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Eastern Rails Submit 10-Point ‘Emancipation’ Program to President 


Chief Executive is urged by six New England 
railroad presidents to give ‘full support,’ in 
the interest of a ‘sound and stable railroad 
system,’ to program calling for establishment of 
national user charge commission, removal of re- 
strictions on diversification in transport, en- 
couragement of piggyback service, repeal of bulk 


Extension of Rall Loan Guaranty 


Interstate and foreign commerce committee, 
after receiving testimony as to ‘critical’ finan- 
cial condition of railroads generally, votes to 
extend for 15 months beyond March 31, but 
not for two years or more as requested by car- 


commodity and agricultural exemptions or ex- 
tension to rails, repeal of commodities clause, 
mass transport planning by all levels of govern- 
ment in metropolitan areas, end of property ‘tax 
discrimination,’ more liberal tax depreciation 
allowances on rail equipment, and elimination 
of 10 per cent excise tax on passenger travel. 


Page 21 


Program Approved by House Unit 


riers and Commission, loan guaranty authority 
of ICC. New Haven bankruptcy proceeding sug- 
gested by New England Council, U.S. senator and 
ICC bureau attorney (not ICC itself) as best 
immediate solution for that carrier’s difficulties. 


Pages 22, 51 and 94 


January ‘Exam’ Questions Made Public by Traffic-Transport Society 


Mid-year record of 523 examination papers 
written by 438 candidates for membership in 
American Society of Traffic and Transportation. 


Tests given at 66 examination centers. April 1 
to mark beginning of drive by Society to collect 
$100,000 for Transportation Education Fund. 


Page 25 


Auto Transport Rights Don’t Include ‘Air Cars,’ ICC Rules 


ICC division holds that ‘air cars’—recently 
developed vehicles which travel across level 
surfaces on a cushion of air—are not within 
the commodity descriptions ‘motor vehicles’ or 
‘aircraft’ for transportation purposes, do not 
require special] equipment or handling, and that 


separate motor carrier operating authority is 
required for transport of such cars. Commis- 
sioner Webb fears ruling will bar regulation of 
‘air cars’ if they are ever used in for-hire trans- 
port of passengers and property. He would in- 
clude them under the term ‘motor vehicles.’ 


Page 76 


CAB Opposes Entry of Large Truck Lines In Air Forwarding Field 


Fearing ‘conflict of interest’ and compliance 
problems, Civil Aeronautics Board issues ‘show 
cause’ order as first step toward denial of ap- 


plications of 12 ICC-regulated motor carriers 
for air freight forwarding authority, but ten- 
tatively grants rights to short-haul carrier. 
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This issue consists of 2 parts, of which this is Part I. Part Il is Regulatory News. 
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For fast, customer-pleasing service on 
your LTL shipments, depend on Trans- 
american for that rapid, speedy hauling 
so important in the present economy. 

The broad scope of the Transamerican 
system, operating in 26 states, enables 
us to serve you constantly on a direct 
line basis with a minimum of inter- 
lining. System-wide teletype service 
helps us control and follow your ship- 
ments from the point of origin to des- 
tination. Seventy modern Transameri- 
can terminals are geared expressiy to 
handle your LTL freight. 

With this you gain the benefit of 
Transamerican’s thirty years experi- 
ence and the continuing policy of giving 
every item of your LTL the personal 
attention of Transamerican’s many 
freight specialists. 

For the best service on your LTL 
every time, specify Transamerican—it’s 
one sure way to build and hold customer 
satisfaction. 
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We pay an average of*2,434 a month 
in “road” taxes to use the highway 
between Rochester and Chicago! 


CHICAGO 


| 
| 
| 


The trip from Rochester, N. Y., to Chicago, IIl., is 604 miles. Interstate 
travels between these two points 105 times in the average month. 
Counting only those taxes that go toward paying for state and national 


a 


highway systems, the amounts we pay on this one route average $2,434 
monthly. In our last fiscal year, these highway-directed taxes for the 
entire Interstate System totaled approximately $1,550,000. The total 
of our taxes and licenses for that year was $4,717,033. By any measure, 
it is apparent that Interstate System not only provides the fast, direct 
service you want, but, like other motor common carriers of America, 
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pays its own way in doing it! 
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There are 1296 modern units in the Gordons fleet. 
Converta-Vans, Open Tops, Refrigerated, Insulated 
— whatever you need. All strategically located 
throughout our system with a master control plan 
that makes them available immediately! !f your 
shipments require diversified equipment, call us now. 









ROUTES: RATES: SERVICE 4 General Offices: Memphis, Tennessee baa 
Ss 
KANSA 1 “ . 
SAS CITY N Gordons Transports 9 ys 







ST. LOUIS 3 
2 


LEGEND | England Brothers ooo... eee of the 


(Contracted to Purchase) 


Huff Truck Line 


: -, ' 
. ™ % 
*e é : : 7 E 
: % . 
le '., ™ Rs + 
ts *, y . a 3s . 
.* “ * J ‘ee 
4 e.0* ’ . 
. . ’ ‘ E] 
: oe ; } $ 
=e ww %~ % , 
+3 ye *° - ; | 
a ee PX rs i 
. * * . F 
Onl - pore 7 — J 
; 7 S Dp =. se , ae id ee 
x : 4 \ 
° * 
‘ 
‘ B 


div iSiO 























* our O} 
: 3 their « 
> of UTTLE ROCK “- — CHATTANOOGA fied as 
: Fa 4 - te — it mac 
J wen g : 

ui er) 0 O . 
panei’ | = a re ; ™~, ~ air car 

ae | — 4 | BIRMINGHAM \ tiates 
OSs mr ih Diacxson | 3 vehic rf 
FT. WORTH ’ vi yi; es 3 tion 1 
‘ j ae ee 5 erati ns 
e : . 
Y C _ - OTN nme h, —— includ 
Pee ——A 
: BATON ROUGE Af) BY cal po 
’ ~ - 

NEW ORLEANS ot pas 


Inc., | 





























































March 11, 1961 


Editorial 


When Is a Motor Vehicle Not a Motor Vehicle? 


N A RECENT SEARCH for the answer to the question 

posed in the title of this piece, two members of division 
| of the Commission (Commissioners Rupert L. Murphy 
and Clyde E. Herring) reached a conclusion that amounted 
to this: A motor vehicle is not a motor vehicle when it’s an 
air car. The other member of division 1, Commissioner 
Charles A. Webb, disagreed with that. 

Our return to the subject of air cars, which we discussed 
on this page in the August 20, 1960, issue of TRAFFIC 
Wor pb in the light of information contained in an ICC 
examiner's report, is occasioned by a report and order by 
division 1 on the applications about which the examiner 
wrote—MC-1184, Sub. 17, George F. Burnett Co., Inc., 
Extension—Air Cars, and five cases joined therewith. The 
report by division 1 is the subject of an article elsewhere in 
this issue. 

The examiner and, subsequently, division 1 had before 
them this question: Does authority for haulage of “motor 
vehicles” include authority to transport “‘air cars’? It should 
be explained here that air cars are vehicles which have no 
transmissions, gears, or axles, which rest on swivel-type 
casters rather than wheels when not in operation, and which 
are designed to operate over and up to 12 inches above land, 
water or any surface that will not support wheeled vehicles, 
such as swamps, ice, and snow. 

Division 1 stated that four of the five applicants in the 
cases before it were engaged principally in transportation 
of automotive vehicles and related commodities, and that the 
other applicant had authority to transport, among other 
things, “heavy machinery and commodities requiring 
special equipment and special handling.” A protestant motor 
carrier contended that its authority to transport aircraft in- 
cluded the right to transport air cars. 


It's made clear by division 1 that, however nebulous 
the market potential for the air cars may be, the air cars 
themselves are not figments of the imagination. Three such 
cars had been produced by the prospective shipper, Curtiss- 
Wright Corp., of South Bend, Ind., as of March 7, 1960, 
and Curtiss-Wright had received over 10,000 letters of in- 
quiry from prospective customers, division 1 said. 

As presently designed, the air cars were sustained in the 
air solely by, and could not be operated without the con- 
stant support of, an “‘air cushion” injected between the base 
of the machine and a land or water surface below, said 
division 1. 


EPENDENCE of the air cars on earth surfaces was 

therefore “real and complete’ it said, adding that “‘in 
our opinion, due to this basic and intended limitation on 
their operational capabilities, they are appropriately classi- 
fied as surface rather than air craft.” In further discussion, 
it made these observations: 


“It is equally clear that the radical manner in which 
air cars operate in relation to the surface effectively differen- 
tiates such vehicles from automobiles and other surface 
vehicles which are included within the commodity descrip- 
tion ‘motor vehicles.’ The latter term, as contained in op- 
erating authorities of motor carriers, has been construed to 
include only those vehicles which are propelled by mechani- 
cal power and are used ~pon highways in the transportation 
of passengers and property. See Western Auto-Transports, 
Inc., Extension—Oregon, 49 MCC 1; and, in our opinion, 


this description should not be expanded to include vehicles 
which operate over and above ground surfaces. Moreover, 
even assuming arguendo that vehicles which utilize the 
ground effect principle might reasonably be considered to 
operate ‘upon’ the surface, air cars would still differ essen- 
tially from motor vehicles because, under present limita- 
tions, they lack the directional stability needed for operation 
in highway traffic and, indeed, are designed only for off- 
highway use.” 

The eventual conclusions by division 1 were that rights 
to carry air cars were not included in existing operating au- 
thorities for transportation of motor vehicles, or aircraft, 
or commodities requiring special handling or special equip- 
ment; that separate authorizations for carriage of air cars 
were required, and that such rights should be granted to 
two of the applicants. 


OMMISSIONER WEBB indicated in a dissenting state- 

ment it was his view that the applications should have 
been denied or dismissed, on the ground that the term ‘motor 
vehicles” was sufficiently broad in meaning to include air 
cars. By finding air cars not to be “motor vehicles,” divi- 
sion 1 was locking the door and throwing away the key 
to assumption of regulation of air cars at such time in 
the future as air cars might be used in for-hire transport, 
he argued. He noted that the majority had decided that 
the term “motor vehicles” included only ‘those vehicles 
which are used upon highways . . . and should not 
be expanded to include vehicles which operate over and 
above ground surfaces.’ He referred also to the definition of 
“motor vehicle,” in section 203(a)(13) of the interstate 
commerce act, as “any vehicle used upon the high- 
ways in the transportation of passengers and property.” It 
should be recognized, he maintained, that ‘‘transportation 
law is sufficiently flexible to accommodate new products and 
technologies within existing carrier and commodity classifi- 
cations.” 

Even jurists who are liberal interpreters of the law 
rely heavily on authoritative definitions of words in making 
their decisions. In this air car case, apparently, Commis- 
sioner Webb’s disagreement with the majority rests heavily 
on the meaning of the word “upon,” the assumption being 
that whenever air cars progress to the point where they 
carry passengers for hire, they will be propelled by air 
thrusts on highway surfaces. Does that mean they will be 
moving “pon highways? Consulting our new, unabridged 
Merriam-Webster dictionary we found this in a list of 
synonyms of the word “‘above”’: 

“Above, over and on (upon) differ in that on (upon) 
always implies contact, while over and above allow an in- 
terval.” 


The way to resolution of the disagreement in division 1, 
accordingly, is abundantly clear and very simple: As long 
as it rests on its casters on a highway (thus being in con- 
tact with the highway), the air car is a motor vehicle 
as defined in section 203(a) (13). To exercise jurisdiction 
over interstate operation of air cars whenever they carry pas- 
sengers for hire. the ICC must require such vehicles to come 
to rest on the highway before crossing a state line and then 
to be rolled on its casters across the border into the ad- 
joining state before resumption of its flight (“‘real low,” but 
not very slow) over the concrete. 
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Year-round daily schedules are maintained by C&O Train- Chessie’s trains come first but there’s also room for auto- 
ferries, key link in the fast, dependable east-west freight mobiles and their passengers. Motorists choose C&O’s 
service route. comfortable ships for fun and a welcome change from 


highway travel. 
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Chessie’s 5,100-mile network serves the industrial corridor of 
»&O's America... offers nation-wide service through direct connection 
from with other leading railroads. 


Chesapeake and Ohio Railway’s fleet of seven modern Trainferries, as big and 
as fast as many ocean vessels, plies Lake Michigan every day of the year on 
regular schedules, bridging East and Northwest. Within a few hours they 
provide speedy interchange between Ludington, Michigan and the Wisconsin 
gateways of Milwaukee, Manitowoc and Kewaunee. And CLIC, Chessie’s 
fast, accurate electronic car reporting keeps an eye on your shipment on the 
Trainferry Route or anywhere on the C&O System. 


Freight-car-carrying ships are just one of the many outstanding facilities 
of the Chesapeake and Ohio Railway. Ship C&O and benefit from them all. 


Chesapeake and Ohio 
Railway 


TERMINAL TOWER, CLEVELAND 1, OHIO 








HANSEN’S WORDS OF WISDOM... 


Pourboires 
Non 
Compris 


CATSUP, 
WITH YOUR 
DINNER, 
MONSIEUR 


If you want to order catsup in a 
French restaurant . . . and use the 
dictionary translation of “Soupe 
de Chat” .. . you'll probably 
have the waiter serving you as in 
the illustration above. 


Some words have many meanings 
. but you can be sure of the word 


: “STORAGE” 
in any language for it means 


“HANSEN” 
an advantage for you. 


At Hansen, the word “storage” 
means more than just safekeeping. 
It means “SPOT-STOCKING” 

. having your products or sup- 
plies available when and where 
you need them. 


It means “SPEED AND CON- 
VENIENCE”.. . Our THREE 
STRATEGIC LOCATIONS put 
you within two hours trucking 
distance from any point in Wis- 
consin where 75% of the state’s 
income and 71% of all retail 
business originates. 

It means “PERSONAL SERV- 
ICE”. You get the advantage 
of our experience in operating 
Wisconsin’s largest warehouse 
for over 50 years. It means 
“SAVINGS” because you can 
ship in quantity and save the dif- 
ference between high LCL rates 
and carload rates. If you prefer, 
you can use our dock facilities to 
ship by boat. 

Write for more data on how 
HANSEN can profitably handle 
your warehousing in this area. 


HANSEN Storage 





3 Strategic Warehouse Locations: 
Downtown Milwaukee..126 N. JEFFERSON ST. 
oc ne, Te 6201 N. 35th ST. 
OU TUR nshinsssscmsicncied 112th & W. BURLEIGH 


Affiliate: Hansen Storage of Madison, Inc. 
Madison, Wisconsin 














Questions 


TRAFFIC WORLD 


and Answers 


Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D. C. 
No attention will be paid to anonymous communications or questions from nonsubscribers. 


Tariff Interpretation— 


Ex Parte Increase Applicable to 
Switching Charges on Empty Equipment 


| Question—Pennsylvania 


We read with interest the question 
from New York, and your answer thereto, 
as published on page 14 of the February 
11, 1961, issue of TRAFFIC WoRLD, under 
the above caption. 

In the second paragraph of your an- 
swer you stated that: 

“Page 2 of the tariff, as amended, 
lists, among other services, ‘switching,’ 
under the caption ‘charges for.’ There- 
fore, the $3.00 per car increase, author- 
ized in item 140-C, applies to all switch- 
ing charges, inasmuch as it is not re- 
stricted, unless there is an increase in 
item 165-C, which will apply, instead.” 

We would like to have the benefit of 
your thoughts as to the application of 
paragraph (d) of item 165-C, which 
reads: “All other switching rates or 
charges, except as provided in items 168 
and 190 of tariff, as amended—no in- 
crease.” 

Since item 140-C names increases, ex- 
cept as provided in item 165 and since 
165(d) states there will be no increases 
applied on all other switching rates or 
charges, does this not preclude going 
back to item 140-C and applying the 
$3.00 increase on any switching service 
not provided with increases in (a) or (b) 
of item 165 and items 168 and 190? 

We would interpret item 165-C to mean 
that if there is no increase allowed un- 
der (a) or (b) of item 165, and items 168 
and 190, then, as per paragraph (d) of 
item 165, there is no increase allowed. 


Answer 


Item 140-C of supplement No. 3 to 
tariff of increased rates and charges 
X-223 publishes an increase of $3.00 per 
car on “Charges for services specified or 
included under caption ‘Charges for’ on 
page 2, of tariff, as amended: .. . (c) 
Charges published per car including 
maximum and minimum transit charges 
per car. Except as provided in 
ees... 2 TB 

Item 165-C of the same supplement 
publishes an increase of $7.50 per car on 
“(a) Switching rates or charges for intra- 
terminal or inter-terminal movements 
when those charges are paid by con- 
signor or consignee, except as provided 
in paragraph (c);” and an increase of 


$3.00 per car on “(b) Switching rates 
or charges for intra-plant movements 
when those charges are paid by con- 
signor or consignee, except as provided 
in paragraph (c).” Paragraph (c) pro- 
vides that no increase will apply on 
“Switching rates or charges on shipments 
billed to move without interruption 
from or to line-haul common carrier in 
connection with prior or subsequent line- 
haul common carrier movement. = 
and “All other switching rates or 
charges, except as provided in items 
168 and 190 of tariff, as amended.” 


Item 140-C applies, by reference, to 
“charges for,” on page 2 of the tariff, as 
amended, which covers “switching,” not 
specifically provided for in item 165-C of 
supplement No. 3. 


Paragraphs (a) and (b) of item 165-C 
are properly referenced, so that the $7.50 
and $3.00 increases will not apply on 
shipments which are billed to move to 
or from the line-haul carrier in connec- 
tion with prior or subsequent line-haul 
movements, and paragraph (c) provides 
that there is no increase on cars switched 
to or from line-haul carriers for prior or 
subsequent movements. This appears to 
be in accordance with what was said in 
the Commission’s report in Ex Parte 223. 

Inasmuch as the cars in question are 
not being switched to or from line-haul 
carriers, it would seem, to us, that item 
165-C applies to the exclusion of item 
140-C, and that the $3.00 increase applies 
to those cars switched intra-plant, and 
the $7.50 increase applies to those cars 
switched intra-terminal. 


Motor Carriers— 


Exempt and Non-Exempt Commodities 
In Same Vehicle 


Question—North Carolina 


We would appreciate it if you would 
define a partially exempt commodity and 
advise how it is regulated with regard to 
tariff application and regulations of the 
Interstate Commerce Commission. 


Answer 


Under section 203(b) (6) of the inter- 
state commerce act, motor transportation 
for hire in interstate commerce of ex- 
empt commodities is subject to safety 
regulations prescribed by the Interstate 
Commerce Commission, but not to eco- 


In this column will be published answers to questions relating to traffic, of general reader 


interest. 


A specialist in interstate transportation, who is a member of our special service 


department, will furnish references to regulations and decisions and will answer questions of 
application of tariff schedules and practical traffic problems. We do not desire to take the 
place of the traffic man, but to help him in his work, nor do we undertake to render legal 
opinions. The right is reserved to refuse to answer any question that does not seem to be 
of general interest or that may appear to us unwise to answer or too complex for the kind 


of investigation herein contemplated. 
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Only TWA offers all-cargo flights across the United States and to major 
wail trading centers of Europe...over the weather all the way. TWA Jetstreams; 
longest-range air freighters in the world, fly non-stop between California 
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nomic regulation by the Commission, 
provided that non-exempt commodities 
are not transported in the same vehicle 
with the exempt commodities and tariffs 
showing charges for such transportation 
are not required to be filed with the 
-- rmaeiae nor subject to its jurisdic- 
ion. 

Transportation for hire in interstate 
commerce of exempt commodities, in the 
same truck at the same time with non- 
exempt commodities, subjects the ex- 
empt commodities to both economic 
and safety regulations and tariffs show- 
ing charges for transportation of the 
exempt, as well as the non-exempt, 
commodities must be filed with the 
Interstate Commerce Commission and 
are subject to its jurisdiction. 

In this respect, see Fawley Motor Lines 
v. Cavalier Poultry Corp., 235 F.2d 416, 
wherein the United States Court of Ap- 
peals fourth circuit, said that “. 
if vehicies are used for carrying other 
property for compensation, tariffs must 
be prescribed for the agricultural prod- 
ucts so carried tin the same truck) as 
well as for the other property; and these 
tariffs must, of course, be observed with 
respect to the agricultural products as 
well as the other property.” 

See, also, to the same effect, I.C.C. v. 
Service Trucking Co., 91 F.Supp. 433, af- 
firmed 186 F.2d 400; and L.C.C. v. Dunn, 
166 F.2d 116. 


Motor Carriers— 
Safety Regulations 


Question—New Jersey 


When a motor carrier is called upon 
to haul high explosives in interstate 
commerce, is he required to supply two 
drivers when such material is in transit? 
If so, what is the authority? 


Answer 


There is nothing in the motor carrier 
safety regulations, as prescribed by the 
Interstate Commerce Commission, re- 
quiring two drivers on each vehicle 
transporting high explosives in inter- 
state commerce. 


The fact that there is no specific fed- 
eral requirement for two drivers on a 
truck hauling high explosives does not 
necessarily mean that there is no such 
requirement. Part 192, section 192.2 of 
the motor carrier safety regulations pro- 
vides that “Nothing contained in these 
regulations shall be construed as prohib- 
iting any motor carrier from enforcing 
additional rules and regulations relating 
to safety of operation, not inconsistent 
with these regulations, tending to a 
greater degree of precaution against 
accidents;” and part 197, section 197.1 
provides that “Motor vehicles transport- 
ing ciass A or class B explosives shall 
not be left unattended at any time dur- 
ing the course of transportation. Nothing 
contained in this paragraph shall be con- 
strued to relieve the driver of any re- 
quirement for the protection of any such 
motor vehicle when disabled or stopped 
upon any street or highway as provided 
in part 192 of the Commission’s safety 
regulations.” 


Although it is not stated, in section 
192.2, what rules a carrier may make on 
his own initiative, it is stated in section 
197.1 what the carrier must do, and if 
a carrier feels that it would be necessary 
to have two drivers on each truck he is 
privileged to make such an operating 
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NOW-at no extra cost! *. 
YOU CAN RESERVE CARGO SPACE 
ON EXACT DEPARTURE SCHEDULES 


* 


from Minneapolis-St. Paul... 


CLEVELAND DELIVERY NEXT A.M—TO CHICAGO IN 10% HOURS! 


Here’s a revolutionary new service that 
makes all your cargo Very Important 
Cargo! V.I.C. Service, exclusive with 
Admiral/Merchants, can save you time, 
handling and warehousing—at no extra 
cost! It’s the only reserved cargo space 
service available by any Twin Cities com- 
mon carrier —departs on exact time sched- 
ules, like an airline! Delivers so precisely 
shipments become “rolling inventory”’, 
dovetailed directly to production sched- 
ules. Cargo speeds from Minneapolis- 
St. Paul to Cleveland in less than 20 





is delivered to consignee or interline on 
date of arrival. Shipper is advised by air- 
mailed V.I.C. Report Cards as proof of 
safe delivery. V.I.C. is claim-free, too... 
will be extended to other cities very soon. 
If time is your money—you need V.I.C.! 


@ RESERVED CARGO SPACE 

e RADIO DISPATCHED “PICKUP” VANS 

e@ EXACT-TIME SCHEDULING AND DEPARTURE 
e TOLL ROADS USED EXCLUSIVELY 

e@ V.1.C. SAFE-DELIVERY REPORT CARDS 


hours . . . to Chicago in 1014 hours. . . AIRMAILED TO SHIPPER 

eee ee ee 
i SEND FOR FREE Mail to: ADMIRAL/MERCHANTS i 
| COLOR BROCHURE On WI:€: Service | : 
1 2625 Territorial Road, St. Paul 14, Minn. 1 
§ t 
i Name Job Title ea | 
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“Design for Service”’ 


La to You 
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OAKLAND 
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LOS ANGELES p 
LONG BEACH 





SAN DIEGO aa NATION-WIDE THRU TRAILER SERVICE Ay 





Swift, safe handling of your shipments 
by skilled professionals—thru modern, 
mechanized terminals, over short direct 
routes, with the most efficient equipment. 





EXPE 


a, — a 2 
Specialists expedite your import-export | 
shipments, notify you by air when goods | 


arrive, clear customs, make pick-up at| 
pier, get shipment started without delay. | 


=IDITE VIA 


_—.-—- 





For route map, point list or further information write: 
PACIFIC INTERMOUNTAIN EXPRESS « P. O. Box 958, Oakland 4, Calif. 
Terminals and Offices in Principal Cities 
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rule, in order that there will be no vio- 
lation of section 197.1. 

It is also possible that there are state 
laws requiring two drivers, in which case 
they would be required, under sections 
190.30 and 192.3 of the federal safety 
regulations, as such requirement would 


not be in conflict with any federal regu- 
lations. 


Liability of Carrier— 


Under Order Notify 
Bill of Lading 


| Question—Connecticut 


Frequently, we ship merchandise on an 
order notify bill of lading, and have 
never had any serious problems using 
this method. 

Recently, we made such a shipment, 
valued at $474.00. The sight draft was 
submitted to the bank, made out for 
$132.61, because we owed the customer a 
credit for the difference. 

If this shipment was lost, could we 
hold the carrier responsible for the ac- 
tual full net value of the merchandise? 


Answer 


The amount shown on the sight draft 
does not necessarily reflect the full 
actual net value of the merchandise cov- 
ered by the order bill of lading. Actually, 
the sight draft represents nothing more 
than the amount the consignee must pay 
to a bank in order to release the bill of 
lading so that he may obtain the goods. 

Under section 20(11) of the interstate 
commerce act a carrier is liable for the 
full actual loss, damage, or injury, re- 
gardless of the type bill of lading cover- 
ing a shipment or the amount of a sight 
draft accompanying an order bill of 
lading. 

In your case, a $474.00 shipment was 
made and, instead of requiring the pur- 
chaser to pay full price, he is given 
credit for $341.39, and required to pay 
the balance of $132.61. In case of loss, 
you would be required to replace a $474.00 
shipment, at no extra cost to the con- 
signee. Therefore, the carrier should be 
responsible for the full value of the 
goods, or $474.00, as that is what they 
are worth to you, notwithsanding the 
amount shown on the sight draft. 


From Our 
Readers 


‘Materials Control’ 


New York 22, N.Y. 

Would like to take this means to con- 
gratulate Mr. Hafner on his very fine 
letter under the subject of “Materials 
Control,” published in your February 25 
issue. 

I believe that in the last two para- 
graphs of his letter Mr. Hafner has sent 
a shaft to the heart of the current 
problem facing many in the traffic man- 
agement field. It could well be required 
reading for those of us in transporta- 
tion management seeking to broaden 
our segment in the spectrum of industrial 
management.—C. H. VEScELIus, Director 
of Transportation, Olin Mathieson 
Chemical Corp., 400 Park Avenue. 
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GEORGIA’S 
SEAPORTS 


Coweta World. 


Already the leader in the South Atlantic in export-import tonnage, 
additional millions of dollars have been spent on newer, more mod- 
ernized installations and facilities. Georgia’s twin seaports, Savannah 
and Brunswick, provide important and ever-growing world gateways 
to expanding markets. Goods move.easily, quickly and economically 


through Georgia’s busy seaports. 


e Complete rail - truck service 


wor SAVANNAH 7 


e Shipside industrial sites for 


manufacture and re-distribution. 


e Processing and packaging 
services for export shippers. 


e Trained specialists -in five 
key areas - eager and ready to 5 “a U Ny SWI nq 


help with any shipping problem. 





GEORGIA PORTS AUTHORITY 


SAVANNAH CHICAGO ATLANTA BRUNSWICK NEW YORK 
P. O. Box 1039 224 So. Michigan 1332 Healey Bldg. P.O. Box 1758 26 Broadway 
ADams 6-1561 JAckson 5-1595 BOwling Green 9-0979 

Teletype SV-4052 HArrison 7-8478 Teletype AT-797 AMherst 5-8500 Teletype NY 1-3318 


J.D. HOLT, Director | GEORGE EGGERT CLAUDE NEWMAN ! CECIL G. GNANN ! JACK FITZSIMMONS 
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® Whatever your transportation need 
— freight or passenger—the Burlington 
is ready, willing and able to serve you. 


@ From the Great Lakes to the Rockies 
..- from the Canadian border states 
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better when you ship Burlington. 
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L & N Plans Charter Change 
To Permit It to Engage 


In All Forms of Transport 


The Louisville & Nashville Rail- 
road announced March 9 that its 
stockholders were being asked to ap- 
prove an amendment to the com- 
pany’s charter to permit it to engage 
in all forms of transportation. 


The purpose, the L & N says, is to 
enable the railroad to take advantage 
of changes it hopes will be made in 
federal and state laws and regulations 
which now limit transport diversification 
by rail carriers. The amendment would 
also enable the company to engage in 
other forms of transportation in those 
states which already permit railroads to 
do so, the company said, adding: 

“The amendment, which will be 
considered at the Dixie Line’s annual 
stockholders’ meeting in Louisville on 
April 5, would empower the company to 
engage in ‘transportation by other forms 
of carrier such as highway, water, air, 
pipeline, or conveyor belt.’ 


“The solicitation statement, author- 
ized by the board of directors and signed 
by A. L. M. Wiggins, chairman, and 
W. H. Kendall, president, says the com- 
petitive situation of the railroad indus- 
try has become increasingly severe in 
recent years. It cites the increasing pro- 
portion of intercity passenger and freight 
traffic taken away from rails and moved 
by other private, contract or common 
carriers and says: ‘The railroads must 
take action to halt the process and re- 
verse it. The company’s management 
is of the opinion that transport diversi- 
fication is a vital part of that action.’ 


“In justification of diversification the 
statement says that it would afford rail- 
roads ‘the chance, to some degree, of 
sharing in the greatest advantage which 
its competitors have: the use of rights- 
of-way constructed and maintained 
through the expenditure of public 
fweds...” 

“In the opinion of the management, 
‘The decline in the railroads’ share of 
the nation’s transportation business has 
come about in part because of the assist- 
ance given to other forms of transporta- 
tion by the state and federal govern- 
ments. ... At the present time, railroads, 
with very few exceptions, are denied the 
right to use these government-financed 
facilities.’ 

“The statement says that ‘those who 
advocate transport diversification believe 
that it would aid in the elimination of 
unnecessarily duplicated facilities; would 
add to the general efficiency of the 
transportation industry in the nation; 
would produce economies to shippers, 
consumers and _ transportation com- 
panies, and would offer to customers a 
much needed flexibility in transportation.’ 
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Traffic and transportation news 
too late to classify in this issue 


“The L & N stockholders are told that 
shipper and shipper organizations have 
expressed to Congress their support of 
transport diversification and ‘in order 
that the company may be fully prepared 
to engage in any and all forms of trans- 
portation when legislative and adminis- 


trative attitudes have changed, and 
thereby be better able to compete in the 
coming years, the management proposes 
that the charter of this company be 
amended so as to authorize diversifica- 
tion by the company into the business 
of transportation by any means.’ 


Prostestants Present Case Against Higher 
Rail Rates on Coal and Coke in Ex Parte 223 


At Close of Three-Day Session, ICC Examiner Sets March 22 as Date 
For Further Hearing in Ex Parte 223, Sub. 5, to Allow Respondent 
Railroads to Present Evidence in Rebuttal of Opposition Testimony. 


On the third and final day, March 
9, of a resumed hearing conducted 
in Washington, D.C., by Examiner 
Walter L. Baumgartner, of the Com- 
mission, for the purpose of receiving 
testimony of protestants and for 
cross-examination thereon in Ex 
Parte No. 223, Sub. 5, Increased Rates 
on Coal and Petroleum Coke, the ex- 
aminer announced that further 
hearing in the proceeding would be 
held in Washington, beginning 
March 22, to permit the railroad re- 
spondents to present rebuttal evi- 
dence. 


The examiner said the date for re- 
sumption of the hearing had been agreed 
on by protestants and respondents who 
testified in support of increased rates 
involved in the proceeding at the first 
hearing held December 20, 1960 (T.W., 
Dec. 24, 1960, p. 100). 

The proceeding resulted from the 
Commission’s report and order of last 
October 20 in Ex Parte No. 223, In- 
creased Freight Rates, 1960, by which it 
instituted an investigation into proposed 
increases in rates on bituminous coal 
and suspended schedules without pre- 
judice to the filing by the railroads of 
new increases on petroleum coke in the 
amount of 7 cents a ton, which was the 
same increase effected by Ex Parte 223 
in lake, cargo, tidewater, rail and trans- 
shipping rates on bituminous coal (T.W., 
Oct. 29, 1960, p. 34). 


Further, by a later order, the Com- 
mission included in the proceeding an 
investigation into the lawfulness of the 
rates, charges and regulations in item 
212 “in full” on page 7 of the railroads’ 
X-223 tariff of increased rates and 
charges. At the first hearing in the pro- 
ceeding, respondent railroads were per- 
mitted to give testimony, and be cross- 
examined thereon, in support of the in- 
volved increases. 


By two actions in the proceedings, the 
Commission also denied requests by the 


rail respondents to limit the investiga- 
tion to include increases applicable on 
lake cargo, tidewater, and river trans- 
shipping rates on bituminous coal and 
to dismiss the investigation with respect 
to increases in rates applicable to all- 
rail movements of that commodity, be- 
cause of late filing of the requests by 
the respondents (T.W., Dec. 10, 1960, p. 
164; Dec. 24, 1960, p. 100, and Jan. 28, 
p. 104). 


Kentucky Governor Heard 


At the opening of the second after- 
noon session in the continued hearing 
March 8, Governor Bert Combs, of Ken- 
tucky, stated in direct testimony that, 
as governor, he was most concerned with 
economic conditions in the 20 coal-min- 
ing counties of Kentucky, which he 
called “acutely distressed areas” from 
the economic standpoint. 

The governor said that while he took 
no position “except to make a statement 
about those conditions,” he had met, 
the same morning, with President Ken- 
nedy to discuss the problem of unem- 
ployment in coal-mining regions of his 
state, and also had met with the gov- 
ernors of other Appalachian region 
states to discuss the situation. 

“The times are extremely difficult in 
these mining areas,’ Governor Combs 
said. “Anything which would affect the 
coal-mining industries adversely would 
make these conditions more acute.” 

Following Governor Combs, Fred B. 
Bullard, on behalf of the Coal Operators 
Association of Hazard, Ky., a member 
group in the Property Owners’ Commit- 
tee, took the stand and submitted three 
exhibits in support of arguments that 
his region, like others already discussed, 
was primarily dependent—on coal and 
had been hurt, from the economic and 
employment standpoint, in recent years 
by loss of market. Mr. Bullard compared 
the “depression” in his area to an “oc- 
topus’ tentacles—seeping down and 
touching all segments of the economy” 
in areas near Hazard coal fields. 

Akeley L. Stevens, traffic manager for 
the Northern States Power Co., then 
took the stand on behalf of his com- 








16 


pany. He said that while Northern 
States was not opposing increases “as 
such” or was not approving the pro- 
posed increases, “we do believe if the 
Commission finds the increases in bi- 
tuminous coal rates to be justified that 
those on coal from mines to river docks 
for transshipment beyond by water be 
restricted as they have been in previous 
general freight rate increases cases.” 

The witness also said that, if increases 
on bituminuous coal were found war- 
ranted for traffic moving from mines to 
river docks applicable for barge move- 
ment beyond, they should be restricted 
to “not more than 40 per cent or at the 
most no more than 50 per cent of what 
may be authorized in all-rail rates.” 

Under cross-examination, he said he 
had arrived at the 40 and 50 per cent 
figures “on the basis of past ex parte in- 
creases.” 


Threat of Diversions 


Bert Herbster, general sales manager 
of Truax-Traer Coal Co., was the next 
protestant witness, appearing on behalf 
of his company. He said that, in general, 
the increases proposed by the railroads 
on the line-haul rates for coal move- 
ments would, in the case of his com- 
pany, cause great diversions to all-barge 
modes of carriage. 

Mr. Herbster told railroad attorneys, 
under questioning, that his company, 
jointly with the United Electric Coal Co., 
owned a non-regulated barge line, the 
Midwest Towing Co. However, he added 
that the company found it impossible to 
ship its coal by all-barge transport, and 
had to utilize rail means as well. Fol- 
lowing Mr. Herbster, Thomas J. Tarzy, 
vice-president for sales of United Elec- 
tric Coal, said that his company, if the 
assailed 7-cent increase were permitted, 
would transfer its production from a 
mine convenient to rail movement to an- 
other, convenient to barge transporta- 
tion. Under cross-examination by the 
respondents, he denied that Midwest 
Towing was presently hauling any of his 
company’s coal. 

Norman W. Moser, chief engineer for 
the Dairyland Power Cooperative, then 
took the stand on behalf of his company. 
He said that Dairyland, if the 7-cent 
increases were allowed, also would “take 
steps” toward securing of its entire coal 
movement requirements via all-barge 
transportation. In reply to questions by 
attorneys for the respondents, the wit- 
ness stated that his company owned a 
non-regulated barge line with which, 
when possible, it moved its coal. 

Following Mr. Moser, Edward W. Cof- 
fey, vice-president for traffic of the Pea- 
body Coal Co., took the stand. He stated 
that it was his company’s belief that if 
the 7-cent increase were allowed, the 
railroads would suffer a “tremendous loss 
of revenue” through diversion of coal to 
barge carriers. 

The witness under cross-examination, 
said his company also owned its own 
barge line — Mid-American Barge and 
Transportation Co., a private, non-regu- 
lated carrier—and, in addition, used the 
services of other non-regulated carriers 
in its coal movements. s 


Permanent Losses 


On further questioning by attorneys 
for the protestants, Mr. Coffey added 
that in his opinion there was “little like- 
lihood” of the recapturing by the rail- 
roads of any coal traffic which they 
might lose through the X-223 increases 
in the future, despite reductions in rail 
rates at some future date. It would be 
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too late then, he said, for the rail car- 
riers to get such traffic back, in view of 
the fact that shippers already would 
have suffered the inconveniences of 
changing modes of transportation to off- 
set the instantly assailed increases. 

Following Mr. Coffey, Albert Tordela, 
vice-president of the Sheridan Trans- 
portation Co., took the stand on behalf 
of his water carrier company and also 
for the National Water Carriers Asso- 
ciation. He testified that in recent years, 
Sheridan, a carrier of coal between nu- 
merous east coast ports, had lost much 
business due both to competition from 
oil and from the railroads. Even though 
his company had reduced its rates and 
modernized its equipment to make itself 
more competitive with the railroads, 
other water carriers and oil producers, 
he said, it had been unable to stem 
these losses, and would be placed in an 
even more disadvantageous position by 
the railroads’ proposed increases as ap- 
plied to tidewater shipments of coal. 

50-per-cent Limit 

“We suggest,” he said,” that based on 
historical ex parte increases since 1951, 
the tidewater assessment be lower than 
that for all-rail. We feel that the tide- 
water increases should be no more than 
50 percent, or 3% cents, if the 7-cent 
increase is allowed. This would, thus, 
maintain the ‘spread’.” 

Mr. Tordela said, under cross-exam- 
ination, that his company did not haul 
coal as a regulated carrier, although it 
held authority from the Commission to 
transport various other commodities. 
Rather, he said, it hauled coal shipments 
under the section 3 exemption for bulk 
water carriers. He also gave specific 
examples of losses in coal traffic incurred 
by his company in recent years, and 
added that very few of these losses had 
been offset by subcontracts awarded his 
carrier by other water carriers. 


Third Morning 


As the hearing went into its third 
day, on the morning of March 8, Robert 
Sanders, president of the Red Star Tow- 
ing and Transportation Co., a certifi- 
cated barge carrier operating along the 
Atlantic coast, took the stand on behalf 
of his company. He said, among other 
things, that Red Star’s coal tonnage had 
decreased greatly in recent years due 
both to competition from fuel oil and 
also to all-rail means of hauling coal. 


“We suggest,” he said, “that history 
Shows that rail carriers in past have 
not taken their full increases, as applied 
to the line-haul rates, in rates on coal 
moving to tidewater ports. We under- 
stand the railroads’ position (concern- 
ing higher costs and resulting revenue 
needs), but we now find that the car- 
riers are reducing other coal rates under 
‘conditional’ tariff provisions offered to 
other parties and not to us.” 


“The water carriers are in a terrible 
squeeze—the rail rates are bound to get 
higher, and the water carrier rates 
lower, until eventually we are forced 
out of business.” 


Under cross-examination, the witness 
said that although his carrier held au- 
thority to transport general commodities, 
it hauled coal under the bulk-commodity 
exemption. He defined his company as 
a “non-regulated” common carrier which 
held out service to, and solicited business 
from, any shipper. He quoted numerous 
rates offered by Red Star for coal move- 
ments, which he said were based on a 
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rate structure bulk around the numerous 
circumstances and peculiarities involved 
in hauling coal by barge. 

At one point in the cross-examination, 
the witness said that to make his posi- 
tion very clear, he wanted to explain 
his company’s “very friendly relation- 
ship” with the rail carriers in 1959 and 
1960. In each of those years, he said, the 
railroads approached Red Star with a 
request that it lower its rates on coal in 
the interests of retaining that traffic 
in the face of competition from oil. Red 
Star agreed, he said, to lower its rates 
on condition that the rail carriers also 
lowered theirs, and this was done twice, 
once in each year. 

“They were very friendly then, as I 
said,” he continued. “Now, though, they 
come in here for a 7-cent increase, with- 
out any thought of maintaining the all- 
rail/tidewater differential to protect us 
or allow us an increase and, frankly, it 
burns me up.” 

In another reply to questions by re- 
spondent attorneys, Mr. Sanders said 
Red Star had no objection to increases 
in rail rates, as such, as long as the water 
carriers were assured “part of that in- 
crease.” He denied that Red Star sought 
any physical part of the higher rate, in 
the sense of a refund from the rail car- 
riers, and said that it only wanted 
“room” to effect its own urgently needed 
increases in rates. 


Property Owners’ Witness 


The next witness for the protestants 
was William Maddox, executive secretary 
of the Property Owners’ Committee. 
Mr. Maddox, under direct questioning by 
Homer Carpenter, attorney for the com- 
mittee, introduced a number of exhibits 
showing, among other things, the stabil- 
ity maintained in FOB coal prices across 
the nation in the last decade as com- 
pared with increases in the rail line- 
haul rates on coal, worsened conditions 
in the coal industry, lessened production, 
and market losses. 

Mr. Maddox said that at present, 
members of the committee were “just 
able” to compete, by shipping their coal 
all-rail to numerous destinations, with 
other mines using rail-water and all- 
water means of transportation. How- 
ever, he said, if the 7-cent increase was 
approved by the Commission, that 
ability would disappear. 

Mines located near rivers, and there- 
fore able to utilize all-water transpor- 
tation, he added, would escape the in- 
crease, but those in inland areas, such 
as many owned by the committee’s 
members, would be faced with an in- 
tolerable competitive situation. 

“It’s important to the Property Own- 
ers’ Committee,” he said, “to retain any 
market, even if it involves a movement 
of only one ton of coal.” 

Mr. Maddox also spoke about the di- 
version of coal to all-water carriers in 
recent years, which he attributed to 
higher rail rates for such movements. 
He showed, in one of his exhibits, that 
since 1947 the total of coal moved by 
water from lines in western Kentucky 
and Indiana on the Green and Ohio 
rivers had risen from 322,835 tons in 
that year to 11,245,650 tons in 1959. The 
assailed increase, he said, would seriously 
worsen this trend of diversion to the det- 
riment of rail revenues. 

Turning to the amount of the in- 
crease, on a percentage basis, Mr. Mad- 
dox submitted an exhibit showing that 
increases in rates on coal as proposed in 
Ex Parte 223 would amount, over-all, to 
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“Calling the signals”... you, 

when you ship Eastern Express, the motor carrier 
with a communications system that lets you 
stay on top of your shipment 


Directing traffic a thousand miles away 
(or fifty miles) is no problem for Eastern 
Express shippers. Today, motor 
carrier communications systems are truly space- 
age geared to let you direct materials 
anywhere there’s a road, easily and economically. 
Radio control, a between-terminal telephone 
network, and the latest teletype equipment are combined [ 
with electronic data processing at Eastern Express, Inc. 


This is go-how in communications. It keeps firms securely on 
top of their shipments and deliveries . . . in-terminal, enroute, 
and on-arrival. It permits freewheeling flexibility in 
planning and scheduling for long haul or short. 


EXPRESS, INC. 


“The motor carrier with,more go-how”’ t™ 





GENERAL OFFICES: 1450 WABASH AVENUE, TERRE HAUTE, INDIANA «© Connecting the Eastern Seaboard with the Industrial Midwest: 
Akron ¢ Baltimore « Bethlehem ¢ Boston ¢ Bridgeport ¢« Chicago ¢ Cincinnati * Cleveland * Columbus ¢« Dayton ¢ Evansville © Ft. Wayne 
Harrisburg ¢ Indianapolis ¢ Metuchen ¢ New York City ¢ Philadelphia ¢ Pittsburgh ¢ Providence ¢ St.Louis ¢ Trenton ¢ Zanesville 
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ployed in responsible positions by more than 1,500 com- 
panies, associations, chambers of commerce and State and 
Federal regulatory agencies. Many companies have found 
this training so valuable in upgrading employees that they 
actually pay their employees’ tuition fees. But even though 
you pay your own way, you'll find the moderate monthly 
payments surprisingly low in proportion to the number of 
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0 Please check here and attach this coupon to your company 
letterhead if you are an executive of a company interested 
in sponsoring this specialized training for your employees. 
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$21 million or 2.05 per cent of the pre- 
vious rates, while the increases proposed 
for other freight traffic amounted to 
$78,363,000, or 1.09 per cent. He said 
that these figures were based on freight 
revenues for the “constructive year 
1960.” 

On the other hand, he said, the aver- 
age FOB mine price per net ton of coal 
mined in the southern Appalachian area 
in 1947 was $4.83; in 1948, $5.96, and in 
1959, $5.12. He predicted that figures for 
1960, when compiled, would show a de- 
crease from the 1959 figures. For one 
of the two districts comprising the area, 
he said, final figures probably would 
show the lowest FOB mine price since 
“sometime before 1947” was registered 
in 1960. 

As far as rates on coal were concerned, 
he said, the national average line-haul 
rate on that commodity had increased 
by nearly $1 since 1947, the first year 
cited in his statistics. 


(See earlier story on page 103) 


Kennedy Initiates Study 
Of City Transport Problems 


Declaring that the nation’s metropoli- 
tan areas must improve their transpor- 
tation systems, President Kennedy in- 
formed Congress March 9 that he had 
directed the Secretary of Commerce and 
the administrator of the Housing and 
Home Finance Agency to make an im- 
mediate survey of urban transport prob- 
lems in the light of the federal govern- 
ment’s role in their solution. 

In connection with this, the President 
told Congress in a special message on 
housing and community development 
that he would soon recommend estab- 
lishment in the executive branch of a 
Cabinet-rank Department of Housing 
and Urban Affairs. 

In the brief part of the message deal- 
ing specifically with transportation, the 
President said: 

“Nothing is more dramatically ap- 
parent than the inadequacy of transpor- 
tation in our larger urban areas. The 
solution cannot be found only in the 
construction of additional urban high- 
ways—vital as that job is. 

“Other means for mass transportation 
which use less space and equipment 
must be improved and expanded. Per- 
haps even more important, planning for 
transportation and land use must go 
hand in hand as two inseparable aspects 
of the same process. 

“But to solve the problems of urban 
transportation will test our ingenuity and 
put a heavy drain on our resources. 
While the responsibility for working out 
these solutions rests primarily with local 
government and private enterprise, the 
federal government must provide leader- 
ship and technical assistance. 

“Accordingly, I have asked the ad- 
ministrator of the Housing and Home 
Finance Agency and the Secretary of 
Commerce to undertake an immediate 
and extensive study of urban transpor- 
tation problems and the proper role of 
the federal government in their solu- 
tion.” 


‘Mexican Embargo,’ Imposed 
In World War Il, Canceled 


The car service division of the Asso- 
ciation of American Railroads on March 
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8 issued a notice of cancellation, effec- 
tive March 9, of the so-called Mexican 
embargo (CSD embargo No. 400, and all 
amendments thereto), under which per- 
mits on carload shipments to Mexico 
routed via the National Railways of 
Mexico have been required. 

Responding to shippers’ applications 
for permits, after cancellation of the 
embargo, the car service division stated, 
in letters to such shippers, that it was 
returning their applications because of 
cancellation of embargo No. 400, and 
added this advice: 


“All shippers are cautioned to assure 
themselves that any Mexican import 
permits necessary are secured in Mexico 
before shipments are billed to the bor- 
der, as otherwise cars may be subject 
to delay and the accrual of demurrage 
before crossing into Mexico.” 


The embargo now canceled has been 
in effect for nearly 17 years, having been 
imposed in World War II pursuant to 
requirements of an ICC service order. 


After the war, persons familiar with 
the situation recalled, the embargo was 
kept in effect, at the request of the Na- 
tional Railways of Mexico, because of 
what one observer described as “slug- 
gish” movement of the cars within 
Mexico. Within the last two years, how- 
ever, the situation on the National Rail- 
ways of Mexico has improved, with the 
acquisition of new tractive power. Lifting 
of the embargo has been effected on 
request of the Mexican government, 
which owns and operates the National 
Railways of Mexico. 


Two Air Freight Carriers 


Announce Plan to Merge 


The directors of Riddle Airlines, Inc., 
and Aerovias Sud America, Inc., both 
scheduled air freight lines, have an- 
nounced their agreement to seek ap- 
proval of merger of the two companies, 
according to Robert M. Hewitt, presi- 
dent of Riddle. 


Mr. Hewitt said that Riddle would be 
the surviving company through a stock 
purchase or exchange program. 


Riddle has headquarters in Miami 
and maintains schedules from Chicago 
to New York and other important cities 
and Puerto Rico, while Aerovias, which 
has executive offices in Miama, serves 
Florida, Panama, Ecuador, El] Salvador 
and other South American points. 


Mr. Hewitt said the carriers expected 
to file their merger appliaction with the 
Civil Aeronautics Board before March 13. 


ICC Repeats Plea to Extend 


Rail Loan Guaranty Program 


Chairman Everett Hutchinson, of the 
Interstate Commerce Commission, urged 
the surface transportation subcommittees 
of the Senate interstate and foreign com- 
merce committee March 9 to extend for 
two years the Commission’s railroad loan 
guaranty authority, which now is sched- 
uled to expire March 31. 


Commissioner Hutchinson testified on 
S. 1146, a bill calling for the two-year ex- 
tension. Six days earlier the House in- 
terstate and foreign commerce commit- 
tee favorably reported a companion 
measure, H.R. 1163, which would ex- 
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tend the authority only to June 30, 
1962. The bills would extend the loan 
guaranty authority written into the in- 
terstate commerce act as part V of that 
act under terms of the so-called trans- 
portation act of 1958. 


In testifying before the Senate sub- 
committee, Commissioner Hutchinson 
presented the same statement he de- 
livered March 1 to the House com- 
mittee (T.W., March 4, pp. 13 and 53). 
Industry witnesses were to follow Com- 
missioner Hutchinson to the stand in 
the Senate hearing. 


(See earlier story on page 51) 


Carloadings Totaled 501,121 
In Week Ended March 4 


Loadings of revenue freight in the 
week ended March 4 totaled 501,121 cars, 
the Association of American Railroads 
announced. This was a decrease of 
56,878 cars, or 10.2 per cent, below the 
corresponding week in 1960 and a de- 
crease of 94,354 cars, or 15.8 per cent, 
below the corresponding week in 1959, 
it said, adding that loadings in the week 
of March 4 were 32,639 cars, or 7 per 
cent, above the preceding holiday week. 

Loadings by commodity groups for the 
week ended March 4, as compared with 
the corresponding week of last year and 
the preceding week of this year, follow: 


Per Cent 
Cars loaded Change Per Cent 
Week Corre- Change 
Ended sponding Preceding 
March 4, ‘61 Week 1960 Week 
Miscellaneous 272,362 97D 8.11 
Coal 80,274 18.9D 7.4D 
Coke 5,308 55.5D 6 1 
Ore 14,445 24.1D 30.5 | 
Forest Products 35,859 5.0D 15.8 | 
Merchandise LCL 32,137 16.3 D 15.0 | 
Grain & Gr. Prod. 

(Total) 57,852 24.3 | 11.5 | 
Western Dists. Only 40,651 29.3 | 15.1 1 
Livestock (Total) 2,884 25.7D 4.1 | 
Western Dists. Only 2,072 28.4D 8.0 | 


I—Indicates Increase. D—Indicates Decrease. 


All districts reported decreases com- 
pared with the corresponding weeks in 
1960 and 1959, the AAR said. Cumulative 
loadings for this year, compared with 
1960 and 1959, were given as follows: 


1961 1960 1959 


Four weeks of Jan. 1,921,855 2,386,196 2,275,214 
Four weeks of Feb. 1,954,793 2,292,112 2,292,015 
Week of March 4 501,121 557,999 595,475 


Total 9 weeks 4,377,769 5,236,307 5,162,704 





Piggyback Loadings 


“There were 10,123 cars’ reported 
loaded with one or more revenue high- 
way trailers or highway containers 
(piggyback) in the week ended February 
25, 1961 (which were included in that 
week’s over-all total),” the AAR said. 
“This was an increase of 124 cars, or 1.2 
per cent, above the corresponding week 
of 1960 and an increase of 3,223 cars, or 
46.7 per cent, above the 1959 week. 


“Cumulative piggyback loadings for 
the first eight weeks of 1961 totaled 79,- 
119, for a decrease of 750 cars, or nine- 
tenths of 1 per cent, below the corre- 
sponding period of 1960, but 25,377 cars, 
or 47.2 per cent, above the correspond- 
ing period in 1959. There were 56 Class 
I U.S. railroad systems originating this 
type traffic in the current week, com- 
pared with 51 one year ago and 45 in the 
corresponding week in 1959.” 
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The Week in Transportation 


ORCB to Support Railroads’ 
Fight on Anti-Piggybacking 
Legislation, Paddock Says 


The Order of Railway Conductors 
and Brakemen will cooperate with 
railroad management “in efforts to 
defeat anti-piggybacking legisla- 
tion,” but it wants such efforts to be 
“in their proper perspective” as 
one phase of a campaign for “a 
fair, comprehensive transportation 
policy,” says James A. Paddock, pres- 
ident of the ORCB. 


Mr. Paddock’s comments, published in 
the February, 1961, issue of the organiza- 
tion’s magazine, were prompted by an 
invitation to the ORCB by Clair M. 
Roddewig, president of the Association 
of Western Railways, to fight attempts 
to limit piggybacking. Mr. Paddock said 
that “for some time: the trucking in- 
dustry and the Teamsters have been en- 
gaged in a full-scale campaign to at least 
curb piggybacking through legislation.” 

The ORCB president said that the car- 
riers request for cooperation in combat- 
ing anti-piggyback legislation was “but 
one phase of the over-all drive” by the 
ORCB and other rail unions and by rail- 
road management for “a transportation 
policy fair to all.” 

A fair transportation policy, Mr. Pad- 
dock said, “would mean fair dealing, with 
competitors, with the public, and with 
the employes.” He added: 

“Such a policy, with the strength now 
wasted in needless battle by competing 
elements, not only between industries 
but within industries, pooled into one 
massive force, would in and of itself pro- 
duce the dynamism that is essential to 
@ prosperous transportation industry, of- 
fering more and more job opportunities.” 

The problem of jobs was an important 
one, Mr. Paddock said. He asserted that 
the “main line of the argument” by the 
Teamsters’ Union was that truck drivers 
were losing jobs as a result of railroad 
piggybacking. The Teamsters’ Union 
and trucking industry management 
claimed that piggybacking by railroads 
represented unfair competition, but, on 
the other hand, railroad employes also 
had a “direct stake in the situation,” he 
said. Mr. Roddewig in his appeal to the 
ORCB had urged employes to make 
known their feelings about the matter 
to members of Congress and other public 
officials. 


Landis to Speak in Los Angeles 


James M. Landis, Presidential adviser 
on regulatory affairs, who prepared the 
“Landis Report” on regulatory agencies, 
has been scheduled to speak May 1 in 
Los Angeles in the Statler Hilton hotel 
under auspices of the transportation de- 
partment of the Los Angeles Chamber of 
Commerce. 


New England Railroad Presidents Submit 
‘Emancipation’ Plan to President Kennedy 


Rail Executives Say Their 10-Point Program Would Insure Sound 
And Stable Railroad System by Bringing About Equitable Gov't 
Treatment of All Modes. ‘Punitive’ Policies Draw Attack. 


The presidents of six New England 
railroads presented to President 
Kennedy on March 7 a 10-point 
“emancipation program” which they 
asserted would insure a sound and 
stable railroad system by providing 
an equitable government treatment 
of all forms of transportation. 


At the same time, the railroad execu- 
tives sent copies of their telegram to 
the President to the New England dele- 
gations in Congress calling for their 
support. 

The “emancipation program” was 
made public a day earlier in a speech 
John W. Barriger, president of the 
Pittsburgh & Lake Erie Railroad, made 
in Boston at a luncheon meeting spon- 
sored by the Railroad Community Com- 
mittee of Eastern New England. He said 
the program had been endorsed by 34 
eastern railroads. 

‘Punitive’ Policies Scored 

The telegram to President Kennedy 
was worded as follows: 

“A half-century of punitive govern- 
ment policy toward the railroad industry 
will bring economic chaos to railroad 
after railroad throughout the nation 
if allowed to continue without prompt 
corrective action. Here in New England 
and elsewhere in the east, staggering 
rail losses are already frustrating in- 
dustrial growth and prosperity. 

“The difficulties faced by the railroads 
are not the result of any inherent tech- 
nological weakness, but of government 
over-regulation and discriminatory tax 
policy. Only last week, the Interstate 
Commerce Commission provided a fur- 
ther example of the regulatory strangle- 
hold upon railroads when it denied the 
right of a railroad to set economically- 
sound ‘contract rates’ on even an ex- 
perimental basis. Not only in New Eng- 
land, but throughout the nation, excess 
regulation and discriminatory taxes are 
endangering the free enterprise railroad 
system which is one of this country’s 
greatest assets. 

“We, therefore, as presidents of the 
New England railroads, respectively re- 
quest your vigorous support for im- 
mediate adoption of the eastern rail- 
roads’ ‘Emancipation Program’ of 10 
first steps toward a sane and equitable 
national transport policy. These steps, 
which will provide fair and equal govern- 
ment treatment of all forms of trans- 
portation, are: 

“(1) Establishment of a National User 


Charge Commission to collect user 
charges for commercial use of transport 
facilities provided by the federal gov- 
ernment. : 

“(2) Removal of present restrictions 
on the right of railroads to diversify into 
other forms of transportation. 

“(3) Removal of restrictions, created 
by the ‘commodities clause’ of the inter- 
state commerce act, on the right of rail- 
roads to diversify into other industries 


Agricultural Exemption 


(4) Repeal—or extension to the rail- 
roads—of the ‘agricultural exemption’ of 
the act which frees trucks from price 
regulation when carrying agricultural 
commodities. 

“(5) Repeal—or extension to the rail- 
roads—of the ‘bulk commodities exemp- 
tion’ of the act which frees inland barges 
from price regulation when carrying 
bulk materials. 

“(6) Support and development by all 
levels of government of mass transpor- 
tation planning to solve the commuta- 
tion problem in metropolitan areas. 

“(7) Reduction of the tax depreciation 
‘life’ of railroad property from the pres- 
ent average of 40 years to 15 years for 
rolling stock and 20 -years for other 
transport facilities. 

“(§) Ending state and local tax dis- 
crimination against railroads by passage 
of a federal law condemning such prac- 
tice as an undue burden on interstate 
commerce. 

“(9) Preventing any regulatory inter- 
ference in the full development of 
trailer-on-flat-car (piggyback) service. 

“(10) Elimination of the excise tax on 
passenger travel.” 

Signators were these railroad presi- 
dents: W. Gordon Robertson, Bangor & 
Aroostook; Patrick B. McGinnis, Boston 
& Maine; E. Spencer Miller, Maine Cen- 
tral; Alfred E. Perlman, New York 
Central; George Alpert, New York, New 
Haven & Hartford, and William Gins- 
berg, Rutland. 


DNA West Coast Meeting 


(From Pacific Coast Bureau of Traffic World) 

A regional meeting of all chapters of 
the Delta Nu Alpha Transportation 
Fraternity, Inc., in the Pacific South- 
coast Region, will be held in the Haci- 
enda hotel, Fresno, Calif., April 7 and 8, 
Leslie M. Cox, of Los Angeles, regional 
vice-president, has announced. He said 
that all members were invited to attend, 
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and suggested attendance by at least two 
representatives from each chapter, in- 
cluding the president and one other 
member. There will be an informal ses- 
sion the evening of April 7, and a general 
business session the morning of April 8. 


Bankruptcy ‘Best Immediate’ 
Solution of New Haven’s 


Difficulties, Council Says 


The New England Council, com- 
posed of a group of prominent New 
Englanders interested in promoting 
the region, on March 2 issued a re- 
port in which it recommended 
bankruptcy proceedings as the best 
immediate solution for the New Ha- 
ven Railroad. 


Joseph ‘A. Erickson head of the Federal 
Reserve Bank of Boston, is president of 
the council. 


The recommendation was contained in 
a study prepared by a committee which 
was created by the council after the 
governors of Massachusetts, Rhode Island 
and Connecticut had said that, with 
Governor Rockefeller of New York, they 
would support legislation to give the rail- 
road state and local tax relief. The four- 
state program was adopted in February 
(T.W., Feb. 25, p. 16). 

The action proposed by the council 
drew favorable comment on the Senate 
floor March 3 from Senator Bush, of 
Connecticut, who said that “I have 
come to the conclusion in my own 
mind that this course may be the best 
one in the public interest.” 


Tax Relief Favored 


The council said it “wholeheartedly” 
supported the tax-relief program and 
suggested, in its report, that the states 
proceed with the announced plan even 
if the railroad went into bankruptcy. 

Asserting that the railroad needed “top 
operating management,” the council said 
that court proceedings under section 77 
of the bankruptcy act might attract 
management talent and permit the rail- 
road to generate enough cash to meet 
operating expenses and to rehabilitate 
facilities and equipment. 

Observing that section 77 of the bank- 
ruptcy act was designed to provide pro- 
tection to railroad transportation systems 
owned and operated by private corpora- 
tions which had become insolvent and 
unable to meet their debts as they ma- 
tured, the council said bankruptcy pro- 
ceedings need not result in a discon- 
tinuance of train service on the New 
Haven. 


“There is no reason to believe that a 
trusteeship will hamper solutions to the 
commuting problem,” the council said. 
“In fact, it might well clarify this situa- 
tion and thereby hasten actioh.” 


ICC Action Criticized 


The council was critical of the ICC’s 
willingness to guarantee unsecured loans 
which the New Haven had arranged 
since last November, and of the finding 
of the ICC that the railroad could repay 
$11,500,090 of loans scheduled to mature 
November 3. 

The council said it appeared that the 


ICC, in guaranteeing those loans, “did 
so because it identified survival of the 
transportation plant with survival of the 
corporation,” and that the agency had 
not considered the alternatives of re- 
ceivership and reorganization. 

In the Senate, meanwhile, Senator 
Bush said: 

“The situation affecting this railroad 
and all of New England is one which 
now has reached a point where the 
public interest is the most important 
one. This railroad has been reduced 
almost to shambles by the difficulties 
it has encountered, and it is important 
that the railroad be saved and rehabili- 
tated and be wisely, carefully and safely 
operated. 

“I have come to the conclusion that 
the Interstate Commerce Commission 
should think very carefully about ex- 
tending further credit of the US. gov- 
ernment to keep this railroad from going 
into receivership. If it did go into 
bankruptcy, I believe the federal court 
would appoint trustees who would safe- 
guard the railroad itself and also the 
vital interest of the public.” 


Operations Would Continue 


The council returned a number of times 
in its report to what it said seemed to be 
the error of the ICC in not distinguish- 
ing “clearly between the transportation 
plant and the corporation and failure to 
appreciate that the public interest is af- 
fected by what happens to the transpor- 
tation plant rather than by what hap- 
pens to the corporation.” 

The public interest would best be 
served, the council stated, by having the 
New York, New Haven & Hartford Rail- 
road Co., “the privately-owned corpora- 
tion which is now operating the plant” 
go into reorganization under section 177 
of the bankruptcy act, so that a court- 
appointed trustee would then operate the 
railroad. 

The council set out in its report a 
number of things which it said could be 
done under a trusteeship operating the 
railroad—suspension of interest and 
principal payments on debts and the use 
of such monies which would not be paid 
out as added working capital, among 
other things. This could not be done by 
the corporation, the council observed. 

Section 77 of the bankruptcy act, the 
council said, was “an instrument of a 
private-ownership society.” The section, 
the council added, had as its purpose “to 
facilitate the continuance of service, the 
rehabilitation of the property and the re- 
organization of the capital structure of 
a public utility and to do so within the 
framework of private enterprize.” 


(See related story on page 94.) 


Railroad Merger Proposals 
Attacked by BRT Officer 


Railroad determination to abolish 
competition in the areas they serve is 
behind many of the railroad merger 
plans, according to F. C. Montgomery, 
alternate vice-president and field service 
director of the Brotherhood of Railroad 
Trainmen. 

Mr. Montgomery, in a speech at a BRT 
meeting in Newark, O., February 27, said 
that it was important to note that the 
railroads’ “campaign to end competi- 
tion” had caught the attention of the 
Justice Department’s anti-trust division. 
He said the Justice Department had “in- 
tervened in the proposed mergers of the 
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Baltimore & Ohio and the Chesapeake 
& Ohio railroads, the Atlantic Coast 
Line and the Seaboard, and the pro- 
posal of the giant western carriers to 
take over the Western Pacific.” 

“Weaker railroads, such as the New 
Haven, Milwaukee and Florida East 
Coast, are left to shift for themselves,” 
he said. “Through diversions of traffic 
pursuant to consolidation and rear- 
rangement of routes, these carriers are 
being weakened still further to the ex- 
tent that their financial solvency is 
threatened.” 


Rep. Van Zandt ‘Defends’ 
ICC Members, Piggybacking 


Against Teamster Charges 


In answer to charges by the Team- 
sters’ Union that the Interstate Com- 
merce Commission is “pro-railroad” 
and has deprived automobile trans- 
porters of long-haul business, Repre- 
sentative Van Zandt, of Pennsyl- 
vania, has asserted that members of 
the ICC are men of “high caliber” 
and that piggyback service is a 
“still-better service at lower cost.” 


Representative Van Zandt took note 
of the Teamsters’ Union charges in a 
speech he made to the House March 2. 
Specifically, he referred to a brochure 
recently issued by the union: “A Danger- 
ous Combination: Railroads and the ICC 
Threaten to Destroy a Vital Segment of 
the Trucking Industry and With It the 
Jobs of 15,000 Teamsters” (T.W., Dec. 3, 
1960, p. 37). 

“The teamsters’ publications,” Mr. 
Van Zandt told the House, “have stated 
that the ICC favors railroads, is railroad 
oriented, and have charged that the ICC 
has been packed with pro-railroad 
people. Nothing could be further from 
the truth. 


ICC Members Praised 


“Of the 10 commissioners presently on 
the ICC—there is one vacancy—only 
two have had railroad experience of any 
kind. One of these spent six years in 
railroad work, leaving in 1925, and the 
other, three years with a state railroad 
association, leaving in 1949. 


“Nine of the commissioners have legal 
backgrounds, and all 10 had distinguished 
themselves in private or government 
work before their appointment to the 
Commission. One is a former lieutenant 
governor of Kentucky, president of the 
Senate of the Commonwealth of Ken- 
tucky and special circuit judge; another 
is a former assistant attorney general 
of Colorado; another is a former assist- 
ant attorney general of Texas, and an- 
other a former member of Congress and 
general counsel of the U.S. Post Office 
Department. 


“The nation is fortunate indeed to 
have attracted men of such high caliber 
to direct the affairs of this unit of gov- 
ernment.” 

Representative Van Zandt then took 
note of other assertions in the teamsters’ 
brochure. 

“The teamsters sometimes contradict 
themselves,” he said. “On the one hand, 
they charge that railroad piggyback rates 
are so low as to cover only out-of-pocket 
costs or less; on the other, they quote 
figures to show that earnings of the av- 
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erage piggyback car are over seven times 
higher than those of the average box 
car, and conclude by saying: “These fig- 
ures illustrate what a lucrative operation 
piggyback really is.’ 


‘Can’t Have It Both Ways’ 

“Clearly the teamsters cannot have it 
both ways. If piggyback is a lucrative 
operation for the railroads, and there is 
every indication that it is, then it can- 
not be held that piggyback rates are be- 
low cost or meet only out-of-pocket costs. 

“With these reckless charges of un- 
fair competition and ICC prejudice ex- 
posed, the teamsters’ real purpose be- 
comes unmistakably clear. That purpose 
is to require railroads to maintain rates 
higher than necessary. 

“The concern of the teamsters is the 
alleged loss of employment for truck 
drivers, which they foresee if piggyback 
is allowed to expand. Naturally, we all 
sympathize with anyone who loses his 
job and is forced to seek another, 
whether for reasons of advancing tech- 
nology or any other. But let me remind 
the Congress what has happened to em- 
ployment opportunities for railroad men 
during the last generation, due in no 
small part to the loss of business to 
trucks. 

“During the past 30 years, railroad 
employment has been cut in half—from 
1,511,000 in 1930 to fewer than 750,000 
today. Employes thus displaced have 
had to find productive employment in 
other fields, which is, what anyone else 
would have to do whose job has been 
abolished. 

“My answer is simply this: I am not 
now and never will become a party to 
an effort to block progress in any field, 
especially in transportation. Nor will 
I be a party to any attempt to subordi- 
nate the public welfare to narrow in- 
terests, and I am confident that the 
answer of my colleagues in this body and 
in the Senate will be the same.” 


Port Interests Told to ‘Sell’ 


Merchant Marine to Public 


Vice-Adm. Ralph E. Wilson (U.S. Navy, 
retired), a member of the Federal Mari- 
time Board has urged residents of port 
areas “to sell their merchant marine to 
the American people.” 

Speaking March 8 before the Propellor 
Club, Port of Newport News, Va., Adm. 
Wilson said the people of Newport News 
and other port areas were aware of the 
national importance of our merchant 
marine.” 

“Unfortunately,” he said, “the same 
degree of awareness does not exist in 
most areas of the nation.” 


He reviewed the history of the mer- 
chant marine from the Spanish Ameri- 
can War until the present time—a his- 
tory he described as “replete with bitter 
lessons.” 


“As things now stand,” he said, “Amer- 
ican citizens generally and American 
business in particular continue to neg- 
lect the American merchant marine. 
When American importers and exporters 
recognize the essentiality to them of an 
adequate merchant fleet under their di- 
rect control to guarantee them access to 
world markets and raw materials under 
all possible international conditions, 
then and only then will the American 
merchant marine get its fair share of 
cargoes. 


“We are now living in perhaps the 


most dangerous world in history. In 
spite of all our fervent hopes and efforts 
dedicated to maintaining peace, situa- 
tions can suddenly develop which will 
demand instant response from our ship- 
ping. In contrast to previous crisis, the 
tempo of events has dramatically 
quickened. We may not have the time 
or even the undamaged facilities to con- 
struct or activate large numbers of ships. 
This places a high premium on an active 
merchant fleet which is in step with the 
time. 
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“It is the job of all of us to get across 
the lessons of the past to American 
citizens and shippers, to gain their 
tangible support. And by tangible, I 
mean putting more cargoes in American 
bottoms. It is your job and mine to sell 
their merchant marine to the American 
people. Only by so doing can we guar- 
antee that the past will not repeat it- 
self.” 


New Container Concept, to Combat Private 
Carriage, Advocated for Common Carriers 


Conventional Truck-Trailers Are ‘Obsolete,’ Says F. S. Thompson, 
Motor Carrier Executive, in Speech in Which He Proposes Adoption 
Of Mobile Container for Effective Coordination, Cost Reduction. 


“So far aS common carriers are 
concerned the conventional truck- 
trailer is obsolete and is the direct 
cause of the great problems which 
the common carriers particularly the 
motor carriers, complain about,” said 
F. S. Thompson, vice-president, traf- 
fic, of the Western Express Co., 
Cleveland, in a talk at a meeting of 
the Northern New York Transporta- 
tion Club, Watertown, N.Y., March 7. 


Before presenting a proposal for adop- 
tion of a new type of freight container 
which he described and which, he said, 
would “answer the problem of private 
carriage,” Mr. Thompson asserted that 
“the shipper has found means of taking 
the conventional truck-trailer and fit- 
ting it into his assembly line, distribu- 
tion system and warehousing system.” 
He used the question, “What Is the Fu- 
ture of Our Common Carrier System?” 
as the subject of his talk. 


Mr. Thompson contended that most 
of the blame for current movements by 
railroads and motor carriers to increase 
their charges on small shipments could 
be placed on “the trend to private 
carriage along with the efforts of the 
railroads to meet the problem through 
their plan 3 (piggyback) system which, 
instead of helping to reverse the trend, 
has reaily added impetus by helping 
freight forwarders and shippers’ associa- 
tions to remove larger and larger vol- 
umes of key-point traffic from common 
carrier service.” 


‘Unwanted’ Service 


Elaborating on his thesis that shippers 
went into private carriage because they 
did not want to pay for “unwanted” and 
“unnecessary” transportation service, 
Mr. Thompson said: 


“Most carriers and shippers agree that 
it requires an average of between four 
and five hours’ time of a driver, tractor 
and trailer to pick up the average truck- 
load shipment, and about the same aver- 
age time for delivery—a total of from 
eight to 10 hours per truckload. If, how- 
ever, the shipper has an _ interplant 
movement, wants to load the trailer 
from his production line, or unload it to 
the production line, or wants to leave 
the load on the trailer for a few days, 


or possibly wants to load freight in the 
trailer on racks or without regular pack- 
aging, he only wants the carrier to pick 
up a trailer or container at the origin 
and drop it at the destination. He does 
not want the services of a tractor and 
driver during loading or unloading 
time. . .. The problem, therefore, simmers 
down to how to avoid the cost of un- 
wanted transportation services. The ship- 
per cannot save this cost by merely tell- 
ing the carrier to drop the trailer and 
use the driver for something else. The cost 
is still contained in the common carrier 
rate, so the shipper feels he can save 
this expense through private carriage. 
“The obvious question is, ‘Why doesn’t 
the carrier arrange to drop the trailer 
and pick it up when it is loaded, and 
then reduce the rate a comparable 
amount?’ This is the natural thing to 
do, except for a very important road 
block: Rates reduced on special com- 
modities for special shippers and cir- 
cumstances have a disconcerting way of 
being spread, through economic pressure, 
to all movements of the same commodity 
regardless of the circumstances... . Car- 
riers are forced to let traffic which they 
could profitably handle go to private 
and other forms of carriage to keep from 
reducing the rates on other traffic below 
their out-of-pocket costs. Private car- 
riers, contract and specialized carriers 
are not faced with this problem... . 


Questions as to ‘Advantages’ 


“There are many different types of 
containers, each with a different pur- 
pose, such as the container designed to 
help the shipper, a substitute for a ship- 
ping package; the 20-foot containers 
which are designed to reduce handling 
cost for the carrier, on small shipments; 
or the container, pallet or unitizing sys- 
tems which are used to facilitate han- 
dling by making many small packages 
into fewer large ones. .. . We have, of 
course, various types of ‘trailer-size’ con- 
tainers in the form of lift-on and lift- 
off trailer bodies and roll-on and roll- 
off bodies. What, however, are the ad- 
vantages of these so-called ‘containers,’ 
other than their ability to be inter- 
changed between rail, motor and water 
transportation? What can a motor car- 
rier do with a container on a chassis 
that he can’t do with an ordinary trailer, 
other than coordination? Does it help 
him reduce his cost, or perform more, 
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better and more economical services for 
his customer? Do they do anything to 
help meet the problems of private car- 
riage or rail plan 3? Do they do any- 
thing to help reduce pickup and de- 
livery expenses, or help the shipper? 
It would appear that the answer to all 
these questions is, ‘No!’.... 

“... The shipper ... has taken the 
very instrument which the motor car- 
riers used to grow into a big industry 
and has turned it against all common 
carriers, by doing things with it that 
the common carriers can not do for the 
shipper. This is the reason the con- 
ventional semi-trailer is obsolete for 
common carrier operations. The con- 
ventional semi-trailer will no longer en- 
able the common carrier to perform the 
services which the shipper can perform 
better and more economically for him- 
ar 


Container Requirements 


“Since the present container systems 
fail to provide the necessary qualifica- 
tions, we must devise a new one. Since 
I have personally expended a lot of ef- 
fort on the problem, and have discussed 
its requirements with several engineers, 
private carriers and common carriers, 
I will outline what most people now 
agree to be its prime requirements [for 
containers]. 


“1. They must serve to reduce pickup 
and delivery costs for the carrier, and 
thus for the shipper. 

“2. They must, in some way, reduce 
warehouse handling and storage costs, 
by becoming part of the production or 
distribution system. 

“3. They must be mobile while in the 
shipper’s possession. 


“4, They must help motor carriers to 
perform new services which will enable 
them to effectively meet their major 
problem of private carriage, and also 
perform the same services which the 
railroads are now Offering. 

“5. To fit into the production or dis- 
tribution system in a usable manner the 
containers must also fit into common 
carrier operations, particularly those of 
the motor carriers. With the increasing 
spread of plants into smaller towns and 
suburbs, as well as the increasing re- 
gional sufficiency, it is obvious that more 
and more inter-plant and distribution 
transportation must move all or part 
of the way over highways. Any container 
system which does not increase highway 
efficiency, creating added economy for 
motor carriers without creating total 
Obsolescence of 500,000 trailers would be 
self-defeating. 

“6. The container must reduce invest- 
ments and provide for coordination of 
common carrier service with private 
carriage as well as coordination between 
various modes. 

Two ‘Why’ Questions 

“7. Although coordination of modes ‘s 
important, it would be ridiculous to 
build into all containers the extra weight 
and strength needed in a small per 
cent of them. In other words, why ask 
highway carriers, or even rail carriers, 
and all shippers to invest in stackable 
sea containers or special rail containers 
requiring expensive lifting mechanism? 
The containers should be compatible, 
but why must they be identical? ... 

“We are ... faced with the problem 
that the semi-trailer is considered the 
best container for the shipper, but com- 
mon carriers cannot meet the competi- 
tion of the shipper. What seems to be 
needed is a vehicle with all of the quali- 
fications of a semi-trailer without the 


Studies of Rail Situation Pile Up 


The Eastern Railroads Presidents Conference furnished this photograph of David |. Mackie, chairman 
of the conference, in which he is said to be looking at 300 pounds of federal transport studies 





dealing with ‘the railroad situation.’ 
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disadvantages to the common carriers: 
perhaps with some added advantages 
to the shipper, such as being able to 
have the advantages of private carriage 
to any point in the country, regardless 
of distance. 

“The means of accomplishing all of 
these things is relatively simple, accord- 
ing to engineers. A prototype container is 
being built for testing, and shippers, 
carriers and many others agree that if 
the container is as simple and effective 
in operation as it looks, it could revolu- 
tionize the transportation picture. Since 
the container would be, in its simplest 
form, a plain ‘sliding-tandem’ trailer 
with a removable bogie (highway axle 
assembly) and a simple axle for moving 
the container around yards or for park- 
ing, it would not make all modern high- 
cube trailers obsolete. Most of them could 
be changed over to the new system. 


‘Answer’ to Private Carriage Problem 

“This container could answer the 
problem of private carriage and answer 
the seven requirements previously listed, 
in the following ways: 

“1. Pickup and delivery costs could be 
reduced because the shipper, having this 
type of container instead of trailers, 
would load the container at his con- 
venience, call the carrier of his choice, 
and the carrier would bring an empty 
container, pick up the loaded container 
and leave without the normal several 
hours of loading and/or unloading time 

“2. When inbound containers Were 
dropped in the consignee’s yard the con- 
signee could let them sit until the con- 
tents were needed, then back them up 
to the dock or production line and use 
the material without the normal han- 
dling into or out of storage. Containers 
could also be loaded directly from the 
production line; packaging could be 
saved in many cases. 

“3. The containers would obviously be 
mobile when in the shipper’s yard, being 
capable of movement to any point de- 
sired with nothing more than a tractor 
which can be leased, rented or pur- 
chased for a small fraction of the cost 
of a lift truck. 

“4. It hardly needs explaining that 
this would enable motor carriers to per- 
form new services; the services which 
shippers want and are demanding. The 
shipper could give the line haul trans- 
portation back to common carriers while 
retaining the advantages which they 
receive from private carriage. Motor 
carriers would also be able to perform a 
service just as good as, if not better than, 
railroad piggyback service; except for 
the rail inherent advantages of long- 
haul key-point service. It would seem 
to be important that all areas have 
available the same types of services; this 
would make that possible. 


Cost, Interchange Factors 


“5. Since the containers, without the 
extra axle, would be nothing more than 
a more efficient semi-trailer which could 
be changed into a container at any 
time, it would cost no more than present 
trailers. Since the bodies would be inter- 
changeable, it would improve carrier 
maintenance and trailer interchange as 
well as interchange between modes. 

“6. Since the container would be just 
as efficient in private carriage, motor 
carrier or rail operations, it could be 
the answer to the problem of true co- 
ordination, and an end to the growth of 
private carriage and intermode battles. 

“7. The only place where this. universal 
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container would not completely fill the 
bill would be in sea service. Even there 
it would improve the present types, since 
they must be of the lift-on and lift-off 
type. The sea containers would be lifted 
on or off a chassis as at present, but the 
chassis would have the same qualifica- 
tions as the above containers. The 
shippers and carriers therefore would 
receive the same advantage which they 
would receive from the universal system. 


“Although it is conceded that there 
will always be a certain amount of 
private carriage, a service provided 
jointly by all common carriers with a 
system of containers such as_ these, 
would give the shipping public the ad- 
vantages of private carriage without all 
the headaches. 


Rate-Reduction Potential 


“The big problem remains: Are com- 
mon carriers willing to provide a variety 
of services with pricing systems to match, 
and will the shipping public accept its 
responsibility? There is little question 
that shippers using this type of service 
would secure lower rates from common 
carriers. The reduction in rates would 
be the result of actual reductions in 
pickup and delivery costs and a con- 
siderable reduction in investment in 
trailers or container bodies. The ship- 
ping public could, on an even wider 
basis, make additional savings in ware- 
housing and _ distribution costs and 
improved service. 


“The major bonanza flowing to the 
common carriers would be in tremend- 
ously increased volumes of traffic and 
profit. . . . The added traffic available 
to common carriers would enable them to 
furnish better service, lower rates 
(through wider distribution of fixed 
costs) and reduce the requests for con- 
tract and specialized carriers. The in- 
dustrial traffic manager could go back 
to finding newer and better distribution 
methods, instead of running private 
truck lines. . . 


“The current ‘cold war’ between rail 
and motor carriers is of no advantage to 
anyone, any more than the ‘cold war’ 
between the United States and Russia. 

. . The railroads and motor carriers 
should try to find a common ground 
which would be beneficial to each. Such 
common: ground is obviously through 
some form of coordination, through a 
container system which will help to 
reduce total] transportation costs for 
both common earriers and _ their 
customers. . . .” 


Raritan (N.J.) Club to Offer 
Four Traffic Scholarships 


The Raritan (N.J.) Traffic Club has 
announced that it will aid young men 
and women in transportation and traffic 
management with establishment of four 
$130 awards for study at the Academy 
of Advanced Traffic in New York City. 

The club says eligibility requirements 
are: 

“(1) Student must be a resident of 
New Jersey. (2) Student must be paying 
his own tuition. Veterans having tui- 
tion paid by the government or receiving 
any form of financial assistance from 
the government as well as private stu- 
dents who are having tuition paid in 
full or in any part by their companies 
are not eligible. (3) Student must have 
a 90 per cent or better attendance rec- 


ord (either in regular class or in make- 
up session).” 

The club adds that all candidates will 
be required to write a paper of about 
3,000 words on a topic to be assigned 
by the academy. The writers of the four 
best papers will each receive a tuition 
grant of $130 for further study at the 
academy. 
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Application should be submitted to the 
registrar of the Academy of Advanced 
Traffic, 63 Vesey Street, New York City, 
by March 15, showing name, class, home 
address, employer and address and 
phone number. 


323 Examination Papers Written by 438 
Individuals in A S T & T January Tests 


Answers by Candidates for Membership Certificates of Society of 
Traffic and Transportation Are Now Being Graded. Two Changes in 
‘Exam’ Program Announced. Questions in Four Tests Made Public. 


In the examinations given by the 
American Society of Traffic and 
Transportation on January 26 and 
27 at 66 examination centers in the 
United States and the Canal Zone, 
438 candidates for AS T & T mem- 
bership certificates wrote a total of 
523 examination papers, exceeding by 
69 the previous “mid-year high” of 
454 papers written in January. 1960, 
according to Henry A. Fahl, of Chi- 
cago, registrar of the society. 


The total of papers written in the four 
examinations was divided as follows: 
Examination No. 1, Transportation Eco- 
nomics, 184; examination No. 2, Prin- 
ciples of Traffic and Transportation 
Management, 149; examination No. 3, 
General Business, 118, and examination 
No. 4, Elements of Interstate Commerce 
Law and Regulation, 72. 


Mr. Fahl said that on receipt of the 
papers from the examination centers, 
nis office had begun immediately the 
necessary processing and checking of 
the papers and the forwarding of the 
papers to 16 graders who had agreed to 
assist Dr. Virgil D. Cover, of Syracuse 
University, director of education for the 
society, in grading the examination 
papers. Those 16 graders, Mr. Fahl said, 
were: 

Dr. James W. Bennett, University of 
Tennessee; Theodore A. Busch, College 
of Advance Traffic, Chicago; Dr. John 
E. Clayton, George Washington Univer- 
sity; Dr. Burton B. Crandall, Syracuse 
University; Dr. Joseph L. Frye, Univer- 
sity of Tennessee; Erwin W. Glaesel, Col- 
lege of Advanced Traffic; Dr. Joseph 
Hartley, Indiana University; Dr. Walter 
H. Kramer, University of Notre Dame; 
Dr. Sidney L. Miller, Jr., University of 
Pennsylvania; Newton Morton, Kent 
State University; Dr. Robert D. Pashek, 
Pennsylvania State University; Francis 
P. Ryan, assistant general traffic mana- 
ger, Eastman Kodak Co.; Dr. Roy J. 
Sampson, University of Oregon; Dr. Ed- 
ward W. Smykay, Michigan State Uni- 
versity; Dr. R. Hadley Waters, Pennsyl- 
vania State University, and Dr. Charles 
F. Ziebarth, Oregon State System of 
Higher Education. 


Forwarding of Grades 


“Based upon the time available to the 
graders upon receipt of the papers,” Mr. 
Fahl said, “the registrar’s office will 


notify the candidates by personal letter, 
of their results as soon as their particular 
papers have been graded. It is anticipated 
that the last grades will be forwarded 
around April 1.” 

Mr. Fahl also announced that the 
board of directors of the society, in a 
recent meeting in Chicago, had decided 
to make two major changes in the 
A S T & T examination program, as 
set forth in a newly issued “1961-63 an- 
nouncement brochure” of the _ society, 
explaining the _ society’s professional 
transportation examination program and 
containing a bibliography of study sub- 
jects. 

“One action by the board,” he said, 
“had the effect of establishing a time 
limit for the completion of the examina- 
tion program. This action was based 
on the recommendation of the board of 
examiners and requires candidates ac- 
cepted on or after March 1, 1961, to 
complete their requirements within six 
years after date of acceptance. Candi- 
dates admitted prior to March 1, 1961, 
must complete their requirements within 
six years after date of acceptance, or 
by March 1, 1964, whichever is later. 


Examination Titles Revised 

“Upon the further recommendation of 
the board of examiners, the board of 
directors also approved the redesigna- 
tion of the examination titles as follows: 

“Examination No. 1, Transportation 
Economics. 

“Examination No. 2, Traffic and Trans- 
portation Management. 

“Examination No. 3, General Business 
—including: (A) Economics and Eco- 
nomic Theory; (B) Marketing: (C) 
Government and Political Science; (D) 
Business Organization and Finance. 


“Examination No. 4, Transportation 
Law and Regulation. 


“Examination No. 5, Research Paper 


“Tt was pointed out that these changes 
would not materially change the scope 
or emphasis of the material which will 
be tested in future examinations. The 
changes were made primarily in order 
to more clearly and concisely define for 
the candidate the area in which he 
would be tested. An example of this was 
in retitling Examination No. 4 from “Ele- 
ments of Interstate Commerce Law and 
Regulation” to “Transportation Law and 
Regulation.” The board of examiners 
felt that the former title was misleading 
to the candidates in that it conveyed 
major emphasis on interstate commerce 
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law, when in actuality the examination 
comprehensively covered material on the 
Federal Maritime Board, the Civil Aero- 
nautics Board, questions on the special- 
ized aspects of transportation law to 
carriers, shippers and the public, as 
well as interstate commerce law.” 


Distribution of Brochure 

Mr. Fahl said that a new section en- 
titled “Information for Certified Mem- 
bers” had been added to the announce- 
ment brochure. In general, this section 
provided information for the candidates 
“concerning the certificate, designation 
and election to membership upon the 
successful completion of the examina- 
tion program,” he added. Since the first 
printing of the brochure in 1948, said Mr. 
Fahl, an estimated total of 50,000 copies 
had been distributed free of charge to 
members, candidates and _ prospective 
applicants. 


The questions asked in each of the 
four examinations given on January 26 
and 27 follow: 


EXAMINATION NO. 1— 
TRANSPORTATION ECONOMICS 


Answer any ten questions. 


Question No. 1 


a. Explain the effects of increases in 
transport rates on the prices of goods. 

b. Do the different methods of increas- 
ing freight rates have different impacts 
upon prices and market competition? 
Explain. 


Question No. 2 
Assume that the United States enters 
a@ period of pronounced economic growth. 
What would be the effects of this upon 
two types of transportation, changes in 
patterns of production and consumption 
being considered? 


Question No. 3 


A manufacturing concern contemplates 
establishing a plant which will process 
a raw material found in Arizona into a 
finished product which will be marketed 
in the middle west. What transportation 
information should be developed to reach 
a decision as to the best location? 


Question No. 4 


a. Explain and illustrate what is meant 
by “inherent advantage” in creating time 
and place utility by the several types of 
transport. 

b. Explain several advantages and dis- 
advantages of two types of transport 
which are not inherent. Give reasons. 


Question No. 5 


Small shipment services continue to 
trouble users, carriers, and government. 

a. Explain the nature of the problem 
and suggest a solution. Defend your 
answer. 

b. Is there a relationship between the 
small shipment problem and other trans- 
port services? Explain. P 


Question No. 6 


Private carriage is increasingly a po- 
tent force in the supply of transporta- 
tion. 


a.Explain by type of transport, the 
magnitude of, and the economic reasons 
for, the development of private carriage. 
b. Are there factors other than eco- 


nomic which encourage this develop- 
ment? Explain. 


Question No. 7 


Explain cost behavior of two types of 
transportation in the short and long run, 
and indicate the significance of cost be- 
havior in cases involving public policy. 


Question No. 8 
Should rates be fixed so that each 
service returns fully allocated cost? Ex- 
plain, considering types of carriers, com- 
modities, and services. 


Question No. 9 

If regulated carriers were permitted to 
price their services between fully allo- 
cated cost and out-of-pocket cost, would 
the result: 

a. Allocate traffic among regulated 
carriers according to inherent advan- 
tages? Explain. 

b. Stop the growth of private trans- 
portation? Explain. 


Question No. 10 


The merits of “transportation com- 
panies”, each engaging in several types 
of transportation, continue to be de- 
bated. 

a. Discuss such merits in terms of (1) 
cost and quality of service, and (2) 
statutory provisions and policies. 

b. Is there economic or regulatory in- 
consistency between merger of like types 
and the formation of “transportation 
companies,” each engaging in several 
types of transport? Explain. 


Question No. 11 


In recent years, combination of car- 
riers of the same type has been approved 
or proposed in case of air, motor, and 
rail transportation. Discuss two cases 
(choose different types), including in 
your answer the nature of the plan, 
economic issues, and the regulatory 
provisions and policies involved. 


Question No. 12 

Since 1930, passenger and freight traf- 
fic has been reallocated among the sev- 
eral types of transportation. This change 
has been attributed to: (a) Technical 
development; (b) differences in initia- 
tive and imagination among manage- 
ments; (c) subsidy. 

Discuss and evaluate each of these 
factors. 


EXAMINATION NO. 2—THE PRIN- 
CIPLES OF TRAFFIC AND TRANS- 
PORTATION MANAGEMENT 


Answer any ten questions. 


Question No. 1 


a. When material sent by a common 
carrier from a central manufacturing 
point to a company-owned regional 
warehouse is completely destroyed in 
transit, what is the amount of the car- 
rier’s liability? 

b. When the same material reaches 
the regional warehouse safely and is 
sent by common carrier from the ware- 
house to a customer and is completely 
destroyed, is the liability of the carrier 
the same as in Part (a)? 

c. On what value is claim based when 
the item involved under circumstances 
similar to those outlined in Part b, is no 
longer manufactured? 

d. Under circumstances similar to 
those outlined in Part b, the damage to 
the material is partial rather than com- 
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plete. Does the carrier’s liability for the 
goods damaged require that the carrier 
pay more than the cost of repairs to the 
merchandise? Explain briefly. 


Question No. 2 


You are the general traffic manager 
of a company similar in size to US. 
Steel. For executive use, you have a 
fleet of six aircraft. 

a. What sort of organization would 
you set up to operate this fleet? 

b. Your president asks you if the bene- 
fits from the use of the fleet justify 
its cost. What information would you 
give him? 

Question No. 3 

Pan-American World Airways has an- 
nounced the establishment of a number 
of modern air cargo terminals through- 
out the world and several domestic air- 
lines have in process a large program 
of passenger aircraft conversion to 
freight aircraft. You are traffic manager 
of a large shoe manufacturer with an 
extensive line of shoes. 

a. What change in your company dis- 
tribution system, if any, might follow 
the above developments? 

b. What recommendations would you 
make to the sales department concern- 
ing the possibilities of shipping shoes by 
alr? 

Question No. 4 


In an extensive program of diversifica- 
tion of holdings, your company, which 
produces a line of industrial chemical 
products, secures controlling interest in: 
an active, hard-coal mine; a window 
air-conditioner manufacturer in the 
southwestern part of the United States: 
and a small visual aids film and pro- 
jector manufacturing company. What 
general recommendations would you as 
traffic manager make as to organization 
of the traffic work of each of the new 
subsidiaries? 


Question No. 5 

Motor trucking is often described as a 
small-scale business, particularly well 
adapted to short haul carriage, yet we 
have a number of trucking company 
organizations of substantial size and one 
carrier is said to have an average haul of 
1,500 miles. 

Were (or are) the “small-scale, short- 
haul” descriptions inaccurate; has the 
industry changed; or is the development 
of the larger-company, longer-haul 
carrier uneconomic? Explain. 


Question No. 6 


An economist recently described the 
railroad approach in the Paint Rate 
Case as amounting to the “design of a 
rate structure for the specific purpose 
of maximizing revenue contribution over 
incremental cost.” 

a. What did he mean by this? 

b. Is the Paint Rate Case likely to be 
remembered for having established a 
landmark in the rate regulation? Ex- 
plain. 


Question No. 7 


Special transit services and privileges 
may be divided into two general groups: 
(1) Arrangements which imply the proc- 
essing or manufacturing of a com- 
modity and (2) arrangements for mar- 
keting or transportation. 

a. Give some examples of each type of 
special transit privilege. 

b. How are the freight charges col- 
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lected on shipments that are stopped in 
transit? 


Question No. 8 


A manufacturing company executive 
recently said that the personnel of the 
traffic department of his company lacked 
imagination—that a competitor had re- 
cently invaded the market in which his 
company had done a substantial amount 
of business and the competitor’s price 
was lower than the price of his com- 
pany’s product. When the _ executive 
passed the problem to the various de- 
partments, including the traffic depart- 
ment, the solution of the latter was to 
ask the carrier for a freight rate reduc- 
tion. The executive termed this an “in- 
adequate and disappointing” response. 
Could you have done better? If so, ex- 
plain. 


Question No. 9 

Traffic World’s Questions and Answer 
Book, Volume 8, on the question of loss 
and damage raised this question: 

“A shipper has been forwarding collect 
shipments of a released valuation com- 
modity, but has neglected to note the 
released valuation on the bill of lading. 
The commodities take Class 100 ratings 
if released, but, if not released, the ship- 
ment is subject to the Class 200 rate in 
any-quantity, as per item 2180, Middle 
Atlantic Conference tariff No. 10-k. The 
carrier’s rate department inadvertently 
rated the shipments as Class 100. The 
error was discovered. by the carrier’s 
claim department upon presentation 
of a claim by the consignee, who is 
claiming full value. 

“We would appreciate your advising 
whether the carrier may now rerate past 
shipments and bill the consignee for 
additional freight charges or, if that is 
not possible, can the carrier make pay- 
ment of the claim on the basis of the 
released value rating.” 

How would you answer the question 
and why? 


Question No. 10 


What should a traffic manager look 
for in selecting materials handling equip- 
ment for his firm? 

b. List some cost factors that should 
be considered in purchasing materials 
handling equipment. 


Question No. 11 

Discuss briefly: 

a. Rules of the National Defense 
Transportation Association for the dis- 
tribution of traffic of the Department 
of Defense among different types of 
carriers. 

b. The position of any of the shippers’ 
advisory boards in the recent Ex Parte 
No. 223 rate case (October, 1960). 

c. The control exercised by the Civil 
Aeronautics Board in the issuance of 
airline company securities for the pur- 
chase of jet aircraft. 


Question No. 12 


Comment briefly on three of the fol- 
lowing: (a) The significance of plan III 
for the common motor carrier; (b) break- 
even analysis; (c) linear programming; 
(d) the bulk exemption; (e) a census of 
transportation. 


EXAMINATION NO. 3—GENERAL 
BUSINFSS 
Answer any ten questions. 
Question No. 1 


Nation A, using dollars as a monetary 
standard, exports more to Nation B, 


using pounds sterling, than she imports 
from B. 

Carefully explain how trade would be 
brought back into balance (i.e., exports- 
imports) under: (a) Freely fluctuating 
exchange rates; (b) an international 
gold standard; (c) direct exchange con- 
trols. 


Question No. 2 


On a number of occasions in recent 
years, the banking authorities in Wash- 
ington shifted back and forth from a 
policy of credit restraint to one of credit 
ease. 

a. What characteristics of business 
conditions would normally be considered 
in determining which type of policy to 
follow? 

b. Describe the means that have been 
employed to carry out the policies, and 
explain how the means were expected 
to bring about the intended effect. 

c. In what ways may other govern- 
mental agencies offset (at least par- 
tially) the attempt of central bank 
authorities to restrain or ease credit? 
Indicate the governmental agencies in- 
volved. 


Question No. 3 


a. Marketing research makes use of 
primary data and secondary data. If 
you were assigned the task of estimating 
the potential sales for a product, what 
are some of the secondary sources of 
information to which you might turn? 

b. Outline three areas in marketing 
management in which research might 
be undertaken, and indicate the nature 
of the information desired. 


Question No. 4 


Discuss modern corporate manage- 
ment from the following viewpoints: 

a. Who is “management”? 

b. What are the primary functions of 
management? 

c. What are the primary motivations 
of managements, and how may these 
motivations differ (if at all) from the 
motivations associated with the tradi- 
tional owner-entrepreneur of classical 
economic theory? 

d. What are the “rewards” of man- 
agement? 


Question No. 5 


Explain briefly, but carefully, each of 
the following: (a) Deflationary gap; (b) 
net private investment; (c) The reason 
for excluding government transfer pay- 
ments from national income, but in- 
cluding them in personal income. 


Question No. 6 


Echo Corp., a publicly owned corpora- 
tion and a large technical engineering 
firm engaged in advanced research and 
development work, has found it in- 
creasingly difficult to retain its upper 
middle management personnel. The 
major reason given is that opportunity 
for promotion to top management level 
is limited. for several years because of 
the youthful age of present executives. 

Company salary levels are on a par 
with other firms doing similar work. 

Assume that you are a management 
consultant retained by the company to 
suggest a program designed to retain 
upper middle management personnel. 

a. What factors would you consider? 

b. What various supplemental com- 
pensation methods would you recom- 
mend? 

c. Refering to your answer in Part b, 
which of the above do you feel would 
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be the most desired by the majority. 
Why? 
Question No. 7 

As the chief financial officer of a 
large domestic corporation you are 
asked to recommend a program of in- 
vestment for the corporation’s excess 
funds. These funds arise from two 
sources: (1) Foreign sales in countries 
with “frozen” currencies; (2) profitable 
domestic operations. 

Keeping in mind the need for both 
short and long term investments, as 
well as the need for a low risk policy, 
explain: 

a. Some methods of converting the 
“frozen” currencies into workable as- 
sets. 

b. Some opportunities for both short 
and long term investment of domestic 
funds. State whether short or long term. 

Question No. 8 

On the average, about 50 per cent 
of the consumers’ dollar goes to cover 
the cost of producing an item and about 
50 per cent to cover the cost of market- 
ing the item. In the past 50 years, 
progress has been made in reducing 
both the production cost and marketing 
cost, but the progress made in reducing 
production cost has been more signifi- 
cant. Is this evidence of a comparative 
lack of efficiency in marketing? Explain. 


Question No. 9 


Certain of the powers of the President 
with respect to the legislative process 
are derived from specific constitutional 
provisions, while others might be termed 
extra-legal influences. Discuss some of 
the principal methods and techniques 
used by the President to influence Con- 
gressional action which are not specified 
in the Constitution. 

Question No. 10 


Carefully differentiate between “hedg- 

ing,” “speculation,” and “gambling” in 

the commodity exchange markets. 
Question No. 11 


Trace at some length the geographic 
basis of economic life. 


Question No. 12 


Examine the statement below. It may 
be correctly put; it may be incorrectly 
put. If changes are needed, make them, 
and then proceed to explain what is 
meant by the statement. 


When national income falls far 
below full-employment levels, there 
is upward pressure on prices and 
wages; but because of stickiness of 
money prices and wages, most of the 
reduction in purchasing power shows 
itself in reduced output and em- 
ployment. 


EXAMINATION NO. 4— 
THE ELEMENTS OF INTERSTATE 
COMMERCE LAW AND REGULATION 
Answer any ten questions. 
Question No. 1 


Recently, a U.S. Senate judiciary sub- 
committee, after hearings, reported that 
the federal regulatory process “has been 
brought into serious disrepute.” Some of 
the causes were alleged to be “undue 
influence,” “illegal Ex Parte communica- 
tions between private individuals and 
government agencies,” and a record of 
“inaction, endless delays, favoritism and 
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arbitrary actions” by commissioners. 
The result is alleged to be a lack of 
confidence in agency decisions. 

a. To what agencies of the government 
has this criticism been applied? What 
is the evidence in each case? 

b. State briefly your recommendations 
for the future control or prevention cf 
acts which might give rise to the criti- 
cism. 


Question No. 2 


The Interstate Commerce Commission 
recently completed a report in response 
to a request by the Senate committee on 
interstate and foreign commerce, that 
the Commission develop information on 
the “gray area” of transportation opera- 
tions. “Gray Area” operations refer to 
transportation which is neither legiti- 
mate private carriage nor regulated for- 
hire carriage, but is in a “gray area” 
between the two. 

While several types of “gray area” 
operations are recognized in motor 
trucking, the two major categories are 
“shipper lease of vehicle with driver,” 
and “buy and sell operations.” 

a. Describe briefly each type of opera- 
tion and indicate how the Commission 
determines whether the transportation 
is legitimate private carriage or unlawful 
transportation without authority from 
the regulatory body. 

b. What are some of the effects of 
“gray area” operations? 

c. How would you reduce “gray area” 
transportation or eliminate some of its 
undesirable effects? 


Question No. 3 


You are traffic manager for Alpha 
Corp., a manufacturing concern with 
plants located on an inland waterway 
served by the Beta Barge Line. The 
Gamma Railway Co. has applied to the 
ICC for permission to purchase and op- 
erate the Beta Barge Line and you feel 
your company should take a stand in 
the proceedings. 

a. What steps must you take in order 
to make an appearance at public hear- 
ings on the matter? 

b. List points in the interstate com- 
merce act and related acts that could 
play an important part in the decision 
of this case. 


Question No. 4 


a. Define what is meant by the terms 
“shortened procedure” and “modified 
procedure.” 

b. Explain how “shortened procedure” 
and “modified procedure” are initiated. 

c. Outline the main differences be- 
tween these two methods of procedure 
and explain briefly how they differ from 
regular procedure. 


Question No. 5 


Part I, section 1(6) states, “It is hereby 
made the duty of all common carriers 
subject to the provisions of this part to 
establish, observe, and enforce just and 
reasonable classifications of property for 
transportation, with reference to which 
rates, tariffs, regulations, or practices 
are or may be made or prescribed, and 
just and reasonable regulations and 
practices affecting classifications, rates, 
or tariffs, ...” 


Charges under trailer-on-flat-car 
plans III and IV do not differentiate be- 
tween charges for different types or 


classcs of treight offered for transporta- 
tion. Are plans III ard IV a violation of 
Part 1, section 1(6)? Explain. 


Question No. 6 


Section 402(c) of the interstate com- 
merce act states, “The provisions of this 
part shall not be construed to apply (1) 
to the operations of a shipper, or group 
or association of shippers, in consolidat- 
ing or distributing freight for themselves 
or for the members thereof, on a non- 
profit basis, for the purpose of securing 
the benfits of carload, truckload, or 
other volume rates .. .” 

What criteria have been used by the 
Interstate Commerce Commission to de- 
termine whether a shippers’ cooperative 
is legally exempt under section 402 or 
whether it is in fact an illegal freight 
forwarder? 


Question No. 7 


Outline briefly the principal point of 
law in the following cases: (a) Cooley 
v. Board of Wardens of the Port of 
Philadelphia; (b) Gibbons v. Ogden; 
(c) Munn y. Illinois; (d) Wabash, St. 
Louis & Pacific Railroad Co. v. Illinois. 


Question No. 8 


A receiver of freight in Chicago has 
established a pooling arrangement for 
the assembly of his small shipments in 
Philadelphia. A local cartage agent 
picks up all of this buyer’s freight and, 
when a truckload has been accumulated, 
it is delivered to an over-the-road car- 
rier operating between Philadelphia and 
Chicago. The buyer pays the cartage 
company a specific amount for each 
pickup and he is billed separately by the 
over-the-road carrier for this portion of 
the transportation. 

All goes well until one supplier tells 
the buyer that his freight is sold on an 
FOB-delivered basis. The freight rate 
on this vendor’s product on a less-truck- 
load mover from Philadelphia to Chi- 
cago is $4 per 100 pounds. The buyer’s 
method of assembling freight costs him 
25 cents per 100 pounds. The buyer tells 
the vendor to put his freight in the 
buyer’s pool truck and further requests 
that the vendor pay him directly the 
freight charges that he, the vendor, 
would have incurred had the shipment 
moved on a less-truckload basis. 

a. Is the buyer’s request a legitimate 
one? 

b. What law or laws must both the 
buyer and the vendor consider under 
these arrangements? 

c. If the cartage company is not owned, 
controlled, or operated by the over-the- 
road carrier, must the cartage company 
publish its rates in a tariff to be filed 
with the ICC? 

d. If the cartage company is owned, 
controlled, or operated by the over-the- 
road carrier, must the cartage company 
publish its rates in a tariff to be filed 
with the ICC? 

Question No. 9 


Railroads and motor carriers set prices 
through established rate conferences or 
tariff bureaus, even though the Sher- 
man anti-trust act of 1890 prohibits 
price fixing. 

a. On what basis are these carriers 
allowed to depart from the Sherman act? 

b. What special provisions of the law 
insure that one carrier will not be dom- 
inated by the other members of the 
group? 

Question No. 10 


a. Compare the suspension power over 
tariffs containing rules and rates as 
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presently authorized to the Interstate 
Commerce Commission, the Civil Aero- 
nautics Board, and the Federal Mari- 
time Board. 

b. State with whom the initial burden 
of proof lies in a suspension case before 
each of the above-named agencies. 

c. State briefly your own opinion as to 
where the initial burden of proof should 
be and the reasons in support. 


Question No. 11 

Prior to the transportation act of 1958, 
there was considerable discussion in the 
Smathers subcommittee hearings on the 
deteriorating railroad situation concern- 
ing the advisability of increasing the 
authority of the Interstate Commerce 
Commission in the area of curtailment 
of railroad services short of abandon- 
ment. 

a. What action was taken on this point 
in the transportation act of 1958? 

b. Why was it necessary and what is 
the status of this question at this time? 


Question No. 12 

Discuss either of the following: 

a. The ICC’s attitude on award of 
rights to a rail-controlled motor carrier 
subsidiary. 

b. The evolution of the CAB’s attitude 
toward acquisition of control of airlines 
by surface carriers. 


Inland Express Reelects 


Entire Slate of Officers 


Ralph R. Rubado, president, and all 
other officers of Inland Express, Inc., 
were reelected March 1 at the annual 
stockholders’ meeting in Boston. Two 
new offices were created. 


The other officers reelected were Sid- 
ney Lipman, chairman of the board: 
Oscar W. Welch, treasurer; C. G. Rubado, 
executive vice - president; William 
Marchu, vice-president—administration, 
and Daniel J. Rubado, vice-president— 
eastern division manager. 


In the two new offices set up, C. G. 
Rubado was elected assistant treasurer 
and Mr. Marchu was designated assistant 
secretary. 


Senator Wiley Supports 


‘National Transport Week’ 


Senator Wiley, of Wisconsin, expressed 
the hope March 7 that Congress would 
give early consideration to and approve 
pending measures to authorize the Pres- 
ident to proclaim permanently National 
Transportation Week. 


The senator made his plea in remarks 
in the appendix of the Congressional 
Record. He included letters of support 
from R. H. Heilman, director of trans- 
portation of the A. O. Smith Corp., and 
G. C. Loeser, assistant general traffic 
manager of the Jos. Schlitz Brewing Co., 
both of Milwaukee. 


Resolutions calling for permanent des- 
ignation of National Transportation 
Week have been introduced already by 
the chairmen of the Senate and House 
interstate and foreign commerce com- 
mittees. The measures are S.J. Res. 35 
and H.J. Res. 143 (T.W., Jan. 28, p. 62). 
In 1960, similar resolutions were consid- 
ered by Congress, which eventually 
adopted one authorizing the proclama- 
tion to cover only the 1960 observance. 
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The President then signed that resolu- 
tion and issued a proclamation. 

“We recognize, of course, the signifi- 
cance of transportation to our people 
individually as well as to the whole econ- 
omy,” Senator Wiley said. 

“I hope, therefore, that the respective 
committees and subcommittees in the 
House and Senate may find it possible 
to give early consideration to the pro- 
posal now pending for permanent ob- 
servance of National Transportation 
Week.” 

The observance this year will be the 
week of May 14-20. 


Airline Cargo Head Says 
‘Myth’ of Transportation 
Cost Is Being Exploded 


From Pacific Coast Bureau of Traffic World) 


Eugene C. Taylor, of New York 
City, vice-president, cargo, of Amer- 
ican Airlines, Inc., told members of 
the Los Angeles Transportation Club 
February 28 that the “myth” that the 
cost of transportation was the main 
expense in running a business was 
being exploded. 


“Motivated by the squeeze on profits, 
many aggressive managers are exploding 
the myth that the cost of transportation 
is the main ingredient to be concerned 
with,” said the air-line executive. “In 
many instances it has been proved that 
it is the least important factor. 

“Frequently, comprehensive mathe- 
matical analyses have demonstrated that 
transportation costs can be decreased by 
using air services. By adding the gain 
for speed, the result was lower total 
company costs. The speed of air freight, 
reenforced by broader market coverage, 
is also producing increased sales and 
creating a more efficient profit volume 
ratio.” 

Mr. Taylor was guest speaker at the 
weekly luncheon meeting, of the LATC 
in the Biltmore hotel. He was introduced 
by James W. Vandervort, cargo sales 
representative of America in the Los An- 
geles area. 

Mr. Taylor said that “transportation 
experts”: were in the best position to 
recognize the significance of speed in 
transit and its relationship to costs and 
markets, and the significance of air 
freight in the jet age with the nation 
“virtually five hours wide and two hours 
deep.” 

He said the price of air freight had 
been “influenced the least by the infla- 
tionary spiral of the last decade.” 


‘Warehouse in the Sky’ 


In a series of questions addressed to 
the transportation men, he said: 

“Is your company considering acquir- 
ing additional warehouse facilities? How 
would the costs compare with a ‘ware- 
house in the sky’ or a ‘warehouse on 
wings’—either of which is free of fixed 
cost to you the user.” 


In discussing how improved distribu- 
tion could reduce costs, Mr. Taylor called 
the traffic men’s attention to an article 
on a seminar on “Physical Distribution 
Management” at the University of Pitts- 
burgh, on page 37 of TraFric Wortp of 
February 18 and, to one of a series of 
articles on the same subject by Dr. Ed- 
ward W. Smykay, on page 75 of that is- 
sue of TRAFFIC WORLD. 


Referring to a proposal of the Civil 
Aeronautics Board for revocation of ex- 
isting minimum rates on air freight pre- 
scribed by the board (T.W., March 4, 
p. 113), Mr. Taylor said that this action 
might well have a most significant effect 
on the future of air freight. Continuing 
on the subject of the future, he asserted 
that another “American Air Line first” 
was an “engine investment of more than 
$75 million in the future of U.S. com- 
merce.” He averred that no airline 
would long remain competitive without 
converting its fleet to the fan engine.” 


Mr. Taylor read from a 1961 policy 
statement of American to the effect that 
it must be recognized that “this young 
enterprise” of air freight demanded flex- 
ibility and must not be encumbered 
“with procedures and practices which 
may be appropriate only to the various 
existing forms of surface transportation, 
or even to the transportation of pas- 
sengers by air.” 

He told the transportation men that 
a comprehensive national network of 
air transportation available to them to 
meet their distribution requirements and 
bring their products closer to present 
and prospective customers included the 
following: Two thousand airplanes ready 
to move goods to all points in the coun- 
try producing more than 525 million ton- 
miles of traffic yearly, servicing 670 air- 
port cities, with 5,000 pickup and delivery 
locations in the immediate vicinity of 
the airport cities and an additional 
1,250 communities in the outlaying areas 
served under truck and airline agree- 
ments. 


Automobile-Renting Business 
Sold by Ryder to Olin’s 


The sale of the Ryder System’s 
automobile-rental business in Miami and 
Atlanta to Olin’s Rent-A-Car System 
was announced March 6 by James A. 
Ryder and B. F. Curry, presidents of the 
two companies. 

The sale involved approximately 150 
automobiles in the two locations, Ryder 
said. The purchase price was not dis- 
closed. 

Mr. Curry said the acquisitions were 
in line with his company’s plans for ex- 
panding from a local car-rental firm to 
a nationwide system. 


“Ryder System, whose key businesses 
are long-term truck and car leasing and 
motor common carriage, has been grad- 
ually disposing of rental automobiles it 
acquired along with a large truck-leasing 
business in its 1959 purchase of the 
Dixie Drive It Yourself System of Birm- 
ingham, Ala.,” it said. 


Mr. Ryder said his company would 
continue to concentrate on the leasing, 
rather than renting, of automobiles. 


C &N W Adds Commuter Trains 


The Chicago & North Western Rail- 
Way announced March 1 that it would 
add suburban trains outside rush hours 
on its Wisconsin division March 6 and 
on its Milwaukee division April 3. The 
line added 19 suburban trains on its 
Galena division outside rush hours last 
November. ’ 


Frank J. Koval, director of the road’s 
commuter service, said added suburban 
trains would leave downtown Chicago 
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each hour. He did not say how many 
trains the new services would require. 


The added trains were being placed 
in service, Mr. Koval explained, in the 
hope of encouraging more suburbanites 
to use commuter trains to shop in the 
Loop. 


Program March 13 to Mark 
Beginning of Port Expansion 


Project at Greenville, Miss. 


Ground-breaking ceremonies to 
mark the beginning of construction 
of extensive improvements on the 
harbor and port area at Greenville, 
Miss., will be held March 13, the 
Greenville Chamber of Commerce 
has announced. 


The project, authorized by the flood 
control act of 1958, will consist of dredg- 
ing a channel to a depth of at least 12 
feet and a width of 25 feet, a distance of 
eight miles in Lake Ferguson, from a 
point below the Greenville Yacht Club 
to the junction with the Mississippi 
River, according to the Greenville 
Chamber. It says that some of the 
material dredged out of the channel 
will be used to construct the port area 


The port area site will be cleared, and 
perimeter dikes to retain dredged ma- 
terial will be built. The port area will 
include 115 acres, or an area 1,000 feet 
wide and 5,000 feet long. The total proj- 
ect will cost approximately $2,750,000, 
according to present estimates. 


Contributions by Port Commission 


Washington County, through the 
Greeville Port Commission, will pay 
about $500,000. This amount will cover 
one-half of the cost of 17 feet of over- 
depth dredging necessary to obtain suf- 
ficient fill material within the reach of a 
pipeline dredge, says the Greenville 
Chamber. It adds that when the fill has 
been completed, the Greenville Port 
Commission will construct all access 
roads and the facilities for rail and util- 
ity services to the port and will develop 
and maintain the port area. For future 
development, Washington County owns 
737.7 acres adjacent to the 115 acres 
scheduled for immediate development. 


Greenville is described by its Cham- 
ber of Commerce as Mississippi's largest 
port in tonnage handled. In the last 
10 years, freight moved through the port 
has totaled more than 12.5 million tons, 
it says. On completion of the initial 
phase of port development, the port 
commission anticipates that “an average 
of 145,000 tons per year will be generated 
by this facility alone.” 


Representative Frank E. Smith, of 
Mississippi, is scheduled to speak briefly 
at the groundbreaking ceremonies. Maj. 
Gen. T. A. Lane, president of the Mis- 
sissippi River Commission, and Col. E. 
B. Downing, acting district engineer for 
the Vicksburg district, U.S. Army Corps 
of Engineers, will be present, according 
to the Greenville C. of C. United States 
Senators Stennis and Eastland, of Mis- 
sissippi, Governor Ross Barnett, and 
the Chief of the U.S. Army Corps of 
Engineers, Lt. Gen. Emerson C. Itschner, 
also have been invited. 
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The Matson Navigation Co.’s newly-modified automobile carrier, the SS ‘Hawaiian Fisherman’ 
is here shown loading Hawaii-bound vehicles at Pier 43, near 
Wharf.’ Cars are loaded aboard ship in a special steel loading cradle. 


First Ocean-Going Auto-Carrying Ship Is 
Now Operating in West Coast-Hawaii Trade 


The SS “Hawaiian Fisherman,” 
now successfully plying the west 
coast-Hawaii trade, became the first 
ocean-going automobile carrier un- 
der the American flag when she 
made her January debut in the Ha- 
waii service, according to the Matson 
Navigation Co. 


“The 12,500-ton vessel, a C-3 type 
modified for Matson by Pacific Ship 
Repair, Inc., of San Francisco, lifted 
about half of her 464-car capacity in 
San Francisco on December 28 and the 
remainder of her maximum load, vir- 
tually all 1961 models, at the Port of 
Los Angeles on December 30. The ship 
arrived in Honolulu January 4 under the 
command of Captain George Miller of 
San Anselmo, Calif. 

The auto carrier, dubbed a “floating 
garage” by the Matson engineering 
development team that designed her, will 
sail throughout the year on a Los An- 
geles-San Francisco-Honolulu triangular 
route with a 15-day frequency at her 
west coast port of departure. Follow- 
ing the maiden voyage, about two-thirds 
of the ship’s cargo will be loaded at 
San Francisco and the remaining third 
picked up at Los Angeles, although this 
ratio may occasionally vary. 

After discharging her cargo of cars in 
the Islands, the “Hawaiian Fisherman” 
returns to the west coast empty, un- 
less a suitable commodity is found that 
can be shipped on the auto shipjs special 
steel platforms. 

A specially-designed auto-lifting cradle 
helps minimize the handling of cars 
between the dock and ship as well as 
the vessel’s time in port. Thus, a car 
can be driven onto the cradle, hoisted 
aboard, and driven off the cradle to its 
parking place on any of the 24 automo- 
bile platforms within the vessel’s five 
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When the “Hawaiian Fisherman” ar- 
rived in Honolulu on her maiden voy- 
age as an automobile carrier, James 
Zukerkorn, treasurer and chairman of 
the freight negotiating committee of the 
Hawaii Automobile Dealers Association, 
said the ship was “a new milestone in 
the application of the most modern la- 
bor saving and damage prevention 
methods in the handling and shipping 
of automobiles between the mainland 
and Hawaii.” Mr. Zukerkorn added: 

“This new method of loading, unload- 
ing and storing of automobiles in this 
specially-designed ship will materially 
reduce the shipping damages that for- 
merly occurred as a result of the use of 
slings in the loading and unloading, the 
loose storing of automobiles with other 
cargo, and in the towing of cars on the 
piers.” 


San Francisco's ‘Fisherman’s 


holds. An elaborate ventilation system 
keeps the holds free from carbon 
monoxide. 


Time-Saving Feature 


Another time-saving feature, approved 
by the United States Coast Guard, makes 
it unnecessary to drain the automobile 
gasoline tanks or disconnect the car 
batteries. 


Ballast for the ship is provided by 
concrete in specified locations which 
also serves as a smooth level for easier 
car handling. 


This photograph affords a closer view of an 
automobile loaded on the special steel loading 
cradle hoisted alongside the ship. 
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A unique feature about Matson’s automobile carrier ‘Hawaiian Fisherman’ is the steel platforms 


that keep automobiles stationary even without special lashing gear. Here, two fork-lift trucks 
tilt a 1961 Honolulu-bound Plymouth station wagon on a simulated ‘Hawaiian Fisherman’ platform 
to indicate a possible 35-degree roll of the ship. The car remains stationary despite the 
35-degree tilt because of two steel ‘stops’ welded to the platform, one beneath the front 
left tire and the other beneath the right rear one. Measuring the tilt at the right is Henry 
Kozlowski, Matson naval architect, who designed many features of the special automobile carrier. 








———,..\_—__—-— 


March | 


Matso 
auto-cal 
from t 
liners a 
is noth 
“first” i 
accordil 
the fol 
system 
any lin 
all-cont 
Sperry 
terey” 
any lir 
burning 
“Annie 
schoone 
plant, 
propell 
of Clyc 
wailian 


Peris 
With 
Anne 


Tra 
nounc 
freigh 
to-doc 
in ins 
tainer 


The 
vided 
Franci 
York | 
Way” 
signed 
of TW 
The “‘ 
asa 4 
T-Pak 
capaci 
pound 

Sar 
dent i 
develo 
servic 
to sh 
also € 
able 

 S 
said, 
the w 
tect 1 
the \ 
shipp 
charg 

Mr. 
the c 
shipp 
neede 
airpo: 
delive 
recei\ 

“TI 
signe 
is int 
stead 

“Be 
taine 
deliv 
more 
reali: 

Mr 
ducte 
mucl 
varie 
three 
ent 
from 
Dun! 


Wor.Lp 


in” ar- 
n voy- 
James 
nan of 
of the 
ciation, 
tone in 
ern la- 
vention 
hipping 
ainland 
ded: 
unload- 
in this 
iterially 
at for- 
» use of 
ing, the 
h other 
on the 


w of an 
| loading 
ip. 





platforms 
lift trucks 


‘ 


platform 
spite the 
the front 
is Henry 
le carrier. 











March 11, 1961 


Matson officials say that although the 
auto-carrying vessel “stands apart” 
from the company’s four passenger 
liners and 23 other cargo vessels, there 
is nothing unique about her being a 
“first” in Matson history. Other “firsts,” 
according to company officials, include 
the following: The new stabilization 
system of the SS “Matsonia,” first for 
any liner; the “Hawaiian Citizen,” first 
all-container ship in the Pacific; the 
Sperry Gyrofin stabilizers on the “Mon- 
terey” and the “Mariposa,” first for 
any liners; the “Enterprise,” first oil- 
burning steamer in the Pacific; the 
“Annie Johnson,” first four - masted 
schooner with wireless, cold storage 
plant, oil burning engines and twin 
propellers, in the Pacific, and the “Falls 
of Clyde,” first oil tanker in the Ha- 
waiian trade. 


Perishable Goods Service 
With Door-to-Door Delivery 
Announced by Trans World 


Trans World Airlines has an- 
nounced inauguration of a new air 
freight service providing for door- 
to-door delivery of perishable goods 
in insulated and refrigerated con- 
tainers. 


The airline said the service was pro- 
vided on air freight routes linking San 
Francisco, Los Angeles, Chicago, New 
York City and Boston, utilizing “Saf-T- 
Way” and “Saf-T-Pak” containers de- 
signed to be carried in the cargo holds 
of TWA’s “Superjets” and “Jetstreams”. 
The “Saf-T-Way” container is described 
as a 400-pound-capacity unit. The “Saf- 
T-Pak” is said to have a 70-cubic-foot 
capacity and to be able to carry 2,000 
pounds. 

Samuel C. Dunlop, TWA’s vice-presi- 
dent in charge of cargo sales and market 
development, said the containers and the 
service “promise not only reduced costs 
to shippers of perishable products but 
also expanded markets and a more sal- 
able product upon delivery.” 


“A feature of the service,’ Mr. Dunlop 
said, “is that shippers will not pay for 
the weight of the refrigerants that pro- 
tect the product en route. Aside from 
the weight of the actual commodity, 
shippers will be assessed only a $1 service 
charge for the use of the container.” 


Mr. Dunlop said TWA would deliver 
the container to the shipper, advise the 
shipper on how much refrigerant was 
needed, take the loaded container to an 
airport, fly it to a destination city and 
deliver it directly to the doorway of the 
receiver. 

“These containers,” he said, “are de- 
signed for the merchant who, in effect, 
is interested in developing a regular and 
steady market of quality products. 


“Besides relieving the shipper of con- 
tainerization, we provide door-to-door 
delivery of a product that arrives in a 
more salable condition than has been 
realized until now.” 


Mr. Dunlop said that TWA had con- 
ducted “lengthy research” as to how 
much refrigerant is needed for a wide 
variety of commodities.” He said that 
three pounds of ice “normally is suffici- 
ent for 350 pounds of fish on a flight 
from Chicago to the west coast.” Mr. 
Dunlop also cited a test in which a 


“Saf-T-Way” container of fish was en 
route for 22 hours. 

“When opened,” he said, “the original 
amount of ice was intact and the fish 
were in excellent shape. Tree-ripened 
fruits, vine-ripened vegetables, live lob- 
sters and other highly perishable prod- 
ucts are being transported with like 
success.” 


Ass‘t Director of ICC 
Rates Bureau Retires 


The Commission has announced the 
retirement of James J. Williams, assist- 
ant director of the ICC Bureau of Rates 
and Practices, effective March 9. 

Mr. Williams’ employment with the 
ICC began in 1919. From 1942 to 1945, 
he was chief inspector in the Office of 
Defense Transportation, Motor Carrier 
Division, in charge of the Washington 
office of the field staff. In 1946 he was 
appointed a hearing examiner in the 
Bureau of Motor Carriers. He transferred 
to the Bureau of Rates and Practices 
at the time it was organized in 1957, 
and was promoted to assistant director 
in 1958. 

The ICC has also announced the re- 
tirement of Charles H. Grossman, zone 
supervisor in the Bureau of Safety and 
Service, in Albuquerque, after more than 
42 years with the ICC. 


War Risk Insurance Binders 
Extended Two More Months 


Thomas E. Stakem, administrator of 
the Maritime Administration, announced 
March 6 that all outstanding war risk 
insurance binders had been extended for 
another two-month period, to May 7. 

“It is expected,” he said, “that this is 
the last extension that will be required, 
as revised automatic termination clauses 
in commercial policies have been com- 
pleted and approved by the leading in- 
surance markets. New government bind- 
ers are planned for issue by May 7, 1961.” 

The action was by amendment B to 
General Order 75. 


Exporters Are Cautioned 
About Shipments by Mail 


The Bureau of Foreign Commerce in 
the Department of Commerce cautioned 
exporters March 8 to be sure they were 
complying with export regulations when 
making commercial shipments by mail. 

The bureau pointed out that exports 
by mail, as well as by freight or express, 
were subject to U.S. Customs inspection. 

“Failure to comply with export regula- 
tions,” the bureau said, “may cause re- 
turn of the shipment to the mailer and, 
in some cases, may result in seizure of 
the goods and other penalties under the 
export control act.” 


Date of PMTA Council's 
Sales Clinic Is April 10 


Because of a typographical error, the 
date of a sales clinic planned by the 
Customer Relations Council of the 
Pennsylvania Motor Truck Association 
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for presentation in the Penn-Harris 
hotel, Harrisburg, was announced incor- 
rectly in an article on page 52 of the 
January 21 issue of TRAFFIC WORLD. 


The all-day clinic is scheduled for 
April 10, not April 19. Attendance at 
the clinic will be limited to 100, according 
to the PMTA council. Registrations are 
being handled by the Customer Rela- 
tions Council of the PMTA, which has 
its offices on the seventh floor of the 
Telegraph Building in Harrisburg. TraFr- 
FIC WoRLD regrets the error made in the 
earlier announcement. 


Action by Administration 
To Solve Ills of Maritime 
Industry Asked by Butler 


Senator Butler, of Maryland, has 
expressed hope that a Presidential 
message on the importance of the 
nation’s maritime industry soon will 
be forthcoming. 


The senator’s comments, contained in 
his March 6 newsletter, titled “Con- 
gressional Viewpoint,” were as follows: 


“It is rather amazing that in all the 
many messages the President has sent 
to Congress proposing solutions for the 
nation’s economic ills, he has neglected 
entirely one of the most important, and 
one of the most distressed, segments of 
our entire economy—the maritime in- 
dustry. 

“This is an industry, in the doldrums 
though it may be, which gives employ- 
ment to nearly a quarter of a million 
people on its ocean vessels, its shoreside 
facilities and in its major shipyards. 
Baltimore shipyards alone employ ap- 
proximately 6,000 men; or, looking at 
it another way, they support 6,000 fam- 
ilies with three to four people in each 
family. This industry could provide more 
jobs if the Administration would con- 
sider ways and means of assisting the 
merchant marine to do the job laid down 
for it in the merchant marine act of 
1936. 


Replacement Funds Asked 


“One positive move the Administra- 
tion could take would be to assure suf- 
ficient funds for the government’s 
vessel replacement program of the sub- 
sidized shipping lines. The program calls 
for building 26 vessels per year, but for 
the past several years the government 
has failed to keep its part of the bar- 
gain and has provided funds adequate 
to build only 14 new vessels. Word from 
the White House that funds will be pro- 
vided this year for the additional 12 
vessels would be heartening to both the 
ship operators and the shipbuilding com- 
panies. 


“Another move in the interest of fed- 
eral economy, which would go far to 
bolster the sagging ship repair industry, 
would be for the White House to take 
measures to require that the major por- 
tion of naval repairs and conversions 
be placed with private commercial yards. 
No less an authority than the head of 
the Navy Department’s Bureau of Ships 
has indicated that the government gets 
far more for its ship repair dollars in 
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private yards than in naval shipyards. 
Accordingly, I have introduced a bill 
to require that 75 per cent of all repair 
and conversion work be placed with 
commercial yards. Indications from the 
White House that more economic com- 
mercial facilities be used by the military 
would be strictly in accord with sound 
business practice. 

“In any case some declaration by the 
‘Administration that it appreciates the 
importance of the maritime industry, 
that it is aware of the problems the in- 
dustry is facing and that it intends to 
take steps to see that this highly strate- 
gic industry is maintained on an ex- 
panding basis, will do a world of good. 
I sincerely hope that such a public mes- 
sage will be forthcoming—soon.” 





Viewing Luckenbach Move, 
Magnuson Hopes ICC, FMB 


Will Re-Examine Policies 


Withdrawal of the lLuckenbach 
Steamship Co. from the intercoastal 
shipping trade has led the chairman 
of the Senate interstate and foreign 
commerce committee to say that he 
hopes the Interstate Commerce Com- 
mission and the Federal Maritime 
Board will be inspired to “re-examine 
and reorient their thinking” concern- 
ing protective action for coastal and 
intercoastal ship operators. 


The hope was expressed March 2 by 
Senator Magnuson, of Washington, and 
followed Luckenbach’s announcement of 
February 21 (T.W., Feb. 25, p. 45). The 
company said it could no longer econo- 
mically justify employing its ships in 
support of domestic shipping, and it 
blaimed “recent decisions” by the ICC 
for forcing the abandonment of opera- 
tions. 

Senator Magnuson took note of the 
situation in remarks he made in the 
Senate. He said: 

“That this withdrawal will result, at 
least temporarily, in leaving the west 
coast without any steamship service to 
the Atlantic and Gulf ports of our 
country is lamentable. 

“Even more distressing, however, is 
the fact that, as our committee developed 
in hearings last year, one of the primary 
reasons for this and other withdrawals 
from the coastal and intercoastal serv- 
ices in recent years has been the failure 
of responsible government regulatory 
agencies to discharge their functions 
with due regard for the steamship com- 
panies’ rights under the national trans- 
portation policy. 

“This latest, thoroughly regrettable 
loss to the nation’s oceanborne shipping 
facilities will, I sincerely hope, impress 
upon both the Interstate Cqmmerce 
Commission and the federal maritime 
authorities that the public interest has 
suffered greatly because of lack of pro- 
tective action to safeguard these vulner- 
able sectors of our transportation system. 

“I hope the two agencies will be 
inspired thereby to re-examine and re- 
orient their thinking in this area, to the 
point, first, that further depletion of 


the remaining coastal lines be prevented, 
if at all possible; second, that present 
and any additional future coastal and 
intercoastal steamship services be pro- 
tected against predatory rate cutting 
such as has been largely responsible for 
their troubles in the past, and, third, 
that positive policies and, if necessary, 
new legislative proposals be developed 
looking toward the re-establishment and 
nurturing of a _ coastal-intercoastal 
shipping system that will supplement 
our continental surface transportation 
system and will give the shipping in- 
terests on all coasts of the United States 
the low-cost benefits inherent in ocean 
transportation.” 


Tom Pickett to Join AAR 
As Vice-President April 1 


Tom Pickett, former congressman from 
Texas, has been chosen to succeed the 
late Walter J. Little as a vice-president 
of the Association of American Railroads. 

Daniel P. Loomis, AAR president, said 
in an announcement issued March 3 that 
Mr. Pickett, a resident of Alexandria, 
Va., currently vice-president and di- 
rector of government relations for the 
National Coal Association, would join 
AAR on April 1, filling a vacancy created 
by the death of Mr. Little, a former 
California state legislator, last October. 

“Mr. Pickett has been with the coal 
association since July, 1952, when he 
resigned from Congress to joih that 
group,” said Mr. Loomis. “A lawyer, Mr. 





Tom Pickett 


Pickett has been admitted to the bar 
in Texas and also has been admitted to 
practice before the Supreme Court of 
the United States. Prior to his election 
as @ member of the House from the 
seventh congressional district of Texas, 
he served four years as county attorney 
of Anderson County and 10 years as dis- 
trict attorney for the third judicial dis- 
trict of Texas. It was while he was 
serving as district attorney that Mr. 
Mr. Pickett was elected to Congress, in 
1944, 

“Mr. Pickett was born in Travis, Tex., 
in 1906 and was educated in the public 
schools and the University of Texas.” 


McCulloch Gets NLRB Post 


The nomination of Frank W. McCul- 
loch to be a member of the National 
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Labor Relations Board was confirmed 
March 2 by the Senate. Mr. McCulloch, 
administrative assistant since 1949 to 
Senator Douglas of Illinois, will serve 
for the remainder of the term expiring 
August 27, 1965. He replaces Arthur Alden 
Kimball (T.W., Feb. 11, p. 60). 


‘Survey Firm’ Recommends 
2 Off-Street Loading Docks 
For NYC’s Garment District 


The findings and recommendations 
contained in a special survey of 
trucking and terminal problems in 
New York City’s garment district 
have been announced by T. T. Wiley, 
commissioner, New York City Traffic 
Department. 


The survey was conducted by the firm 
of Edward & Kelcey, engineers and con- 
sultants, which recommended a pilot 
project of two off-street unloading docks 
to provide a central receiving area for 
some of the district’s manufacturing 
plants. The firm said “a degree of re- 
lief should result from the operation of 
the two proposed off-street truck un- 
loading docks and the most likely users 
will be the ‘piece goods’ or raw materials 
carriers.” 


The firm revealed that only 15 minutes 
out of every hour of curbside parking 
time was used productively by trucks 
loading or unloading in the garment 
area. The remaining 45 minutes, the 
firm said, “was wasted waiting for eleva- 
tors, which are inadequate in present 
loft buildings.” 

The survey also dealt with the “bal- 
looning” of an original truckload de- 
livery of fabrics within the district. 


“This garment industry phenomenon,” 
the consulting firm said, “occurs as a 
single truckload of bolts, boxes or pack- 
ages of raw materials—‘piece goods’ 
to the trade—passes through numerous 
manufacturing and processing opera- 
tions. The volume develops an explosive 
expansion so that an increasing number 
of trucks is needed as the goods pass to 
and from many processors, and the 
finished garments are finally delivered.” 


Commissioner Wiley said the “trucking 
picture is compounded by a continuous 
flow in and out and around the district 
by short-haul trucks, express, parcel 
service and panel trucks.” 


“Hand trucks and garment carriers 
moving through narrow streets, in which 
curb space has virtually become an ex- 
tensive shipping platform, aggravate the 
situation,” he said. 


The Edwards & Kelcey firm pointed 
out that “the relative low return on the 
investment and risks associated with 
operation of either or both of the pro- 
posed truck docks may not attract pri- 
vate capital.” It concluded that the 
facilities “must be financed by the city.” 


“Assuming that city-owned property is 
contributed,” the firm said, “and no 
taxes are collected, the total capital cost 
for both sites is estimated at $1,026,000 
which could be amortized over a period 
of 30 years. 


“The total annual operating cost, in- 
cluding interest, amortization and main- 
tenance, is estimated at $330,300 with an 
annual income of $339,900, leaving a net 
of $9,600.” 
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As envisioned by an artist, this is the way the New York City-owned waterfront of Staten Island will appear in an aerial view on completion of 
‘Stage 1’ of the marine terminal development plan prepared by a firm of engineering consultants under a contract with the city’s Department of 
Marine and Aviation. The large terminal at the left, proposed to replace the present piers 14 through 18, is a marginal wharf, designed for a 
major container operation. The center portion shows the proposed new Foreign Trade Zone warehouse and rehabilitated piers 12 and 13. To the 
right of the center of the picture, replacing present piers 11 through 8, is a proposed marginal wharf installation providing a spacious three-berth 
general cargo terminal. 


Extensive Waterfront Redevelopment Plan 
For Staten Island Described at Luncheon 


Details of Project Advanced by Department of Marine and Aviation 
Of New York City, Involving Estimated Cost of $25 Million to $35 
Million, Are Revealed in Talks by City Officials and Consultants. 


A firm of engineering consultants 
employed by the Department of Ma- 
rine and Aviation of the City of New 
York to make a survey of, and to pro- 
pose a redevelopment plan for, the 
city-owned Staten Island waterfront 
submitted a preliminary report indi- 
cating that the contemplated im- 
provements would cost between $25 
million and $35 million, at a lunch- 
eon meeting of the Staten Island 
Chamber of Commerce, March 6, in 
the Tavern on the Green, New Dorp, 
Staten Island, N.Y. 


Vincent A. G. O’Connor, commissioner 
of the Department of Marine and Avia- 
tion, one of the speakers at the luncheon, 
said that in 1959 his department had 
been negotiating with the engineering 
consultant firm of Parsons, Brinckerhoff, 
Quade & Douglas and that as a result 
of these negotiations and on his recom- 
mendation the Board of Estimate of New 
York City had approved a $67,000 con- 
tract with that firm “for a study con- 
sisting of a detailed survey and the re- 
development planning of the city-owned 
Staten Island piers.”. The study had 
been started in August, 1960, he added. 


“The Department of Marine and Avia- 
tion,’”” Commissioner O’Connor said, “has 
developed and is successfully progress- 
ing on a $200 million redevelopment pro- 
gram. Today that program is at the 
halfway mark with $100 million in con- 


struction costs represented by piers and 
waterfront terminals built and in op- 
eration, under construction or leased 
prior to building. . . . This pier pro- 
gram has advanced and will continue to 
be progressed on a self-sustaining, rev- 
enue-producing basis. Rentals from the 
new piers make them stand fiscally on 
their own feet ... 


Three Port Studies Approved 


“This Staten Island study .. . is the 
second of three studies approved by the 
Board of Estimate. The first was Man- 
hattan’s lower East River mile and three- 
quarters of commercial waterfront, a 
survey costing upwards of $100,000. The 
Staten Island study, at an initial cost 
of $67,000, was the second to get under 
way. The third is an over-all economic 
study of the entire port, with special 
emphasis on how the six miles of Man- 
hattan’s North River waterfront will 
fulfill port terminal requirements.” 


Mr. O’Connor read parts of a letter he 
said he had received from “the vice- 
president’ of Universal Terminal & 
Stevedoring Corp., one of the port’s 
great terminal operating firms licensed 
by the Waterfront Commission,” in 
which was expressed a “desire and in- 
tention” of that company to lease piers 
12 and 13 on the Staten Island water- 
front “at a rental acceptable to the city’s 
Board of Estimate and our firm.” 


“As another outcome of the waterfront 
study,” Mr. O’Connor continued, “we 
have found that the Foreign Trade Zone 
can be stimulated and _ strengthened 


and afforded greater commercial and 
employment opportunities by removing it 
from two old piers and developing for 
it modern warehouse facilities on the 
upland, for the storage and processing 
of cargoes passing through the trade 
zone. 


Foreign Trade Zone Lease 


“I wish to announce today that the 
Department [of Marine and Aviation] 
and Mr. Harry C. Shanks, president of 
the New York Foreign Trade Zone Op- 
erators, Inc., have agreed upon the gen- 
eral terms of a lease which will shortly 
be finalized and recommended by me to 
the Board of Estimate for the strength- 
ening of the Foreign Trade Zone by the 
new construction to which I have just 
referred. ... 

“When the new Foreign Trade Zone 
facilities have been built, the zone’s stor- 
age and processing will be completely 
removed from the piers, thereby making 
the pier areas available for redevelop- 
ment as ship cargo terminals. The or- 
derly scheduling of the operational 
moves necessary to accomplish these 
changes without disruption is presently 
being formulated by the two business 
firms, our consultants and the depart- 
ment. ... 

John O. Bickel and Pieter Engelmann, 
of the firm of Parsons, Brinckerhoff, 
Quade & Douglas, presented at the 
luncheon an “interim report’ on the 
Staten Island waterfront redevelop- 
ment study, involving piers 6 to 18, in- 
clusive. Excerpts from their report fol- 
low: 


“Based on an evaluation of structural 
condition and of operational capacities 
and limitations, we have recommended 
rehabilitation for general cargo han- 
dling only for piers 12 and 13. These 
two piers have 38-foot wide aprons, 133- 
foot wide double-deck shed structures, 
and their inshore portions could be 
economically rehabilitated for continued 
use. 


“We estimate that an investment in 
the order of $1.5 million will be re- 





34 








TRAFFIC WORLD March 
: sidered, and the results of our survey of “These structures, scheduled for com- “I e 
Transportation Week the maritime industry... . pletion in the spring of 1965,” they said, recomn 
oe 2 i eS) BO! Oi O48. B99 2 “Navigational access to the site from “will permit trucks from the Manhattan Marine 
the ‘Narrows’ is direct and safe during end of the Brooklyn-Battery tunnel to ment ¢ 
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A three-berth marginal wharf terminal; New Transport Equipment on West Coast 
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another three-berth marginal wharf On | 
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terminal with a possible alternative Pres 
development as a three-berth general of the 
cargo facility. E. Hal 
Three-Berth Terminal pao 
“South of pier 7, along the shoreline study 
presently occupied by piers 8, 9, 10 and goals 
11,” the consultants continued, “it is Frec 
proposed to construct a _ three-berth of the 
terminal with 1,800 feet of deep-draft long 2 
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Test Borings — 
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ings will be required. Bids for these Los Angeles. At top, a driver for Belnap Freight Lines is shown loading a local pickup in a assist 
test borings are being advertised and newly designed truck body said to be the first one sold in 1961 by Fruehaut Trailer Co. on signi 
will be received by the Department of the west coast. Fruehauf says the unit has greater capacity and is made entirely of aluminum Mr. 
Marine and Aviation on March 16 except for steel rear corner posts, header and crossmember, and floor. The truck body, called Secre 
: th a ‘Volume-Van,’ is mounted on a Ford ‘C-600' truck. At bottom stands a new side-loading of th 
“Shortly after completion of this ex- freight box car developed by the Southern Railway in cooperation with Reynolds Aluminum Co. Study 
ploratory work, the proposed plan will Demonstrated recently at the Bandini terminal of Signal Trucking Service, it has doors which FAA. 
be submitted in a formal report, which extend entire length of the car. The recessed doors are made of sections hinged together and Mr. E 
will also include detailed data on the fitted with counter-balance springs and permit loading or unloading from either side. Moveable 1933 : 
alternative plans that have been con- 


aluminum bulkheads within car allow various length loads. 
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“I expect the city will support the 
recommendations of the Department of 
Marine and Aviation for the develop- 
ment of economic and sound improve- 
ments for the Staten Island waterfront. 
We will, and I am certain I speak for 
every member of the board [of Esti- 
mate] when I say this, be behind the 
improvement of this waterfront on a 
sound fiscal basis, without detriment to 
our other capital needs. 

“Furthermore, I assure you that with 
respect to the other city agencies which 
will have their say in making reality 
out of today’s planning, I will encourage 
and ask their fullest cooperation to im- 
plement the constructive thinking ex- 
pressed here.” 

Another speaker on the luncheon 
program was Albert V. Maniscalco, presi- 
dent of the borough of Richmond 
(Staten Island). 

“As you remember,” he said, “the 
Staten Island piers proved their impor- 
tance to the economy of our nation by 
a splendid contribution during World 
War II. Certainly, if the Staten Island 
piers could do so much then, there is no 
doubt they could add greatly to the econ- 
omy of our city if restored to full oper- 
ation.” 


Kennedy Sets Up Task Force 
On National Aviation Goals 


President Kennedy, took the occasion 
of the swearing in on March 3 of Najeeb 
E. Halaby as administrator of the Fed- 
eral Aviation Agency to announce plans 
for the appointment of a “task force” to 
study and recommend national aviation 
goals for the 1961-70 period. 

Fred M. Glass, executive vice-president 
of the Empire State Building Corp. and 
long active in aviation affairs, will head 
the task force, which is to report its 
recommendations within the “next sev- 
eral months.” 

In a letter to Mr. Halaby, President 
Kennedy said the definition of goals 
was “essential if the agencies of the 
executive branch are to work effectively 
together and with the Congress toward 
common objectives and if the United 
States is to have a safe, efficient and 
economical national aviation system.” He 
asked Mr. Halaby to take steps to rede- 
fine and affirm “the technical, economic 
and military objectives of the U.S. gov- 
ernment throughout the broad spectrum 
of aviation.” 


Of the study, the White House said: 


“The study, which will be called Project 
Horizon, will not include matters of pe- 
culiar concern to the combat operating 
forces of the military, but it will take 
into account all plans of the executive 
departments and agencies which have a 
significant impact on aircraft or aviation 
facilities serving both civil and military 
requirements.” 


The White House said other members 
would be appointed shortly and that “the 
heads of other departments and agencies 
concerned with aviation will render every 
assistance in the completion of the as- 
signment.” 


Mr. Halaby, who formerly was Deputy 
Secretary of Defense and vice-chairman 
of the White House Aviation Facilities 
Study Group, succeeds E. R. Quesada as 
FAA administrator (T.W., Jan. 28, p. 40). 
Mr. Halaby has been a private pilot since 
1933 and was a test pilot and aviator for 
the Navy in World War II. 


Setting up of the task force drew im- 
mediate praise from Stuart G. Tipton, 
president of the Air Transport Associa- 
tion of America. 

“The President’s action,” Mr. Tipton 
said, “reflects a particular awareness of 
the significant role that aviation has 
assumed in the present and future af- 
fairs of the nation and the world. 

“In this country and in nations 
throughout the world, the swift pace of 
progress and technology has produced a 
tool of such civil and military signfi- 


35 


Transportation Week 


cance as to change the character of com- 
merce and defense in revolutionary fash- 
ion. 


“It is both fitting and timely, there- 
fore, that the United States appraise its 
resources and policies in this field to 
achieve maximum social, economic and 
technical advantages of aviation for the 
American public.” 


Tuggle Offers Common Carriers ‘Weapons’ 
To Help Halt Trend to Private Carriage 


At Meeting of ATA Common Carrier Conference—Irregular Route, 


Commissioner Tuggle Lists Eight Reasons Why Private Carriage Is 


Growing and Offers Carriers Suggestions to Help Abate the Trend. 


If carriers would list the reasons 
why shippers were turning to pri- 
vate carriage and reappraise their 
operation in the light thereof, pay- 
ing particular attention to costs and 
service, there was reason to believe 
that the trend toward private car- 
riage could be greatly abated, said 
Commissioner Kenneth H. Tuggle, of 
the Commission, in a speech March 7. 


The ICC member spoke at the annual 
meeting of the Common Carrier Con- 
ference—Irregular Route, of the Ameri- 
can Trucking Associations, Inc., in the 
Hotel Americana, Miami, Fla. The title 
of his talk was “Heading Off Private 
Carriage—a Common Carrier’s Arsenal 
of Weapons.” 


Reasons for Private Carriage 


According to various surveys con- 
ducted, Commissioner Tuggle said, the 
reasons advanced by industry for turn- 
ing to private carriage could be stated 
in the following order of importance: 


“(1) Private carriage is more economi- 
cal to shipper and his customers. 

“(2) Private carriage offers a better 
all-around service including quicker de- 
livery. 

“(3) Private carriage is handier and 
more convenient. 


“(4) Private carriage offers better 
customer relations. 
“(5) Private carriage offers better 


control over production. 

“(6) Private carriage permits shippers 
to deliver merchandise in better con- 
dition. 

“(7) Private carriage permits shipper 
to advertise on the road. 

“(8) Private carriage permits the ship- 
per to utilize his drivers as salesmen.” 


History of Private Carriage 


Commissioner Tuggle said he hoped 
that his remarks would not be con- 
strued as an attack on private carriage 
as such but rather as an exploration of 
methods by which common carriers 
might retain their present traffic and 
recapture lost traffic from proprietary 
operations. Reviewing the history of 
private carriage, the commissioner said 
that since 1946, ton miles of traffic han- 
dled by private carriage had increased 
more than 123 per cent, whereas ton 


miles of freight handled by regulated 
carriers had increased only 41 per cent. 
He noted that figures such as those led 
to the conclusion in the “Doyle Report” 
study of transportation that although 
the common carrier transportation sys- 
tem was not at the moment in acute 
financial distress, that if the trend from 
regulated to non-regulated carriage con- 
tinued, private and exempt carriers 
might account for 50 per cent of the 
intercity freight 15 years from now. 


The commissioner called the trend 
“alarming” because of the _ possible 
erosion of regulated common carriage, 
and said it was basic to inquire why 
shippers had turned to the so-called 
“Do-It-Yourself” approach to transpor- 
tation. 


After listing the reasons advanced by 
industry for turning to private carriage, 
Commissioner Tuggle said the argu- 
ments, boiled down to basic essentials, 
were lower costs and better service. 
Therefore, he said, in order for a com- 
mon carrier to cope with private carriage 
under the existing conditions, he must 
meet the reasons “head-on” with rea- 
sons why the use of common carriage 
would be more advantageous to the 
shipper than private carriage. 


Private Carriage Arguments 


“Let me first turn to the argument 
that private carriage is more economi- 
cal,” Commissioner Tuggle said. “Despite 
the fact that cost analysts in this field 
continually warn shippers not to rush 
headlong into private carriage without 
an accurate appraisal of cost and ex- 
pert advice, a recent survey indicates 
that the vast majority of shippers en- 
gaged in private carriage do not keep 
accurate accounts on how much their 
proprietary operations cost. They fail 
to take into account that if they invested 
the same money in their primary busi- 
ness it could have earned more. 


“Other factors, as you so well know, 
are involved in operating a fleet of 
equipment. Aside from the investment 
necessary to purchase equipment or even 
if a shipper desires to lease equipment, 
he must hire drivers which undoubtedly 
means time spent in negotiating with a 
new union and, in many instances, ship- 
pers are faced with labor difficulties that 
they never anticipated. Direct costs for 
licensing, insurance, fuel, oil and ever- 
present taxes must be immediately paid 








36 


Transportation Week 


out before one truck can move. Opera- 
tors of proprietary equipment find that 
they must use office personnel to make 
out payrolls, to supervise additional em- 
ployes and to fill out the myriad of 
forms required by state and federal 
agencies. Trucks must be maintained 
and breakdowns away from the plant 
can be costly, not only for repairs but in 
retaining customers. Accidents can sud- 
denly and completely disrupt distribu- 
tion plans. 

“Finally, top executives must be hired 
and trained to coordinate these opera- 
tions and to plan for return loads. Be- 
fore going into private carriage, manu- 
facturers must be made to realize that 
they will encounter these and other 
operating problems with which you as 
truckers are familiar and that the solu- 
tions to these problems cost money. 


‘Selling Common Carriage’ 


“Selling common carriage today is 
more than quoting a rate and promising 
service, rather it must be approached 
on a scientific basis and that in ped- 
dling the common carrier wares—service 
—a salesman must be equipped to go 
into the shipper’s problems and prove to 
him that the use of common carriage 
is, in fact, cheaper, involves less head- 
ache, and in the long run will pay off. 

“Other numerous proposals have been 
suggested to eliminate unnecessary costs. 
For example the sharing of terminal 
expenses holds out many opportunities 
for cost cutting. A more coordinated 
planning on _ interchange ' eliminates 
many useless and unnecessary expenses. 
Finally, the establishment of a working 
relationship between motor carriers and 
the railroads holds out infinite possi- 
bilities for carriers to cut costs and to 
keep competing with private carriage. 
Failure to explore these and other cost 
cutting devices are fraught with danger 
to common carriage itself. 


‘Service’ Reason 


“T would like to now turn to the second 
reason normally attributed to the trend 


toward private carriage, namely: service. 
In this area, you as representatives of 
motor carriers, know better than I the 
problems pertaining to movement of your 
own freight and how to solve them. The 
Commission, however, in processing ap- 
plication cases and in the performance 
of its other duties receives an inordinate 
amount of complaints from _ shippers 
about common carriers’ service. 

“These complaints ordinarily may be 
broken down into two categories: (1) 
Those involving truckload traffic and 
(2) those involving less-than-truckload 
traffic. Although in the former respect, 
there are many types of complaints, 
normally the chief complaint heard by 
shippers in the movement of truckload 
traffic is the failure of the common car- 
rier to pick up traffic on time. This is a 
complaint frequently attributed to the 
services of irregular route carriers. Car- 
riers spreading their equipment too 
thinly all over the country are in con- 
stant danger of not meeting shippers’ 
schedules and this, in turn, sets the 
stage for many shippers turning to 
private carriage. 

“As to less-truckload traffic, the prob- 
lem of transit time and tracing ship- 
ments seems to be the vital concern of 
shippers using a common carrier’s serv- 
ice. Various glowing reports indicate 
that manufacturers who had less-than- 
truckload shipments which took three 
to five days by common carriage, now by 
using private carriage can provide the 
same service in one or two days. No 
one, however, has made a survey of the 
time the same shipper must hold the 
shipments before he can get enough 
less-truckload shipments to justify dis- 
patching his truck. It is my opinion that 
these reports are highly exaggerated in 
real and practical terms. 

“On the other hand, numerous other 
instances have been brought to the Com- 
mission’s attention where carriers take 
from 10 to 14 days to move small ship- 
ments three or four hundred miles. While 
certainly no shipper can expect a carrier 
to dispatch a truck for every less-than- 
truckload shipment, there is no justifica- 
tion for this type of service and carriers 
which provide it have no one but them- 


Toledo Port Terminal Berth Leased 





The Toledo-Lucas County Port Authority has leased a third berth at its facility No. 1 to Toledo 
Overseas Terminals, Inc. The position of the berth is shown here. The lease covers 6.5 acres of 
property and provides a dockfront of 600 feet. The terminal firm will take possession April 1. 
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selves to blame if shippers turn to private 
carriage. 

“As to tracing shipments, science has 
advanced modern means of communica- 
tion and the technology of record keep- 
ing to the point where there is no excuse 
for the failure of carriers to trace ship- 
ments within a short period of time. 


Listing of Reasons 


“It is my view that if carriers would 
list the reasons why shippers are turn- 
ing to private carriage and reappraise 
their operation in light thereof, paying 
particular attention to costs and service, 
there is reason to believe the trend 
toward private carriage could be greatly 
abated. Right now, despite the fact that 
private carriers operate substantially 
more vehicles in handling intercity traffic 
than common carriers, the latter handled 
twice as much tonnage. 

“While my objective here is related 
to your ability to cope with private car- 
riage under the present regulatory 
scheme, I recognize that one of your 
chief aims and particularly that of your 
association is to obtain legislation to 
put common carriage in a better posi- 
tion to compete with private carriage 
In this respect, we at the Commission 
have long been aware of the growing 
danger inherent in the expansion of 
the relative share of private carriers in 
the total transportation output of the 
nation, and have consistently advocated 
the need to retain a strong system of 
common carriers to meet commercial and 
defense needs of the nation. 


“On the other hand, there is an area 
of proposed legislation which appears to 
offer the most fruitful possibility of relief 
and that is the further paring down of 
the so-called agricultural exemption. 
Presently, the interstate commerce act, 
as amended in 1958, exempts the trans- 
portation of certain classes of agricul- 
tural commodities from regulation. The 
existence of this exemption not only 
affects the volume of agricultural com- 
modities available for ICC regulated 
carriers but offers manufacturers of 
finished products an additional incen- 
tive to go into private carriage. 


“The exempt carrier, unlike the regu- 
lated trucker, is free from any control 
over territory served, service, or rates, 
and is freed from the obligations of 
common carriers to take all kinds of 
freight. A manufacturer contemplating 
private carriage may rest his decision 
solely on the basis that he can obtain a 
return haul of exempt commodities. The 
problem of the exemption, therefore, is 
not only the loss of the exempted freight 
to the common carrier but also the 
loss of manufactured goods and raw 
materials that move in private carriage 
solely because of the exemption. 


“While it is recognized that many 
agricultural commodities are perishable 
and will spoil in a short time, and that 
grounds exist for not restricting the 
transportation of such products from 
the farm to market or place of process- 
ing or storage, there is little justification 
for exempting from economic regulation 
subsequent movements of these com- 
modities. The importance of the traffic 
moving by so-called ‘exempt’ carriers 
cannot be minimized. An examination 
of recent figures indicates that there 
are only 18,899 for-hire carriers whereas 
there are over 30,000 ‘exempt’ carriers. 
Speaking on this subject, the ‘Doyle 
Report’ concludes that the regulation 
of any traffic is meaningless when a 
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major portion thereof is unregulated 
and that the exemption of agricultural 
commodities operates to increase the 
cost of regulated water and motor car- 
riers who must participate to survive 
and that this is contrary to the national 
interest. 


“In this respect and for that matter 
with respect to any proposed legislation 
affecting transportation, you as parties 
directly affected thereby have not only 
the right but the duty to make your 
views known. This is a major weapon 
in your arsenal and now is the time 
for each of you individually and collec- 
tively through associations such as this 
to marshal and present the facts.” 


Chairman of CAB Announces 
‘Major’ Staff Realignment, 


Creation of Planning Office 


Alan S. Boyd, chairman of the 
Civil Aeronautics Board, has an- 
nounced “a major staff reorganiza- 
tion” designed to meet “the basic 
objectives of the recommendations 
recently submitted by a managing 
consulting firm that surveyed the 
board’s operations.” 


CAB officials said the reorganization, 
announced March 3, would become effec- 
tive March 6. The recommendations to 
which Chairman Boyd referred were 
made by McKinsey & Co., Inc. (T.W., 
Nov. 26, 1960, p. 18, and Dec. 3, 1960, p. 
32). 


Describing the reorganization, Mr. 
Boyd said it would emphasize and 
strengthen the role of the board’s execu- 
tive director in improving procedures 
and expediting action on “the board’s 
ever-increasing workload.” The _ reor- 
ganization also would realign the func- 
tion of the board’s economic staff, “for 
more effective operation,” and would 
provide for an over-all planning office, 
he said. 


Planning Office Duties 


“The planning office,” Mr. Boyd said, 
“will aid the board in developing policies, 
both substantive and procedural, for 
meeting the problems in the fast-chang- 
ing air transportation field.” 


Mr. Boyd said the new office would be 
staffed promptly and would be directly 
under the board’s executive director, who 
would be aided in the direction of the 
board’s work by two assistant executive 
directors—one for plans, another for 
administration. 


“Robert C. Lester, presently secretary 
{of the board] and assistant executive 
director, will assume the plans post,” Mr. 
Boyd said, “while the administration 
post will be filled at a later date.” 


Mr. Boyd said the realignment of the 
board’s economic functions was “re- 
flected in a new Bureau of Economic 
Regulation, which, with a new Bureau 
of International Affairs, supplants the 
Bureau of Air Operations.” 

“The economic bureau,” he said “will 
consist of three divisions, organized to 
reflect the changing emphasis in eco- 
nomic regulations. This bureau will be 
headed by Irving Roth, an associate di- 
rectcr of the former Bureau of Air 
Operations.” 


The three divisions which will make 


up the Bureau of Economic Regulation 
are: 


@ A Rates Division, responsible for 
commercial rates (passenger fares and 
cargo rates) and service mail rates. The 
division will be under the direction of 
Alfred R. Stout, present assistant chief 
in the board’s Rates and Subsidy Di- 
vision. 

@ A Subsidy Division, responsible for 
subsidy rates and guaranteed loans, 
“which would concentrate on the promo- 
tional functions of the board in adminis- 
tering financial aids to local service and 
helicopter carriers.” The division will be 
under the direction of Harry H. 
Schneider, chief of the board’s Rates and 
Subsidy Division. 

@ A Routes and Agreements Division, 
established “to meet the urgent need for 
more realistic and effective administra- 
tion of all licensing and carrier agree- 
ment activities.” The division will be un- 
der the direction of Jacob W. Rosenthal, 
chief of the board’s Special Authorities 
Division. 

The Rates Division and the Subsidy 
Division Mr. Boyd said, would replace 
the Rates and Subsidy Division. The 
Routes and Agreements Division, he said, 
would replace the board’s present Routes 
and Special Authorities Division. 


The CAB chairman also said that “the 
elevation of the board’s international 
staff to the level of a bureau, [Bureau 
of International Affairs] replacing the 
former International Division of the 
Bureau of Air Operations, reflects the 
increased emphasis the board is placing 
on the board’s activities in connection 
with the negotiation of bilateral air 
agreements.” The new bureau will be 
headed by Joseph C. Watson, now asso- 
ciate director of the Bureau of Air Op- 
erations. 


Mr. Boyd also announced the appoint- 
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ments of John Adams as director of the 
Bureau of Enforcement and John Dregge 
as director of community relations. Mr. 
Adams has been an associate director 
of the Bureau of Air Operations. Mr. 


Dregge has been chief of the Routes 
Division. 


Flying Tiger Cuts Rates 
On More Than 100 Products 
Moving From West to East 


Reductions of air freight rates ap- 
plying to 16 commodity groups and 
ranging from 19.7 per cent to as 
much as 40.2 per cent were an- 
nounced March 1 by the Flying Tiger 
Line. 


John L. Higgins, vice-president of 
sales, said the lowered rates would go 
into effect immediately as part of an 
over-all program for the introduction of 
turbo-prop jet air freight service later 
this year. The new rates affect more 
than 100 products manufactured on the 
west coast and marketed in the east, 
according to Mr. Higgins. 


Among the primary groups of com- 
modities which would qualify for the 
new rates were advertising matter, chem- 
icals, bolts, nuts and screws, chinaware, 
electrical appliances and equipment, en- 
gine parts, aluminum extrusions, foods 
and foodstuffs, printed matter, pumps 
and parts, tape or wire recording equip- 
ment, paints and hardware, Mr. Hig- 
gins said. 

“These new rates, with many more to 
come, are part of our long-range pro- 


N & W-State Agency Contract Involves Port Facilities 


The signing of a contract which provides for (1) transfer of the Norfolk & Western Railway's 
merchandise cargo piers and warehouses in Norfolk to the state of Virginia, (2) construction by 
the Virginia State Ports Authority of a new merchandise pier and warehouses and (3) the lease 
of all those properties to the N & W for operation as public shipping facilities, has been 
announced by Frank A. Ernst, chairman of the state ports authority, and Stuart T. Saunders, 
president of the N & W. Cost of the existing piers and warehouses is said to be about $12 
million. The cost of improving the over-all facility is estimated at $15 million. The improved 
facility, shown above, is designed to increase the capacity of Hampton Roads general cargo 
terminals by about 500,000 tons annually. 





Only Air Express 
assures top priority service 


for your product anywhere 


in the 50 states and Canada 


It doesn’t matter whether you ship a two-ounce 
radio tube or a one-ton piece of earth-moving 
equipment. The moment the AIR EXPRESS label 
goes into place your shipment gets top priority on 
all of the nation’s scheduled airlines. We have 
enthusiastic users on both ends of the scale. 

The reasons: your shipment flies with jet-age 
speed. And it flies first class—first on, first off, first 
there. No waiting ever for package consolidation. 
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Another is convenience—door-to-door service 
plus within-the-hour pickup by the AIR EXPRESS 
fleet of 13,000 special trucks, many radio-dis- 
patched for maximum speed. 

Kid-glove handling every mile of the way—to 
anywhere in the U. S. and Canada—is another 
AiR EXPRESS extra. Teletype receipt of delivery 
on request. That’s why so many businesses are mak- 


ing the one phone call it takes to put AIR EXPRESS 
to work for them—at amazingly low cost—and 
they're doing it regularly. You'll like what happens 
to your competitive position, too, when you think 
fast... think AIR EXPRESS first! Call today.... 


AIR EXPRESS 


& CALL AIR EXPRESS DIVISION OF ReE*A EXPRESS © GETS THERE FIRST VIA U. S. SCHEDULED AIRLINES 
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gram to introduce the first turbo-prop 
jet air freight service later this year. 
The Civil Aeronautics Board, in approv- 
ing these rates, recognizes the fact that 
we must give the shipper a chance to 
adjust his use of air freight transporta- 
tion to a lower rate basis before we 
bring in the new ‘CL-44’ planes. It will 
also give us a chance to test the re- 
sponse of business and industry to lower 
rates,” Mr. Higgins said. 

The largest cuts in rates, ranging be- 
tween 39.6 and 40.3 per cent, apply to 
paints, hardware, foods and foodstuffs 
and bolts, nuts or screws. On all other 
commodity groups the reductions range 
from 19 to 20.2 per cent. 

Typical reductions within the group 
of commodities receiving 40 per cent 
rate cuts were shown as follows: 

Los Angeles to New York, new 100- 
pound rate, $15.95; former rate, $26.60, 
and from San Francisco to Chicago, 
new 100-pound rate, $12.25; former rate, 
$20.35. 

Typical reductions applying to com- 
modities receiving 20 per cent cuts in 
rates were shown as follows: 


Seattle to New York, new 100-pound 
rate, $15.95; former rate, $20.00, and 
from San Diego to Chicago, new 100- 
pound rate, $11.60; former rate, $14.95. 


TAA Concerned Over Policy 
Of Military Use of MSTS 


The new policy of the Department of 
Defense in not moving military person- 
nel and dependents by commercial ships 
has drawn from the Transportation As- 
sociation of American the statement 
that the use of Military Sea Transpor- 
tation Service facilities seems to be a 
case of direct government competition 
with carriers willing to do the job. 


The TAA’s position was expressed by 
Harold F. Hammond, executive vice- 
president, in a letter to Robert S. Mc- 
Namara, Secretary of Defense, who was 
not in office when the order became ef- 
fective last September 1 (T.W., July 2, 
1960, p. 44). 


“While this association has no posi- 
tion on whether military agencies should 
use commercial air rather than commer- 
cial water carriers,’ Mr. Hammond 
wrote, “it does question the apparent 
elimination of commercial steamship 
lines from this passenger traffic while at 
the same time continuing to authorize 
sizable movements of military personnel 
and dependents on MSTS vessels.. 


“At the present time, we understand 
that practically no personnel from the 
defense agencies are being moved on 
commercial ships, despite the fact that 
such traffic in the past represented a 
sizable portion of the total volume of 
passengers handled by the affected car- 
riers. 


“Speaking on behalf of the members 
of the board of directors of the TAA, I 
should like to express our concern about 
such a policy, as it appears to be a clear- 
cut example of direct competition by a 
goverment agency with privately owned 
and operated carriers willing to perform 
the service. 


“We urge your review of this policy 
of utilizing MSTS vessels rather than 
commercial ships for overseas move- 





ments of military personnel and depend- 
ents, particularly the latter, so that 
remedial action can be taken at the 
earliest-possible date.” 


REA Express Shows Second 
Of Its Container Shipping 


Systems, in Nation’s Capital 


REA Express on March 8, in Wash- 
ington, D.C., demonstrated what it 
calls the first all-container railroad 
car designed and built exclusively 
for the interchangeable handling of 
small and large containers in stand- 
ardized modular sizes. 


The demonstration took place in the 
Union Staton and was attended by rep- 
resentatives of a number of railroads, 
of the armed forces, of the Military 
Traffic Management Agency, the General 
Services Administration and by industrial 
traffic managers. 

The car, designed to haul all sizes of 
containers, was developed by REA Ex- 
press and built by Pullman-Standard. 
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the operational runs, with containers 
carrying mixed express shipments, will 
be on passenger-train schedules of the 
Pennsylvania; Richmond, Fredericks- 
burg & Potomac; Seaboard; Florida 
East Coast; Atlantic Coast Lines; Cen- 
tral of Georgia; Louisville & Nashville, 
and Illinois Central. 


The 50-ton Pullman-Standard car has 
@ permanent container rack consisting 
of two I-beams running the length of 
the car. Steel cones, with wing tips, 
Placed at five-foot intervals on the 
beams, serve as the hold-down device 
to secure the containers. The containers 
on the car are locked or unlocked simul- 
taneously on each beam by a simple 
lever. Transfer of the 5-foot containers 
to and from hydraulic, variable-height 
station platform trucks is accomplished 
through elevator-type steel rollers on 
the car and matching rollers on the 
platform truck edges. A simple link- 
chain pulley system on the station truck 
permits a one-man roll-on, roll-off 
transfer. 


The Trailmobile steel containers are 
of 261 cubic feet capacity, with a load 
capacity of 4,550 pounds. Rubber-sealed, 
double-swing doors are provided on one 


New 85-foot all-container car, unveiled in the nation’s capital March 8 by REA Express, is designed 
for interchangeable handling of both small and large containers in standardize modular sizes. 
Shown here, the car is side-loaded with 16 units, each 5 by 8 by 8 feet. 


It was demonstrated with 16 one-man 
side-loaded, 5 by 8 by 8 foot containers 
manufactured by Trailmobile. 

A small container system was intro- 
duced by REA in January and will be- 
gin regular runs between New York 
and St. Louis on March 17 (T.W., Jan. 
14, p. 25). 

The 85-foot Pullman-Standard car 
permits the intermixed handling of 8 
by 8 foot containers in 10-foot modular 
lengths up to 40 feet. 


Further Demonstrations 


Following operational runs with ex- 
press shipments over seven railroads, 
the equipment will be displayed in south- 
ern and midwestern cities. It will then 
go into regular passenger-train service 
on the Pennsylvania Railroad between 
New York and St. Louis. 

The cities in which the equipment will 
be shown, and the dates, are as fol- 
lows: Miami, March 13; Jacksonville, 
Fla., March 14; Atlanta, March 16; Cin- 
cinnati, March 20; Louisville, March 21; 
Birmingham, Ala., March 23; New Or- 
leans, March 27; Memphis, March 28, 
and Chicago, March 30. 

Prior to the showings in those cities 


Side and at the two ends of each con- 
tainer. 


William B. Johnson, president of REA 
Express, who was present throughout 
the day’s demonstration in Washington, 
said that the equipment offered “sig- 
nificant new elements in the develop- 
ment of containerization and its appli- 
cation to improved small shipment 
transport.” 


SMCRC Has New Treasurer, 
Reelects All Other Officers 


The board of governors of the Southern 
Motor Carriers Rate Conference, At- 
lanta, has announced the election of 
Frank G. Sutherland as treasurer and 
the re-election of all other officers of the 
conference. 


Mr. Sutherland is vice-president and 
general manager of Ryder Truck Lines, 
Jacksonville, Fla. The other conference 
officers are: 

Clinton L. Sanders, president of Per- 
kins Freight Lines, Atlanta, president; 
W. M. Miller, executive vice-president; 
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John J. Borth, vice-president of Delta 
Motor Lines, Jackson, Miss., vice-presi- 
dent; R. L. Steed, secretary, and L. H. 
Mann, Jr., assistant treasurer. 

Henry C. Deutsch, vice-president of 
Huber & Huber Motor Express, Louis- 
ville, was re-elected a member of the 
executive committee. Serving with him 
are the conference president and treas- 
urer. 


April 1 to Mark Beginning 
Of Drive by AS T & T for 
Transport Education Fund 


A nationwide drive for contribu- 
tions to the Transportation Educa- 
tion Fund, establishment of which, 
with a goal of $100,000, is a project 
approved by the board of directors 
of the American Society of Traffic 
and Transportation, will get under 
way April 1, the society has an- 
nounced. 


In the March issue of Annals, pub- 
lished by the society, reference was made 
to a letter sent by E. F. Hamm, Jr., 
president of Traffic Service Corp. and 
publisher of TRAFFIC WorLD, to more 
than 50 society members who had agreed 
to serve as state or regional chairmen 
for the Transportation Education Fund, 
announcing a decision of the Society’s 
board to begin the campaign for the fund 
on April 1. The Transportation Educa- 
tion Fund committee, according to the 
report in Annals, already had “contacted 
50 corporations throughout the country 
on a trial basis.” 

Based on the favorable results of 
these contacts and personal interviews, 
it was stated, Chairman Hamm had 
recommended that the program be 
undertaken on a national scale and as 
soon as possible. 

“It is estimated,” said a spokesman 
for the society, “that over 200 members 
will participate in the campaign. Each 
state chairman has been asked to ap- 
point a committee of at least five mem- 
bers, who will contact the corporations 
in their area. These state committees 
will be given the names of the com- 
panies in their area whose employes are 
also members of the society. These com- 
panies will be the initial sources of 
contact. ... 

“. . Work is now under way in the 
preparation of kits which will contain 
information concerning the fund, and 
suggestions on how the committee mem- 
bers might best proceed. 

‘Specific Programs’ Listed 

“Two of the six specific programs 
which will be made possible through 
the establishment of the Transportation 
Education Fund have already been 
started. The first is the authorization 
for the publication of the Transportation 
Journal. . . . The second program will 
be the financing of the attendance of 
society educator members to the G. 
Lloyd Wilson Memorial Seminar. This 
program of enabling the educational 
members of the society to attend and 
participate in the bi-annual seminar of 
the society was first established in con- 
junction with the Michigan State Semi- 
nar held at East Lansing, Mich., in 
1959. . 

The remaining four specific programs 





which will be activated in the near future 
are as follows: 

“Provision of regional study group in- 
structors. 

“Employment of a full-time, paid edu- 
cational director and staff. 

“Scholarships to cover cost of exami- 
nations for needy applicants and to 
encourage study at the college and 
graduate level. 

“Grants-in-ajd to universities and col- 
leges to encourage establishment of addi- 
tional courses in transportation and 
traffic management.” 

The decision by the board of directors 
of the society to undertake establish- 
ment of the Transportation Education 
Fund was made at the fifteenth annual 
meeting of the society, last September, 
in Cleveland (T.W., Sept. 24, 1960, p. 26). 


Profits, Sales Highest Ever 


For General American in ‘60 . 


Net profits and sales of General Amer- 
ican Transportation Corp. in 1960 were 
the largest in the company’s history, 
Sam Laud, chairman of the board, and 
T. M. Thompson, president, reported to 
stockholders, March 6. 

In their message in the company’s 
annual statement, they said that 1960 
net earnings were $19,250,978, compared 
with $16,587,910 in 1959, and that the 
company’s total income for 1960 was 
$253,758,008, as against $203,124,613 in 
1959. 

The annual report showed that in 
1960 the company developed, among 
other things, a new mechanical refriger- 
ator car, a new covered hopper designed 
to handle polyethylene, polystyrene and 
polypropylene for the chemical industry, 
a plastic tank car jacket and a portable 
Pneumatic conveying system to handle 
unloading and loading of cars, ships 
and trucks. 

In addition, a new division was or- 
ganized to lease containers and operate 
a container pool for the company’s 
customers. Mr. Laud and Mr. Thompson 
said the first containers would be deliv- 
ered to customers in the first half of 
1961. 


Port of Beaumont, Tex., Has 


‘Go Sign’ for Improvements 


The port of Beaumont, Tex., on 
March 2 announced plans for a $10 mil- 
lion expansion program including con- 
struction of a grain elevator, a railroad 
yard and a new dock adjacent to the 
Mobil Oil Co. refinery. 

Port Director James Hartzog said that 
Governor Price Daniel of Texas, had 
approved a measure permitting the port 
to issue revenue bonds to finance the 
expansion. Mr. Hartzog said the Chi- 
cago investment banking firm of Glore, 
Forgan & Co. would market the bonds. 


Curry Speaks in Los Angeles 


Neil J. Curry, chairman of the execu- 
tive committee of the American Trucking 
Associations, Inc., spoke at a joint meet- 
ing March 7 of the California chapter 
of the Association of Interstate Com- 
merce Commission Practitioners and the 
Los Angeles Transportation Club in Los 
Angeles. 
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Mr. Curry, president of the California 
Cartage Co., warned that the many cur- 
rent studies of transportation “may lessen 
the stability of the industry.” 


First Issue of AS T&T 
‘Transportation Journal’ 
To Appear in September 


Plans for distribution of the first 
issue of a new quarterly publica- 
tion of the American Society of Traf- 
fic and Transportation, the Trans- 
portation Journal, at the opening of 
the society’s “G. Lloyd Wilson Me- 
morial Seminar” and annual mem- 
bership meeting, September 6 and 7, 
in the Wharton School of Finance 
and Commerce of the University of 
Pennsylvania, Philadelphia, have 
been announced by Henry A. Fahl, 
registrar of the society, who will be 
editor of the Journal. 


More than two years of planning for 
the new publication had been done, Mr. 
Fahl said, by a group of Society mem- 
bers that included the following: 

Virgil D. Cover, Franklin professor of 
transportation at Syracuse University; 
E. F. Hamm, Jr., president of Traffic 
Service Corp., Washington; Col. J. A. 
Keiper, U.S. Air Force, Washington; F. 
H. Mossman, professor of transporta- 
tion at Michigan State University; E. W. 
Smykay, professor of general business at 
Michigan State; C. A. Taff, professor of 
transportation at the University of 
Maryland, and L. L. Waters, professor of 
transportation at Indiana University. 


Description of Contents 


“The contents of the journal,’ Mr. 
Fahl said, “will include two basic types 
of material: (1) Original papers, reprints 
and addresses of significant importance 
in the broad area of transportation and 
management; (2) information relating to 
the activities of the society and its 
membership. 


“Material for the first category will 
consist of from four to five contributed 
articles, running from 3,000 to 4,000 words 
in length. The subject matter for these 
articles will be identical in nature to the 
material contained in the society’s pro- 
fessional transportation ~ examination 
program. Material covered in the second 
category will be identical to that now 
being presented in the Annals, thus 
eliminating this particular society publi- 
cation. 

“The contributed articles for the first 
issue are already under preparation by 
the authors... .” 


Purposes of Journal 


Mr. Fahl said that the purposes of the 
new publication were defined in the 
program outlined for it as follows: 


“(1) To disseminate information de- 
signed to advance the transportation 
profession; (2) to disseminate informa- 
tion relating to the activities of the 
society and its membership; (3) to 
present material which would contribute 
to a. clearer understanding of the man- 
agement of transportation; (4) to stimu- 
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late interest in and facilitate the 
presentation of critical appraisals of 
practices and techniques of transporta- 
tion and related fields.” 


The Transportation Journal will have 
an editorial review board which will 
review contributed articles and make 
recommendations for acceptance or dec- 
lination of manuscripts, according to 
Mr. Fahl. The 12-member board will 
include the editor (Mr. Fahl) and the 
society’s director of education, Professor 
Cover, plus two members (an educator 
and a layman) in each of five categories. 
The appointees to those five constituent 
parts of the editorial review board are: 

Transportation economics: Robert L. 
Banks, transportation consultant, of 
R. L. Banks & Associates, Washington, 
D.C., and Dr. D. Philip Locklin, professor 
of economics and transportation at the 
University of Illinois, Urbana. 

Transportation and distribution man- 
agement: E. G. Plowman, vice-president, 
traffic, of the United States Steel Corp., 
Pittsburgh, and Professor Taff, of the 
University of Maryland, College Park. 

General business: Albert P. Heiner, 
vice-president, public relations and traf- 
fic, of Kaiser Steel Corp., Oakland, 
Calif.. and Harold Koontz, professor of 
business policy and _ transportation, 
University of California at Los Angeles. 

Transportation law and regulations: 
Samuel P. Delisi, attorney at law, Pitts- 
burgh, and Kenneth U. Flood, associate 
professor of transportation, Georgia 
State College, Atlanta. 

General interest: L. L. Waters, profes- 
sor of transportation at Indiana Univer- 
sity, Bloomington, and Joseph C. Sche- 
leen, editor of TRAFFIC WorLD, Wash- 
ington, D.C. 


_ See & 





Transport Men Attend NDTA Installat 


“The Journal will be published on a 
quarterly basis in the months of Sep- 
tember, December, March and June,” 
said Mr. Fahl. “. . It will be dis- 
tributed free to all members of the 
society, as part of their annual dues. 
A subscription rate of $10 per year for 
non-members has been established, as 
well as a $5 per year subscription for all 
candidates registered in the examination 
program... . 

“In developing the basic style and 
format of the Journal, it was realized 
that the average person is already con- 
fronted with excessive reading material 
in the pursuit of his vocation. Keeping 
the length of articles to 3,000-4,000 
words will enable the reader to cover 
any one article in a matter of 15 to 20 
minutes. 


“Articles in the Journal will be of 
such a nature that business men will 
feel a little more academic when they 
read them; that academicians will feel 
a little more practical; and that stu- 
dents and candidates will feel a little 
more knowledgeable and better prepared 
for their appointed tasks.” 


Louisville Rail Group 
Elects New Officers 


The Railroad Association in Louisville, 
known as RAIL, has elected W. S. 
Gahan, freight traffic agent for the 
Louisville & Nashville Railroad, as its 
president for its fifth year of operation, 
beginning April 1. 


At its meeting March 6 in the Pro- 
vincial House restaurant, the association 
elected Mr. Gahan and the following 
other officers: 


J. A. Sladen, district sales manager, 
Pennsylvania Railroad, vice-president; 
J. W. Sage, commercial agent, Illinois 


ion Dinner 


é 





The military and industrial transportation men shown in this photograph were present at the 
second annual installation dinner of the Inland Empire chapter of the National Defense Trans- 
portation Association in Riverside, Calif., February 25 (T.W., March 4, p. 39). They had gathered 
for an informal discussion just prior to the dinner. From the left are: Howard Adams, chairman 
of the board of NDTA, Washington, D.C.; Charles Knight, vice-president and general traffic 
manager of the Kaiser Steel Corp., Oakland, Calif.; Col. George L. Robinson, chief of weapons 
transportation, Norton Air Force Base, Calif., and president of the Inland Empire chapter of 
NDTA; Maj. Gen. Ben |. Funk, commander of the San Bernardino, Calif., air material area. 
Norton Air Force Base, and honorary president of the Inland Empire chapter; Albert P. Heiner, 
vice-president of public relations and traffic for Kaiser Steel Corp., Oakland, and chairman of 
the board of the American Society of Traffic and Transportation, who was principal speaker 
at the dinner, and Robert Kleist, sales manager of Pacific Far East Line, Los Angeles, who is also 
president of the Foreign Trade Association of Southern California, and chairman of World Trade 
Week, 1961, for southern California. 
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Central Railroad, treasurer; W. I. Lally, 
commercial agent, Southern Railway, 
secretary. The following directors will 
serve in 1961: 

E. S. King, general agent, Illinois 
Central Railroad; H. F. Mays, general 
agent, Norfolk & Western Railway; 
H. R. Simmons, traffic representative, 
Missouri Pacific Railroad; J. D. McGee, 
freight service representative, Chesa- 
peake & Ohio Railway; W. B. Scott, 
commercial agent, Louisville & Nash- 
ville Railroad, and P. B. Jones, division 
freight agent, Baltimore & Ohio Rail- 
road, the retiring president. 


Traffic and Transportation 
Treated in Management Book 


The authors of “Elements of Business 
Enterprise,” published by Ronald Press 
Co., New York City (705 pp., $7), say that 
it is the first book of its kind on general 
business principles and practices to in- 
clude a separate chapter on transporta- 
tion and traffic management. 

The authors are Dwight L. Gentry, 
Ph.D., and Charles A. Taff, Ph.D., pro- 
fessors in business organization and 
administration at the University of 
Maryland. 

The fourth part of the book is on 
distributing goods and services. One of 
the 10 chapters in this section is on 
transportation and traffic management. 
The role of transportation is discussed 
in the opening section of the paragraph. 
It is followed by a discussion of the 
modes of transportation, the measure- 
ment of the traffic transported by var- 
ious modes and for-hire transportation 
and private transportation. 

Freight and passenger transportation 
are then treated, and this is followed by 
discussions of rates and fares and regu- 
lation. 

Under the heading, “Traffic Manage- 
ment,” the phrase is defined, the rela- 
tionship of a traffic department to other 
departments is discussed, as well as the 
functions and organization of a traffic 
department. As in the case of the other 
parts of the book which cover business 
management, organization, industrial 
production and employe relations, and 
other specialized areas of management, 
the chapter on transportation and traf- 
fic management discusses careers in that 
area of business. 


Trucker Says JFK Tax Plan 
Would Cost Line $379,321 


President Kennedy’s announced plan 
to impose higher truck taxes in financing 
the highway construction program 
would require annual payment of an ad- 
ditional $379,321 by the country’s seventh 
largest motor common carrier, accord- 
ing to its president. 

L. D. Rahilly, head of the Interstate 
System, Grand Rapids, Mich., said that 
his company, which operates in 24 
states, currently was paying between 
$1.5 million aud $2 million in federal 
and state highway taxes. 

The President has asked Congress to 
increase the tax on diesel fuel from 4 
to 7 cents a gallon, raise the levy from 
$1.50 per 1,000 pounds to $5 on loaded 
trucks exceeding 26,000 pounds, and to 
raise taxes on tires, inner tubes, and 
tread rubber (T.W., Mar. 4, p. 17). 
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Asserting that he was “unalterably 
opposed to the President’s program,” Mr. 
Rahilly declared that trucks represent- 
ing 16 per cent of the motor vehicles on 
the road already were paying 33 per cent 
of the total highway use taxes. 

Said Mr. Rahilly: 

“If the federal government is short of 
funds for building superhighways, then 
it should take the highway use tax money 
which has been diverted to the general 
fund and put it in the highway trust 
fund.” 

Two other views on the President’s 
proposals, one favorable and one not, 
have been expressed by associations. 

The American Automobile Association 
praised the Kennedy statement that 
“passenger cars are paying more than 
their fair share,” and the association said 
that “the proposed tax increases on com- 
mercial vehicles are an approach toward 
a more equitable sharing of highway 
costs among the various classes of users.” 

But a different sentiment was expres- 
sed by the Truck-Trailer Manufacturers 
Association. In a telegram to the Presi- 
dent, the association said: 

“We support the highway program but 
are of the opinion that there is a limit 
on the taxload trucks can bear. An exces- 
sive truck tax will divert goods to com- 
peting sources of transportation and 
could result in killing the goose that lays 
the golden egg.” 


International Navigation 


Congress Leaders Chosen 


Senator McClellan, of Arkansas, has 
agreed to serve as deputy president 
of the twentieth International Nav- 
igation Congress to be held in Baltimore, 
September 11 through 19, Governor J. 
Millard Tawes, of Maryland, chairman 
of the organizing committee of the nav- 
igation congress, has announced. Gov- 
ernor Tawes also announced the appoint- 
ment of eight vice-presidents for the 
international meeting of navigation ex- 
perts. They are: J. Harold Grady, mayor 
of Baltimore; Dr. Ralph J. Bunche, Un- 
der Secretary General of the United 
Nations; Dr. Milton S. Eisenhower, presi- 
dent of Johns Hopkins University; John 
L. Kronau, chairman of the Maryland 
Port Authority; Lt. Gen. W. A. Carter, 
governor of the Panama Canal Zone; 
Brig. Gen. Herbert D. Vogel, chairman 
of the board of the Tennessee Valley 
Authority; Adm. Alfred C. Richmond, 
commandant of the U.S. Coast Guard; 
and Rear Adm. Ralph E. Wilson, admin- 
istrator of the Maritime Administration, 
U.S. Department of Commerce. 

Senator John Marshall Butler, of 
Maryland, had previously been named 
president of the navigation congress. 

Of 52 member nations, 37 already have 
indicated they would send representa- 
tives to the meeting, and about 1,000 
delegates are expected to attend, accord- 
ing to Governor Tawes. 


New Lakes Package Service 


The Canadian Industrial Traffic 
League advises that Upper Lakes Ship- 
ping, Ltd., a bulk carrier on the Great 
Lakes, will, effective with the opening 
of the 1961 navigation season, inaugurate 
a package freight service. The league 
said the service would initially be offered 
between Toronto, Hamilton and Fort 
William, serving shippers and receivers 


in the “lakehead” and western Canada 
areas. 

Tariffs covering the service may be 
had on request to A. L. St. Louis, man- 
ager of freight tariffs for Upper Lake 
Shipping, Ltd., 417 Queen’s Quay West, 
Toronto 2B, Ont. 


North American Car Reports 
1960 Earnings at New High 


Earnings of the North American Car 
Corp. were at a new high in 1960, E. C. 
R. Lasher, president of the company, 
reported to shareowners in North Amer- 
ican’s annual report. 

Mr. Lasher said that the company’s 
operations brought in gross operating 
revenues of $21,117,551 in 1960, compared 
with $18,589,509 in 1959. Other non-op- 
erating income amounted to $418,340 in 
1960, compared with $417,479 in 1959, he 
said. Net income after taxes was $3,582,- 


146 in 1960, compared with $3,172,423 in - 


1959. 

Mr. Lasher said $1,665,561 was rein- 
vested in the company in 1960, compared 
with $1,561,852 in 1959. 

At the start of 1960, the company’s 
fleet of railway cars numbered 15,212. 
During the year, the net addition was 
1,346 cars, Mr. Lasher reported. 


New equipment included 282 flat cars, 
of which 57 were equipped with multi- 
level racks for automobile transport; 250 
refrigerator cars; 236 tank cars, includ- 
ing 118 ‘Mark-20s,’ and 57 covered hop- 
per cars. The acquisition of the Ven- 
dome Tank Car companies last March 
added 489 tank cars to the North Amer- 
ican fleet, Mr. Lasher reported. 


In 1960, said Mr. Lasher, 154 cars 
either were destroyed in accidents or 
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sold. The company’s fleet as of De- 
cember 31, he said, consisted of: 6,474 
refrigerator cars; 6,249 tank cars; 1,369 
covered hopper cars; 1,776 stock cars; 419 
flat cars; 227 box cars, and 44 gondola 
cars, for a total of 16,558. 


Piggyback shipment of trailer vans, 
containers and motor vehicles led North 
American to begin its NITX car pool 
for railroads in December, 1959, with 
four members. The car pool membership 
had increased to 12 since that time, Mr. 
Lasher said. 


The North American-Emery subsid- 
iary, offering to shippers a “complete 
package” of two vans and an 85-foot 
flat car, was formed in September, 1959, 
Mr. Lasher noted. He said operations 
of this subsidiary were at a profitable 
level. 


Alaska Airlines Expands 
Annual Scholarship Plan 


An expansion of the three-year-old 
scholarship program of Alaska Airlines, 
Inc., Seattle, to make available $350 
awards to sophomore or junior students 
enrolled in either the Department of 
Business Administration or any of the 
departments in the Engineering Divi- 
sion of the University of Alaska, has 
been announced by Charles F. Willis, 
Jr., president and general manager of 
the airline. 

Mr. Willis said the scholarships for- 
merly were offered only to student resi- 
dents of Fairbanks, Anchorage and 


Buyers of Transport Service for ‘Sweets’ Confer 





Regulatory developments affecting transportation costs of their companies were studied by members 
of the Manufacturing Confectioners Traffic Conference in a recent meeting at the Traffic Club of 
New York, and officers for 1961 were elected. E. H. Endroll, traffic manager of Hollywood Candy 
Co., Centralia, Ill., is the new chairman, succeeding Marcel M. Solay, of Mason Candies Co., Inc., 
Mineola, N.Y. Other new officers are: B. A. Carolan, traffic manager of Henry Heide, Inc., New 
York City, vice-chairman; Adele Konefal, traffic manager of Frank H. Fleer Corp., Philadelphia, 
secretary-treasurer, and H. B. Reese, Jr., treasurer of H. B. Reese Co., assistant secretary-treasurer. 
In the photograph, seated, from left, are: F. D. D’Orlando, of Deran Confections; |. Zankel, of 
Topps Chewing Gum; H. Heller, of Chunky Chocolates; Mr. Solay; Miss Konefal, Mr. Fleer, J. 
Leonard, of the Nestle Co.; Mr. Carolan, and Mr. Reese. Standing: H. Allyn, of Charles M. Miller 
Co.; C. R. Marsh, of New England Confectioners; M. Findlay, of Wallace & Co.; Mr. Endroll; E. R. 
Rossi, of W. F. Schrafft & Sons; A. C. Humphrey, of Peter Paul; E. H. Tobey, of M & M Candies; 
V. Colucci, of Walter H. Johnson Candy; R. V. Boyle, of Brown & Haley; P. W. Kroeker, of Curtiss 
Candy Co.; H. P. Gabriel, of Hershey Chocolate Corp; N. C. Kamlah, of Mars, Inc., L. E. McDuffee, 
of Beech-Nut Life Savers, and P. A. Snyder, of the Cracker Jack Co. 


‘aon 
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Nome who enrolled in prescribed courses 
at the university. 

In addition to the $350 awards for 
recipients from the named areas, he 
said, a fourth scholarship would be 
awarded to a resident of the state at 
large. He added that preference would 
be given applicants having vocational 
interest in commercial aviation. 


Rails Continue Testimony 
On Function of Firemen 
At ‘Work Rules Hearings’ 


Witnesses for rail carriers dis- 
cussed the functions of firemen on 
various types of non-steam locomo- 
tives in testimony presented to the 
Presidential Railroad Commission in 
hearings held March 6, 7 and 8 in 
the Veterans of Foreign Wars build- 
ing in Washington, D.C. 


The fireman-on-diesel controversy was 
partially aired in earlier testimony 
(T.W., Mar. 4, p. 47). 

During the March 6-8 hearings, the 
five rail operating unions circulated 
copies of a “newsletter” which stated 
that the unions “are not satisfied that 
the standard operating procedures of 
emergency boards will solve the complex 
issues now before the commission.” The 
unions criticized the presentation of 
evidence by the carriers and called for 
an independent and thorough study of 
work rules and practices. 

Testifying March 6 were Walter L. 
Moore, vice-president—personnel of the 
Atchison, Topeka & Santa Fe System; 
Jack Small, associate superintendent of 
transportation for the Louisville & 
Nashville Railroad, and William B. Suh- 
rie, general road foreman of engines for 
the Pennsylvania Railroad. The three 
witnesses discussed studies of the func- 
tions of firemen in road and yard serv- 
ice assigned to non-steam equipment 
and expressed opinions as to the need 
for firemen in such service. 


Signal Passing Question 

“The passing of hand signals on the 
fireman’s side [of a locomotive] is very 
largely a matter of convenience,” Mr. 
Moore said. “If, however, there develops 
a few spots where the relaying of signals 
to the engineer is entirely necessary 
and where respacing of ground men 
cannot be done, there are dual-con- 
trolled engines available or can be 
provided for so that enginemen may 
work from the left side if necessary. 

“T think it is obvious . . . that opera- 
tions without firemen compare favorably 
with comparable operations with fire- 
men.” 

Mr. Small reviewed a survey con- 
ducted by the L & N on work performed 
by firemen assigned to diesel locomotives 
in yard service. 

“The specific detail indicates clearly,” 
he said, “the lack of any real need for 
firemen in yard service. Out of the total 
time on duty, yard firemen spend 97.5 
per cent of that time seated on the left 
side of the cab—acting in the unneces- 
sary role of assistant lookout. 


“Summarizing the results of our study 


of the services performed by firemen on 
the L & N; these services can be handled 
by the engineer and the head brakeman 
in road service, and by the engineer and 
the switch foreman in yard service, with 
complete safety, without resulting in 
more than infrequent delays. 

“This is the unanimous opinion of the 
operating officers of the L & N.” 

Mr. Suhrie said he did not intend for 
his testimony to be critical of firemen, 
individually or collectively. 


“However,” he asserted, “my own ex- 
perience in railroad operations satisfies 
me that technological change has elim- 
inated all reason and need for the 
assignment of firemen to other than 
steam power in freight and yard serv- 
ice.” 


Future Testimony Outlined 


In the session March 7, Howard Neit- 
zert, special counsel for the railroads, 
told the commission that the carriers 
intended to direct future testimony to- 
ward the area of safety in operations. 


“I have personally tried for 18 years,” 
Mr. Neitzert said “to make some statis- 
tical evaluation of the fireman’s con- 
tribution to the matter of accident 
prevention or safety of operations, and 
almost without exception our efforts 
along this line have indicated, at least 
statistically, or appeared to indicate, that 
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operations conducted on American rail- 
roads without firemen are conducted 
more safely than operations in which 
there is a fireman or second person in 
the cab.” 

Mr. Neitzert said he was “uncertain 
as to the value of such statistics” and 
expressed the belief that there were “ob- 
vious situations in which a fireman aided 
safe operations.” 

“We finally came to the conclusion,” 
he continued, “that it must be that the 
contribution that the fireman makes to- 
ward safety of operations—toward ac- 
cident prevention—is offset by the divi- 
sion of responsibility and the distraction 
that results from two or three men in 
the cab.” 


Also testifying March 7 was J. J. Mc- 
Cool, assistant supervisor on the Reading 
division of the Reading Railroad. Mr. 
McCool discussed one-man operations on 
multiple unit electrical trains. 


Movie Shown 


Part of Mr. McCool’s presentation was 
taken up with the showing of a movie 
depicting multiple unit service performed 
by the Illinois Central Railroad in the 
Chicago area and operations performed 
by the Chicago Transit Authority in 
commuter service. He also introduced a 
model of one entire line of the Reading 
showing signals and track layouts which 


Drug-Toiletries Traffic Group Honors Past Chairmen 


Nine past chairmen of the Drug and Toilet Preparation Traffic Conference received inscribed gavels 
from the present conference chairman, James O. Orr (fifth from left), general traffic manager of 
E. R. Squibb & Sons, at the second annual George O. Griffith memorial dinner of the conference 
the night of March 2 in the Biltmore hotel, New York City. In the course of its three-day meeting, 
begun March 1, the conference weighed the issues involved in two ICC cases (I. and S. No. 
32533, the Commission's investigation into rail 
by Clarence D. Smith, director of traffic of 


7304, REA Express Incentive Rates, and No. 
piggyback plans 3 and 4), and heard talks 
American Home Products, Corp., and Erwin H. Tuthill, general Traffic Manager of Avon Products, 
Inc. The past chairmen shown in the photograph with Mr. Orr are, from left: George H. Cunning- 
ham, general traffic manager, Sterling Drug, Inc.; Richard A. Stuart, general traffic manager, 
Whitehall Laboratories; Mr. Tuthill; Gustave D. Cederholm, traffic consultant; 
traffic consultant; Kenneth J. Whelan, traffic manager, The Upjohn Co.; Orrin D. Burt, traffic manager 
of Parke Davis & Co.; David M. Daly, director of traffic, Bristol-Myers Products Division, and William 
A. Angus, director of traffic, Wyeth Laboratories. Past chairmen who were unable to attend were: 
Samual P. Beatty and Sol V. Rettino, both retired; Carl G. Lang, of Vick Manufacturing; Charles T. 
Coy, of Eli Lilly & Co.; Benjamin F. Williams, of Norwich Pharmacal Co., and Charles E. Brockman, 





of Mallinckrodt Chemical Works. 





Frank X. Korinek, 
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he said were “those which would con- 
front a multiple unit engineer operating 
along the line.” 

Mr. McCool also testified March 8 dis- 
cussing a survey of accident reports by 
the Interstate Commerce Commission. 
He asserted that the Commission “had 
never found a need for firemen on non- 
steam equipment” in its safety investi- 
gations. 

Also testifying March 8 were E. H. Hall- 
man, director of labor relations for the 
Illinois Central, and Hugh Greer, secre- 
tary of the Association of Western Rail- 
ways. Mr. Hallman appeared earlier be- 
fore the commission (T.W., Feb. 25, p. 47). 

In his testimony March 8, Mr. Hallman 
discussed railroad safety in general. He 
said the rail’s record of safety was “one 
of steady improvement.” Mr. Greer dis- 
cussed a study of railroad safety in 
which operations with firemen and with- 
out firemen on certain equipment were 
compared. He said the record of opera- 
tions without firemen was “at least as 
good” as the record of operations with 
firemen. 


Complaint by Unions 


The unions’ “newsletter” expressed the 
belief “that a thorough independent 
study” of work rules and practices was 
necessary but “that the railroads believe 
otherwise.” 

“While giving lip service to the need 
for a thorough study of work rules and 
practices,” the unions said, “the carriers 
have pursued their emergency board 
tactics by dumping an avalanche of 
statistics, exhibits and testimony on the 
commission in true emergency board 
fashion. 


“The commission has held eight open 
meetings, during six of which the rail- 
roads presented one witness after 
another in a _ theatrical version of 
courtroom procedure. Attorneys for the 
railroads read the questions and ‘expert’ 
witnesses (railroad officers) read the 
answers. ... 


“In the six days of meeting, the 
carriers have entered on the record 5,954 
pages of testimony and exhibits. We have 
to assume that they proceed on the 
premise that tens of thousands of pages 
alone will prove their case. But they do 
not explain how neutral members can 
read the voluminous pages of statistics, 
exhibits and testimony; attempt to medi- 
ate the issues; or make recommendations 
after thorough analysis within the time 
limits fixed... .” 

The commission has scheduled a meet- 
ing for March 13, according to staff 
officials. 


American Airlines Exhibits 


Its New ‘Fanjet’ Plane 


American Airlines gave Washington, 
D.C., and Baltimore newsmen a ride 
March 8 on an “Astrojet” plane, the 
advent of which it had announced earlier 
(T.W., Feb. 18, p. 81). 

The plane is to go into regularly 
scheduled service on March 10 over three 
routes: New York-Los Angeles; New 
York-Chicago and Chicago-Mexico City. 

By July of this year, American an- 
nounced, the plane would be put into 
regular service between Friendship Air- 
port (Baltimore-Washington) and Los 
Angeles. 


The plane, which American says intro- 





duces “Stage II of the Jet Age,” has a 
new and different type of engine, called 
the fanjet.” 


It says that the major difference be- 
tween a “fanjet” and a standard jet 
engine is that “the fanjet is designed to 
move a greater volume of air at reduced 
velocity,” thus accelerating more air 
at about half the velocity in the stand- 
ard jet engine with a consequent in- 
crease in “propulsive efficiency.” 


American says that the “Astrojets” 
will cut “as much as 25 minutes” from 
the coast-to-coast flying time in America. 


Deputy Director of MTMA 


To Speak at American U. 


Brig. Gen. Edward W. Sawyer, deputy 
executive director of the Military Traffic 
Management Agency, will deliver an il- 
lustrated lecture March 16 at American 
University in Washington, D.C., on 
“Changing Technology and the Future 
of Transportation—Traffic Administra- 
tion.” 


The program will be a part of the 
thirteenth Institute of Industrial Trans- 
portation and Traffic Management, 
which began March 6 and will conclude 
March 23 (T.W., Jan. 14, p. 33.) The pro- 
gram will be open to the faculty and 
students and the public. It will be in 
Hurst Hall on the campus. 


H. B. Blanchard, Retired 
UP Representative, Dies 


Services were held the morning of 
March 9, at the Arlington National 
Cemetery chapel, for Howard B. Blan- 
chard, 66, Washington representative of 
the Union Pacific Railroad Co. from 
October, 1937, until his retirement on 
January 31, 1960, who died, after a short 
illness, March 3 in a hotel in Istanbul, 
Turkey, less than two days after he and 
his wife had arrived in Istanbul in the 
course of a trip through countries of 
the Far East and Near East which they 
had begun last September. - 


Besides participating actively in work 
of several] transportation organizations 
in Washington, where he resided, Mr. 
Blanchard was a member of the execu- 
tive board and public relations chairman 
of the National Capital Area Council of 
the Boy Scouts of America. He was also 
a member of the board of directors of 
International Christian Leadership, Inc. 


Born in Anita, Ia., January 11, 1895, 
Mr. Blanchard was graduated from the 
School of Commerce of the University of 
Iowa in 1917. He became a lieutenant in 
the course of service in the U.S. Army 
Balloon Corps in France from October, 
1917, until February, 1918. He began work 
for the Union Pacific Railroad on March 
14, 1919, as secretary to the general 
superintendent at Omaha. For about 
seven months in 1920 he was employed by 
the Chicago & North Western Railway, 
at Chicago; thereafter he returned to 
the Union Pacific and was employed by 
that railroad continuously until his re- 
tirement. He was secretary to the late 
Carl Gray, Sr., then the president of the 
Union Pacific, from July, 1925, until 
September, 1927. He and Miss Betty 
Inglis, of Omaha, were married in 1925. 


Organizations of which he was a 
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member included the American Ord- 
nance Association, the Newcomen Society 
of England, the American Legion, the 
National Defense Transportation Associ- 
ation, the Traffic Club of Washington 
and the National Press Club. Survivors 
include his wife, two sons, four brothers 
and two sisters. 

Prior to his retirement, Mr. Blan- 
chard had traveled extensively in Europe 
and had been a speaker on transporta- 
tion subjects at meetings in European 
cities. Several years ago he reported his 
observations on European rail transpor- 
tation at a course for business executives 
in the Harvard Graduate School of 
Business Administration. 


Rifkind Appointed Chairman 


Of Rail ‘Work Rules’ Group 


Simon H. Rifkind, New York City law- 
yer and former federal district court 
judge, has been appointed chairman of 
the Presidential Railroad Commission 
which is studying rail work rules and 
practices. 

Judge Rifkind’s appointment was an- 
nounced March 5 by President Kennedy. 
He succeeds James P. Mitchell, former 
Secretary of Labor who resigned to seek 
the governorship of New Jersey (T.W., 
Feb. 18, p. 49). 

In announcing the appointment, the 
President expressed his confidence that 
Judge Rifkind would be an excellent 
leader “of this important commission 
called by President Eisenhower ‘a land- 
mark in the history of labor-manage- 
ment relations in the United States.’ ” 

Judge Rifkind is senior partner of the 
law firm of Paul, Weiss, Rifkind, Whar- 
ton and Garrison. He is a former judge 
of the United States district court for 
the southern district of New York and 
has served as special master for the 
Supreme Court in litigation involving the 
Colorado River. He was born in Meretz, 
Russia, in 1901. 


‘60 Growth Along Southern’s 


Lines ‘Greatest Since 1956’ 


Harry A. DeButts, president of the 
Southern Railway System, has described 
industrial growth in 1960 along the 
Southern’s lines as “greater than in any 
year since 1956” despite “a time of de- 
creased business activity in many areas.” 


Mr. DeButts said the effect of the 
growth was “a half-billion-dollar lift” 
for the economy of the south. He added 
that “plant site studies under way and 
the new inquiries received thus far in 
1961 indicate that this year’s record 
will equal 1960’s.” 


Along the Southern’s lines in 1960, Mr. 
DeButts said, ground was broken for 130 
new industrial plants, 68 new distribut- 
ing warehouses and 174 additions to 
existing plants. 

“These projects,” he said, “involve 
plant investment totaling more than 
$496 million—already spent or com- 
mitted to be spent—and hold the 
promise of more than 16,800 new job 
opportunities in the south.” 


Major fields of industrial growth 
mentioned by Mr. DeButts included 
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power plants, pulp and paper, textiles, 
lumber and building materials, metals, 
machinery and chemicals. Expansion, hé 
said, also took place in the manufac- 
ture of electrical equipment and ap- 
pliances, containers, ceramics and 
chemicals. 

“Events of the past year,’ Mr. De- 
Butts said, “strengthen our confidence 
that the south will continue to outpace 
the nation in economic growth for years 
to come.” 


Chicago Negotiating to Buy 
Dearborn Station, 58 Acres 


From Five Railroad Owners 


(From Chicago Bureau of Traffic World) 


The City of Chicago announced 
March 3 it had begun negotiations 
for purchase of a 58-acre area, in- 
cluding the Dearborn Street station 
on the south edge of Chicago’s down- 
town Loop area, from the five rail- 
road owners. 


The city’s effort to buy the site began 
after a decision February 22 by the 
University of Illinois board of trustees 
to locate its Chicago campus in another 
area on the city’s near west side. The 
trustees feared that the railroad site, 
which the city marked for use by the 
University of Illinois in its official 
development plan for the central area of 
Chicago in August, 1958, would not be 
cleared in time for the scheduled 
opening of the university branch in 1963. 

Chicago’s 1958 plan would have elimi- 
nated three terminals and would have 
freed 130 acres for the university and 
for other developments. The bulk of 
the railroad traffic would have been re- 
located to the existing Union and North- 
western stations on the west edge of the 
downtown area and to the Illinois Cen- 
tral terminal on the east edge. The con- 
solidation would have been accomplished 
by the Railroad Terminal Authority, 
created in 1957. 


The present plan of the City of Chi- 
cago was an effort “to see if the city 
could buy the land at a price we could 
recommend to the people of Chicago 
and that the railroads could recommend 
to the people of Chicago and that the 
railroads could recommend to their 
stockholders,” TRAFFIC WorLD was told, 
March 6, by James C. Downs, Jr., chair- 
man of a special three-man committee 
appointed by Mayor Richard Daley of 
Chicago to negotiate with the railroad 
owners and users of the Dearborn sta- 
tion. Mr. Downs is chairman of the 
board of the Real Estate Research Corp. 
of Chicago. 

The other members of the committee 
are John G. Duba, administrative assist- 
ant to Mayor Daley, and Ira J. Bach, 
commissioner of city planning for Chi- 
cago. Mr. Downs said Mr. Bach was 
engaged in a study of possible uses for 
the area involved other than as a 
university site. Before the city recom- 
mended use of this site for the Univer- 
sity of Illinois, Chicago considered con- 
struction of housing and light industry 
in the rail area. 


The city 


committee would attempt, 


first, to arrive at an acceptable price, 
and if it could do so, the question of 
relocation of the Dearborn street station 
users would then be considered, said Mr. 
Downs. The station is owned by five 
railroads and used by those five and one 
other, according to a Dearborn Street 
station spokesman. The Chicago & East- 
ern Illinois, the Erie-Lackawanna, the 
Wabash, the Grand Trunk and the 
Monon railroads are the owners. The 
station is also used by the Atchison, To- 
peka & Santa Fe Railway, the spokes- 
man said. 


Ernest S. Marsh, president of the 
Santa Fe, told a joint civic action com- 
mittee, prior to the University of Illinois 
decision February 22, that the Santa Fe 
was “willing to cooperate” on a solution 
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of the problem of consolidating the 
terminals. 

“I have said all along that I am one 
who believes that the terminal consolida- 
tion would be a good thing for Chicago, 
and, if properly worked out, a good 
thing for the railroads themselves,” he 
said. 

Henry W. Large, vice-president of the 
Pennsylvania Railroad, said that ap- 
pointment of the three-man committee 
was “a real step forward.” A solution 
of the terminal problem, said Mr. Large, 
was “of such importance to the city of 
Chicago” that a hard, realistic approach 
was required. The Pennsylvania, a half- 
owner of Union Station, to which some 
of the south side roads might be shifted, 
long has advocated consolidation of sta- 
tions in Chicago. 


Driver's Daily Log, Machine-Filed, 
Yields Needed Data at Smaller Cost 





A driver marks his ‘stint’ on the card which is the first step in a mechanized production of 
hours-of-service information for Branch Motor Express Co. 


Machine-filing of truck drivers’ 
daily log and accumulation of data 
for the Commission’s excess hours 
reports at an annual estimated sav- 
ings of $9,000 a year are reported 
by Branch Motor Express Co., of 
New York City, as the results of a 
new system of handling drivers’ logs. 


The system of keeping drivers’ records 
was worked out by Branch with Baltimore 
Business Forms, for use in that com- 
pany’s operations and the operations of 
Murdoch & Hatch Motor Transport, Inc., 
a New England company managed by 
Branch. 

With 625 drivers, Branch sought ways 
to make more efficient the job of check- 
ing, handling and filing, and the taking 
of whatever action might be required on 
the basis of the record developed on the 
driver’s log. 

Shown in the accompanying illustra- 
tion is the basic “piece” in the system, 
which was approved by the ICC for use 
by Branch and its affiliate. Here a 
driver draws the line, indicating the 
duration of his driving, on the tabulating 
card which is the company’s internal 
copy of the drivers’ daily log book. 


The driver is given a 3l-set log book 
in the tabulating card size. Each card 
is followed by a single sheet of one- 
time carbon paper and a paper duplicate 
of the card. The sets are bound in a 
covered book, each set being a reproduc- 
tion of the regular-size driver’s daily log 
(ICC form BMC 59) redesigned on a 
card form 7 and 5/16 inches by 3 and % 
inches. 

The cover of each book carries printed 
instructions for the use of the form and 
the tab card is perforated for easy re- 
moval by the driver. The driver thus 
has a bound file of copies which are 
preserved in good condition. 

“When a driver has properly com- 
pleted and signed his card form,” says 
J. Rubenstein, comptroller of Branch, 
“the log is forwarded to our safety de- 
partment for review, and action is taken, 
if needed. The card log then goes to our 
machine accounting department where 
it is key punched with the date, driver’s 
number, driver’s home terminal and the 
total of driving and on-duty hours.” 

At this point, the key-punched in- 
formation is reproduced from the card 
onto a blank group of machine account- 
ing cards, which makes possible the 
machine-filing of the original signed 
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card and the use of the reproduced cards 
for all statistical accumulations. 

“Daily, a five-day accumulation of 
drivers’ hours’ are printed from the tab 
cards, and terminal managers are noti- 
fied if drivers are becoming potential 
violators of the 60-hour-on-duty rule,” 
Mr. Rubenstein said. “At the end of 
each month the statistical cards are 
accumulated on a seven-day basis and 
tabulated data is printed to provide the 
necessary information for the hours of 
service reports required by the Inter- 
state Commerce Commission.” 

The method of keeping the drivers’ 
daily log provides a number of advan- 
tages, Mr. Rubenstein says. 

“Now, machinery files the logs alpha- 
betically, as well as prepares excess 
hours reports,” he said. “The ability to 
perform these clerical procedures by 
machine results in savings of clerical 
personnel time estimated at an annual 
savings of $9,000. 

“The use of single interleaf carbons 
between each card and the paper copy 
results in much cleaner carbon impres- 
sions on the driver’s copies of the log 
forms. Quick processing of information 
helps prevent violations of the 60-hour 
rule. Tab card log records are main- 
tained more efficiently and in better 
condition, and verification of the fact 
that each driver submits a log for each 
day is easily achieved entirely by 
machine.. 

“Files, available for examination by 
safety inspectors of the ICC, are more 
current, and are arranged alphabetically 
by driver and then chronologically for 
each driver’s file.” 

The system covers Branch’s regular 
drivers in New York, New Jersey, Mary- 
land, Pennsylvania, Delaware, Virginia, 
and the District of Columbia, and Mur- 
doch & Hatch’s drivers in Connecticut, 
Massachusetts and Rhode Island. 


Pipe Line Company Amends 


Savings Plan for Employes 


Amendment of its employe savings 
plan on the basis of matching one-half 
of an employe’s participation, up to six 
per cent of total compensation, was an- 
nounced on March 9 by Service Pipe 
Line Co., of Tulsa, Okla. 

“Effective April 1, the amended plan 
will permit employes to accumulate 
sizeable savings over a period of time,” 
the company said. “Contributions, under 
the amended plan, are held by a trustee 
and invested in stock or government 
bonds. Dividends and interest are 
credited to the employe’s account. 

“Employes have an option of long 
and short-term savings, or a combina- 
tion of both, under the plan. Long-term 
savings generally are intended to provide 
income after retirement, although there 
are provisions for emergency withdraw- 
als before that time. The assets of short- 
term savings accounts are distributed to 
employes annually after an initial two 
years of saving. ... 

“Service’s savings plan, started in 1950, 
will be greatly improved by the amend- 
ment. Employes now can contribute up 
to six per cent of their earnings as com- 
pared to a previous four per cent maxi- 
mum. They will have greater flexibility 
in directing the investment of their con- 
tributon. These factors, plus the com- 
pany’s 50 per cent contribution, will re- 
sult in a faster accumulation of savings. 
“Employes are eligible to participate 





voluntarily in the savings plan after 
one year of service with the company 
and if they are participants in the 
company’s retirement plan.” 


Dartmouth Junior Receives 
$1,000 Seley Scholarship 


The $1,000 transportation scholarship 
presented by the Transportation Asso- 
ciation of America in connection with 
the annual Seley Awards has been 
awarded to John C. Blew, a junior from 
Orland Park, Ill., majoring in economics 
at Dartmouth College. 

The scholarship and a matching $1,- 
000 unrestricted grant to the college 
were two features of the association’s 
Seley Awards for 1960, presented in Jan- 
uary to E. F. Hamm, Jr., publisher of 
TRAFFIC WorRLD (T.W., Jan. 21, p. 14). 
Mr. Hamm received a gold medal and 
the right to designate the college or 
university to receive the two $1,000 
awards. Mr. Hamm, a 1930 graduate of 
Dartmouth, selected his alma mater. 

Mr. Blew is one of five Dartmouth 
students chosen recently to take part 
in the new joint Urban Studies Program 
in Boston sponsored by Dartmouth and 
the Massachusetts Institute of Tech- 
nology. While in Boston, he plans to 
a metropolitan transportation prob- 
ems. 


Pacific Northwest Board’s 


Annual Meeting Announced 


The annual meeting of the Pacific 
Northwest Advisory Board will be held 
in the Multnomah Hotel in Portland, 
Ore., March 23 and 24, M. A. Kasen, pres- 
ident of the advisory board and traffic 
manager of Centennial Mills, Inc., Port- 
land, has announced. 

Shipper experience with inflatable 
rubber dunnage will be reported in a 
meeting of the board’s freight loss and 
damage prevention committee. An REA 
Express film on the subject of LCL 
freight handling will be shown at the 
LCL committee meeting. 

P. V. Garin, manager of mechanical 
engineering and research for the South- 
ern Pacific Co. at San Francisco, will 
speak at the closing luncheon on “Rail- 
roading in the USSR.” 


Stuart Saunders to Receive 
Harry E. Salzberg Medal 


Stuart T. Saunders, president of the 
Norfolk & Western Railway, will receive 
the Harry E. Salzberg Medal for “dis- 
tinguished contributions to transpor- 
tation” and deliver the thirteenth annual 
memorial Salzberg Lecture at Syracuse 
University on April 10. 

Mr. Saunders will speak on “The 
Nation’s Railroads—Problems and Pros- 
pects.” 

An all-day conference on “Railroads 
in the 1960’s” will precede the lecture, 
established in 1949 by Murray K. Salz- 
berg an alumnus of the university, as 
@ memorial to his father “in the interest 
of transportation and engineering edu- 
cation.” 


Several transportation specialists in 
the fields of railroading, publishing and 
education will discuss at the conference 
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ICC regulations, piggybacking, consolida- 
tion and containerization. Speakers and 
their topics are: 


John W. Barriger, president of the 
Pittsburgh & Lake Erie Railroad, “Where 
Do We Go From Here”; Morris For- 
gash, president of the United States 
Freight Co., “Progress in Building Com- 
plete Transportation,’ and Dr. Ernest 
W. Williams, professor of transportation 
at Columbia University, An Evaluation 
of Our Recent Transport Plans.” 


Philip A. Hollar, vice-president and 
assistant to the president of the Asso- 
ciation of American Railroads, will be 
moderator. Dr. James G. Lyne, chairman 
of the board of the Simmons-Boardman 
Publishing Co., will summarize the con- 
ference. 


| ICAO Assembly, at Meeting 


In June, to Act on Proposal 
For Enlarging ICAO Council 


(From Pacific Coast Bureau of Traffic World) 


At the request of 10 member states, 
an extraordinary session of the As- 
sembly of the International Civil 
Aviation Organization will be held in 
Montreal, beginning June 19, to con- 
sider increasing the size of the ICAO 
Council from its present membership 
of 21 states to a total of 27 states, 
as recommended by the Council to 
the Assembly, the ICAO has an- 
nounced. 


The size of the Council has remained 
unchanged since the establishment of 
the ICAO, a United Nations specialized 
agency, in 1947 with a total membership 
of 26 states. Now 84 states are members 
of the International Civil Aviation Or- 
ganization. Proponents of the increase 
in Council size contend, the ICAO says, 
that with the growing number of con- 
tracting states, several of which have 
only recently achieved independence, the 
number of 21 seats no longer guarantees 
an adequate participation, both quan- 
titatively and geographically, of mem- 
ber states in the work of ICAO. The 
ICAO announcement included the fol- 
lowing: 

“The ICAO Assembly is the Organiza- 
tion’s sovereign body. It meets not less 
than once in three years; each of the 84 
member nations is entitled to one vote, 
and decisions are taken by a majority 
of the votes cast except when otherwise 
provided in the Convention on Interna- 
tional Civil Aviation, ICAO’s charter. 
Increasing the size of the Council means 
an amendment to this Convention, re- 
quiring a two-thirds vote by the As- 
sembly, and then ratification by at least 
two-thirds of the member states... . 


“The Council is a permanent govern- 
ing body, now composed of 21 states, 
elected by the Assembly for a three-year 
term. In the election adequate repre- 
sentation is given to states of chief 
importance in air transport, states which 
make the largest contribution to the 
provision of facilities for civil air navi- 
gation, and states whose inclusion will 
ensure that all regions of the world are 
represented. The Council provides the 
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continuing direction of the work of the 
Organization. One of its major duties 
is to adopt international standards and 
recommended practices and to incorp- 
orate these as Annexes to the Conven- 
tion on International Civil Aviation... . 
It may take whatever steps are necessary 
to maintain the safety and regularity of 
operation of international air trans- 
port. . . . The present Council will re- 
main in office until 1962. Its member- 
ship is as follows: Argentina, Australia, 
Brazil, Canada, Denmark, France, Fed- 
eral Republic of Germany, Guatemala, 
India, Italy, Japan, Lebanon, Nether- 
lands, Philippines, Portugal, Spain, Un- 
ion of South Africa, United Arab Re- 
public, United Kingdom, United States 
of America, and Venezuela.” 





Railroad’s Financial Picture 
Explained to Its Employes 


Soo Line Railroad employes from the 
Twin Cities (Minn.) area attended a 
meeting in the Minneapolis YMCA, 
March 2, in which officers of the rail- 
road explained financial reports of the 
new Soo Line with a view to enabling 
the employes to gain a better under- 
standing of such reports. 

The meeting was the first in a series 
of voluntary educational sessions con- 
ducted by Joseph D. Bond, executive 
vice-president of the railroad In the 
second meeting, scheduled for March 30 
in Minneapolis, traffic activities of the 
Soo Line and ways in which employes 
could help to increase revenues of the 
company would be discussed, Mr. Bond 
said. 


New England Shipper Board 
To Meet March 22 in Boston 


The New England Shippers Advisory 
Board has announced that Gen. E. C. R. 
Lasher, president of the North American 
Car Corp., and Herbert E. Bixler, chair- 
man of the transportation committee of 
the Greater Boston Chamber of Com- 
merce, will be among the guest speakers 
at the board’s annual and seventieth 
regular meeting March 22-23 in the 
Somerset hotel, Boston. 

Gen. Lasher is to speak on “Prognosis 
Without Diagnosis,” at the general 
luncheon March 23. Mr. Bixler, who is 
director of administration in the tech- 
nical services department of Northeast 
Airlines, is to speak at a luncheon of 
the board on March 22. 


More than 500 persons are expected to 
attend the meeting. 


Six Truck Lines’ Orders 


For New Trailers Announced 


Six truck fleet operators have ordered 
a total of 291 new “Highway 66” trailers 
for their fleets, with the first of these 
1961 models now in service, according to 
C. L. Schneider, president of Highway 
Trailer Industries, Inc. 

The orders, Mr. Schneider said, in- 
cluded 30 for Schuster’s Express, Inc., 
Colchester, Conn.; 25 for Associated 


Transport, Inc., New York City; 20 for 
Baltimore & Pittsburgh Motor Express 
Co., Pittsburgh, Pa.; 40 for Ziffrin Truck 
Lines, Inc., Indianapolis, Ind.; 80 for 
Hancock-Trucking, Inc., Evansville, Ind.; 
and 96 for Ringsby Truck Lines, Inc., 
Denver, Colo. 

“All of the trailers are 40-foot, tandem 
axle, aluminum exterior post models, 
with one-piece aluminum roof, wide- 
spread tandem mount, and full 93-inch 
wide by 97-inch high interior dimen- 
sions,” said Mr. Schneider. 


Educator Chosen to Head 
Capital Transport Agency 


President Kennedy has announced his 
intention to nominate C. Darwin Stol- 
zenbach, senior staff member of the 
Operations Research Office at Johns 
Hopkins University, as administrator of 
the National Capital Transportation 
Agency in Washington, D.C. 

The President says he will nominate 
Joseph G. Matthews, special representa- 
tive and assistant to the vice-president 
of the Association of American Railroads, 
as deputy administrator. 

Mr. Stolzenbach would succeed H. 
Holmes Vogel, who has been serving 
under a recess appointment as adminis- 
trator of the new agency since last 
September (T.W., Sept. 17, 1960, p. 37). 
Mr. Stolzenbach in 1948 was made special 
assistant to the Secretary of Commerce, 
responsible for program planning in 
transportation. He joined Johns Hopkins 
in 1951. 


Mr. Matthews, before joining the AAR 
in 1957, was a long-time employe of the 
Southern Railway. With the Southern 
he had been assistant director of labor 
and was a member of the negotiating 
committee for rules and wages for the 
railroad industry. The 40-year-old ap- 
pointee was with the Transportation 
Corps in World War II. He holds a 
bachelor of laws degree from the Black- 
stone College of Law, Chicago. The post 
of deputy administrator has been vacant 
since establishment of the agency. 


Ship Conference Reinstates 
Tariff, With Some Changes 


(From Chicago Bureau of Traffic World) 


The American Great Lakes-Mediter- 
ranean Eastbound Freight Conference 
announced on March 5 that its 10 mem- 
bers had agreed to reinstate their tariff 
No. 4 as of March 15, effective for quota- 
tion from April 15. Some rate adjust- 
ments were made, but no over-all in- 
creases were scheduled, W. H. Smith, 
secretary of the conference, said. 


The conference said its member lines 
were currently accepting bookings for 
1961 sailings, subject to the tariff regula- 
tions. Member lines serve Europe, Africa 
and Asia through the Mediterranean. 

The members are: American Export 
Lines, Inc.; Concordia Line-Great Lakes 
Service; Fabre Line; Hellenic Lines, 
Ltd.; Mediterranean Star Line, Inc.; 
Montship-Capo Great Lakes Service; 
Nedlloyd Line; Niagara Line; Zim Israel 
Navigation Co., Ltd.; and Orient Mid- 
East Great Lakes Service. 

The Great Lakes-Mediterranean an- 
nouncement followed an announcement 
on February 20 that the Associated 
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Great Lakes Freight Conference would 
increase the rates in its tariff by 10 per 
cent (T.W., Feb. 25, p. 20). 


ICC Sets Up Reports Section 


In Its Bureau of Accounts 


The Commission announced March 6, 
effective that day, reorganization of its 
Bureau of Accounts to consolidate re- 
sponsibility for reviewing field examina- 
tion reports and to give more emphasis to 
revising rules and regulations affecting 
carriers’ accounting practices. 

“This move will improve the bureau’s 
administration without an over-all in- 
crease in personnel,” Chairman Everett 
Hutchinson said. 

A newly created section of reports will 
be added to the bureau’s currently au- 
thorized sections of accounting, cost find- 
ing, field service and valuation. 

“The section of reports will be respons- 
ible for examining and disposing of field 
examination reports, functions now per- 
formed by the section of accounting for 
railroad matters and the section of field 
service for motor carrier matters,” the 
ICC said. “This will permit the section 
of accounting to concentrate on updat- 
ing accounting rule-and-regulation-mak- 
ing work. The action also will enable 
the section of field service to devote full 
time to guidance and supervision of the 
bureau’s field program.” 


C & O to Install New 


Car Reporting System 


The Chesapeake & Ohio has an- 
nounced plans to install a $1.5-million 
electronic communications system for re- 
porting train consists. The railroad 
said the new system would be at least 14 
times more efficient than the present 
system would speed information on car 
movements to the railroad’s car location 
information center, create five jobs with 
new titles, pay for itself in about seven 
years, and use existing C & O telephone 
lines instead of leased telephone lines. 

The railroad said that 684 new tele- 
printers would replace existing equip- 
ment at 145 locations on the system. The 
messages of the new printers would be 
converted into radio-like waves, known 
as “carriers,” the C & O said, adding 
that these carriers could handle as many 
as 14 messages at one time on one cir- 
cuit consisting of two wires. Presently, 
the C & O said, only one message could 
be transmitted “per circuit.” 

The installation of the teleprinters 
and carriers will begin in July and the 
C & O said that the equipment would 
be installed at all terminal points and 
at most points where road trains picked 
up additional cars. 


Emery Transport Changes 


Name, Plans for Mergers 


Emery Transportation Co., of Chicago, 
announced on March 2 that it had 
changed its name to Midwest Emery 
Freight System, Inc., and that it planned 
to merge with three other companies 
which are under common ownership and 
control. 


Emery and Midwest Transfer Co. of 
Illinois had been under common owner- 
ship and control for many years, and 
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by merger of those companies greater 
efficiency and economy would be 
achieved, Enrery said. 


Other commonly-controlled companies 
involved in Emery’s merger plans were 
identified as Service Transfer & Storage, 
Inc., Chamberland’s Express, Inc., and 
Puritan Transportation Co., Inc. Emery 
said applications for authorization of 
the mergers had been filed with the 
Interstate Commerce Commission. 


Little Audrey’s Transportation Co., 
Inc., will continue as a separate com- 
pany, according to the Emery announce- 
ment. 


Glenn P. Ridge, former president of 
Mid-Continent Freight Lines, had been 
appointed director of tank truck opera- 
tions for Midwest Emery, the company 
announced. Phillip N. Bratta has been 
named traffic manager of the newly 
formed company. 


Chicago Port District Seeks 
Early Government Action on 


Calumet River Improvement 


(From Chicago Bureau of Traffic World) 


A delegation of Chicago Regional 
Port District officials will call on 
members of Congress and representa- 
tives of the Department of Defense, 
March 13 and 14, to urge early initia- 
tion of a $30 million improvement 
program on the Calumet River, 
which links Lake Michigan with Lake 
Calumet Harbor on Chicago’s south 
side. 


“We want to complete straighten- 
ing the Calumet River in time for this 
year’s navigation season,” Floyd G. 
Dana, chairman of the port district, 
said in a news conference in Chicago, 
March 2. 


Mr. Dana added that “we want work 
begun on removal of the center-pier 
bridges which have hampered the full 
use of the harbor.” Three major railroad 
bridges, two of which have center piers, 
cross the river in the course of its 6%- 
mile length. The Chicago group also 
will ask for funds to make the river six 
feet deeper. 


Mr. Dana said that the delegation, in- 
cluding other port district board mem- 
bers and Maxim M. Cohen, general man- 
ager of the port district, would ask for 
approximately $600,000 to straighten the 
last mile of the river at the Lake Calu- 
met end. He said that the job could be 
completed before the close of the 1961 
shipping season, and that the land 
needed to straighten the river as pro- 
posed already had been acquired. With 
completion of this mile-long channel 
Straightening project, Mr. Dana esti- 
mated, half an hour could be cut from 
the present two and one-half hours re- 
quired for passage through the river to 
Lake Calumet. 


Channel-Deepening Proposal 


The Chicago group also would ask for 
funds to deepen the Calumet River from 
the present controlling depth of 21 feet 
to the Seaway depth of 27 feet 
so as to permit larger ocean-going ships 
to enter the harbor, Mr. Dana said. He 
said the Chicago district of the US. 
Army Corps of Engineers had not com- 








pleted a cost-and-feasibility study of 
the proposed deepening. 

Mr. Cohen and Mr. Dana said that 
the New York, Chicago & St. Louis 
Railroad (the Nickel Plate) had been 
delaying the plan for replacement of the 
present three railroad bridges with one 
new bridge which all three railroads 
would use. At present, the Nickel Plate 
owns one of the old center pier spans, 
the Calumet Western Railway owns an- 
other, and the Chicago & Western In- 
diana Railway owns the third railway 
bridge. The Nickel Plate was insisting 
on 100 per cent control of any new bridge 
to be used by the three railroads, Mr. 
Dana said. 


The federal government would pay 
about 90 per cent of the cost of the 
single new bridge, Mr. Dana said. He 
estimated the cost of such a bridge at 
about $3,500,000. Each of the railroads 
involved would pay 3.33 per cent of the 
cost, Mr. Dana said. 


Mr. Dana and Mr. Cohen reported. 
that the Calumet Western and the Chi- 
cago & Western Indiana had agreed to 
share the new bridge and had offered 
the Nickel Plate a 50 per cent interest 
in it. But, Mr. Dana said, he had been 
unable to persuade F. S. Hales, president 
of the Nickel Plate, to change his posi- 
tion on ownership. 

Mr. Dana said both Governor Otto 
Kerner of Illinois and Mayor Richard 
Daley of Chicago had approved the port 
district’s plans. 


Top Army Civilian Award 
Presented to MTMA Official 


Roland L. Guyotte, Jr., assistant to the 
executive director of the Military Traffic 
Management Agency, has been awarded 
the Army Decoration for Exceptional 
Civilian Service, the highest Army 
civilian award. 


The decoration was presented March 
8 by Maj. Gen. I. Sewell Morris, execu- 
tive director of the agency. The services 
which earned him the award were 
described as follows in a citation by 
Elvis J. Stahr, Jr., Secretary of the 
Army: ; 


“For exceptional performance of duty 
as chief policy adviser to the assistant 
chief of transportation and as assistant 
to the executive director, Military Traffic 
Management Agency, from 1 January, 
1956, to 15 December, 1960. 


“He has contributed immeasurably to 
the successful implementation of the 
single manager assignment for traffic 
management to the Secretary of the 
Army. His outstanding achievements in 
developing organizational plans and 
procedures and in solving operational 
problems of the Army reflect great 
credit to himself and the Department of 
the Army. His performance served as an 
inspiration to all other employes.” 


Spector’s Customer Conference 


Spector Freight System, Inc., spon- 
sored its first customer conference for 
Detroit area shippers March 8. Traffic 
managers representing companies serv- 
iced by Spector’s Detroit terminal were 
asked to outline present and future needs 
and equipment requirements. Repre- 
senting Spector were Roger W. Gerling, 
vice-president—sales; Tom Kole, director 
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of sales and service activities, and James 
Baily, Detroit sales manager. 


Southern Railway Appoints 
Rail-Highway Coordinator 


In an announced move to regain traffic 
lost to private carriage, the Southern 
Railway System has appointed William 
V. Burke to the newly created position 
of assistant vice-president in charge of 
coordinated rail-highway operations, with 
headquarters in Washington, D.C. 

The railway said the new job reflected 
Southern’s determination to “make a 
strong bid to reverse the do-it-yourself 
trend in transportation where the ship- 
per hauls his own freight. These private 
carriers now move an estimated 70 per 
cent of all intercity freight traffic.” 

D. W. Brosnan, the railway’s executive 
vice-president, said: 

“Mr. Burke brings to Southern a wide 
background of experience in private mo- 
tor transport. His lengthy title simply 
means that he will have charge of co- 
ordinating and fully developing our rail- 
highway or piggyback services. These 
operations are directed toward recaptur- 
ing for the rails the intercity freight 
now being hauled by private carriers who 
are today the greatest competitors faced 
by all common carriers. 

“Southern has accepted this growing 
threat as a challenge to offer prices and 
services so attractive that shippers can- 
not afford to transport their own freight. 
We see it as a great opportunity to in- 
crease our own volume of business with 
benefits to all concerned.” 





ALSSA Affiliates With 


Transport Workers Union 


(From Chicago Bureau of Traffic World) 


Rowland F. Quinn, Jr., president of the 
Air Line Stewards and Stewardesses 
Association, International, announced 
March 7 that the ALSSA had completed 
an affiliation agreement with the 
Transport Workers Union of America, 
AFL-CIO. 

Mr. Quinn said that the affiliation 
with the TWU would bring all the 
stewards and stewardesses, with the ex- 
ception of those employed by two air- 
lines, within the framework of one union. 
The ALSSA represents the stewards and 
stewardesses on 28 airlines and the 
TWU has held the bargaining rights for 
many years on the remaining “organized” 
airlines, according to Mr. Quinn. 

The exceptions, he said, were 30 stew- 
ardesses on Mohawk Airlines, represented 
by the Air Line Pilots Association, and 
60 stewardesses on the Flying Tiger 
Line, represented by the Brotherhood of 
Teamsters. There would be no change in 
the ALSSA structure and it would re- 
main autonomous, it was stated. Head- 
quarters of the Air Line Stewards and 
Stewardesses Association will remain in 
Chicago. 

The ALSSA was formed in 1946, be- 
came affiliated with the Air Line Pilots 
Association in 1947 and voted to break 
the affiliation in 1957. Until last August, 
the ALSSA had had offices in the ALPA 
headquarters in Chicago, but at that 
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time it established separate offices. The 
pilots claimed that the effort to dis- 
affiliate was illegal, and filed suit, but 
the suit was dismissed by a federal judge 
(T.W., Sept. 10, 1960, p. 166). 


Board of Governors Seeks 
Southern Motor Conference 


Executive Advisory Group 


The board of governors of the 
Southern Motor Carriers Rate Con- 
ference, meeting March 1 in Atlanta, 
adopted a resolution calling for es- 
tablishment of an Advisory Executive 
Management Council to be concerned 
with rate-making policies for the 
improvement of the industry and for 
an improved rate structure. 


W. M. Miller, executive vice-president, 
said that early in April the docket would 
be prepared for the organizational meet- 
ing to follow a few weeks later. 


Text of Resolution 


The board’s resolution reads as fol- 
lows: 


“Whereas, the motor common carrier 
industry serving Southern Territory in 
the movement of intraterritorial traffic 
as well as interterritorial traffic to and 
from eastern, middlewestern and south- 
western territories is today faced with 
extremely serious problems in the main- 
tenance of a just, reasonable and other- 
wise lawful rate structure that will pro- 
vide adequate revenues for a continued 
sound and complete common carrier 
transportation service and system con- 
sistent with the provisions of the na- 
tional transportation policy; and, 


“Whereas, executive management of 
many of the motor common carrier 
members of the Southern Motor Car- 
riers Rate Conference, Inc., have 
expressed serious concern over the de- 
terioration in the motor common car- 
rier rate structure applicable in the ter- 
ritories referred to and the consequent 
erosion in operating revenues while op- 
erating costs continue to mount, thus 
jeopardizing the very existence of many 
important members of the motor com- 
mon carrier industry in this area; and, 


“Whereas, executive management of 
many members of the Southern Motor 
Carriers Rate Conference, Inc., have 
expressed serious concern over the com- 
plicated rate structure today in effect 
in the territories referred to and the 
apparent lack of the southern motor 
common carrier industry in this time of 
either a short-range or long-range pol- 
icy of rate making that will assure to 
the shipping public just, reasonable and 
nondiscriminatory rates sufficient to 
maintain and provide a safe, dependable 
and adequate transportation system by 
motor common carriers; and, 


“Whereas, It is the belief of many 
members of the Southern Motor Car- 
riers Rate Conference, Inc., that execu- 
tive management of members of the con- 
ference, based on wealth of experience 
and general knowledge of the serious 
problems faced by the industry in the 
territories referred to is in a position 
to render valuable advice and assistance 


looking towards both short-range and 
long-range rate-making policies that 
will improve the financial condition of 
the industry and result in an improved 
rate structure consistent with the prin- 
ciples of the national transportation 
policy; and 


Two-Pronged Request 
“Now, therefore, be it resolved, by 
the board of governors of the Southern 
Motor Carriers Rate Conference: 


“(1) It is the recommendation of the 
board of governors of the conference to 
the carrier rate-making committees of 
the conference and the entire member- 
ship that there be established at once 
an Advisory Executive Management 
Council to be composed of the owners, 
partners, or executive top management 
or alternates, selected by such persons, 
having full and complete authority to 
make final decisions for their respec- 
tive companies for the purpose of study- 
ing, discussing, and considering prob- 
lems within the scope of the functions 
of the conference, and making recom- 
mendations for the disposition of such 
problems to appropriate rate-making 
committees of the conference all within 
the framework of section 5a approved 
agreement No. 46. 


“(2) The executive vice-president of 
the conference is requested to take such 
action as may be necessary pursuant to 
the provisions of section 5a approved 
agreement No. 46 to implement the pur- 
poses of this resolution at the earliest 
practicable moment in order to secure 
the cooperation, experience, advice and 
recommendations by the southern motor 
carrier common industry on a continu- 
ing basis which will enhance the posi- 
tion of the industry consistent with the 
provisions of the national transporta- 
tion policy and assure its continuance 
as an important segment of the national 
transportation system through the main- 
tenance of a just, reasonable, and other- 
wise lawful rate structure sufficient to 
accord the industry adequate revenues 
and the shipping public an equitable and 
nondiscriminatory rate. level.” 


Smathers Asks $20 Million 
To Start Florida Canal 


Senator Smathers, of Florida, says the 
Bureau of the Budget has taken under 
advisement a proposal of his to include 
in a supplemental budgetary request the 
sum of $20 million to begin construction 
of the Florida Cross State Barge Canal 
in northern Florida to connect the At- 
lantic and the Gulf of Mexico. 


The Senator said he had received such 
a reply in answer to a letter he sent 
to the bureau. His letter, in part, read: 


“As you undoubtedly know, this proj- 
ect has been authorized by the Con- 
gress for a number of years, but for 
economy reasons no funds were appro- 
priated. In my opinion, this has reflected 
a philosophy of being pennywise and 
pound-foolish. 

“As a matter of fact, the Chief of 
Engineers has found it to be not only 
economically sound but essential to the 
national defense structure. The defense 
factor has particular significance in the 
light of Russia’s heavy emphasis on sub- 
marines. The construction of this canal 
in the event of a national emergency 
would permit the transportation of oil 
through a protected inland waterway to 
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needed areas on the east coast and other 
industrial regions of this country. 


“In addition to the defense factor, 
wihch of course is of primary impor- 
tance, it would have an invaluable attri- 
bute toward economic growth not only in 
Florida but also to the Mississippi Valley 
region.” 


AWO Board Seeks Changes 
In Interstate Commerce Act 


Relating to Rates, Costs 


At the annual board meeting of the 
American Waterways Operators, Inc., 
in New Orleans (T.W., March 4, p. 
18), the organization voted opposi- 
tion to the creation of a Department 
of Transportation and directed its 
representative on the industry ad- 
visory council to the Senate commit- 
tee on interstate and foreign com- 
merce to report the action taken, and 
to present further comments on con- 
clusions in the Doyle report with 
respect to waterway tolls and com- 
mon ownership, to Senator Magnu- 
son, of Washington, chairman of the 
committee. 


The AWO board also authorized the 
filing of exceptions to the report of an 
ICC examiner in a proceeding involving 
an application of two railroads to pur- 
chase the John I. Hay Co., a barge line. 
The examiner recommended denial of the 
application, except under certain con- 
ditions, and the AWO board authorized 
the filing of exceptions “so as to fully 
protect the industry’s opposition to al- 
lowing the railroads to purchase the 
barge line.” 


The board also voted opposition to a 
proposed repeal of the commodities 
clause in the interstate commerce act. 
The clause prohibits railroads from haul- 
ing commodities which they own, ex- 
cept timber and the manufactured prod- 
ucts thereof. 


The board also approved the following 
proposals made by a special legislative 
committee: 


@ (1) To amend section 4 of the 
interstate commerce act to provide for 
a 60-day delay in the application of 
rates over circuitous routes in cases 
where the direct route rates have been 
established to meet water competition. 


@ (2) To amend section 22 to require 
regular rates on non-security govern- 
ment traffic. 


@ (3) To amend the approporiate 
statutes to require justification of rate 
publication and Suspension Board ac- 
tions. 


@ (4) To amend the _ appropriate 
statutes to require ICC to consult with 
carriers on transportation costs. 


Correction 


An article on page 53 of the March 4 
issue of TRAFFIC WORLD, under the head- 
ing, “Detroit, Toledo & Ironton Plans 
Trip Into the Past,” included a state- 
ment that “it was at Ironton that in 
1949-50 the first six miles of what is now 
the D T & I were built... .” A typo- 
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From TRAFFIC WORLD 
March 14, 1936 


President Roosevelt sent let- 
ters to representatives of railroad 
labor and management urging 
them to reach an agreement with 
respect to protecting labor af- 
fected by elimination of waste 
by the railroads. He said the 
federal Coordinator of Trans- 
portation had agreed to defer is- 
suing proposed terminal unifica- 
tion orders pending labor-man- 
agement negotiations. 


* 
The Merchant Truckmen’s 


Bureau drafted a letter to the 
President protesting the plan of 
the eastern railroads to begin 
store-door delivery service. The 
bureau charged that the service 
would destroy the business of 
non-competitive local truckmen 
by unfair competition. 


* 


The Commission made known 
that the average number of rail- 
road employes in 1935 was 
1,010,661 and that the total 
compensation paid in the year 
was $1,671,071,747. Comparable 
figures for 1934 were 1,025,155 
and $1,544,219,621. 


* 


Appointment of a supervisor 
for airway traffic control, with 
responsibility to provide for or- 
derly and safe movement of 
airplanes along the federal air- 
ways and in and out of major 
air terminals, was announced by 
Eugene L. Vidal, director of air 
commerce in the U.S. Depart- 
ment of Commerce. Selected was 
Earl F. Ward, a pilot and traffic 
movement supervisor for airlines 
using Newark Airport. 





graphical error made the period of con- 
struction 100 years late; that section of 
the railroad was built in 1849-50. 
TRAFFIC WORLD regrets the error. 


Los Angeles Group Asks 


Data on Preferential Rates 


(From Pacific Cogst Bureau of Traffic World) 


The transportation department of the 
Los Angeles Chamber of Commerce has 
announced that, in an effort to foster 
maintenance of rate structures in “equi- 
table competitive balance” with other 
producing areas of the country, it is 
seeking information from members con- 
cerning “preferential rates and services 
being given to the competing areas.” 


The department said it was searching 
for data regarding specific rates and 
charges which indicated that westbound 
shippers were being charged lower rates 
than the eastbound rates of shippers in 
the Los Angeles metropolitan area. 

“Information as to specific commodi- 
ties involved, volume of tonnage moving, 
anticipated increase in volume of ton- 
nage if rate adjustment is secured, points 
of destination and specific tariff refer- 
ences is requested,” said the transporta- 
tion department. 

“It is the purpose of the transporta- 
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tion department to assemble all informa- 
tion secured and file an action with the 
appropriate carrier agencies for adjust- 
ment.” 

Any member of the Chamber of Com- 
merce desiring to submit information 
was asked to communicate with Vincent 
A. Bordelon, manager of the transporta- 
tion department. 


‘707-102B’ Certified by FAA 


The Federal Aviation Agency has is- 
sued a certificate of airworthiness for 
the new Boeing “707-102B,” the nation’s 
first turbofan jet transport. The new 
aircraft is said to be the fastest com- 
mercial transport developed, cruising 
at a speed of 640 miles an hour. The 
transports are scheduled for early de- 
livery to American Airlines. 


- Nomination for Seaway Post 


The nomination of Martin W. Ocet- 
tershagen to be administrator of the St. 
Lawrence Seaway Development Corp. 
was formally submitted to the Senate 
March 8 by President Kennedy. Mr. 
Oettershagen has been acting admin- 
istrator since last June, having been 
deputy administrator since 1954 (T.W., 
Feb. 4, p. 44). 


Legislative News 


Harris Committee Votes to Lengthen 
Rail Loan Guaranty Program 15 Months 


Under Measure Approved, Loan Guaranty Authority of ICC Would Be 
Extended From March 31 to June 30, 1962. President of New Haven 
Testifies That Guaranteed Loans Have Saved Road From Bankruptcy. 


Legislation to extend’ the Inter- 
state Commerce Commission’s rail- 
road loan guaranty authority for 15 
months beyond the scheduled expira- 
tion date of March 31 was approved 
March 3 by the House interstate and 
foreign commerce committee. 


The committee voted to report H.R. 
1163, with an amendment to extend the 
authority to June 30, 1962, rather than 
to March 31, 1962, as in the original 
version. The step followed two days of 
hearings, at which most witnesses, in- 
cluding the ICC chairman, urged that 
the authority be extended at least two 
years (T.W., March 4, pp. 13 and 53). 
The surface transportation subcommittee 
of the Senate interstate and foreign com- 
merce committee will begin hearings 
March 9 on a companion measure. 

Specifically, H.R. 1163, as amended, 
would extend the loan guaranty author- 
ity written into the interstate commerce 
act as part V of that act under terms 
of the so-called transportation act of 
1958. 

For the better part of the two-day 
hearing the witness was Chairman Ever- 
ett Hutchinson, of the ICC. Following 
him, late March 2, were George Alpert, 


president of the New Haven Railroad; 
William M. Moloney, general solicitor 
of the Association of American Rail- 
roads; William B. Johnson, president of 
REA Express; Perry M. Shoemaker, 
chairman of the Erie-Lackawanna Rail- 
road, and William R. Gerstnecker, treas- 
urer of the Pennsylvania Railroad. 


New Haven’s Case 

Mr. Alpert, strongly pleading for the 
loan extension, frankly said the loans 
the New Haven had obtained under the 
act had saved it from bankruptcy. 

“I have contended from the day I be- 
came president,” he said, “that the worst 
thing that could happen to New England 
was to have railroad service abandoned, 
whether you call it commuter service or 
long-haul service or whether it is freight 
service, because we operate in an area 
of dense population... . 

“Now if abandonment is not the an- 
swer, why not charge compensatory 
fares? Why should not the traveler on 
the railroad pay the full cost of the 
service? 


“Well, the quick answer is he won’t. 
He would go to the highway rather than 
pay the full cost. But I want to ask you 
the question — why should he? Why 
should the traveler on the railroad pay 










































































52 


Legislation 


the full cost when the traveler on the 
airline, the traveler on the highway, the 
traveler on the transit system, the 
traveler on the helicopter does not pay 
the full cost—because that service is 
subsidized to the queen’s taste by the 
federal government and by the state 
governments.” 

Mr. Alpert told the committee of the 
beneficial effects of the guaranteed loans 
on the New Haven and he referred, as 
well, to the recent four-state preliminary 
action to provide a four-year, $54.8 mil- 
lion emergency relief program for the 
New Haven (T.W., Feb. 25, p. 16). 

“TI want to make it very clear,” he 
continued, “that if it had not been for 
these loans, the New Haven Railroad 
would have been in bankruptcy months 
ago ...In the case of the New Haven 
Railroad, I think it can be fairly said 
that the transportation act of 1958 ac- 
complished its purpose. I think great 
credit is due to the Interstate Commerce 
Commission for its statesmanship in ap- 
plying the act broadly with a deep regard 
for the public welfare. I think that is 
the basis on which these loans must have 
been made.... 

“With the critical situation that we 
have faced and do face now due to the 
current state of the economy in large 
measure, because carloadings are way 
off this year, with the likelihood of sub- 
stantial relief on the state level and on 
the local level which will take off the 
burden of these taxes, I think it would 
be very unfortunate if that palliative 
which was granted by Congress in 1958 
were now to be withdrawn. We are too 
close to the goal. We are too close the 
goal to take any chances now.” 


AAR for Two Years 


Urging a two-year extension of the 
act was Mr. Moloney, who said nothing 
had transpired since 1958 to make the 
need for such legislation any less great 
today. In fact, he told the committee 
that “the financial condition of the rail- 
roads is even more critical now than 
it was in 1958.” 


“There has been no lessening of the 
need of members of the railroad indus- 
try for the guaranty loan provisions of 
part V of the interstate commerce act,” 
the AAR official said. “On the contrary, 
every indicator points to a continuing 
and greater need than at the time those 
provision became law... . 


“Moreover, even with an upswing in the 
economy, it should be apparent from the 
factors which I have outlined that the 
debilitating effects of the recession will 
not be easily or rapidly thrown off by 
substantial segments of the railroad in- 
dustry. 


“Indeed, an upswing in traffic on those 
roads would inevitably lead to greater 
demand for equipment and increased 
maintenance requirements. Such demand 
might well outpace or outstrip any im- 
mediate improvement in financial posi- 
tion.” 


Mr. Johnson appeared before the com- 
mittee to request that REA Express be 
included under the loan guaranty pro- 
visions. He said that since the agency’s 
recent reorganization about 75 per cent 
of its out-of-pocket loss had been elimi- 
nated, and he added: 


“We ask that we, as part of the rail- 
road family—subject to the same prob- 
lems and tied in with the railroads’ 





difficulties resulting from the passenger 
deficit and those resulting from a lack of 
capital and from the fact that the rail- 
roads are selling our land out from under 
us because they have to do that in order 
to survive—be included. 

“We see the definite possibility that 
we might need to look for federal-guar- 
anteed loans. I hope we do not. But 
it is my job to look ahead. 

“And in this transition, if we are going 
to keep the express company in service, 
do a good job for the public, I have to 
think of the possibility that to modernize 
our facilities we may need some guaranty 
under these provisions. And of course I 
would join the others in saying that 
one year would be too short a period 
for us, probably, to do much good.” 


Permanent Act Suggested 


Mr. Shoemaker went a step further, 
suggesting that the loan provision be 
made a permanent part of the inter- 
state commerce act. He told the com- 
mittee: 

“Were this act to expire in the light 
of the present financial position of the 
eastern railroads a body blow would be 
struck at the industry and its potential 
for merger. 

“T have no hesitancy in making the 
prediction that first-quarter earnings for 
1961 will be shocking to the country as 
a whole. In some cases help is obviously 
necessary to sustain life pending merger, 
consolidation or other rehabilitation. 

“My criticism of H.R. 1163 is that it 
does not go far enough. It is my opinion 
that a one-year extension is inadequate. 
I would strongly endorse the principle 
of this act becoming permanent legis- 
lation and the guaranty provisions thus 
becoming a revolving fund for the broad 
purposes envisioned by the original act.” 

Another supporter of a two-year ex- 
tension was Mr. Gerstnecker, who said: 

“We are urging and recommending the 
extension of this authority for at least 
two years. It is our feeling that man- 
agements and people handling financial 
policy will do more toward enhancing 
the purposes of the bill by planning ex- 
penditures which take considerable re- 
search and engineering if they are as- 
sured that the authority and the avail- 
ability of the guaranty will be there 
when assured reasonable time in the 
future. And it is our feeling that a year 
does not assure managements adequately 
long enough to program basic improve- 
ments. 

“The second point is we are consider- 
ably concerned, and I am particularly 
as I have tried to raise money for the 
Pennsylvania Railroad, about the impact 
of impending maturity upon the rail- 
roads. So I am urging that the railroads 
could have a loan guaranteed whose 
purpose was to refund the maturity.” 


Earlier, the ICC reported that 17 of 
19 applications for loans had been proc- 
essed, with 14 being approved. These 
14 aggregated $85,817,360, or 17.16 per 
cent of the $500 million total allowed in 
part V of the act. 


Postal Transport Official 


Takes House Committee Post 


George M. Moore, Deputy Assistant 
Postmaster General for Transportation, 
resigned March 1, effective March 15, and 
will become counsel of the House post 
office and civil service committee on 
March 16. 
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Mr. Moore has been Deputy Assistant 
Postmaster General for Transportation 
since January. Prior to that, since 1959, 
he had been Assistant Postmaster Gen- 
eral for Transportation, following two 
years as executive assistant to the 
Postmaster General. 

From 19846 to 1951 Mr. Moore was 
counsel for the House committee. He 
then entered private law practice. In 
1953 he was appointed as a member of 
the Civil Service Commission, a post he 
held until joining the Post Office in 1957. 


Transport Interests Urge 
Repeal of Obsolete Part 
Of Railway Mail Pay Act 


A House post office subcommittee 
was urged March 8 by shipper and 
carrier interests and the Interstate 
Commerce Commission to enact leg- 
islation to repeal certain provisions 
of the railway mail service pay act 
which have become obsolete since its 
passage in 1916. 


The one-day hearing was on H.R. 1986, 
a bill which would give effect to legis- 
lative recommendation No. 8 in the 
Commission’s latest annual report to 
Congress (T.W., Feb. 11, p. 27). The 
hearing is to resume March 16. 

Testifying in favor of the repeal bill 
were Alvin L. Corbin, acting assistant 
director of the ICC’s Bureau of Rates 
and Practices; Lester J. Dorr, executive 
secretary of the National Industrial 
Traffic League; William B. Johnson, 
president of REA Express, and Charles 
E. Kief, vice-grand president of the 
Brotherhood of Railway and Steamship 
Clerks, Freight Handlers, Express and 
Station Employes. 

Statements supporting repeal were 
filed by numerous other organizations, 
among them the Association of Amer- 
ican Railroads, the American Short Line 
Railroad Association, the Air Transport 
Association of America, the Chamber of 
Commerce of the United States, the 
Transportation Association of America 
and the National Association of Rail- 
road and Utilities Commissioners. 

The provisions of the mail pay act 
under attack direct the Postmaster 
General to request periodically from the 
ICC data on revenue received by rail- 
road companies from express companies 
for services rendered in the transport of 
express. He also is authorized to ar- 
range at his discretion for the trans- 
portation of other than first-class mail 
at rates not exceeding those so as- 
certained and reported to him. 

“These provisions,” Mr. Corbin said, 
summing up the support for H.R. 1986, 
“were enacted by the Congress in 1916 
for the purpose of preventing rate dis- 
crimination by the railroads against the 
government in the transportation of the 
mails. At that time there were several 
independent competing railway express 
companies, each of which maintained 
separate contractual relations with the 
railroads, Today, however, railway ex- 
press operations are conducted on an 
entirely different basis. 

“Following the end of federal control 
of the railroads and the express com- 
panies in 1920, a series of changes oc- 
curred in the status of railway express. 

“This series of changes culminated in 
the establishment of a single express 
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facility, Railway Express Agency, Inc., 
under the ownership and control of a 
large number of participating railroads. 
This single express company acts as 
the railroads’ agent, and the transporta- 
tion of express matter over their lines 
is not now and has not for many years 
been performed under a system of rates. 

“What the railroads now receive from 
the express agency is not a ‘rate’ deter- 
mined or agreed upon as reasonable 
for the service but, rather, they receive 
a share of the returns from a business 
wholly owned by them, the amount of 
such share varying with business con- 
ditions and the effectiveness of competi- 
tion. The agency first pays its own ex- 
penses, and the railroads get what is left 
over for line-haul transportation. 

“Thus, the changes in the organization 
and operation of the express agency and 
in the relationship between the agency 
and the rialroads have made the statu- 
tory provisions in question obsolete.” 


Smathers Proposes to Limit 
Sec. 22 to Security Traffic 


Legislation to amend section 22 of the 
interstate commerce act so as to limit 
to security traffic of the U.S. government 
the furnishing of transportation at free 
or reduced rates has been introduced by 
Senator Smathers, of Florida. Under the 
proposed legislation, regular rates would 
apply on non-security government 
traffic. 

The measure would repeal paragraph 
2 of section 22, requiring the filing with 
the Commission of tenders of rates, 
fares or charges. 

The bill (S. 1145) reads as follows: 

“Be it enacted by the Senate and 
House of Representatives of the United 
States of America in Congress assembled, 
That section 22(1) of the interstate 
commerce act (49 USC section 22(1)) is 
amended by striking out ‘(1) That noth- 
ing in this part shall prevent the car- 
riage, storage or handling of property 
free or at reduced rates for the United 
States, state or municipal governments’ 
and inserting in lieu thereof ‘Nothing in 
this part shall prevent the carriage, 
storage or handling of property free or 
at reduced rates for any department or 
agency of the United States if such de- 
partment or agency certifies to the 
carrier that disclosure of any infor- 
mation with respect to such Carriage, 
storage or handling would endanger the 
national security.’ 

“Section 2. Section 22(2) of the inter- 
state commerce act is repealed. 

“Section 3. The amendments made by 
this act shall take effect one year after 
the date of enactment.” 





Change in Subsidy Statute 
Backed by FMB Chairman 


Support was voiced. by the Federal 
Maritime Board chairman March 7 for a 
bill to make the 55 per cent construc- 
tion subsidy apply to reconstruction or 
reconditioning of ships. 

The FMB chairman, Thomas E. 
Stakem, appeared before the merchant 
marine subcommittee of the House 


merchant marine and fisheries commit- 
tee to urge passage of H.R. 2457. 

He explained that a bill passed last 
year and which became Public Law 86- 
607 specifically raised from 50 to 55 per 
cent the construction subsidy on vessels, 
but that the board’s general counsel be- 
lieved the law could not be construed to 
apply to reconversion. Mr. Stakem was 
the only witness. 


Lykes Official Urges That 
FMB Require Conferences 
To Set Up Neutral Bodies 


The anti-trust subcommittee of the 
House judiciary committee, resuming 
its prolonged inquiry into ship con- 
ference activities, was urged March 
7 by Alec C. Cocke, vice-president— 
traffic of the Lykes Bros. Steamship 
Co., to require every conference serv- 
ing US. ports to establish a “neutral 
body” system or other impartial] dis- 
ciplinary mechanism for self-polic- 
ing. 

Mr. Cocke was the first witness in the 
latest in the series of hearings, which 
have run intermittently since 1959. Sev- 
eral more days of hearings were planned 
to hear other witnesses. 

Mr. Cocke said that leaving it up to 
the conferences to establish neutral 
bodies would not work and he replied 
that “I think there has been some con- 
tinuance” when he was asked by the 
committee chairman, Representative 
Celler of New York, whether some of 
the conferences were continuing to vio- 
late the law despite the “admonitions 
of this committee.” 


Reason for Delay 


In his prepared statement, Mr. Cocke 
did say that some of the 113 ship con- 
ferences had had neutral body systems 
approved by the Federal Maritime Board 
and that others were pending approval. 
Yet he said some had not established 
neutral bodies, and he added: 

“The simple answer is they have not 
had to do so. No rule or order of the 
board, nor any statutory mandate, now 
requires any conference to establish a 
self-policing system. Therefore, in an 
atmosphere as beclouded as that which 
has enveloped steamship conferences the 
last two years, I regret to report the 
voluntary establishment of so few neu- 
tral bodies. 

“While I am not too happy about the 
progress, and it has been slow, the fact 
remains we are on the right track but 
we need, I think, an impetus.” 


The Lykes executive proposed that the 
committee suggest to the FMB “that it 
initiate a rule-making proceeding (or 
expand a pending one) to require every 
conference serving United States ports, 
inbound and outbound, to establish a 
neutral body system or other impartial 
disciplinary mechanism.” 

“The establishment of such board-ap- 
proved self-policing devices within a 
reasonable time after the board has de- 
cided upon and announced the types of 
systems it will and will not approve 
should be made a condition precedent 
to approval or to continued approval 
of all conference organic agreements,” 
he said. 
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“Since malpractices are not dependent 
upon whether conferences use or don’t 
use an exclusive patronage device, that 
factor should have no bearing upon 
conferences being required to establish 
board-approved _self-policing systems; 
however, upon proper showing that there 
is no reasonable need for such a system 
in a particular conference—perhaps one 
involving only two or three lines—the 
board should be able to waive the other- 
wise mandatory requirement. 

“A word from this committee of its 
interest in giving the conferences a last 
clear chance to show whether and to 
what extent they can and will police 
themselves is certainly in order. Indeed, 
it is probable that a mere inquiry and an 
expression of this committee’s favorable 
reaction to such a rule-making proceed- 
ing would be all this committee need do. 

“If your committee and the Bonner 
committee [House merchant marine and 
fisheries committee] believe an amend- 
ment to the statute is necessary in order 
to require conference to set up impartial 
and effective neutral bodies, we would 
suggest that any legislation dealing with 
conferences include the granting of 
specific power to the FMB in this regard. 
In conclusion, let me emphasize the im- 
portance of this committee’s taking now 
some such action as I have urged. 

“The choice, we submit, is between re- 
quiring all conferences to _ establish 
board-approved neutral body systems on 
the one hand, or requiring the board 
to police all 113 conferences, on the 
other. . . 

“It seems there is no choice but for 
the board and perhaps Congress to re- 
quire conferences to set up neutral 
bodies, or the like. Leaving this job to 
the discretion of the 113 conferences will 
not work.” 


Increase in Gasoline Tax 
Enacted in Pennsylvania 


Legislation providing for an increase 
of 2 cents a gallon in the state gasoline 
tax has been enacted in Pennsylvania, 
and proposed legislation to increase 
gasoline tax rates has been introduced 
in eight other states, according to a 
survey by the National Highway Users 
Conference. 

Reporting on its survey, the NHUC 
said: 

“The new Pennsylvania tax increase 
becomes effective April 1 and will in- 
crease the tax rate on gasoline and 
special motor fuels from 5 to 7 cents 
a gallon. Proceeds of the increase, es- 
timated at $74 million for the first 13 
months, will be used for improving 
20,000 miles of feeder roads on the state’s 
highway system. 

“Proposals for fuel tax increases are 
being considered in the following states: 
Alaska (7 to 8 cents), Missouri (3 to 5 
cents), Vermont (6% to 7% cents) and 
Washington (6% to 7 cents. A proposed 
increase in Massachusetts (5% to 6% 
cents) has been referred to the next 
annual session of the legislature, and 
@ proposed Wyoming increase (5 to 6 
cents) died on adjournment of the leg- 
islature. 

“Authority for the imposition of local 
gasoline taxes has been proposed in 
Arizona and New Mexico. The Arizona 
bill would permit certain counties to 
levy up to 3 cents per gallon tax for 
major street and highway purposes. The 
New Mexico bill permits certain counties 
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to impose a tax not exceeding one-half 
cent for county road maintenance. 

“Reduction, of present fuel tax rates 
has been proposed in four states: Neb- 
raska (7 to 6 cents), New York (6 to 
4 cents), Ohio (7 to 5 cents) and Oregon 
(6 to 5 cents).” 


House Subcommittee Takes 
Testimony, Pro and Con, 


On Panama Line Cessation 


The Panama Canal subcommittee 
of the House merchant marine and 
fisheries committee, receiving testi- 
mony both for and against the 
scheduled discontinuance of opera- 
tions of the Panama Line, closed a 
four-day hearing March 3. 


The hearing, which opened February 
28, grew out of President Kennedy’s 
recent postponement of a directive by 
former President Eisenhower to discon- 
tinue the ship line. President Kennedy 
suspended the effective date from Feb- 
ruary 10 to April 1 (T.W., March 4, 
p. 56). 

A witness the second day of the hear- 
ing was Ralph E. Casey, president of 
the American Merchant Marine Insti- 
tute, representing, as well, the Pacific 
American Steamship Association. 


Competition Is Cited 


“The Panama Line operates in direct 
commercial competition with the Amer- 
ican-flag ships of Grace Line and the 
United Fruit Co.,” he told the subcom- 
mittee. “The line’s commercial business 
over the past five years has been ap- 
proximately two-thirds of its total bus- 
iness. 

“This direct competition from a gov- 
ernment-owned ship line results in se- 
vere financial losses to these two private- 
ly owned American lines operating in the 
Caribbean. Our organization is concerned 
with the conflict involved in the con- 
tinuation of the line on its present basis 
and our basic maritime policy as em- 
bodied in the merchant marine act of 
1936, which provides that the United 
States merchant marine be Owned and 
operated by private American citi- 
ae 

“The Panama Line now operates at a 
loss. I do not think it necessary to 
evaluate the various considerations used 
in computing the extent of that loss. 
If the Panama Line is restricted to the 
carriage of government cargoes and pas- 
sengers, its present revenues would be 
reduced by approximately two-thirds. Its 
present operating losses would therefore 
be greatly increased. 

“Furthermore, the two ships of the 
Panama Line, which are now over 23 
years old, will eventually have to be 
replaced at a cost of $20-30 million each. 
Under these circumstances, it is clear 
that there is no economic justification 
for the continued operation of the Pan- 
ama Line.” 

A similar sentiment was expressed by 
Harold F. Hammond, executive vice- 
president of the Transportation Asso- 
ciation of America, He said: 

“It appears to us that if assurances 
are received from commercial carriers 
that they will furnish adequate freight 
and passenger service to the Panama 
Canal Co. at reasonable rates, the 
Panama Line should be discontinued... . 

“The Panama Line, in our opinion, 
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falls clearly into the category of an un- 
necessary commercial-type government 
transport operation. TAA urges your 
subcommittee to indicate its support of 
the directive to the Panama Line to 
cease its commercial operations. We also 
urge you to favor outright discontinuance 
of the line.” 


Governor Favors Continuation 


But the governor of the Canal Zone 
and president ‘of the Panama Canal Co., 
Maj. Gen. W. A. Carter, said continuance 
of the Panama Line was needed for suc- 
cessful operation of the canal itself. 

“Withdrawal of the company's two 
ships from service and reliance upon 
commercial transportation,” the general 
said, “involve the economic consideration 
of the cost of commercial service and 
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of discontinuing the operation and the 
impact on employees of the company. 
But the basic consideration involved 
is the assurance of operation of the 
Panama Canal through the uninter- 
rupted flow of essential supplies and 
transportation of necessary personnel be- 
tween the United States and the Canal 
Zone. 


“Privately operated steamship lines do 
not now offer dependably scheduled serv- 
ice between the Canal Zone and the 
United States. Although at present ship- 
ping schedules provide for a compara- 
tively large number of calls by cargo ves- 
sels at the Canal Zone, such schedules are 
not binding and may be, and in fact 
are, altered from day to day. The mere 
fact that a vessel is passing through 
the Canal Zone does not guarantee that 
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there is space available to meet the re- 
quirements of the Panama Canal Co. 

“Private carriers cannot offer the flex- 
ible service provided by the Panama 
Line. Private carriers cannot reasonably 
undertake unprofitable delays, deviations, 
re-routing, etc., to meet the special needs 
of the Panama Canal Co. A private 
carrier’s primary allegiance is to its own 
stockholders. These are the foremost of 
the reasons which have led every Canal 
Zone governor to insist upon the as- 
sured logistical support which only a 
company-controlled shipping line can 
provide. ... 

“The Panama Line has contributed 
toward the congressional goal of having 
a substantial portion of the foreign com- 
merce of the United States carried on 
American-flag vessels. On Trade Route 
4, which includes the New York—Port- 
au-Prince service, statistics supplied by 
the Maritime Administration show that 
American-flag vessels are obtaining less 
than 25 per cent of the United States 
foreign commerce. Upon discontinuation 
of commercial carriage by the Panama 
Line, a large portion of its cargo un- 
doubtedly will be captured by foreign- 
flag carriers.” 

Union Officials Split 

Three union officials testified, two op- 
posing discontinuance of the line, one 
urging termination of its operation. 

Favoring the termination was Hoyt 
Haddock, director of the Seafarers’ Sec- 
tion of the Maritime Trades Department 
of the AFL-CIO, who told the subcom- 
mittee: 

“We are, and have been for years, 
opposed to the government competing 
with private enterprise when private 
enterprise can do the job better and 
cheaper. We apply this to all instances 
where the government is competing 
against private enterprise, not just willy 
nilly to suit our present frame of mind 
or to attempt to embarrass anyone. 

“The decision to stick to policy when 
jobs are at stake, even though they will 
only be adversely affected for a short 
time, is difficult. This is particularly 
difficult at a time like the present when 
employment is at its lowest ebb in many 
years. ... 

“We do not want to advocate a situa- 
tion that will create a hardship or one 
that will take anything away from the 
workers employed in the Canal Zone. 
We do not see how this will be the situa- 
tion if the Panama Line is taken out of 
commercial operation. If the govern- 
ment is at present paying a part or all 
of the passage to and from the Canal 
Zone, they should continue to do so. 
The employes, in our opinion, will bene- 
fit because they will be offered more 
frequent and better service.” 


Unemployment a Factor 

Ray R. Murdock, attorney for the 
Seafarers’ International Union of North 
America, agreed that as a general prin- 
ciple the government should stay out of 
commercial shipping, but he said the 
Panama Line presented a different story. 

“I am sure you members of Congress 
know that the maritime industry is 
in a deeply depressed condition,” he 
testified. “Only about 20 per cent of the 
qualified and documented American sea- 
men are now employed in the industry. 

“At the end of World War II we were 
the greatest maritime power in history: 
today we rank fourth, after Great Brit- 
ain, Norway and Liberia. We see much 
evidence that the Communist powers 
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are catching up with us on the high 
seas. 


“As shipping declines, so do shipbuild- 
ing, stevedoring and all of the industries 
which are primarily dependent upon the 
maritime industry. As these industries 
decline, skilled craftsmen leave the 
waterfront and find employment else- 
where. The result is that, in spite of 
all the billions we have spent on national 
defense, the lack of an adequate mer- 
chant marine poses a very serious and 
dangerous defense problem. Under these 
conditions, we do not think the govern- 
ment ought to eliminate 1,000 waterfront 
jobs and thereby drive many skilled 
craftsmen out of the industry . . 


“What is to be done with the Panama 
Line presents a similar problem. We do 
not believe that the Canal Zone and its 
people ought to be deprived of the steady 
and reasonably priced service they re- 
quire, and that working people should 
be driven into unemployment, even for 
the benefit of a private ship operator. We 
think this is a case which requires the 
utmost deliberation and that it should 
be viewed in the light of all the facts 
and then decided in such a way as to 
promote the best interests of our de- 
fense and prosperity. We think that de- 
cision will be to maintain the Panama 
Line.” 


Effect on Workers 

Also endorsing continuation of the 
Panama Line was Howard E. Munro, 
secretary of the Central Labor Union 
and Metal Trades Council (AFL-CIO) 
in the Canal Zone. Said he: 

“As this subcommittee knows, the 
Panama Canal Co. is required to operate 
on a self-sustaining basis. The Pan- 
ama Canal Co. is the source of all of 
our necessities for living. Our food is 
purchased from the commissary division. 
At present, most of our food is shipped 
by the Panama Line. The shipping 
charge is determined by conference rates. 

“At present, I understand the confer- 
ence is composed of seven shipping firms 
—three US.-flag and four foreign-flag. 
Should the Panama Line be withdrawn 
from the conference, the conference 
would be two U.S. and four foreign-flag 
lines. 

“Without the Panama Line, what as- 
surance do the employes have that the 
conference rates would not be increased, 
which would in turn increase our cost 
of living? 'To us, this is important. The 
Panama Line is controlled by our em- 
ployer. To us this means assurance of 
adequate food supply at a reasonable 
cost.” 


Lifting of Restriction on Rail 
Coal Production Proposed 


A proposal to remove the prohibition 
under existing law against railroads pro- 
ducing coal for other-than-railroad use 
has been advanced in the Senate in the 
form of a bill (S. 1192) introduced by 
Senators Hickey and McGee, of Wyo- 
ming. 

“The many newly discovered uses of 
coal and its by-products demand that 
we remove this outdated restriction on 
the railroads’ coal production,” Senator 
Hickey said March 3. “This restriction 
was applied, of course, in the day when 
coal was a domestic fuel and mining 
companies feared competition from the 
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captive railroad mines. 
long passed. 


“The railroads no longer use coal in 
any significant tonnage, either their own 
or that mined by others ... There is, 
however, in coal carbonization tech- 
niques and other such developments the 
prospect of new uses and new markets 
for this coal, if the prohibition against 
its use off the railroad can be elimi- 
nated.” 


S. 1192 would accomplish its purpose 


by amendment to the mineral leasing 
act. 


That day has 


Committee Votes Favorably 
On Murphy as CAB Member 


The Senate interstate and foreign 
commerce committee has voted favorably 
on President Kennedy’s nomination of 
Robert T. Murphy to be a member of 
the Civil Aeronautics Board. 


The committee voted March 8 after Mr. 
Murphy, counsel for the aviation sub- 
committee of the interstate and foreign 
commerce committee, appeared briefly 
for “questioning” as to his ability. Mr. 
Murphy’s remarks were confined to a 
short declaration that he had no finan- 
cial interest in aviation which might 
conflict with his duties as a CAB mem- 
ber and to expressions of thanks to 
senators who praised his ability and his 
service on the aviation subcommittee. 

Senator Pastore, of Rhode Island, who 
acted as committee chairman, began the 





“questioning” by asserting that the 
committee “needed little information” 
concerning Mr. Murphy. 


“We are familiar with you and your 
work,” he said. “Rarely has a man 
brought such a wealth of experience in 
administration and in aviation law to a 
government agency as you will bring to 
the CAB. The federal aviation act, with 
which the CAB is greatly concerned, is 
—to a great degree—the handiwork of 
Mr. Murphy.” 


Senator Monroney, of Oklahoma, 
chairman of the aviation subcommittee, 
said that “no one” was as “highly recog- 
nized and regarded in the aviation in- 
dustry as was Mr. Murphy.” 


“Since your nomination became public 
knowledge,” he told the nominee, “I have 
been contacted by pilots, mechanics, 
airline presidents and airport adminis- 
trators—all of whom are unanimously 
happy that you will devote your abil- 
ities and talents to the problems of the 
Civil Aeronautics Board. Rarely is it 
possible to find a man who commands 
such respect.” 


Senator Schoeppel, of Kansas, ex- 
pressed “delight” with the nomination. 
He said Mr. Murphy had served the 
committee well and should “be able to 
expedite work at the CAB.” 


In announcing his intention to ap- 
point Mr. Murphy, President Kennedy 
withdrew President Eisenhower’s nom- 
ination of John S. Bragdon for reap- 
pointment for a term of six years ex- 
piring December 31, 1966 (T.W., Feb. 11, 
p. 48). Mr. Bragdon will continue to 































































57 


serve until Mr. Murphy’s nomination is 
confirmed by the Senate. 


‘Rate-Cutting Binge’ Is 
Target of Senate Bill to 
Amend Sec. 15a(3) of IC Act 


Senator Bartlett, of Alaska, has 
called for amendment of section 15a 
(3) of the interstate commerce act to 
halt what he says has been a “rate- 
cutting binge that threatens to wipe 
out important and necessary seg- 
ments of our transportation system.” 

In introducing his bill (S. 1197), he was 
joined by Senators Cotton, of New Hamp- 
shire; Monroney, of Oklahoma; Yar- 
borough, of Texas, and Hartke, of Indi- 
ana. 

“Prior to enactment of section 15a(3) 


“in 1958,” Senator Bartlett told the Sen- 


ate March 3, “the Congress was asked 
to amend the law to provide that in 
passing upon the reasonableness of com- 
petitive rates, as between modes of 
transportation, the Interstate Commerce 
Commission shall not consider the effect 
of such rates on the traffic of any other 
mode of transportation or the relation 
of such rates to the rates of any other 
mode of transportation or whether such 
rates are lower than necessary to meet 
the competition of any other mode of 
transportation. 


“This proposal, which became known 
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as the ‘three shall nots,’ would have de- 
prived the Commission of important 
powers which we felt the Commission 
not only should have but should actively 
exercise. We were convinced that en- 
actment of the proposal would set off 
rate wars that would be destructive to 
our transportation agencies and con- 
trary to the public interest. Therefore, 
the proposal was rejected unanimously 
by the committee on interstate and for- 
eign commerce. 


‘Umbrella’ Concept 


“In approving section 15a(3), it was 
our understanding that we simply were 
saying that rate reductions proposed by 
one mode of transportation should not 
be held up arbitrarily for the sole pur- 
pose of holding an ‘umbrella’ over an- 
other mode of transportation, provided 
the proposed rate met all of the cus- 
tomary criteria of reasonableness and 
was consistent with the provisions of 
the national transportation policy.” 


But, the senator declared, the purpose 
of Congress had apparently been misin- 
terpreted by some carriers and by the 
ICC itself. 

“It appears,” he said, “that some of 
our carriers interpreted the new section 
as a declaration of open season for wide- 
spread and destructive rate slashing 
with very little regard, if any, for the 
value of the service performed, the com- 
petitive necessity for rates or other 
historic standards of rate making. 


“Even worse, it appears that the Com- 
mission has been leaning toward a 
similar interpretation and, to a con- 
siderable degree, is functioning under 
section 15a(3) virtually as they would 
have been compelled to function if we 
had approved the ‘three shall nots.’ 


“ .. . There has been a rate-cut- 
ting binge that threatens to wipe out 
important and necessary segments of 
our transportation system. 


“The chaotic situation is spreading 
rapidly, and if we do not move soon to 
correct it our transportation system is 
going to commit industrial suicide and, 
although some shippers might gain tem- 
porary advantage, the long-run result 
will be harmful to shippers, the consum- 
ing public and the nation itself. 


Automobiles an Example 


“One simple example illustrates the 
kind of thing that is going on. New 
automobiles are now being moved in 
special expedited service at rates that 
are lower than rates for transporting the 
component parts of automobiles and at 
rates comparable to those on such low 
rate commodities as coal. I might add, 
parenthetically, that the savings ac- 
cruing to the automobile manufacturers 
by this kind of rate making are not 
being passed on to the dealers or to the 
purchasers of automobiles, but are be- 
ing used solely to swell the profits of 
the automobile manufacturers. 


“The amendments to section 15a(3) 
which we propose would leave intact 
our admonition against holding rates up 
arbitrarily solely to protect a competing 
form of transportation, so long as the 
rates are consistent with all the pro- 
visions of the national transportation 
policy and the several historic criteria 
for determining reasonableness. 

“Our amendments merely are designed 
to make it absolutely clear that section 
15a(3) was neither a mandate nor an 
invitation to ignore the national trans- 
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portation policy and the other vital 
standards of sane and sound rate mak- 
ing.” 


Hearings to Begin March 20 


On Mass Transport Measure 


Senator Williams, of New Jersey, an- 
nounced March 3 that the housing sub- 
committee of the Senate banking and 
currency committee would begin a three- 
day hearing March 20 on his bill (S. 345) 
to provide a $250 million loan program 
and a $75 million matching grant pro- 
gram to help municipalities and states 
improve mass transportation services 
in city areas. 

S. 345, which has 17 co-sponsors, is a 
broadened version of a bill (S. 3278) 
passed last year by the Senate but not 
acted on by the House. That measure 
would have made up to $100 million 
available in federal low-cost loans for 
the same purposes. (T.W., July 2, 1960, p. 
21). 

The new bill would provide for a low- 
cost revolving loan fund of $250 million 
for equipment and facilities to improve 
mass transportation service and a 
matching grant program of $75 million 
for actual demonstration projects and 
comprehensive mass transportation plan- 
ning. 

Senator Williams indicated that many 
state and metropolitan area government 
Officials and transportation spokesmen 
would testify. 


Committee Favors Extending 


Rail Unemployment Benefits 


The House interstate and foreign com- 
merce committee voted March 3 to report 
favorably a bill (H.R. 5075) to provide 
temporary extended railroad unemploy- 


ment insurance benefits for railroad 
workers. 


The bill, voted out without amendment, 
would give railroad employes extended 
unemployment benefits if, after June 30, 
1960, and before April 1, 1962 they had 
exhausted their rights to unemployment 
benefits under the railroad unemploy- 
ment insurance act. 


FMB Favors Letting Ships 


Off Route in Slow Season 


Thomas E. Stakem, chairman of the 
Federal Maritime Board, opened a hear- 
ing March 7 before the merchant marine 
subcommittee of the House merchant 
marine and fisheries committee in sup- 
port of H.R. 3160, a bill to permit sub- 
sidized passenger ships to make cruises 
off essential trade routes in the slack 
season. 

Mr. Stakem was to be followed to the 
witness stand the next day by industry 
representatives. 

The FMB chairman said utilization 
on outbound voyages in the slow season 
might range from 50 to 60 per cent of 
available space, and he added: 


“Passenger vessels operated under 
operating-differential subsidy contracts 
have a slow season during which they 
earn little profit or even operate at a 
loss. This reduces the annual profits 
made by the contractor on his fleet of 
vessels and thus tends to reduce the 


fleet profits which are subject to re- 
capture by the United States... . 
“Cruises made under the proposed 
legislation would not have a seriously 
adverse effect on other United States- 
flag operators since under the bill com- 
petitive factors with respect to other 
American-flag operators would be mini- 
mized by (1) limiting the passengers to 
round-trip passengers, (2) prohibiting 
the carriage of mail or cargo, (3) re- 
quiring that cruises begin and end at a 
domestic port on the operator’s essen- 
tial service to which the vessel is as- 
signed, (4) permitting the embarkation 
of passengers only at domestic ports on 
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the operator’s essential service to which 
the vessel is assigned and (5) permit- 
ting the vessel to stop at other domestic 
ports only for the time and the same 
purpose as is permitted with respect to 
foreign-flag vessels carrying passengers 
who embarked at domestic ports. ... 

“In addition to the reduction of com- 
petitive factors by the foregoing pro- 
visions of the bill, the way the board 
would contract under the bill would 
protect other American-flag operators 
from serious adverse effects. 

“The board would require in the op- 
erating-differential subsidy contract that 
each specific cruise would have to be 
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approved by the board. In determining 
whether to approve a specific cruise, the 
board, in the discharge of its obligation 
under the act to promote the entire 
American merchant marine, would con- 
sider whether the cruise would seriously 
adversely affect any other American- 
flag operator and if it determined that 
this would be the result, the board 
would not approve the cruise.” 
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RAIL TRANSPORTATION 


S. 1146, to extend for two years the 
railroad loan guaranty authority of the 
ICC (see story). By Senator Smathers, 
of Florida. 


S. 1191, to provide for establishment of 
the Golden Spike National Monument 
in Utah. By Senator Bennett, of Utah. 


S. 1192, to remove the prohibition against 
railroads producing coal for other-than- 
railroad use (see story). By Senator 
Hickey, of Wyoming, for himself and 
Senator McGee, of Wyoming. 


H.R, 5075, to temporarily extend railroad 
unemployment insurance benefits (see 
story). By Representative Harris, of Ar- 
kansas. Also: S. 1196, by Senators Bur- 
dick, of North Dakota; Morse, of Oregon; 
Clark, of Pennsylvania, and Williams, 
of New Jersey. 


H.R. 5094, to eliminate the “living with” 
requirement in the railroad retirement 
act for purposes of monthly annuities to 
widows and widowers. By Representative 
McSween, of Louisiana. 


H.R. 5173, to amend the housing act to 
assist state and local governments and 
their public instrumentalities in improv- 
ing mass transport in metropolitan 
areas. By Representative Widnall, of New 
Jersey. 


AIR TRANSPORTATION 


S. 1220, to increase the penalties for im- 
parting false information relative to an 
attempt or alleged attempt to destroy 
aircraft. By Senator Butler, of Maryand. 


H.R. 5095, to clarify the status of air 
freight forwarders as air carriers. By 
Representative Macdonald, of Massa- 
chusetts. 


GENERAL TRANSPORTATION 


S. 1145, to limit section 22 rates to non- 
security government freight traffic (see 
story). By Senator Smathers, of Florida. 


S. 1197, to clarify the rule of rate making 
where competition between carriers of 
different modes is involved (see story). 
By Senator Bartlett, of Alaska, for him- 
self and Senators Cotton, of New Hamp- 
shire; Monroney, of Oklahoma; Yar- 
borough, of Texas, and Hartke, of 
Indiana. 


S. 1233, to require top government offi- 
cials to file periodically reports of their 
income and financial transactions. By 
Senator Case, of New Jersey, for him- 
self and Senator Neuberger, of Oregon. 


H.R. 5116, to establish a U.S. Travel 
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Service in the Commerce Department 
and a Travel Advisory Board. By Rep- 
resentative Glenn, of New Jersey. Also: 
H.R. 5168, Representative Rostenkowski, 
of Illinois; H.R. 5255, Representative 
Celler, of New York. 


H.R. 5161, to permit replacement of ob- 
solete and inefficient machinery and 
equipment by the allowance of rein- 
vestment depreciation deductions. By 
Representative Monagan, of Connec- 
ticut. 


H.R. 5188, to make supplemental appro- 
priations for the CAB and oth:r trans- 
port uses (see story.) By Representative 
Thomas, of Texas. 


H.R. 5198, to provide an income tax 
deduction in the case of a disabled per- 
son for transportation expenses to and 
from work. By Representative D2roun- 
ian, of New York. Also: H.R. 5221, Rep- 
resentative Robison, of New York. 


WATER TRANSPORTATION 


S. 1183, to provide for the reimburse- 
ment of certain vessel-construction ex- 
penses. By Senator Magnuson, of Wash- 
ington. 


S. 1184, to conform provisions of section 
802 of the merchant marine act of 1936 
with those of section 510. By Senator 
Magnuson, of Washington. 


S. 1185, to authorize the expenditure 
from certain capital reserve funds of 
certain amounts for research, develop- 
ment and design expenses. By Senator 
Magnuson, of Washington. 


Administration to Seek 


Increases in Postal Rates 


(From Chicago Bureau of Traffic World) 


The Kennedy Administration will ask 
Congress “within weeks” to raise postal 
rates on first-class, second-class and 
third-class mail, air mail and parcel 
post, according to Postmaster General J. 
Edward Day. He said this March 7 at a 
news conference in Chicago. 


It was the first indication of the Ad- 
ministration’s position on postal rates. 


Mr. Day, in Chicago on an inspection 
tour of post offices, said his office would 
support a proposal, first made by the 
Eisenhower Administration, to raise 
first-class letter postage from 4 to 5 
cents an ounce and to raise air mail 
postage from 7 to 8 cents an ounce. The 
Post Office Department has not decided 
what new rates it will propose for sec- 
ond-class and third-class mail and par- 
cel post, according to Mr. Day. He said 
that decision should also come “within 
weeks.” 


The Post Office also will abandon its 
$4%4 million facsimile “speed mail” de- 
livery system, by which electronically 
processed mail was transmitted by tele- 
vision. The fascimile project was begun 
in the previous Administration. Mr. Day 
said he believed it was “not ready for 
public use.” 

Mr. Day also said his department was 
studying the possibility of a return to 
twice-daily delivery, which was aban- 
doned in 1950. He said delivery would in- 
crease the department’s annual expense 
by $176 million. 

“Mail Flo,” a multi-million-dollar 
conveyor device for moving mail, has 
been “working satisfactorily” in most 
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major post offices, according to Mr. Day. 
The Chicago local of the Post Office 
Clerks union charged March 4 that the 
device had beén destroying mail. Mr. 
Day said a study of the device would be 
made to determine whether it was op- 
erating properly. 

The 1-cent increase in first-class rates 
would by itself make up about $483 mil- 
lion of the Post Office Department’s an- 
nual deficit of about $900 million, Mr. 
Day said at the news conference. 


House Votes to Extend 
Rail Unemployment Benefits 
Endorsed by AAR, RLEA 


The House passed and sent to the 
Senate on March 6 a bill endorsed 
by both the Association of American 
Railroads and the Railway Labor Ex- 
ecutives’ Association to provide tem- 
porary extended railroad unemploy- 
ment insurance benefits. 


Passage of the bill (H.R. 5075) came 
only three days after it had been fav- 
orably reported by the House interstate 
and foreign commerce committee and 
only five days after it had been intro- 
duced by the committee chairman, Rep- 
resentative Harris, of Arkansas. There 
were no hearings. 

Addressing the House on the day of 
passage, Representative Harris intro- 
duced a letter signed by Daniel P. 
Loomis, president of the AAR, and G. E. 
Leighty, president of the RLEA, in which 
they said they “favor and urge the 
prompt enactment” of the bill. Another 
letter of endorsement was from Howard 
W. Habermeyer, chairman of the Rail- 
road Retirement Board. 

The bill would give railroad workers 
extended unemployment benefits of the 
type provided for workers in general by 
H.R. 4806, which has been passed by the 
House and, if passed by the Senate, will 
be known as the temporary extended un- 
employment compensation act of 1961. 

In a statement in explanation of the 
bill, Mr. Harris referred to section 2, 
providing the eligibility conditions for 
the temporary extended benefits and 
limiting the time within which, and the 
number of days with respect to which, 
payments eould be made. 

He said that any railroad employe 
would be eligible for the benefits if, 
after June 30, 1960, and before April 1, 
1962, he had exhausted his rights to un- 
employment benefits under the railroad 
unemployment insurance act. 

“The duration (if the temporary un- 
employment act of 1961 should be en- 
acted on March 15 of this year) would 
begin on April 1, 1961, and would ter- 
minate at the end of a registration 
period which began before April 1, 1962, 
or before July 1, 1962, if the individual 
was entitled to temporary benefits for a 
day before April 1, 1962,” said he. “In 
any event, the duration would include 
about three months of the benefit year 
which began on July 1, 1960, and either 
nine or 12 months of the benefit year 
which will begin next July 1.” 

An employe who had already received 
regular benefits in the current benefit 
year for 195 or more days before April 1, 
1961, would not be entitled to receive 
the temporary benefits, but he would 
be so entitled in benefit year beginning 
July 1, 1961, to the extent that he had 











not been paid benefits otherwise for 195 
days under the railroad unemployment 
insurance act. The bill provides that 
there must be no duplication of benefits 
under H. R. 5075 and any other system. 


Financing of the cost of the extended 
benefits is provided for by an increase 
of one-quarter of one per cent in the 
contribution rate of the railroad un- 
employment insurance act on compensa- 
tion paid in 1962 and 1963. Until 
revenue from the increased contribution 
is received, the Secretary of the Treasury, 
after consultation with the Railroad Re- 
tirement Board, will advance needed 
amounts from the general fund of the 
Treasury. The advances are to be repaid 
by the board without interest. Repay- 
ment is to be at such times as are 
determined by the Secretary of the 
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Treasury in consultation with the Rail- 
road Retirement Board. 

In the Senate, meanwhile, similar 
legislation (S. 1196) has been introduced 
by Senator Burdick, of North Dakota, for 
himself and Senators Morse, of Oregon; 
Clark, of Pennsylvania, and Williams, of 
New Jersey. 


House Okays More Funds 


For Transport Agencies 


The House passed and sent to the 
Senate on March 7 a supplemental ap- 
propriation bill carrying funds for com- 
mercial ship transportation by the De- 
partment of Defense and for expenses of 
the Alaska International Rail and High- 
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way Commission, the Civil Aeronautics 
Board and mail transportation costs of 
the Post Office Department. 

The measure (H.R. 5188) is the third 
supplemental appropriation bill for 1961. 

Concerning the Defense Department, 
the House voted to allot $55 million for 
travel expenses, including language to 
provide that $2.5 million may be used 
only for the procurement of commercial 
passenger sea transportation service on 
American-flag vessels. 

The Alaska commission was voted $7,- 
650 to enable it to complete its work 
looking to its final report to Congress, 
due no later than this June 1. 

For the CAB, the bill contains $15 
million for payments to air carriers. 

The Post Office Department was voted 
$18.9 million to cover the added cost 
of transporting mail because of railroad 
mail rate increases retroactive to last 
September 1. Originally, the department 
has asked $30.9 million, but President 
Kennedy asked that it be reduced to 
$18.9 million “because current trends in 
mail transportation indicate savings 
which will partly offset the cost of the 
increased rates” (T.W., Feb. 25, p. 56). 


Labor News 


Two West Coast Ports Face 
Tieup of Ship Traffic as 
Teamsters Cause Walkout 


(From Pacific Coast Bureau of Traffic World) 


A complete tieup of ship traffic in 
Los Angeles and Long Beach har- 
bors was threatened by a work stop- 
page involving an estimated 4,000 
longshoremen and marine clerks, of- 
ficials said, March 8. 


The port workers walked out after 
objecting to performance of loading 
operations behind picket lines estab- 
lished by Teamsters’ Union represent- 
atives at docks and warehouses in both 
harbors, it was said. 

Teamsters’ Union officials are contest- 
ing any loss of work opportunities for 
truck drivers and other teamster person- 
ne] that might result from the “mechan- 
ization” agreement now in force between 
the Pacific Maritime Association and 
the International Longshore Workers 
Union, including a provision for elimina- 
tion by ship lines of unnecessary mul- 
tiple-handling operations at docks made 
effective March 6. 

The Teamsters’ Union has taken the 
position that the PMA should negotiate 
with that union in an effort to solve 
present difficulties. Union officials say 
that truckers are being denied the use 
of harbor terminals and are forced to 
handle cargo deliveries in smaller lots, 
contrary to previous practice. 

The question for the Longshoremen’s 
walkout in support of the Teamsters’ 
Union, discussed March 7 in a meeting 
of PMA and ILWU officials in the Los 
Angeles port area, has been referred to 
the Coastwise Labor Relations Commit- 
tee in San Francisco for action through 
the PMA-ILWU “grievance machinery.” 

George Kuvakas, president of Local 
No. 13 of ILWU, told TraFrric Wor.Lp 
March 8 that the entire forces of long- 
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shoremen at the two harbors were in- 
volved in the walkout except for gangs 
loading the SS “President Wilson” of 
the American President Lines, the SS 
“Lurline” of the Matson Line, and the 
“Zasiro,” a ship loading copra, all in 
Los Angeles harbor. Picket lines at the 
three ships were removed to permit 
loading and scheduled sailings. 


Western Air Lines Resumes 
Limited Schedule of Flights 


Western Air Lines, Inc., has begun 
limited regular flight schedules between 
Denver and Great Falls, Mont., and be- 
tween Salt Lake City and Great Falls 
after being ovt of operation for more 
than two weeks following a strike by 
flight engineers, a spokesman said March 
3. 

Western had been the only holdout 
since February 24 when all other air- 
lines affected by the strike of members 
of the Flight Engineers International 
Association agreed to call the engineers 
back to work (T.W., March 4, p. 61). 

Following the walkout by engineers on 
February 17, Western fired its 130 flight 
engineers, and said it would hire pilots 
and co-pilots and train them for the 
jobs. 

Arne Anderson, president of the WES 
chapter of the FEIA, Los Angeles, one 
of the engineers released by Western 
said he understood Western was using 
its Denver chief flight engineer and two 
pilots who also hold flight engineer rat- 
ings for the Denver-Great Falls flights. 
He said no other airline served those 
points. 

Mr. Anderson said that Western had 
hired 31 new flight engineers, and had 17 
in ground school at Los Angeles. He said 
he had been unable to confirm published 
reports that Western had hired or com- 
mitted itself to hire 96 new engineers. 

Terrell C. Drinkwater, president of 
Western, has been quoted as saying the 
strike was costing the airline $175,000 a 
day. Despite efforts by a Presidential 
commission, and Arthur J. Goldberg, Sec- 
retary of Labor, Mr. Drinkwater has not 
changed his position on rehiring the 130 
flight engineers. 


Statistics 


Truck Tonnage, Week Ended 
Feb. 25, Off 5.5% From ‘60 


Intercity truck tonnage in the week 
ended February 25, was 5.5 per cent be- 
hind that of the corresponding week of 
1960, the American Trucking Associa- 
tions, Inc., announced. 

The tonnage was 3.1 per cent behind 
the volume for the previous week of this 
year, the ATA said, adding that observ- 
ance of the Washington Birthday holi- 
day by many businesses contributed to 
the week-to-week decrease. 

The findings are based on the weekly 
survey of 34 metropolitan areas con- 
ducted by the ATA department of Re- 
search and transport economics and re- 
flect tonnage handled at more than 400 
truck terminals of common carriers of 
general freight throughout the country, 
according to the ATA. 

“The terminal survey for last week,” 
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it said, “showed increased tonnage over 
a year ago in 11 localities. Twenty- 
three points reflected decreased tonnage 
from the 1960 level. Denver, Salt Lake 
City and Albuquerque terminals showed 
year-to-year gains ranging from 12 to 19 
per cent from last year’s volume. For 
the fifth successive week, truck ter- 
minals at Detroit and Cleveland regis- 
tered the greatest decreases, trailing last 
year’s traffic by 33.5 and 26.4 per cent, 
respectively. Year-to-year decreases of 
10 per cent or more were also registered 
by terminals at six other scattered truck- 
ing centers. 

“Compared to the preceding week, 22 
metropolitan area registered decreased 
tonnage. Despite the holiday, 12 areas 
registered tonnage gains.” 


Individual Carriers’ Earnings 


The Mississippi Valley Barge Line Co. 
has reported gross operating revenues of 
$21,247,974 and net earnings of $956,220 
for 1960, as compared with gross operat- 
ing revenues of $17,679,713 and net earn- 
ings of $514,529 for 1959. 


The Maine Central Railroad Co. has 
reported operating revenues of $2,076,654, 
net operating revenues of $382,128 and 
net income of $20,369 for January of 1961, 
as compared with operating revenues of 
$2,242,903, met operating revenues of 
$576,798 and net income of $128,431 for 
January of 1960. 


The Soo Line Railroad Co., has re- 
ported revenues of $5,630,119, a net rail- 
way operating deficit of $627,042 and a 
net income deficit of $813,157 for Janu- 
ary of 1961. 

The Louisville & Nashville Railroad has 
reported total operating revenues of 
$18,430,898, net operating revenues of 
$3,262,664 and net income after federal 
taxes of $424,157 for January of 1961, as 
compared with total operating revenues 
of $18,655,272, net operating revenues 
$3,306,210 and net income after federal 
income taxes of $505,582 for January of 
1960. 

The Pennsylvania Railroad System has 
reported consolidated gross revenues of 
$901.327,500 and a net income of $1,143,800 
for 1960, as compared with consolidated 
gross income of $934,075,595 and net in- 
come of $16,654,454 for 1959. 

The Reading Railroad has reported 
operating revenues Of $7,242,185 and a 
net income deficit of $1,994,556 for Jan- 
uary of 1961, as compared with operat- 
ing revenues of $9,588,017 and net in- 
come of $65,876 for January of 1960. 

The Milwaukee Road has _ reported 
revenues of $16,425,439, a $670,685 deficit 
in railway operating income and a net 
income deficit of $1,487,052 for January 
of 1961, as compared with revenues of 
$17,336,067, a $790,493 deficit in railway 
operating income and a net income 
deficit of $1,622,824 for January of 1960. 

The Chicago, Rock Island & Pacific 


Railroad has reported total railway 
operating revenues of $16,551,318, net 
revenue from railway operations of 


$3,566,259 and net income of $281,875 
for January of 1961, as compared with 
total railway operating revenues of 
$16,558,778, net revenue from railway 
operations of $3,196,686 and net income 
of $380,456 for January of 1960. 

The Illinois Central Railroad has re- 
ported railway operating revenues of 
$19,863,675, net revenue from railway 
operations of $3,509,379 and net income 
of $622,224 for January of 1961, as com- 





pared with railway operating revenues 
of $21,472,799, net revenue from railway 
operations of $3,709,147 and net income of 
$642,304 for January of 1960. 

The Santa Fe Railway has reported 
gross revenues of $45,454,597, net rail- 
way operating income of $1,937,004 and 
net income of $2,182,493 for January of 
1961, as compared with gross revenues 
of $47,026,284, net railway operating in- 
come of $2,773,069 and net income of 
$3,008,971 for January of 1960. 





Tonnage, Ton-Mile Totals 
Of UAL Up in ‘60 Over ‘59 


United Air Lines reported, March 1, 
that it had flown 64,407 tons of air 
freight, excluding mail and express, and 
78,762,000 ton-miles in 1960. The ton- 
nage and ton-mile totals exceeded those 
recorded for 1959 by five and four per 
cent, respectively, the airline said. 

Machines and machine parts led all 
other air freight commodities in 1960, 
while electrical equipment and parts 
showed the largest increase over 1959, 
the company said. 


Rails Report Drop in Traffic, 
Revenues in November, 1960 


Ton-miles of revenue freight handled 
by Class I railroads—exclusive of switch- 
ing and terminal companies—totaled 
44,911,524,.000 in November, 1960, com- 
pared with 47,554,430,000 in the same 
month of 1959, according to a com- 
pilation (statement M-220) by the Com- 
mission’s Bureau of Transport Econom- 
ics and Statistics. 

Revenue tons carried in November, 
1960, totaled 183,694,092, compared with 
190,093,656 in November, 1959. Freight 
revenues in November, 1960, totaled $637,- 


962,295, a decrease from the total of 
$658,813,060 in the 1959 month. 
Revenue passengers carried totaled 


25,749,756 in November, 1960, as compared 
to 28,513,907 revenue passengers carried 
in November, 1959. Passenger revenue 
totaled $46,512,233 in November, 1960, 
compared with $48,227,986 in the same 
month of 1959. 

Freight traffic averages for Novem- 
ber, 1960, compared with the same month 
a year earlier, respectively, were shown 
as follows: 

Miles per revenue ton per road, 244.5 
and 250.2; revenue per ton-mile, 1.420 
cents and 1.385 cents; revenue per ton 
per road, $3.47 and $3.47. 


Ten Months’ Figures 


The report also gave figures on traffic 
and revenues for the first 11 months of 
1960, as compared with the same period 
of 1959. 

Ton-miles of revenue freight totaled 
529,977,514,000 in the 1960 period, an 
increase from the total of 526,768,815,000 
in the 1959 period. Revenue tons carried 
increased from 2,084,213,372 in the first 
11 months of 1959 to 2,131,068,627 in the 
same 1960 period. Freight revenue for 
the 1960 period, however, dropped to 
$7,437,418,710 from the total of $7,615,- 
928,151 in the 1959 period. 


Revenue passengers totaled 297,232,222 
in the first 11 months of 1960, compared 
with 321,939,092 in the same period of 
1959. Passenger revenue amounted to 


(Continued on page 65) 
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Equipment & Vehicle Digest 


ALL-CLIMATE REFRIGERATION SYSTEM: A new re- 
frigeration-heating system applicable for use on piggy- 
back trailers has been announced by Worthington Cor- 
poration, Harrison, N.J. The new unit underwent tests in 
every climatic condition in 1960 and maintained a precise 
temperature regardless of outdoor conditions, at any 
level between 10 below zero to 75 degrees above, Worth- 
ington said. The system automatically provides either re- 
frigeration or heating as required, with automatic de- 
frosting, according to the manufacturer. Engineered 
to meet long-haul requirements, the new model “TDU- 
800’ is a two-unit system consisting of a diesel-engine- 
driven condenser unit and an evaporator unit, and the 
entire system, installed, weighs 300 pounds less than 
other systems of equivalent capacity and takes up 50 
per cent less loading space, Worthington says. It claims 
that once the system is manually started and the 
thermostat set, the desired load temperature can be 
maintained unattended, regardless of outside tempera- 
ture variations. The temperature of the load as well 
as the control setting are clearly indicated on a large 
dial. Pilot lights are furnished on the control to indi- 
cate normal operation and type of cycle heat-cooling- 
defrost. The evaporator unit is of vertical air-flow de- 
sign, consisting of a coil arranged for heating or cooling, 
fans and motors and drain pan. It is designed for floor 
mounting with the unit weieht carried on the floor and 
arranged for use with a full protective bulkhead. The 
unit weighs 350 pounds, is 56 inches wide, 13 inches 
deep and 83% inches high. The condensing unit weighs 
1,050 pounds, is 29 inches high, 75% inches long and 
3234 inches deep. The five-cylinder 712-ton compressor 
weighs only 92 pounds and is driven by a diesel engine. 


NEW TYPE LINER: New car liner panels for insulated 
box cars, refrigerator cars and standard tractor-trailers 
made for permanent use with a fibreglass-mat-reinforced 
polyester surface applied to plywood have been de- 
veloped by Landreth Industries, Inc., Chicago. Landreth 
Says the new panels last four to six times longer than 
most panels now in use. Landreth says this is because 
it has tested the panels and has found they are stronger 
than steel, won’t chip, buckle or swell, have top dura- 
bility under impact, and never need shellacking. The 
panels thus make for maximum availability and save 
money because of a reduction in maintenance costs, 
Landreth says. The panels do not retain cargo odors 
and steam-clean quickly, the manufacturer adds. In- 
stallation is accomplished in the same way as with 
plywood panels. The panels are available cut to size 
specifications or the purchaser can trim them himself, 
Landreth says. 


SEVEN AUTO LOADERS: Buck Equipment Corp. of Cin- 
cinnati offers seven basic models of its multi-level au- 
tomobile loader and unloader. The ‘ULSD’ model is used 
for mounting on a flat dock, and loads or unloads the 
second and top decks of tri-level cars or the second deck 
of bi-level cars. It is equipped for lateral rail movement. 


Model ‘ULPD’ is like Model ‘ULSD’ except that it is 
mounted on a piggyback dock. One set of trucks is set to 
meet the slope of the ramp. Mode] ‘LUL-2’ is a completely 
powered unit which mounts on a dock for loading and 
unloading the second and top decks of tri-level cars. 
The bottom deck is loaded from the dock. The unit op- 
erates laterally on rails. Model ‘LUL-CR’ mounts one 
inch above the spur rail on lateral tracks, loads and 
unloads multi-level cars, serving as many spurs as 
needed. Manual Model ‘ULCRM’ loads and unloads all 
levels of multi-level cars and is similar to Model ‘ULCR’ 
except that it is mounted on trucks and operates lat- 
erally on rails, serving several spurs. Model ‘ULCDR’ 
is mounted on a flat car and loads and unloads all lev- 
els of tri-level and bi-level cars to a dock or to the 
ground. Model ‘ULCR’ is a stationary unit mounted at 
the end of a spur rail loading or unloading all levels 
of multi-level cars. 


DEEP-PILE LUBRICATOR: A new journal lubricator, 
test-approved by the Association of American Railroads, 
has been introduced by Journal Box Servicing Corp., 
Chicago. The lubricator contains an acrylonitrile rub- 
ber core constructed to provide a direct path of oil flow 
to the journal. The casing is of heavy-duty, high-wick- 
ing duck material, covered by a dense loop pile. The 
casing is reinforced at wear points with abrasion-re- 
sistant nylon webbing and an extra thickness of canvas. 


ALTITUDE REPORTING TRANSPONDERS: Newly de- 
veloped air traffic control transponders, which are air- 
borne devices for identification of aircraft by ground 
stations, have been ordered by United Air Lines from 
Radio Corp. of America. The new transponders have a 
future capability for eventual operation in automatic 
altitude reporting. United says it will be prepared to 
add the altitude reporting feature to its transponders, 
which are intended for its Caravelle jets scheduled to 
enter service this summer and for its Boeing 720 jet- 
liners scheduled for delivery next year, as soon as sys- 
tem standards are approved by the Federal Aviation 
Agency and when the FAA provides suitable ground 
receiving facilities. 


AUTO-PROTECTOR. A new device to stop damage to 
new automobiles moving throuch tunnels on bi-level or 
tri-level railroad cars from icicles hanging from the 
roofs and portals of the tunnels has been developed by 
the Clinchfield Railroad. The road developed a spe- 
cial frame which it mounted on a pulpwood car, to clear 
the roof of the lowest tunnel by four inches. The frame 
is constructed of open-hearth structural steel fabri- 
cated by a combination of welding and high-strength 
bolts. The frame is removable and can be taken off 
the car when it is not needed. The ice-breaker cars are 
handled immediately behind locomotives and are op- 
erated by the Clinchfield on schedules which take them 
through each tunnel on the main track every six hours. 
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$579,347,022 in the 1960 period, compared 
with $590,485,452 in the comparable 1959 
period. 7 

Freight traffic averages for the first 
11 months of 1960, compared with the 


Services 


same months of 1959, were shown as 
follows: 

Miles per revenue ton per road, 248.7 
and 252.7; revenue per ton-mile, 1.403 
cents and 1.446 cents; revenue per ton 
per road, $3.49 and $3.65. 


and Products 


CALirouiA Carat Yoong 





40,000-Square-Foot 


Warehouse for CCC 


The California Cartage Co., Inc., of Los Angeles, has announced, as an addition to its trucking 
services, the opening of this new 40,000-square-foot public warehouse adjacent to a 400-foot 
private spur served by the Santa Fe Railway and the Union Pacific Railroad. Neil J. Curry, 
president of California Cartage and a leader of the American Trucking Associations, Inc., says 
the facility will be known as the ‘California Cartage Warehouse.’ It stands on a five-acre site 
at 4444 East Twenty-Sixth Street in Vernon, next to the company’s present Los Angeles terminal. 
The one story, concrete and steel building can accommodate the unloading of eight railroad 
cars at one time. Mr. Curry says the structure is completely protected by sprinklers, has a vertical 
inside clearance of 22 feet, and is available for general merchandise public warehousing. 


Universal Opens Terminal in Oakland 





Open for business is this new terminal of the Universal Carloading & Distributing Co. in Oakland, 

Calif. Universal says the terminal was built by the Southern Pacific Co. and leased to Universal 

for its high-speed, single-carrier movement of less-carload and volume shipments to and from all 

points east of the Mississippi River and to Texas, Universal says an average of more than 1,000 
ships are being handled every day at the new facility. 


New Facility for Seaboard 


The Seaboard Air Line Railroad has 
announced that it will build a new $100,- 
000 freight station and warehouse at 
the north end of its yard in Raleigh, N.C. 

Completion of the station, 40 feet wide 
by 180 feet long, which will have ware- 
house space of 3,900 square feet, is ex- 
pected in July. 


Duluth Dockworkers’ Classes 


Pre-season training classes, for long- 
shoremen, in cargo handling, waterfront 





safety, stowage, grain trimming and re- 
lated matters have begun in Duluth, 
Minn., under sponsorship of the Duluth 
Port Authority and Duluth local No. 1366 
of the International Longshoremen’s As- 
sociation 


Robert T. Smith, port director, says 
various harbor industries are being 
asked to cooperate in erecting a full-scale 
reproduction of a ship’s cargo gear for 
training purposes. 


This is the third consecutive year in 
which such classes have been offered, 
Mr. Smith says. 
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Diesel-Power Trackmobile 


This Trackmobile, a rail and road vehicle, has 
been made available with a diesel engine, 
according to the Whiting Corp., Harvey, Ill. 
A four-cylinder, four-cycle valve-in-head engine 
manufactured by the Cummins Engine Co. pow- 
ers the model shown in operation at a Texas 
facility of an oil company. All models have 
rubber tires which are hydraulically raised and 
lowered for road and rail convertibility, 
Whiting says. 





TWA-Braniff Teletype Hookup 


Trans World Airlines has announced 
that it has linked its reservations tele- 
type system with that of Braniff Inter- 
national Airways, making possible the ex- 
change of reservations data between their 
stations anywhere in the country. 


Transcon Adds City Units 


New pickup and delivery equipment 
in a $600,000 order has begun arriving 
at Transcon Lines, Los Angeles, for op- 
eration at its various terminals, accord- 
ing to Scribner Birlenbach, president. 

Mr. Birlenbach said the final units 
were expected by March 15. 


New Car Door Puller Made 


The Beebe Bros. Manufacturing Co., 
Seattle, says it is marketing a new car 
door puller for opening and closing heavy 
box car doors. Beebe says the ratchet- 
type puller, available in models of 10 
or 13 pounds, has a special clevis hook 
and eyebolt assembly allowing it to be 
fastened at right angles to box car 
cleats, breastbeams or door tracks. 


Personal News 


SHIPPERS 


John J. Long has been appointed di- 
rector of the coal and transportation 
department of the Citizens Gas and 
Coke Utility, In- 
dianapolis. He has 
been _ associated 
since 1929 with F. 
A. Doebber, who 
retired from the 
post February 28 
after more than 52 
years of service 
(T.W., March 4, p. 
68). Mr. Long is a 
registered prac- 
titioner before the 
Interstate Com - 
merce Commission. 





J. J. Long 


Edward W. Zimmerman became traffic 
manager of the Ruberoid Co. March 1. 
Mr. Zimmerman, formerly western divi- 
sion traffic manager, now has offices in 
South Bend Brook, N.J. Succeeding him 
in the western position, at Joliet, IIl., 
was Raymond Novak. 


Albert Stich has retired from the 
traffic division of the Vonnegut Hard- 
ware Co., Indianapolis, and has been 
replaced by F. A. Dowell, customer serv- 
ice manager. 


CARRIERS 
RAIL 


Frederick M. Ludwig, assistant general 
freight agent of the Reading Railroad in 
Philadelphia, has been named district 
traffic manager in New York. Frank J. 
Helms, assistant general agent in New 
York, has been made general agent in 
Cincinnati, succeeding H. P. Chatron, 
who died January 26. These changes also 
have been made: Edward W. Schaeffer, 
from assistant division freight agent to 
assistant general freight agent in Phila- 


delphia, and Joseph P. Cavaghan, Jr., 
traveling freight agent in New York to 
assistant division freight agent in 
Philadelphia. 


Robert E. Kendall has been made in- 
dustrial agent in Atlanta for the South- 
ern Railway System to succeed James 
C. Cook, who recently became general 
industrial agent in Birmingham, Ala. 


R. J. Barry has been appointed comp- 
troller of the Soo Line Railroad to suc- 
ceed A. T. Haugen, who retired March 1 
after 43 years. 


Walter E. Johnston has been appointed 
secretary and auditor in Memphis, Tenn., 
for the Union Railway. He succeeds 
C. T. Pennebaker, retired. 


Edward R. Ahlborn has been appointed 
freight sales manager of the New York 
Central Railroad. Assistant freight sales 
manager since early 
1959, he began his 
rail career in 1925. 
He was named as- 
sistant to assistant 
vice-president — 
freight sales and 
service in 1957. A 
Navy veteran of 
World War II, he is 
a graduate of New 
York University, 
and has completed 
post graduate 
studies in _ traffic 
and transportation. 
Among other clubs, he is a member of 
the American Association of Passenger 
Traffic Officers. Neil R. McCormick 
has been made assistant director of 
foreign freight sales. Starting with the 
Central in 1926, he had been freight 
sales manger since 1958. 





E. R. Ahliborn 


Othal Gantt has been appointed acting 
assistant superintendent of terminals in 
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Port Arthur, Tex., for the Kansas City 
Southern Railway, and D. K. Owen has 
been made superintendent of safety and 
transportation rules examiner in Shreve- 
port, La., for the Kansas City Southern 
Lines. 


Robert T. White, assistant traffic man- 
ager in Milwaukee for the Milwaukee 
Road since 1959, has been appointed 
traffic manager of 
the Wisconsin re- 
gion, with head- 
quarters in Mil- 
waukee. Henry C. 
Hefty, assistant 
general agent in 
Milwaukee since 
1953, has been made 
foreign freight 
agent there. Francis 
J. Galvin, traveling 
freight and passen- 
ger agent in Mason 
City, Ia., since 1953, 
has been named 
division freight and passenger agent in 
Miles City, Mont. Jack L. Werner, city 
freight agent in Seattle since 1959, has 
moved to Mason City to succeed Mr. 
Galvin. Edwin C, Lange, chief clerk to 
the general passenger traffic manager 
since 1959, has been made assistant to 
general passenger traffic manager in 
Chicago. 





R. T. White 


Walter G. Rathert has been made man- 
ager of purchases for the Missouri Pacific 
Railroad. The positions of general pur- 
chasing agent and assistant general pur- 
chasing agent have been abolished. 


Eugene J. Dean, assistant vice-presi- 
dent in New York City for the Erie- 
Lackawanna Railroad will be honored by 
his associates at a reception and dinner 
March 22 in the Somerset hotel, Boston. 
Mr. Dean will retire April 1 after 46 
years in the traffic field. 


Glenn A. Squibb has been appointed 
general traffic manager of the Bessemer 
& Lake Erie Railroad, F. W. Okie, presi- 
dent, has an- 
nounced. For the 
last two years, Mr. 
Squibb had _ been 
assistant chief en- 


gineer — trans- 
portation of the 
Quebec Cartier 


Mining Co. at Mon- 
treal and Port Car- 
tier, Quebec. His 
rail career began in 
1938, and for 10 
years he was as- 
sociated with the 
Bessemer & Lake 
Erie in traffic and transportation. A 
graduate of the University of Pitts- 
burgh, he is a member of the Associa- 
tion of Interstate Commerce Commis- 
sion Practitioners. 


G. A. Squibb 


Riley E. Davis, general freight agent 
of the Mississippi Central Railroad, has 
been appointed traffic manager to suc- 
ceed LeRoy Morris, who retired Febru- 
ary 28 after 45 years. J. S. Montgomery, 
general freight agent, has been named 
assistant traffic manager. Both will have 
headquarters in Hattiesburg, Miss. 


K. A. Knutson, traveling freight and 
passenger agent in Warden, Wash., for 
the Northern Pacific Railway, has been 
named general agent at Butte, Mont. 
Succeeding Mr. Knutson is T. J. Loving, 
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If it can’t fly there by itself—ship it on Braniff 


Ship via Braniff at brisk Super Jet speeds. Save time. Save money by reducing inventories and packaging costs. 
Braniff Super Jets: New York to Miami (via Braniff-Eastern Interchange), thru-jet service to Panama, Bogota, Lima, 
Buenos Aires, Sao Paulo, Rio. Also, Super Jets from New York to Dallas and San Antonio; and from Chicago 
to Dallas and San Antonio (and back, of course). 

Write: Cargo Manager, Box 35001, Dallas, Texas. Ask about Braniff’s new DC-6 air freighter — providing 
daily service between New York City and Texas. Your freight belongs on Braniff. 


BRANIF F Zdvxaiont AIRWAYS 


ASSOCIATED TRUCK LINES, INC. 
GRAND RAPIDS “FIRST IN MICHIGAN” 
MICHIGAN AND CHICAGO — 


TERMINALS NOW 


ANN ARBOR 
BATTLE CREEK SERVING 
OHIO 


CHICAGO 
CINCINNATI AND 
COLUMBUS 
* * 
DAYTON INDIANA 
DETROIT 


GRAND HAVEN 
GRAND RAPIDS NILES 
HAMMOND PONTIAC 
HOLLAND PIQUA, OHIO* 
INDIANAPOLIS* PORT HURON 
IONIA 
JACKSON 
KALAMAZOO 
LANSING 
LIMA, OHIO* 
LUDINGTON 
MANISTEE 
MUSKEGON 











Shippers... 
Traffic men... 
Export managers .. 


—_ AHS 
KEEP UP WITH THE COAST! 
We'd like to send you HARBOR HIGHLIGHTS, 
the FREE news magazine of the Port of Long 
Beach. Fact-filled and informative, it's 
yours for the asking. . . just write (on your 
business letterhead) to: 


PORT OF LONG BEACH 


1333-N El Embarcadero P. 0.\Box 570 
Long Beach 2, Califarnia 


SPECIFY 
BLUE RIBBON SERVICE 


W ILSON rreicur 


FORWARDING CO. 
INTERSTATE DISPATCH, INC. 
3636 Follett Ave. 


Cincinnati 23, 
Obio 


GENERAL 
OFFICES: 








traveling freight and passenger agent 
in Butte. L. R. Behrens, city freight and 
passenger agent in Walla Walla, Wash., 
succeeds Mr. Loving, and L, E. Downey, 
chief clerk in the Aberdeen, Wash., 
traffic office, succeeds Mr. Behrens. 


R. A. Jordan has been made freight 
sales manager in New York City for 
the Chicago & Eastern Illinois Railroad. 
He succeeds W. M. Slavik, resigned. 
Raymond A, Lamberty has been named 
general agent in Chicago, succeeding 
Harvey C. Busch, resigned. 


William Q. Kennan, commerce counsel 
for REA Express, has been appointed 
assistant general counsel. William J. 
Taylor, a member of the legal depart- 
ment of the Pennsylvania Railroad 
since 1953, has been appointed commerce 
counsel. Both have headquarters in New 
York City. 


E. M. Scully has been appointed 
freight traffic manager, (system) rates 
and divisions, of the Canadian Pacific 
Railway, and William Miller has been 
made assistant freight traffic manager 
(system) rates and divisions, F. K. Holly- 





William Miller 


E. M. Scully 


man, general freight traffic manager, 
has made known. Mr. Scully started 
railroading in 1926 and now moves up 
from the assistant manager position. 
Mr. Miller had been assistant to the 
general traffic manager at Montreal 
since late 1959. He has been with the 
company since 1931. 


R. J. Stone has been elected vice- 
president, secretary and treasurer in St. 
Louis for the St. Louis-San Francisco 
Railway. 


W. F. Doran has been appointed as- 
sistant general purchasing agent of the 
Chicago, Burlington & Quincy Railroad 
in Portland, Ore. He succeeds E. C. 
Osmondson, who recently was promoted 
to purchasing agent for the Colorado & 
Southern and the Fort Worth & Denver 
railways in Denver. 


William C. Burk has been named man- 
ager of public relations for Santa Fe 
Railway, with headquarters in Chicago. 
Mr. Burk had been a special represent- 
ative in Topeka, Kan., for the Santa 
Fe since 1953. He succeeds George J. 
Handzik, resigned. 


MOTOR 


Joseph A. Powers has been elected 
assistant vice-president—sales of Cleve- 
land, Columbus & Cincinnati Highway, 
Inc., Cleveland. 


William P. Roulinavage has been ap- 
pointed director of traffic and sales of 
the New York-New Brunswick Express 
Co., Edison, N.J. He had been general 
traffic manager a number of years, and 
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GULF 


RAILROAD 


CONSOLIDATED FREIGHTWAYS 





NATION-WIDE MOTOR FREIGHT SERVICE 


CONSOLIDATED 
FREIGHTWAYS 


TERMINALS AND OFFICES IN 200 CITIES 


CF INFORMATION CENTER 
BOX 32, CHICAGO 50, ILLINOIS 





> CAN 
DO! 


Getting facts fast is a 
a T.P.&W. specialty. 
Phone us anytime to 





locate your car. 


Toledo, Peoria & Western 


Railroad Company 


Offices in 17 principal cities 
General Offices: Peoria, Illinois 
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has studied at the Academy of Advanced 
Traffic in New York City. Michael Mat- 
riska has been named to succeed Mr. 
Roulinavage a§ traffic manager. A gradu- 
ate of the Traffic Managers Insti- 
tute, Mr. Matriska has been with the 
company 15 years, and is a registered 
Interstate Commerce Commission prac- 
titioner. 


Dan H. Foley, long-time sales execu- 
tive of the International Harvester Co., 
has joined Strickland Transportation 
Co., Inc., Dallas, as 
vice - president. He 
was national fleet 
sales manager in 
the Dallas district 
for IH before the 
appointment. At 
same time, B. A. 
Burns, general 
manager of Strick- 
land, has been 
named vice-presi- 
dent and general 
manager, and J. E. 
Tittsworth, assist- 
ant to the presi- 
dent, has been made vice-president— 
assistant to the president. Both Mr. 





D. H. Foley 





J. E. Tittsworth 


B. A. Burns 


Burns and Mr. Tittsworth have exten- 
sive motor freight experience and long 
have been with the carrier. 


A. C. Untener has been named direc- 
tor of industrial relations for the com- 
mon carrier division of Ryder System, 
Inc., Miami. Formerly a vice-president 
of Truck Transport, Inc., he joined 
Ryder Truck Lines in 1957 to head its 
Florida operations. He now moves up 
from director of special projects of the 
carrier division. W. T. Wells, who joined 
Ryder three years ago as assistant to the 
vice-president of the common carrier 
division, has been appointed assistant 
to James A. Ryder, president. 


Ed Burnett has been appointed traffic 
representative at Cincinnati for T.I.M.E. 
Freight, Inc., Lubbock, Tex. A former 
sales and operations aide for Dance 
Freight Lines, he has an_ extensive 
background in transportation. 


William M. Berens has joined the Chi- 
cago staff of the H & W Motor Express 
Co., Dubuque, Ia. He has been in 
trucking 25 years with the former Chi- 
cago-Dubuque Motor Transportation Co. 
in Chicago. 


Charles E. Pratt has been promoted to 
assistant vice-president — national ac- 
counts for Associated Transport, Inc., 
New York City. In trucking since 1932, 
he has directed activities of the national 
accounts sales department since 1955. 


Joseph C. Connors has been made 
eastern district sales manager of the 
New York Central Transport Co., New 





South Carolina’s European Correspondents 


25 OVERSEAS i. 
OFFICES COVER A 
8 FOREIGN Oe e 
COUNTRIES iwerrog.® © netu. © 


ENGLAND 







© nameBure 


The S. C. State 

Ports Authority, one 

of the oldest ‘‘state’’ ports authorities in 
the nation, once again has shown pro- 
gressive leadership. Five distinguished Euro- 
pean correspondents, listed below, have been 
appointed by the Authority. Combined with 
offices in Chicago and New York, they give 
South Carolina ports far more offices than 
any other port in the world. 


BELGIUM: S. A. Kennedy, Hunter & Co., Ltd., Antwerp; Brus- 
sels. GERMANY: Menzell & Co. Schiffsmakler, Hamburg; Duisburg; 
Munich; Frankfurt; Mannheim; Stuttgart; and Nurnberg. NETHERLANDS: Kuyper, Van 
Dam & Smeer, Rotterdam; Amsterdam. UNITED KINGDOM: Bahr, Behrend & Co., Ltd., 
Liverpool; London; Manchester; Bradford; Stoke-on-Trent; Sheffield; Birmingham; and 
Middlesborough. ITALY: Lertora Brothers & Courtman, Genoa; Leghorn; Milan; Savona; 
Spezia; Ravenna; and Venice. 


Vi-8s SOUTH CAROLINA 
STATE PORTS AUTHORITY 


P. O. BOX 827, Charleston, S. C. 


NEW YORK: Alan G. Bralower, 52 Broadway, WHitehall 4-2575. CHICAGO: Ralph R. Higgins, 
327 LaSalle Street, WEbster 9-5815. 
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MARKETING and TRAFFIC MANAGEMENT 


This book is offered to those in traffic and transportation in hope that it will stimulate interest 
in the study of the principles and problems of marketing in order that transportation and traffic 
management may be eo 9 more effectively to connect the production and consumption of goods. 

The author, Dr. G. Lloyd Wilson, was chairman, Transportation and Public Utilities Department 
University of Pennsylvania; Vice-President—Education and Research, Associated Traffic Clubs o 
America; Director of Education, American Society of Traffic and Transportation, Inc. He believes 
marketing to be the most important field to the traffic and transportation industry. 

The last two chapters include a particularly interesting discussion of the Supreme Court's 
decision in the Cement Institute Case regarding the basing point system and its impact upon 
pricing practices. 

Contents 

Economics and Marketing - Marketing Functions - Middlemen in Marketing - Wholesale Marketing - 
Retail Marketing - Transportation Special Services - Warehousing - Cooperative Marketing - Market- 
ing Raw Materials - Research - Marketing Manufactured Goods - Standardization and Gradin 
of Goods - Market Prices - Government Regulation of Marketing - Government Regulation o 
Prices - Terms of Sale and Quotation - Pricing Practices and Systems - Mill or Factory Pricing. 


242 Pages, 6% x 9%, $3.00 


TRAFFIC SERVICE CORP. Washington Building Washington 5, D. C. 











§ separate and direct 
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PERU, MEXICO, CENTRAL 
AMERICAN PORTS and PANAMA 


from all coasts of the U.S. and Canada 


General Agents 
Grancolombiana 
(New York), Inc. 





New York: 79 Pine St. 
Chicago: 208 South La Salle St. 
Detroit: 1355 Book Building 











YOU ARE INVITED TO A DEMONSTRATION 


OF A PROVEN METHOD TO IMPROVE 
CLAIMS PROCEDURES . . . 


Whether yours is an industrial or a carrier organization, 
proper claims procedures can produce benefits in both cash 
and customer good will, and for that reason we believe you 
will want to accept the Academy of Advanced Traffic’s invi- 
tation to attend—without cost or obligation—the opening 
session of a 26-week course specifically designed to improve 
the skills of industry and carrier employees who handle 
freight claims. 


This tried and true course, designated “Loss and Damage,” 
has trained many traffic and transportation men to work 
skilfully and efficiently in the difficult and complex area of 
freight claims, has produced advancement and recognition 
for them as individuals and cash savings and good will 
benefits for the companies they represent. 


The first session of Loss and Damage will meet on Thurs- 
day, March 16, at 6 p.m. You are cordially invited to attend, 
without cost or obligation, and to bring other members of 
your organization who are interested in claims and claim 
prevention. 


In its 26 three-hour sessions, this important and valuable 
course covers every aspect of freight claims and carrier 
liability, including actual court cases and such important 
subjects as rights, duties and obligations of shipper and 
carrier, terms of sale and passage of title and the following 
specific topics: Preparation and filing of claims; acceptance 
v. refusal of damaged freight; the bill of lading; bailments; 
insurance; measure of damages; special damages; damages 
for delay; carrier liability under released rates; conversion; 
consequential and incidental damages. 


As with all courses of instruction at the Academy, the 
practical “laboratory” method of instruction is used, so that 
the individual can make immediate on-the-job application of 
what he is covering in class. Payment of the reasonable and 
all-inclusive tuition fee may be extended over the length 
of the course. 


You are urged to visit this opening-night session of Loss 
and Damage, to make a note of the date now: Thursday, 
March 16, at 6 p.m. 


Academy of Advanced Traffic 


(Incorporating TMI School of Transportation) 


63 VESEY STREET 
NEW YORK 7 


TELEPHONE 
Digby 9-4050 
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York City. He had been a terminal 
manager for the Middle Atlantic Trans- 
portation Co. since 1957. Before that he 
was a district manager for the Universal 
Carloading and Distributing Co. He is a 
graduate of the Russell Sage College of 
Traffic and Transportation. 


William M. Wolfe has been named 
vice-president and treasurer of the 
Midwest Transfer Co. of Illinois—Emery 
Transportation Co., Chicago. He for- 
merly was executive vice-president of 
Watson Bros. Transportation Co., Inc., 
Omaha, serving that company for 26 
years, and more recently was president 
of General Expressways until its merger 
with Navajo Freight Lines. 


James L. Kelly has been made vice- 
president and general manager of the 
Youngstown Steel Car Corp., Niles, O., 
a subsidiary of Consolidated Freight- 
ways, Inc. He succeeds Arthur E. 
Wilkoff, resigned. Mr. Kelly moves to 
Youngstown from tke Freightliner Corp. 
in Portland, Ore., truck-building sub- 
sidiary of CF, for which he was assist- 
ant general manager. 


Lawrence W. Carl has been appointed 
district office manager in Miami for the 
Aero Mayflower Transit Co., Indianap- 
olis. In the moving field more.than 20 
years, he was eastern terminal manager 
for the Fernstrom Storage & Van Co. 
before the appointment. Mr. Car] is a 
former president of the Illinois Movers 
Tariff Bureau and the Illinois Movers 
& Warehousemen’s Association. 


WATER 


Robert E. Elliott has been named 
president of the Board of Commissioners 
of the Port of New Orleans. Mr. Elliott, 
vice-president of the National American 
Bank in New Orleans, succeeds Harold 
W. Roberts, a shipping executive. Sam- 
uel Israel, Jr., president of the Leon 
Israel & Co., has been named to the 
board, succeeding Terence J. Smith, a 
stevedoring executive who was board 
president in 1959. 


Charles E. Hawkins has been ap- 
pointed special representative of the 
National Harbours Board of Canada and 
will be attached to the traffic develop- 
ment branch. He will call on importers 
and exporters in connection with Can- 
ada’s national drive to increase foreign 
trade. Mr. Hawkins has been with the 
Canadian Pacific Railway and was traf- 
fic manager of the E. B. Eddy Co. He 
is a founder member of the Canadian 
Institute of Traffic and Transportation 
and is a member of the National Freight 
Traffic Association. 


AIR 


Daniel A. Mitchell, Jr., has been ap- 
pointed district sales manager in the 
Newark, N.J., area for Alitalia Airlines, 
the national airline of Italy. Mr. 
Mitchell has been sales representative 
for Alitalia in the New York City area. 
He has served also as station manager 
for Riddle Airlines and sales representa- 
tive for Slick Airways, Air France and 
the Continental Diesel Corp. 


Thomas F. McGarry has been named 
public relations director for the Air 
Transport Association of America, effec- 
tive March 20. Mr. McGarry has been 
employed for the last four years as avia- 
tion promotion supervisor, writer and 
editor for the Port of New York Author- 
ity. 
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OTHERS 


Ed Elsner has been appointed general 
manager of the Import Division of the 
Universal Carloading & Distributing Co., 
with headquarters in San Francisco. Mr. 
Elsner has previously been director of 
imports for Transcon Lines and divi- 
sion manager for Ringsby Truck Lines. 
He is a former member of the board of 
directors of the California Motor Truck 
Association. 


Harold C. Arcaro has been made direc- 
tor of the Department of Business Regu- 
lation for the Public Utility Adminis- 
tration of Rhode Island. Mr. Arcaro suc- 
ceeds Louis V. Jackvony. 


Mortimer W. Newton has been ap- 
pointed administrator of the Department 
of Business Regulation, division of public 
utilities, in the Public Utility Administra- 
ton of Rhode Island. He succeeds George 
W. Michael. 


Kenneth P. Behr, director of aviation 
for the Department of Marine and Avia- 
tion of New York City, retired February 


1. Mr. Behr was the department’s rep- 
resentative on the Queens Borough 
President’s Committee on Aviation Prob- 
lems. A veteran of the World War I 
U.S. Air Corps, Mr. Behr also served New 
York City as assistant airport manager, 
Department of Docks, and as airport 
manager. 


OBITUARIES 


William A. Hotzfield, executive vice- 
president of the Minneapolis, Northfield 
& Southern Railway, died February 21 
in an aircraft accident in Minneapolis. 


J. E. Senne, former chairman of the 
standing rate committee of the Midwest 
Motor Freight Bureau in Kansas City, 
died February 14. At the time of his 
death, he was in the legal department of 
the bureau. Mr. Senne had prevously 
been with the Midland Valley Railroad, 
the St. Louis-San Francisco Railway and 
the Kansas-Oklahoma & Gulf Railroad 
and had been traffic manager of Ander- 
son Motor Service in St. Louis. 


Traffic Clubs 


Pittsburgh Club Event 





Joe Garagiola (center), former major league 
baseball catcher and now a sportscaster, con- 
verses with two of those who heard him speak 
February 23 at the forty-seventh annual dinner 
of the Traffic & Transportation Association of 
Pittsburgh. The guest of honor was Ross E. 


Jones (left), vice-president—distribution of the 

H. J. Heinz Co. At right is Howard E. Geis, of 

the Pittsburgh & Lake Erie Railroad and presi- 
dent of the association. 


The South Bend (Ind.) Transportation 
Club will present its thirty-sixth annual 
dinner March 15 at the Indiana Club. 


The Traffic Club of Kansas City will 
play host March 11 and 12 to more than 
400 bowlers expected to take part in the 
sixth Inter-City Bowling Tournament. 
The club says bowlers representing traffic 
and transportation organizations in St. 
Louis, Omaha, Tulsa, Oklahoma City, 
Wichita, Topeka and St. Joseph have 
been invited to participate. A dinner will 
be held March 11 in the President hotel 
in conjunction with the tournament. 


The Capital District Traffic Associa- 
tion, Albany, N.Y., has installed new 
Officers. They are: Charles A. Beck, 
traveling freight agent for the Delaware 
& Hudson Railroad, president; J. Fred 





Boehringer, traffic manager of Dorn’s 
Transportation, second vice-president; 
Raymond A. Currier, traffic manager of 
the Watervliet Arsenal, third vice-presi- 
dent; John R. Danahy, chief clerk for 
the Nickel Plate Road, secretary, and 
Waldo Wagar, assistant traffic manager 
of the Tek Hughes division of Johnson & 
Johnson, treasurer. The club’s annual 
dinner will be April 18 in the DeWitt 
Clinton hotel. 


The Traffic Club of Wichita (Kan.) 
will hold a “Perfect Shipping” event 
April 13. This follows “Past Presidents’ ” 
night March 9. 


The Transportation Club of Buffalo 
(N.Y.) is planning a “St. Patrick’s Day” 
luncheon March 17 in the Hotel Buffalo. 
The speaker will be the Rev. Edward F. 
Maloney, assistant dean of the faculty 
at Canisius College. ‘ 


The Wisconsin Valley Traffic Club will 
meet March 16 in Wisconsin Rapids, 
Wis. Scheduled for April 20 is a meet- 
ing in Marshfield, Wis. 


The Miami Valley (O.) Traffic Club is 
now headed by L. E. Fulkerson as presi- 
dent. He is local manager for Helm’s 
Express. Other offi- 
cers recently in- 
stalled (T. W., 
March 4, p. 71) are: 
C. W. Stonebarger, 
of the Delco Prod- 
ucts division of the 
General Motors 
Corp., first vice- 
president; R.E. 
Martindale, of 
United Trucking 
Service, second 
vice - president; L. 
H. Haeseker, secre- L. E. 
tary, and Jack D. 
Brennan, of Dance Freight Lines, treas- 
urer. 


Fulkerson 


The Ceneral Arkansas Transportation 
Club has its ninety-ninth monthly din- 
ner meeting slated for March 14 at the 
Pike Plaza Cafeteria, Little Rock. H. 








MOVING ? 





—More people do, 








again and again. 


Call Allied Van Lines, Inc. 
Look in the Yellow Pages 
under “‘Movers.” 





"ask the man 
who ships’’ 


about 


Pica lll 


SUPER SERVICE MOTOR FREIGHT CO. 
General Offices: Nashville, Tenn. 
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When you want it . . . where you need it... 


From 


THE TRAFFIC MAN’S LINE. 


COOPER -JARRETT INC. 


CHICAGO, ILLINOIS 
CLEVELAND, OHIO 
PHILADELPHIA, PA. 
JERSEY CITY, N. J. 


morTor 


FREIGHT 


TRENTON, N. 3. 
KANSAS CITY, MO. 
WALLINGFORD, CONN. 
NEW YORK, WN. Y. 
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Rock River Valley Club Officers 


The reins of the Rock River Valley (Ill.) Traffic Club are in the hands of these new officers. They 

are (left to right): Howard E, Hillman, of the Rockford Screw Products Co., chairman of the 

board; Kenneth Rector, of the Spector Freight System, president; Reno S. Bennett, of the J. I. 

Case Co., treasurer; Lawrence G. Henning, of the Mid-West Pak Corp., vice-president, and Gerald 

R. Stephens, of the Chicago, Burlington & Quincy Railroad, secretary. They were installed 
February 16. 





Layton Limdsay, vice-president of the 
Little Rock division of the Kroger Co., 
will speak on “Selling Arkansas.” 


The Traffic Club of Chicago will elect 


officers at the Palmer House on March 


30. 


The Transportation Club of St. Paul 
will hold “Education Day” March 14 at 
the Prom Center. 


The Metropolitan Traffic Association 
of New York will have an educational 
field trip March 22, attending a meeting 
of the New York Traffic Club chapter of 
Toastmasters International. 


The Women’s Traffic Club of New 
York has designated a dinner meeting 





March 14 as “Warehouse Night.” Speaker 
at the event, to be in the Park Sheraton 
hotel, will be Louis C. Schramm, vice- 
president of Chelsea Warehouses, Inc., 
and president of the New York State 
Warehousemen’s Association. 


The Transportation Club of Little 
Egypt, Herrin, Ill., has installed these 
new Officers: A. L. Lukens, of Bonifield 
Brothers Truck Lines, president; Leo 
Mattingly, of the Illinois Central Rail- 
road, first vice-president, and Faye Gal- 
breath, of Supreme Transformer, second 
vice-president. 


The Traffic Club of Baltimore has con- 
cluded mail balloting in which these 
officers have been elected: Lewis W. 
Higgins, regional vice-president of 


Richmond Club Under New Leadership 





Officers for 1961 of the Richmond (Va.) Traffic Club are shown with club directors and committee 
chairmen, They are (seated, left to right): Raleigh M. Fergusson, secretary; Spencer V. Rice, 
president; Walter O. Harris, first vice-president; Albert E. Koslow, treasurer; Adam O. Feitig; 
Stuart E. Nunnally; Donald E. Boyes, and Edward C. Johnson. Standing: John T. Rawley, 
Garland S. Pruett, Norman T. Quayle, Joseph A. Bryan, Robert L. Van Dillen, Harvey S. Luck, 
Richard A. Pollock, Meredith L. Butterton, Robert F. Westbury, David L. Lacey, A. Bernard Clay, 
Jr., and John W. Berryman. Jack Williams, Sr., second vice-president, is not shown, The club will 
hold ‘Motor Carrier Night’ March 20, at which the speaker will be Gene Flack, sales and 
advertising counsel of Sunshine Buscuits, Inc. 
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Smith’s Transfer Corp. of Virginia, pres- 
ident; Charles J. Stinchcomb, a lawyer, 
vice-president;- Charles O'Leary, Jr., 
district traffic representative of R. D. 
Fowler Motor Lines, secretary, and 
Oliver C. Shipley, a certified public ac- 
countant, treasurer. 


The Traffic Club of Denver is planning 
a Bingo party March 16 at the Lake- 
wood Country Club. 


The Wyoming Valley (Pa.) Traffic Club 
will hold its annual “Perfect Shipping” 
meeting April 5 in Kingston, Pa. Joseph 
E. Podany, manager of Eastern Express, 
will be in charge of the program, which 
will include talks and film strips. 


The Transportation Club of Spring- 
field (Ill) has scheduled “Railroad 
Night” for March 15 at the Elks Club. 
Claude Bramlett is chairman. 


The Traffic Club of Washington, D.C., 
is to have “E’ection Night” March 15 
at the Almas Temple. 


The Ramapo Valley (N.Y.) Traffic 
Club, at a dinner meeting March 9, had 
@ panel discussion on duties and prob- 
lems of industrial traffic departments. 
Participants were Howard Reiser, ex- 
port traffic manager of Home Products, 
International, New York City; Bill Dixon, 


traffic manager of the parts division of 
the Ford Motor Co., Teteboro, N.J., and 
Ralph Seaberry, retired general traffic 
manager of the Corn Products Refining 
Co., Mahwah, N.J. 


The Chicago Transportation Club will 
install officers April 4 at its annual din- 
ner in the Conrad Hilton hotel. 


The Women’s Traffic Club of Rich- 
mond (Va.) will have the centennial as 
the theme of its “Bosses’ Night” March 
14. The speaker will be Calvin Dean 
Johnson, special consultant on public 
affairs for the American Trucking As- 
sociations, Inc., Washington, D.C. 


The Cincinnati Traffic Club will in- 
stall its new officers (T.W., March 4, p. 
79) at a luncheon meeting March 12 
in the Hotel Sinton. Clay Bray, of the 
General Electric Co., is chairman for 
the affair. 


The Chattanooga (Tenn.) Traffic & 
Transportation Club is to have its yearly 
“Motor Carrier Night” March 15 in the 
Patten hotel. Paul Keehan, assistant 
traffic manager of E. I. du Pont de 
Nemours & Co., Wilmington, Del., will 
speak, 

The Traffic Club of Montreal plans 


its thirty-first annual dinner March 16 
in the Queen Elizabeth hotel. 


Delta Nu Alpha 


es 





Claims Procedures Outlined for DNA Chapter 


4 


Two officials of ONC-SO. CAL told members of the Santa Clara Valley (Calif.) chapter No. 145 
of the Delta Nu Alpha Transportation Fraternity at a recent meeting about the truck company’s 
claims-handling procedure and accelerated customer service program. Among those at the meeting 
were (left to right): Charles Richards, customer service manager for ONC; Joel T. Gilbert, claims 
manager of ONC; Harold Reitz, assistant traffic manager—western division of the International Paper 
Co. and educational chairman of the chapter; Bert Ferre, plant traffic manager for the Permanente 
Cement Co. and president of the chapter, and Jerry Coffee, of Cisco Moving & Storage. 


Dayton (O.) Area chapter No. 159 will 
have a program March 15 on “Paperwork 
Management in Transportation.” Partici- 
pants will be Charles Keiser, special rep- 
resentative in transportation market de- 
velopment; Edward McCalley, manager 
of market development, and Hal 
Hudgens, internal data processing tech- 
nician, all for the Standard Register Co. 


Newark (N.J.) chapter No. 39, at a re- 
cent meeting, was addressed by Harold 
Pollen, traffic manager of P. Ballantine 
& Sons and president of the Atlantic 


States Shippers Advisory Board. He spoke 
on “The Relationship Between Buyer and 
Seller of Transportation.” 


Salt Lake chapter No. 166, observing 
its first anniversary, will elect new offi- 
cers at a meeting March 15 at the Uni- 
versity Club. 


Harrisburg (Pa.) Capital chapter No. 
100 designated its March meeting as 
“Traffic and Transportation Educational 
Night.” Todd Wolf, traffic representa- 
tive of Halls Motor Transit, was program 
leader. 
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advertising 


When answering ads please address as 
follows: Box —— Traffic World, 815 
Washington Building, Washington 5, D.C. 
Rates: reader ads, $1.50 a line (approxi- 
mately 5 words), minimum three lines. 
Display ads, $20.00 a column inch. Ads 
Payable in Advance. 





Help Wanted 


TRAFFIC ANALYST — Heavily grounded in 
rates. OS&D background preferred but not 
essential. Excellent opportunity using mod- 
ern distribution concepts in a new plant in 
S. Central Pa. Write Box 2079. 


TRANSPORTATION AND DISTRIBUTION 
opportunity for highly qualified man in 
general office national concern. Not over 
35. College graduate. Must have proven 
ability in transportation and distribution 
management; complete familiarity with all 
forms of transportation, imagination and 
ability to meet people. Send complete re- 
sume, salary requiremcnts and recent photo. 
Write Box 2081. 


Educational Books and Courses 


ATTENTION: A.S.T.T. Examination Candi- 
dates—Special Preparatory Studies for Exams 
1 and 3 available by mail. Write Lee M. Neff, 
Transportation Institute, Lewis and Clark 
College, Portland 19, Oreg. 


1.C. PRACTITIONERS. The only [onetions 
authentic 1.C. law course available by mall. 
Restricted to Atturneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OP 
ADVANCED TRAFFIC, 404 State-Madison 
Bidg., 22 West Madison St., Chicago 2, Ill. 


PRINCIPLES OF MOTOR CARRIER REGU- 
LATION is a new book by Fritz R. Kahn, 
Attorney for the Movers Conference of 
America and formerly assistant in ATA’s 
Law Dcpartment. In 229 pages Mr. Kahn 
presents an outline of the law of inter- 
State motor carriage as an invaluable aid 
to the motor carrier executive and shipper, 
the lawyer and layman. The chief provisions 
of the Motor Carrier Act are given verbatim, 
along with I.C.C. regulations implementing 
it and the decisions of the Commission and 
the courts interpreting it. Essential points 
of law in more than 1000 cases are set forth. 
Footnote citations guide those who wish 
to delve deeper. The most important regu- 
lations are excerpted or digested. Cumber- 
some historical material and technical data 
are shunned so that the reader is neither 
burdened nor confused. It is brautifully 
cloth bound and sells for $5.00. Study for 
15 days and if not completely satisfied, your 
money will be refunded. Wm. C. Brown 
Company. Publishers, Dubuque, Iowa. 





Questions And Answers 
Book 
Volumes 7, 8, 9, 12 
Are Still Available 


Published annually each Octo- 
ber with about 400 answers to 


practical traffic problems sub- 
mitted by Traffic World sub- 
scribers. 


Price $3.00 each 


The Traffic Service Corp. 
815 Washington Bldg. 
Washington 5, D.C. 





traffic dates 
march 


12-19 National Furniture Warehousemen’s Association (annual meeting), 
Palm Beach Biltmore, Palm Beach, Fla. 


15-16 Allegheny Regional Advisory Board, Penn Sheraton hotel, Pittsburgh. 


21-22 Great Lakes Regional Advisory Board, Commodore-Perry hotel, 
Toledo, O. 


22-23 New England Shippers Advisory Board, Somerset hotel, Boston. 
23-24 Pacific Northwest Advisory Board, Multnomah hotel, Portland, Ore. 


27-30 National Association of Refrigerated Warehouses (annual conven- 
tion), Mark Hopkins hotel, San Francisco. 


28 Traffic Manager’s Annual Award Dinner, Palmer House, Chicago. 


29-30 Southern Shipper and Motor Carrier Council, Barringer hotel, 
Charlotte, N.C. 


29-30 Northwest Shippers Advisory Board, Lowry hotel, St. Paul. 


april 
5-6 Central Claims Conference (annual meeting), Phillips hotel, Kansas 
City, Mo. 
9-12 American Warehousemen’s Association and Merchandise Division 
(annual meeting), Denver Hilton hotel, Denver. 


9-12 Western Highway Institute (annual membership meeting), Arizona 
Biltmore hotel, Phoenix, Ariz. 


10-12 Traffic Group of National Retail Merchants Association (annual 
conference), Biltmore hotel, New York City. 


18-20 Eastern Industrial Traffic League (spring meeting), Ben Franklin hotel, 


Philadelphia. 

18-19 Ohio Valley Transportation Advisory Board, Dayton Biltmore hotel, 
Dayton, O. 

19-20 Atlantic States Shippers Advisory Board, Lord Baltimore hotel, 
Baltimore. 


19-20 Mid-West Shippers Advisory Board, Congress hotel, Chicago. 


23-27 Local Cartage National Conference (national convention), Sheraton 
Towers hotel, Chicago. 


30 National Tank Truck Carriers (annual convention), Cincinnati. 


30-May 3 The Operations Council of American Trucking Associations (an- 
nual meeting), Atlanta Biltmore, Atlanta. 


may 
24-27 National Rivers and Harbors Congress (national convention), May- 
flower hotel, Washington, D. C. 
14-20 NATIONAL TRANSPORTATION WEEK 
19 National Defense Transportation Day. 


traffic club annual dinners 
march 
13. Woman’s Traffic Club of Milwaukee, Milwaukee. 
14 Triple Cities Traffic Club, Binghamton, N.Y. 
15 Traffic Club of Brooklyn, Brooklyn. 
15 South Bend Transportation Club, South Bend, Ind. 
16 Traffic Club of Erie, Erie, Pa. 
20 Traffic Club of Lehigh Valley, Allentown, Pa. 
21 Augusta Traffic & Transportation Club, Augusta, Ga. 
21 Hudson County Traffic Club, Newark, N.J. 
23 Fresno Transportation Club, Fresno, Calif. 


Phone 
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DENVER CHICAGO 
TRUCKING CO., INC. 


~ - The ONLY direct coast-to-coast carrier! 
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Traffic Managers 
tell us 


_ One-Carrier 
Direct Service 


ends their 
shipping worries. 
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No divided responsibility on 
service between points served by I 


D-C’s 10,814 mile coast-to-coast system is 
under single-company ownership and manage- 
ment. This one-carrier control and one-carrier 
handling avoids delay—speeds your ship- 
ment, large or small, to on-time delivery— 
makes tracing quick and simple. 


Let D-C end your shipping worries... 


Always ship D-C—the Dependable Carrier 


DENVER CHICAGO TRUCKING CO., INC. 


the ONLY direct coast-to-coast carrier! 


D-C is responsible for your shipment 
from pick-up to delivery, coast-to-coast 
or to a nearby city. Safe arrival is as- 
sured by experienced personnel and 
the latest in equipment and facilities 


ALL THE WAY! 








Six Reasons Why 


KINGSPORT, 


Experienced Shippers Specify “Sse. 


Strategically located to provide prompt, efficient, 
Less-Than-Truckload and Truckload freight trans 
portation service direct (or thru reliable connecting 
carriers) to all of the United States 


AN OUTSTANDING 
SAFETY RECORD 


” This President’s Trophy was won by 

f The Mason and Dixon Lines in 1960. 
ft is awarded annually by the presi- 
dent of the ATA to the motor freight 
company that has the Best Record of 
Safety and Service on the Highway 
in the U.S.A. 


Each sales representative has had ex 
tensive training in efficient transpor 
tation practices and procedures. His 
main interest is to help your business 
grow. 


TENNESSEE 


From pick-up truck to 
over-the-road unit; from open- 
top to “controlled temp- 
erature” trailer, your 
freight always travels 

“first class.” . 


In terminals and on the road, your shipment stays on the 
move. Day shifts give way to night shifts; while you rest— 
your shipment moves on to destination 


Masnvirce 


car 
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Our combined operating autho 
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PART 2 


ICC NEWS 


DECISIONS 


Classification of ‘Air Cars’ 

Gulf Pipeline Valuation 

Items Excluded From ‘Structural Steel’ 
B & A Trackage Change at Boston 
Minnesota Intrastate Rates 

N.J. Train Discontinuance 

New H & M Company 

Railroad Abandonments 

Digest of Commission Motor Reports 
Motor Finance Cases 

Uncontested Finance Cases 


ORDERS 


Rail Revenue Data 

Rights for Hauling Explosives 
Argument on Combination Rates 
Traffic Rerouting Extended 
Amortization of Intangibles 
Conference in Movers’ Cases 
Motor ‘Off-Duty’ Rules Interpretation 
Hudson Cruise Authority 
Suspended Tariffs 

Tariffs Not Suspended 

Digest of Commission Orders 
Orders Stayed 

Modified Procedure Cases 


COMPLAINTS 
89 Digest of Complaints 


APPLICATIONS AND PETITIONS 


90 Ruling on Arbitrary Rates 

90 Rice Asks to Serve on FEC Board 

91 Alaska, Hawaii ‘Grandfather’ Rights 
Tank Truckers’ Detention Rules 
Rails to Drop Free Time Cut 
Furniture Forwarder Permit Sought 
Erie-Lackawanna Role in Control Case 
New Haven Reorganization Suggested 
SAL Use of ACL Savannah Tracks 
Finance Applications 
Motor Rights Applications 
Petitions for Rehearing, Etc. 


RECOMMENDED REPORTS 


98 Water Carrier Exemption Denial 
98 Motor Rights to Oklahoma Railroad 
98 Interterritorial Motor Rate Pact 


March 11, 1961 


BS REGULATORY 


NEWS & REPORT 


ICC NEWS 76 


STATE COMMISSION NEWS 109 
MARITIME BOARD NEWS 111 


AERONAUTICS BOARD NEWS 112 


COURT NEWS 113 


» Late Regulatory News may be found on 
pages 15, 16 and 19 of Part 1 


99 Motor Finance Proposals 
99 Motor Recommended Reports 


HEARINGS 


102 ‘Guaranteed Rate’ Argument 
103 X-223 Coal, Coke Rate Increases 
106 ICC Cases Assigned for Hearing 


BRIEFS 
108 Hay Barge Line Control Case 


STATE COMMISSION NEWS 


109 California Mileage Measurements 
110 Increases Denied in Idaho 

110 FEC Gets Wider Motor Rights 

110 Noodles Description in California 
111. Florida Movers’ Service Area 

111 Motor Carrier Permit Revoked 


111 New REA Service Center 
111 Georgia LCL Charge 


MARITIME BOARD NEWS 


111 Arguments in Two Proceedings 
111 Status of Non-Vessel Owners 
112 APL Seeks to Call at Panama 


AERONAUTICS BOARD NEWS 


112 Forwarder Rights to Motor Carriers 
113. CAB Route and Service Actions 


COURT NEWS 


113. Effect of Amendment to IC Act 

114 Appeal on Carrier's ‘Principal Office’ 
114 Warehousemen Decisions 

114 Miscellaneous Decisions 





76 


TRAFFIC WORLD 


Interstate Commerce 
Commission News 


‘Air Cars’ Are Surface Vehicles but Not 
Motor Vehicles for Freight Purposes—ICC 


Present ‘Motor Vehicle’ and ‘Aircraft’ Rights Do Not Include 


‘Air Cars,’ Division Says. 


Webb Sees Ruling Barring Regulation 


Of ‘Air Cars’ If Ever Used in For-Hire Transport of Passengers. 


“Air car vehicles,” recently-de- 
veloped vehicles which travel across 
level surfaces on a cushion of air, 
are surface and not aircraft when 
they are hauled as freight, but 
should not be included in the com- 
modity description “motor vehicles,” 
the Commission, division 1, has con- 
cluded in a report and order on six 
applications of motor carriers for 
authority to haul air cars. Two of 
the applicants were granted rights. 


Commissioner Charles A. Webb, dis- 
senting, said that in his opinion, air 
cars should be subsummed under the 
commodity description “motor vehicles.” 
He said that if the majority’s interpre- 
tation of “motor vehicles,’”’ was correct 
it foreclosed any possibility of ICC regu- 
lation at such time as air cars might 
be used in the for-hire transportation 
of passengers. 


The division discussed contentions 
that the new commodity should be in- 
cluded in descriptions of “motor vehi- 
cles,” or “aircraft,” and also that it was 
a heavy haulers’ commodity. 


The division’s report and order were 
issued in MC-1184, Sub. 17, George F. 
Burnett Co., Inc., Extension—Air Cars, 
embracing MC-52657, Sub. 581, Arco 
Auto Carriers, Inc., Extension—Same; 
MC-88300, Sub. 25, Dixie Transport Co., 
Extension—Same; MC-43038, Sub. 426, 
Commercial Carriers, Inc., Extension— 
Same; MC-102401, Sub. 4, Taylor Heavy 
Hauling, Inc., Extension—Same, and 
MC-29886, Sub. 164, Dallas & Mavis 
Forwarding Co., Inc., Extension—Same. 


The division granted a certificate to 
Burnett and to Arco, noting that their 
applications were supported by the Cur- 
tis-Wright Corp., and denied the other 
applications. The application in MC- 
102401, Sub. 4, was heard on recon- 
sideration. 


Description of Air Cars 


“Curtis-Wright Corp., has produced, at 
its South Bend plant, two model air 
cars, each of which is equipped with a 
steering wheel, headlights, a wrap- 
around windshield, and a fiber glass and 
aluminum, roadster-like body,” the di- 
vision said, discussing shipper evidence. 
“These vehicles, however, have no trans- 
missions, gears, or axles, and when not 
in operation they rest on swivel type 


casters rather than wheels. They are 
technically known as ‘ground effect ma- 
chines’, and are designed to operate over 
and up to 12 inches above land, water, 
or any surface which will not supported 
wheeled vehicles, such as swamps, ice, 
and snow. They rise and descend ver- 
tically; and are supported in the air 
solely by a cushion of air ‘squeezed’ be- 
tween the vehicle base and an earth 
surface. In operation, air is drawn into 
fan system and is directed earthward 
through ring-shaped slots in the base 
of each vehicle. When the pressure of air 


DECISIONS 


underneath a vehicle reaches a value 
which is approximately equal to the 
machine’s weight divided by its plane 
area, the vehicle rises. Equilibrium at a 
given height is determined when the 
exit air flow equals the inlet air flow; 
and air currents, channeled by louver 
controls, are used for propulsion, steer- 
ing, braking, and reversing. While air- 
borne and within the limits of their 
‘hover heights’, the vehicles may be (1) 
operated in any direction, (2) turned on 
their axis, (3) moved from one type of 
surface to another, and (4) balanced 
on their air cushions without con- 
tinuous manipulation of controls. At 
their present stage of development, how- 
ever, the vehicles can be operated only 
over relatively level surfaces because they 
lack sufficient propulsive power either to 
rise above waves and land obstructions in 
excess of one foot in height or to ascend 
‘10 per cent grades’ (grades having a rise 
of 10 feet per 100 foot advance); and for 
these reasons and also because they are 
subject to buffeting by crosswinds and by 
air currents produced by passing ve- 
hicles, shipper considers that the ve- 
hicles are now practical only for off- 
highway use in connection with swamp 
and off-shore operations, work on farms 
and ranches, real estate development, oil 
exploration and drilling, pipeline con- 
struction and survey work, and even for 
eventual replacement of the golf cart. 
In addition to the two models presently 
available for sale, shipper has in the de- 
sign and development stage a ‘bus’ ver- 


sion able to transport large numbers of 


passengers and an ‘air-boat’ vehicle hav- 
ing a carrying capacity of 14,000 pounds. 


Production Schedule 


Shipper has received over 10,000 let- 
ters of inquiry from potential customers; 
and, within the use limitations specified 
above, represents that its vehicles, ap- 
propriately modified for particular uses, 
are now marketable on a nationwide 
basis. Accordingly, at the time of the 
hearing its production schedules called 
for the manufacture (at South Bend) of 
4,000 machines in 1960, 7,000 in 1961, 
13,000 in 1962, and 25,000 in 1963. As of 
March 7, 1960, it had produced three 
machines, and it had received one order 
for delivery of a machine to Fort Eustis, 
Va. It will grant franchises to 50 dealers 
in 1960 and additional dealers will be 
added in subsequent years. Sales and 
demonstration offices are proposed for 
South Bend, Reno, Nev., Houston, Tex., 
New York, N.Y., and Miami, Fla. 


“In the past demonstration vehicles 
have been satisfactorily loaded on flat 
bed trailers by use of overhead cranes. 
However, shipper considers that future 
shipments will be ‘rolled’ on their swivel 
casters from loading dock to trailer bed. 
In some instances, small trailers de- 
signed to be attached to automobiles 
for customer transportation of the ve- 
hicles will be shipped along with the 
vehicles. On occasion, air cars will be 
returned to South Bend for repair 
and/or modification. 


“Due to their value, novel operating 
features, and high susceptibility to dam- 
age in transit, shipper considers that the 
multiple handling normally entailed in 
joint-line service would be unsatisfac- 
tory, and that adequate service can be 
performed only by a carrier authorized 
to provide single-line service and whose 
drivers have received special instructions 
in loading and securing the vehicles. 
Although shipper has used and found 
satisfactory the services of various ap- 
plicant carriers in connection with the 
movement of other traffic from South 
Bend, it believes that the volume of its 
air car traffic during the next five years 
will not be sufficient to warrant the serv- 
ices of more than two carriers; and it 
supports the applications of Burnett and 
Arco only... .” 


Opposition to Applications 


The division then discussed the opera- 
tions of each of the applicants, who all 
sought substantially similar operating 
rights to haul air cars between South 
Bend, on the one hand, and, on the 
other points in the United States. The 
division noted that U.S.A.C. Transport, 
Inc., the Heavy and Specialized Carriers 
Conference, and Ace Doran Hauling and 
Rigging Co. opposed the applications. 
McDowell Transport, Inc., was permitted 
to intervene in opposition, and certain 
of the applicants opposed applications 
of the others. 


“Although shipper’s production esti- 
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mates appear, on this record, to be overly 
optimistic,” the division said, “we be- 
lieve the evidence as a whole is never- 
theless sufficient to establish that air 
cars have present practical uses, are 
now marketable, and will be shipped in 
substantial quantities from South Bend 
in the foreseeable future, and that ship- 
per has need for and will use motor car- 
rier service to points located throughout 
the nation, excluding Hawaii and includ- 
ing Alaska. Accordingly, in determining 
to what extent, if at all, the proposed 
services are required, we shall first con- 
sider the evidence as it relates to the 
ability of existing carriers to meet the 
transportation need shown. 


Not an ‘Aircraft’ 


“While USAC contends that it is able 
to transport shipper’s vehicles under its 
authority to transport aircraft, we do 
not agree. By trade usage and common 
understanding, the term ‘aircraft’ de- 
notes a vehicle which, as an essential 
characteristic, is not dependent upon 
earth surfaces for support while in 
normal flight. As presently designed, the 
involved vehicles are sustained in the 
air solely by and cannot be operated 
without the constant support of an ‘air 
cushion’ injected between the base of 
the machine and a land or water surface 
below. Their dependence on earth sur- 
faces is therefore real and complete; 
and, in our opinion, due to this basic 
and intended limitation on their op- 
erational capabilities, they are appropri- 
ately classified as surface rather than 
air craft. In reaching this conclusion, 
we are aware that air cars are powered 
by aviation fuel and are equipped with 
certain parts, e.g. louver controls and 
(in the model 2500) helicopter engines, 
which are normally indigenous to air- 
craft. Evidence concerning the normal 
use and function of component parts of 
a machine, however, does not necessarily 
establish its identity as an integrated 
unit; and where, as here, fundamental 
operational differences are found to exist 
between air cars and aircraft, such facts 
are clearly not controlling. 

“On the other hand, it is equally clear 
that the radical manner in which air 
cars operate in relation to the surface 
effectively differentiates such vehicles 
from automobiles and other surface 
vehicles which are included within the 
commodity description ‘motor vehicles’. 
The latter term, as contained in operat- 
ing authorities of motor carriers, has 
been construed to include only those 
vehicles which are propelled by mechan- 
ical power and are used upon highways 
in the transportation of passengers and 
property. See Western Auto Transports, 
Inc., Extension—Oregon, 49 MCC 1; and, 
in our opinion, this description should 
not be expanded to include vehicles 
which operate over and above ground 
surfaces. Moreover, even assuming argu- 
endo that vehicles which utilize the 
ground effect principle might reasonably 
be considered to operate ‘upon’ the sur- 
face, air cars would still differ essentially 
from motor vehicles because, under 
present limitations, they lack the di- 
rectional stability needed for operation 
in highway traffic and, indeed, are de- 
signed only for off-highway use. Com- 
pare Clark Transport Co. Extension— 
Oklahoma City, 64 MCC 203. It is ap- 
parent, therefore, that carriers holding 
authority to transport automobiles and 
(in the case of Mavis) motor vehicles 
are not authorized to transport air cars; 
and, in this circumstance, we conclude 
that no motor carrier is shown to be 


able to meet shipper’s need for service. 
In so concluding, we are aware of the 
contentions of certain carriers holding 
heavy-hauling authority to the effect 
that the air cars come within the de- 
scription ‘heavy machinery or commod- 
ities requiring special equipment or 
handling’. Such contentions, however, 
appear to be merely perfunctory and, 
in fact, are not raised by the associa- 
tion of such carriers on exceptions. In 
any event, the evidence establishes that 
special equipment or handling is not 
required in the over-the-road transpor- 
tation of air cars; that loading will be 
performed simply by rolling the vehicles 
on their casters from platform to flat 
bed trailer; and that unloading will be 
accomplished by use of ordinary (though 
perhaps elongated) skid devices. 


Service Required 
“Turning next to the evidence as it 
relates to the quantum of service re- 


quired, we are persuaded that shipper’s 
transportation needs can be adequately 


met by and that the involved traffic will - 


be sufficient to sustain the services of 
not more than two motor carriers; and, 
consequently, a selection must be made 
among applicants, some of which (Bur- 
nett, Arco, Commercial, and Mavis) 
appear to be equally qualified, by reason 
of existing terminal facilities and equip- 
ment and past experience in performing 
nationwide operations, to receive an 
additional grant of broad territorial au- 
thority. In these circumstances, having 
in view the fact that grants herein will 
not result in a diversion of previously 
handled traffic from applicants not 
selected, we find reasonable and concur 
in the choice made by the supporting 
shipper. Compare Western Auto Trans- 
ports, Inc., Ext.-St. Louis County, Mo., 
81 MCC 291, 305. Accordingly, we con- 
clude that Burnett and Arco should be 
granted authority to the extent set forth 
in our findings. 


“We believe that the vehicles are more 
appropriately described as air car ve- 
hicles rather than by the description 
‘air pressure vehicles’ suggested by the 
examiner [in his report in the proceed- 
ing]. Authority to transport parts and 
accessories of these vehicles ‘when ac- 
companying [such] vehicles’ has not 
been granted since authority to perform 
such movement is deemed to be included 
within authority to transport the basic 
vehicle. Compare Dealer’s Transport 
Co., Extension-Willow Run, 48 MCC 
199. 

Division’s Findings 

“In Nos. MC-88300, Sub 25, MC- 
43038, Sub. 426, and MC-29886, Sub. 164, 
we find that each applicant has failed 
to establish that its proposed operations 
are required by the present or future 
public convenience and necessity; and 
that the applications should be denied. 

“On reconsideration in No. MC-102401, 
Sub. 4, we find that applicant has failed 
to establish that its proposed operations 
are required by the present or future 
public convenience and necessity; and 
that the application should be denied 

“In Nos. MC-1184, Sub. 17 and MC- 
52657, Sub-No. 581, we find that the 
present and future public convenience 
and necessity require operation by each 
applicant, in interstate or foreign com- 
merce, aS a common carrier by motor 
vehicle, over irregular routes, (1) of air 
car vehicles and (2) trailers designed 
for the transportation of air car vehicles 
when accompanying such vehicles, be- 
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tween South Bend, Ind., on the one 
hand, and, on the other, points in the 
United States, except Hawaii; that each 
applicant is fit, willing, and able prop- 
erly to perform such service and to 
conform to the requirements of the 
interstate commerce act and our rules 
and regulations thereunder; that appro- 
priate certificates should be issued to 
each applicant; and that the applica- 
tions in all other respects should be 
denied. 

“Upon compliance by applicants in 
Nos. MC-1184, Sub. 17 and MC-52657, 
Sub. 581 with the requirements of sec- 
tions 215, 217, and 221(c) of the act, and 
with our rules and regulations there- 
under, within the time specified in the 
order entered concurrently herein, ap- 
propriate certificates will be issued. 

“An appropriate order will be entered.” 


Webb’s Dissent 


“The majority concludes that air cars 
are not ‘aircraft’ because they are de- 
pendent upon earth surfaces for sup- 
port,” Commissioner Webb said. “Al- 
though I agree that the vehicles in ques- 
tion are surface craft, they should, in 
my opinion, be subsumed under the 
commodity description, ‘motor vehicles.’ 

“The factual basis for the majority’s 
conclusion is that air cars differ essen- 
tially from motor vehicles because at 
their present stage of development they 
lack the directional stability required 
for operation in highway traffic. This 
grant of nationwide authority is predi- 
cated, however, on the probability of 
technological improvement and mass 
production. If and when the shipper 
produces as many as 25,000 air cars a 
year capable of traversing hill and dale, 
safe operation over smooth highway 
surfaces will certainly be feasible. 

“A more important issue in this pro- 
ceeding is the relationship between tech- 
nological progress and _ transportation 
law. According to the report, the term 
‘motor vehicles’ includes only ‘those 
vehicles which are used upon highways 
...and... should not be expanded to 
include vehicles which operate over and 
above ground surfaces.’ If this con- 
struction is correct, it forecloses any 
possibility of Commission regulation at 
such time as air cars may be used in the 
for-hire transportation of passengers. 
Section 203(a)(13) of the act defines 
‘motor vehicle’ as ‘any vehicle . . . used 
upon the highways in the transporta- 
tion of passengers or property. ‘ 

“Failure to grant the instant applica- 
tions would not stunt the growth and 
development of transportation law. On 
the contrary, such a finding would recog- 
nize that transportation law is suffi- 
ciently flexible to accommodate new 
products and technologies within existing 
carrier and commodity classifications. 
The cornerstone of our system of juris- 
prudence is the concept that law has a 
high capacity for growth. Although scien- 
tific progress will eventually make many 
of the products of modern industry ob- 
solete, a consequent obsolescence of cer- 
tificates of public convenience and neces- 
sity is neither inevitable nor desirable.” 


Gulf Pipeline Valuation 


The final value for rate-making pur- 
poses of the property owned and used 
for common-carrier purposes by the 
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Gulf Refining Co. has been found by 
the Commission, division 2, to be $131,- 
968,000, as of December 31, 1959. The 
finding was made in a report, accom- 
panied by an order in Valuation No. 
1333, Gulf Refining Co. (1959 Report). 
Protests, if any, must be filed with the 
Commission on or before April 6, failing 
which the finding, unless the proceeding 
is reopened, will become final. 


ICC Ruling Bars Sixteen 
Commodities From Inclusion 


In Term ‘Structural Steel’ 


By a second report and order on 
reconsideration in MC-C-1775, La- 
verne W. Simpson—Investigation 
and Revocation, the entire Commis- 
sion has found, among other things, 
that the term “structural steel” as 
used in certificates of Laverne W. 
Simpson, a regulated common mo- 
tor carrier doing business as Mid- 
States Transportation Co. of Des 
Moines, Ia., has a trade and industry 
meaning which does not embrace 
sixteen iron and steel items which 
the respondent has transported in 
the past, purportedly pursuant to the 
authority of its certificate. 


The Commission, based on this finding, 
ordered the respondent to cease and 
desist from the unlawful operations. 
Commissioner Donald P. McPherson, 
joined by Commissioner Laurence K. 
Walrath, said in a dissent that he would 
affirm the findings in the prior reports. 

In the initial report, 73 MCC 15, divi- 
sion 1 found that the respondent’s certif- 
icates, insofar as they authorized the 
transportation of structural steel, did not 
authorize the transportation of sit steel 
commodities, and that the transporta- 
tion of those commodities in the past, 
purportedly pursuant to that authority, 
was unlawful. In a report on reconsid- 
eration, in 81 MCC 98, division 1 af- 
firmed the findings in the initial report. 

The Commission said that the sit 
steel commodities, referred to through- 
out its report as the “six commodities,” 
were steel lathing and grounds, wrought 
pipe, steel forms used and reused for 
concrete construction, steel sheets, steel 
stampings, and steel wire. 

The respondent contended, among 
other things, that the prior reports erred 
in (1) failing to find that the Commis- 
sion was estopped from challenging his 
right to transport the six commodities 
either because such a challenge con- 
stituted a collateral attack on his certif- 
icates, or because of the long period of 
time during which he had been trans- 
porting the involved commodities, and 
(2) in strictly construing the term 
“structural steel” and ultimately finding 
the six commodities not to be embraced 
under it. 


Commission’s Position 
“As indicated in the prior report,” the 
Commission said, “there can be no estop- 
pel with respect to an interpretation of 
the terms of a certificate as a prerequi- 
site to administration and the enforce- 


ment of section 206(a) of the (interstate 
commerce) act. Here we are determining 
which commodities lawfully may be 
transported under respondent’s outstand- 
ing certificates and there is no attempt 
to revoke such authority under the guise 
of interpretation. With respect to re- 
spondent’s second contention, the record 
is conflicting whether or not the six 
commodities should be classified as struc- 
tural steel. Respondent’s witnesses would 
include these commodities under that 
description whereas the Bureau’s (Com- 
mission’s Bureau of Inquiry and Com- 
pliance) witness would exclude them. If 
the term ‘structural steel’ is given the 
broad meaning contended for by re- 
spondent, it could conceivably be inter- 
preted to include the transportation of 
practically every kind of steel. This 
would be in direct conflict with the 
limiting adjective ‘structural,’ the use of 
which was clearly intended to restrict 
the character of the steel authorized to 
be transported. In fact, for reasons 
hereinafter stated, we now are of the 
opinion that the prior report did not 
adhere strictly to the interpretation of 
the term made in Carroll Trucking Co. 
“Interpretation of Certificates, 62 MCC 
348, hereinafter called the Carroll case, 
and was actually too liberal in deter- 
mining the items comprising structural 
steel.” 
Findings in Carroll Case 


The Commission said that although 
there appeared to be a divergence of 
opinion in testimony given by the re- 
spondent’s witness and that adduced by 
the Bureau as to what items were 
commonly understood to comprise struc- 
tural steel, the Bureau’s contentions 
were largely in accord with the generic 
interpretation made in the Carroll case, 
in which it was stated that “it is clear 
that under established trade and indus- 
trial usage, the term ‘structural’ refers 
to a group of rolled steels identified as 
such regardless of their intended use or 
application.” That interpretation was 
“wholly in accord with the dictionary 
meaning of the term and with the views 
expressed in a number of technical 
publications and information sources 
known throughout the steel industry,” 
the Commission said. 


“In the circumstances,” it concluded, 
“and in the absence of any convincing 
evidence to the contrary, we must con- 
clude that the term ‘structural steel’ 
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as used in the respondent’s certificates 
has a trade and industry meaning which 
does not embrace the iron anl steel items 
enumerated in our findings. That we 
may and indeed must give consideration 
to trade and industrial usage in inter- 
preting our certificates is clear. Black 
v. Interstate Commerce Commission, 167 
Fed. (2d) 824; 335 US 818. 


“On reconsideration, we find that re- 
spondent’s certificates, insofar as they 
authorize the transportaiton of structural 
steel, do not authorize the transporta- 
tion of (1) steel forgings, (2) steel sheets 
and strips, (3) steel lathing and grounds, 
(4) wrought pipe, (5) iron and steel bolts 
and nuts, 6) steel washers, (7) steel forms 
used and reused for concrete construc- 
tion, (8) steel tubing, (9) steel rings, 
rough, (10) reinforcing bars, (11) steel 
stampings, (12) steel bars, round and 
flat, 13) steel wire, (14) steel rivets, (15) 
steel welding rods and (16) steel screws; 
and that respondent’s transportation of 
these commodities in the past, pur- 
portedly pursuant to that authority, has 
been unlawful. An appropriate order 
will be entered.” 


By its accompanying order, the Com- 
mission required the respondent to cease 
and desist from the operations found to 
be unlawful, and thereafter to refrain 
from resumption of such operations un- 
less it obtained appropriate authority for 
them. It fixed April 10 as the date after 
which failure to comply with the order 
might lead to revocation of the respond- 
ent’s certificates. 


Change in B & A Trackage 
At Boston Is Relocation, 
Not Abandonment, ICC Finds 


The Commission, division 4, has 
dismissed, for want of jurisdiction, 
applications filed by the Boston & 
Albany and the New York Central 
railroads involving the removal of 
two of four main line tracks in Mid- 
dlesex County, Mass., and the con- 
struction of certain trackage, after 
concluding that the project, planned 
because of a highway extension, 
constituted a relocation of trackage 
rather than an abandonment or con- 
struction of a new line. 


The division also denied, without 
prejudice, an application by the Boston 
& Albany for authority to acquire a por- 
tion of certain tracks owned by the New 
York, New Haven & Hartford Railroad 
Co. The findings were in a report and 
order in Finance No. 21263, Boston & 
Albany Railroad Co., et al. Abandon- 
ment of Line Between Boston and 
Newton, Mass., embracing Finance No. 
21264, Boston & Albany Railroad Co., et 
al. Construction and Operation of Line 
Between Boston and Newton, Mass. 


Authority Sought 


The division said the B & A and the 
New York Central Railroad Co., on Sep- 
tember 7, 1960, applied for authority in 
Finance No. 21263 to abandon that por- 
tion of the B & A’s line extending from 
milepost 0.1, just west of South Station, 
Boston, to milepost 6.6, a point east of 
Newton Station, approximately 6.5 miles, 
in Suffolk, Norfolk and Middlesex coun- 
ties, and the removal of two of the four 
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multiple ‘main line tracks extending 
from milepost 6.6, east of Newton sta- 
tion, to milepost 10.7, near Riverside, a 
distance of about 4.2 miles, in Middle- 
sex County. 


In Finance No. 21264, the division 
said the applicants sought authority for 
the construction and/or acquisition by 
the Boston & Albany and operation by 
the New York Central of a portion of 
main line extending from about 0.1-mile 
west of South Station, Boston, to a point 
east of Newton Station, a distance of 6.5 
miles, all in Suffolk, Norfolk and 
Middlesex counties. The city of Boston 
and certain railway labor organizations 
opposed the applications. 


Proposed Line 


The division said the transactions 
sought to be authorized arose because 
the Massachusetts Turnpike Authority 
was seeking to construct an extension 
of the Massachusetts Turnpike from its 
present terminus at Route 128, near the 
Boston & Albany’s Riverside Station, in 
Newton, into Boston, near South Station. 
The authority determined that the most 
feasible route would be over the main 
line of the B & A. The railroad would 
build a new main line or acquire pres- 
ently owned tracks of the New Haven, 
from South Station westerly to a point 
near Trinity Place, a distance of about 
12 miles, and construct a new main 
line from the Trinity Place point to the 
point east of Newton mentioned. That 
line would lie south of the turnpike 
extension. From milepost 6.6 to mile- 
post 10.7, near Riverside, the applicants 
would remove two of the four tracks. 
Between the Newton and the Riverside 
points, the remaining line would lie 
north of the turnpike extension. 

The division discussed details of an 
agreement between the applicants and 
the Massachusetts Turnpike Authority. 
At the hearing, the division said, the ap- 
plicants filed a motion to dismiss that 
part of the application in Finance No. 
21263 which involved the removal of the 
two main line tracks, on the ground that 
such removal did not constitute an 
abandonment. 


Discussing the present and future op- 
erations over the line involved, the di- 
vision said certain station relocations 
were to be made to continue station serv- 
ice. Referring to Public Convenience 
Application of K C S Ry., 94 ICC 691, 
however, the division said it would have 
no jurisdiction even if the applicants 
proposed to retire such stations. 


The division said there was “not the 
slightest suggestion” in the record that 
there would be an invasion of the terri- 
tory of another carrier or the opening of 
new traffic areas, nor was there any in- 
dication that the present existing com- 
petitive situation would be changed or 
that any changes would be made in 
traffic, routing or connections. 


Conclusions 


“The removal of two of the four 
multiple main line tracks between New- 
ton and Riverside heretofore described 
will still leave the applicants with a 
line of railroad between those points,” 
the division said. “For this reason, and 
for the further reason that there will 
be no change in the present train serv- 
ice, we conclude that the proposed re- 
moval does not constitute an abandon- 
ment of a line of railroad as contem- 
plated by section 1(18). Such removal, 
therefore, is not within our jurisdiction. 
The applicants’ motion to dismiss that 


portion of the 
granted. 

“From the facts above stated it. is also 
clear that the remaining portion of the 
application in Finance docket No, 21263, 
i.e., removal of tracks between South 
Station and Newton, and that seeking 
construction between South Station and 
Newton in Finance docket No. 21264, 
considered together cannot be said to 
constitute an abandonment or construc- 
tion of a lind of railroad within the 
meaning of section 1(18). Applicants’ 
entire line, after such removal and 
construction, will remain in service as 
before and will render exactly the same 
service. Compare Public Convenience 
Certificate to P, N & N Y RR, 67 
ICC 252. We are of the opinion that 
such proposal constitutes only a reloca- 
tion of a portion of the applicants’ line. 
Insofar as the applications in Finance 
dockets Nos. 21263 and 21264 seek 
authority to abandon, construct and 


application will be 


operate, such applications will thus be 


dismissed for want of jurisdiction. 


“The application in Finance docket 
No. 21264. insofar as it seeks authority 
to acquire presently owned tracks of the 
New Haven, will be denied without prej- 
udice since, in addition to our having 
no present application under section 5(2), 
apparently contemplated for the future, 
the record does not contain sufficient 
detail for a finding on this matter. 

“Contentions, arguments and requested 
findings not specifically described herein 
have been given consideration and found 
without material significance or not 
justified. 

“An appropriate order will be entered.” 


Railroads’ Plea for Higher 
Rates on Minnesota Traffic 
Granted, in Part, by ICC 


The Commission, with five mem- 
bers dissenting in part, has con- 
cluded that railroads operating in 
Minnesota may apply to intrastate 
transportation of certain commodi- 
ties, within that state, and to min- 
imum charges on LCL shipments, the 
increases authorized on interstate 
traffic in Ex Parte Nos. 196, 206 and 
212. 


In its report in No. 33051, Minnesota 
Intrastate Freight Rates and Charges, 
the Commission said that an order carry- 
ing into effect its findings and conclu- 
sions would be entered unless the Com- 
mission was notified by the Minnesota 
Railroad and Warehouse Commission 
within 30 days from March 7 that the 
state body would permit the increases. 


The commodities on which the in- 
creases would be applied, and the ex- 
tent of the increases as described by the 
Commission in the report, were as fol- 
lows: 

Sugar beets—Rates corresponding to 
the 6, 12 ana 3 per cent increases au- 
thorized in the ex parte proceedings. 

Soybeans and related products—Rates 
corresponding to the 4 per cent increase 
authorized in Ex Parte 206 and 3 per 
cent in Ex Parte 212. 

Grain, grain products and flaxseed— 
Rates corresponding to the 3 per cent 
increase authorized in Ex Parte 212. 


Agricultural limestone, crushed rock 
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and stone, and sand and gravel—Rates 
corresponding .to the 7 per cent in- 
crease in Ex Parte 206, and the 3 per 
cent increase, subject to a maximum of 
12 cents a ton, authorized in Ex Parte 
212; on agricultural limestone, and 
crushed rock and stone, also a 6 per cent 
increase as authorized in Ex Parte 196. 
Anthracite and bituminous coal — 
Rates corresponding to the 6 per cent 
increase in Ex Parte 196, with a maxi- 
mum of 15 cents a ton on all-rail move- 
ments and 7 cents a ton on ex-lake 
shipments; on bituminous coal, also the 
increase of 15 cents a ton on all-rail 
traffic and 7 cents a ton on ex-lake 
movements authorized in Ex Parte 206. 


Petroleum coke—Rates corresponding 
to the 6 per cent increase in Ex Parte 
196, with a maximum of 15 cents a ton. 


Minimum rates and charges—Increases 
in minimum rates and charges corre- 
sponding to the 2 per cent increase au- 
thorized in Ex Parte 212 (minimum rate 
of 92 cents on less-carload shipments 
of less than 6,000 pounds, minimum 
charge of $3.06 per shipment). 


Increases Denied 


The proposals the Commission major- 
ity did not allow were as follows: 

Forest products—Rates corresponding 
to the 6 per cent increase in Ex Parte 196 
and the 12 per cent increase in Ex Parte 
206. 

Livestock—Rates on cattle, hogs, and 
sheep corresponding to the 5 per cent 
increase in Ex Parte 196 from and to 
all points in the state; the 4 per cent 
increase in Ex Parte 206 from South St. 
Paul to Duluth and Austin, and the 3 per 
cent increase in Ex Parte 212 from South 
St. Paul to Duluth. 

Rough quarried granite and sawed 
slabs—The remaining 7 per cent of a 
12 per cent increase authorized in Ex 
Parte 206, and increases ranging from 5 
to 7 cents a ton, authorized in Ex Parte 
212. 

Flax straw—Rates reflecting the 7 per 
cent increase in Ex Parte 206, and 5 cents 
per 100 pounds in Ex Parte 212. 


Petition Filed 

The ICC said the proceeding was an 
investigation entered into by the Com- 
mission on petition filed May 25, 1959, 
on behalf of 18 railroads operating in 
Minnesota, which sought to apply on 
shipments of the commodities increases 
corresponding to those authorized by the 
ICC for interstate traffic in Ex Parte No. 
196, Increased Freight Rates, 1956, 298 
ICC 279; Ex Parte No. 206, Increased 
Freight Rates, E and W Territories, 1956, 
299 ICC 429, and Increased Freight 
Rates, E W and S Territories, 1956, 300 
ICC 633, and in Ex Parte No. 212, In- 
creased Freight Rates, 1958, 302 ICC 665 
and 304 ICC 289. 

Six shippers, the Minneapolis Grain 
Exchange, the Duluth Board of Trade, 
and representatives of the state of Min- 
nesota and the city of Superior, Wis., 
intervened in opposition to the respond- 
ents’ petition. 

The Commission said the railroads, on 
petition to the Minnesota commission, 
had been allowed to make effective in- 
creases on commodities generally for in- 
trastate transportation in the state, cor- 
responding to the increases authorized 
in the three er parte proceedings, except 
that such increases were not authorized 
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on the commodities under consideration 
in the instant proceeding. 


Basis of Opposition 


The Commission discussed the volume 
of traffic relating to each commodity. 
It said that the interveners in opposi- 
tion generally took the position that 
such increases would result in the di- 
version of traffic from the rail lines to 
competing modes of transportation to 
such an extent as to offset any revenue 
gain on the traffic retained. They 
urged the ICC said, that because of pres- 
ent economic conditions they could not 
afford higher rates and charges on their 
intrastate traffic and that a mere dif- 
ference in rates, standing alone, did not 
indicate unlawful preference or dis- 
crimination. 

After reviewing the evidence, how- 
ever, the Commission concluded that, 
except on forest products, livestock, 
rough quarried granite and sawed slabs, 
and flax straw, the evidence was con- 
vincing that the proposed increases 
would yield substantial additional reve- 
nue on Minnesota intrastate traffic. It 
said that, to the extent that the intra- 
state traffic failed to bear its fair pro- 
portionate share of the increased op- 
erating expenses by providing additional 
revenue commensurate with that now 
provided by the interstate traffic, it 
caused unjust discrimination against, 
and an undue burden on, interstate com- 
merce. 

The Commission then set forth its for- 
mal findings, as normally made in a 
proceeding involving intrastate rates. 


Formal Findings 


“The foregoing findings and con- 
clusions are without prejudice to the 
right of the authorities of Minnesota, 
or any other interested party, to apply 
for modification thereof as to any spe- 
cific intrastate rate or charge affected 
thereby on the ground that such rate 
or charge is not related to the interstate 
rates or charges on like traffic in such 
a way as to contravene the provisions 
of the interstate commerce act,” the 
Commission said. 

“An order carrying into effect the 
foregoing findings and conclusions will 
be entered, unless this Commission is no- 
tified by the Minnesota commission, 
within 30 days from the date of service 
of this report, that it will permit the 
increases required to remove the un- 
lawfulness herein found to exist.” 

Commissioner Howard G. Freas, dis- 
senting in part, said he agreed with the 
majority to the extent that increases 
were prescribed on sugar beets; soybeans 
and related products, and grain, grain 
products, and flaxseed. Commissioner 
Laurence K. Walrath, dissenting in part, 
said he would also approve the proposed 
increases on forest products. Commis- 
sioner Charles A. Webb, joined by Chair- 
man Everett Hutchinson and Commis- 
sioner Donald P. McPherson, said he 
agreed with the report except to the ex- 
tent that the proposed increases on live- 
stock, rough quarried granite and sawed 
slab, flax straw and forest products were 
not approved. 


N.J. Train Discontinuance 


The Commission, division 4, by a re- 
port and order in Finance No. 21039, 
Pennsylvania-Reading Seashore Lines 


Discontinuance of Passenger Service Be- 
tween Hammonton and Camden-Clem- 
enton, N.J., has authorized the Pennsyl- 
vania-Reading Seashore Lines to dis- 
continue the operation of passenger 
trains Nos. 606, 654 and 663 between 
Camden and Hammonton, N.J., and pas- 
senger train No. 609 between Clementon 
and Hammonton, N.J. 

The division said it was estimated 
that discontinuance of the trains would 
result in a saving of $47,199 annually to 
petitioner, based on the assumption that 
all the revenue generated by the pas- 
sengers on the trains would be lost to 
the railroad. It said that some incon- 
venience to the passengers using the 
trains would result from the discon- 
tinuance, but there was bus service avail- 
able to the current train passengers. The 
division’s order was made effective 35 
days from the date of service, March 7. 


H & MPlan for New Company 
To Take Over Trackage 
Rights, Lease, Is Approved 


The Commission, division 4, has 
approved acquisition by the Hudson 
Rapid Tubes Corp., a new railroad 
subsidiary of the Hudson & Manhat- 
tan Railroad Co., of trackage rights 
over lines of the Pennsylvania Rail- 
road Co., the lease of the property 
of the Pennsylvania Railroad, and 
operation and joint use by the H & 
M with the Pennsylvania of a line 
between Newark and Jersey City, 
NJ., and a terminal at Journal 
Square, Jersey City. 

The transactions approved were among 
those considered by the division in its 
report and order in Finance No. 21216, 
Hudson & Manhattan Railroad Co. Trus- 
tee Abandonment, Etc., Between Journal 
Square and Hoboken, .NJ., and New 
York, N.Y. Certain other transactions 
considered, contemplating a separation 
of the railroad operations from Hudson 
& Manhattan Corp. real estate holdings, 
were dismissed by the division, after 
it concluded that the H & M was an 
interurban electric railway not subject 
to its jurisdiction. 


The division approved, as falling under 
the Commission’s jurisdiction by virtue 
of section 5(2) of the interstate com- 
merce act, the following transactions: 


Lease by the new company (Hudson 
Rapid Tubes Corp.) of tracks and ter- 
minal facilities in and under the Hudson 
Terminal buildings owned by the ap- 
plicant, acquisition of trackage rights 
over railroad lines of the Pennsylvania 
Railroad Co. and operation and joint 
use of a railroad line and terminal in- 
cidental thereto of the Pennsylvania 
Railroad Co. 


Part of Application Dismissed 


That part of the application the di- 
vision dismissed as not within the Com- 
mission’s jurisdiction was for permis- 
sion to the H & M, under section 1(3) 
of the act, “to abandon all of its double- 
track main line, all in subaqueous or 
subterranean tunnels, extending between 
Journal Square and Hoboken in Hudson 
County, N.J., and Hudson Terminal and 
Thirty-third street and Sixth avenue 
in New York City, approximately 7.9 
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miles, except the portion located under 
the Hudson Terminal buildings; (2) for 
permission to abandon operations over 
(a) the double-track line of the Penn- 
sylvania Railroad Co. (Pennsylvania) 
between Journal Square station and the 
end of the applicant’s trackage east of 
that station, approximately .6 mile, (b) 
the double-track line of Pennsylvania 
between Newark, NWJ., and Journal 
Square, approximately 5.7 miles, and (c) 
the trackage under the Hudson Terminal 
building referred to above which it will 
continue to own, and (3) for authority 
for a railroad company subsidiary, to be 
known as the Hudson Rapid Tubes 
Corp. (new company), to be organized, 
to acquire and operate the applicant’s 
lines and operations to be abandoned, 
and under section 5(2) of the act, for 
authority for (1) the purchase by the 
new company of most of the railroad 
properties of the applicant, (2) the ac- 
quisition of control by the reorganized 
Hudson & Manhattan of the new com- 
pany through ownership of capital stock; 
and, under section 20a of the act, (1) for 
the reorganized Hudson & Manhattan 
to issue (a) $10,038,100, principal amount, 
of first mortgage 6 per cent bonds, (b) 
590,476 shares of Class A stock of the 
par value of $10 each, and (c) 58,849 
shares of Class B stock of the par value 
of $10 each, and (2) for the new com- 
pany to issue 1,000 shares of common 
stock without par value. 


Opposition 


The division said the Railway Labor 
Executives’ Association opposed the ap- 
plication on the ground that, if granted, 
the applicant’s employes would be ad- 
versely affected. The division said it 
would impose conditions for the pro- 
tection of railway employes as prescribed 
in Chicago, B & Q R Co., Abandonment, 
257 ICC 700, should the application be 
granted. Another protest was filed in 
behalf of three bondholders of the H. 
& M who contended that the authority 
sought would not serve the public con- 
venience and necessity and that the re- 
organization of H & M would needlessly 
delay and complicate any purchase of 
the line by the Port of New York Au- 
thority. 


The division discussed details of the 
proposed transaction. It said, quoting 
from an opinion of the federal district 
court for the southern district of New 
York, that the applicant had been found 
to be an interurban railway. It con- 
cluded that the ICC had no jurisdiction 
over the transaction for which authority 
was requested under section 20a. How- 
ever, it said that Pennsylvania was not 
an interurban electric raiway and the 
section 5 application, to the extent the 
new company sought approval of the 
trackage and operating agreement, pre- 
sented a transaction not within the ex- 
emption of section 5(10). It said that, 
essentially, that authority involved 
merely the assumption by the new com- 
pany of the obligations of Hudson & 
Manhattan under an existing agreement 
with the Pennsylvania. 


Conclusions of Division 


“We find,” the division concluded, “sub- 
ject to the conditions for the protection 
of railway employes referred to, and those 
requiring the submission of certain data, 
that the acquisition of trackage rights 
over railroad lines of the Pennsylvania 
Railroad Co., lease of property, and op- 
eration and joint use of a railroad line 
and terminal incidental thereto of the 
Pennsylvania Railroad Co. by the new 
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company, to be organized under the name 
of the Hudson Rapid Tubes Corp., are 
transactions Within the scope of sec- 
tion 5(2) of the interstate commerce 
act; that the terms and conditions pro- 
posed are just and reasonable; and that 
the transactions will be consistent with 
the public interest. 

“We further find that the application, 
in all other respects, should be dismissed. 

“An appropriate order will be issued.” 

It was noted that Commissioner Don- 
ald P. McPherson did not participate. 


Railroad Abandonments 


Maine Railroad Authorized 
To Abandon Its Entire Line 


Abandonment of the entire line of rail- 
road of the Sanford & Eastern Railroad 
Co., extending from Sanford to a junc- 
tion with the line of the Portland Termi- 
nal Co., at Westbrook, approximately 
31.77 miles in York and Cumberland 
counties, Me., has been authorized by the 
Commission, division 4, in a report, cer- 
tificate and order in Finance No. 20985, 
Sanford & Eastern Railroad Corp., Aban- 
donment, Entire Line. 

The certificate, effective 35 days from 
the date of service, March 8, was made 
subject to a condition requiring that the 
applicant sell any portion of the line, 
track and appurtenant facilities to any 
responsible person, firm or corporation 
offering at any time prior to the effec- 
tive date to purchase the same for con- 
tinued operation and willing to pay not 
less than the fair net salvage value of 
the property. 

The division said that the record 
demonstrated that the line was suffering 
from a decline in traffic and that for the 
future it faced the prospect of a further 
loss in freight, all to its financial de- 
triment. 

Present users had access to nearby rail 
service or to motor vehicle in private or 
common carriage, the division said, add- 
ing that under the circumstances the in- 
convenience and added expense which 
some of them might incur from aban- 
donment were not sufficient to justify 
continuation of the line at a loss. 


ETNA & MONTROSE—By a certificate 
in Finance No. 21375, Etna & Montrose 
Railroad Co. Abandonment—Entire Line, 
the Commission, Finance Board No. 3, 
has authorized the Etna & Montrose 
Railroad Co. to abandon its entire line 
of railroad, consisting of tracks desig- 
nated as main line No. 1, 0.491 mile, and 
main line No. 2, 0.491 mile, together with 
2.591 miles of storage tracks, side tracks, 
runaround tracks and crossover tracks, 
and to abandon operation over 0.343- 
mile of track leased from the United 
States Steel Corp., all in the borough of 
Etna, Allegheny County, Pa. The certifi- 
cate was made to become effective 30 
days from its date, February 23. The 
board said that the line no longer served 
a public need and that the continued 
operation of it, as well as operation over 
the involved leased tracks, would impose 
an undue and unnecessary burden on 
the applicant and on interstate com- 
merce, 


NEW YORK CENTRAL—In an appli- 


cation docketed at the Commission as Fi- 
nance No. 21500, the New York Central 
Railroad Co. has asked for authority to 
abandon a portion of its Tonawanda 
branch between Brixment and Akron 
Junction, Erie County, New York, a dis- 
tance of 3.1 miles. The applicant said 
that the major industry on the line had 
closed its plant and removed its ma- 
chinery and that it was not anticipated 
that there would be any further traffic 
handled over the line. It said operation 
and maintenance of the line were no 
longer necessary for the present and 
future public convenience. 
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Commission Motor Reports 


> An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of motor carrier 
reports of the Commission. Mimeographed 
copies of such reports in full may be ob- 
tained by prompt application to the Com- 
mission. 
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*MC-10561, Sub. 22, Benjamin H. 
Herr, dba Herr’s Motor Express, Quarry- 
ville, Pa., Extension—Grass Stop. Cer- 
tificate denied. Grass stops, in rolls, and 
metal stove shovels and building ma- 
terials made of metal, from the plant or 
plants of Penn Supply and Metal Corp., 
Philadelphia, Pa., to points in Delaware; 
those in Maryland east of U.S. Highway 
220; those in West Virginia south of 
U.S. Highway 33, and to Washington, 
D.C., over irregular routes. 


* MC-109689, Sub. 109, W. S. Hatch Co., 
Woods Cross, Utah, Extension—Louviers, 
Colo. Certificate granted. Nitric acid 
and ammonium nitrate, in bulk, from 
Louviers, Colo., to points in Fremont 
and Natrona counties, Wyo., except nitric 
acid to Jeffrey City, Wyo., over irregu- 
lar routes. 


* MC-25798, Sub. 27, Clay Hyder Truck- 
ing Lines, Inc., Hendersonville, N.C., 
Extension—Dairy Products. Certificate 
denied. Dairy products, including dry or 
powdered milk, from points in Minn. 
and Wis. to points in Ala., Ga., Fla., 
Miss., and Tenn., over irregular routes. 


MC-109540, Sub. 15, Yeary Transfer 
Co., Inc., Winchester, Ky., “Grand- 
father” Application. Certificate granted. 
Continuance of operations, (1) frozen 
fruits, frozen berries and frozen veg- 
etables, (a) from Detroit, Mich., to Mi- 
ami, Fla., and (b) from Seabrook, N.J., 
to Fort Wayne, Ind.; Chattanooga and 
Nashville, Tenn.; Akron and Toledo, O.; 
Birmingham, Ala.; St. Louis, Mo.; Salem, 
Va.; Charleston, W.Va., and Dallas, Tex., 
and (2) frozen vegetables, from Ham- 
mond, La., to Atlanta, Ga.; Columbia, 
S.C.; Raleigh, N.C.; Jersey City, N.J., 
and New York, N.Y., over irregular 
routes. 


MC-118971, Eklund Brothers Trans- 
port, Inc., Watford City, N.D., Common 
Carrier Application. On reconsideration 
by the entire Commission, findings in 
prior report of division 1 decided May 
9, 1960, modified. Certificate granted. 
Crude oil, in bulk, from points in 
Billings County, N.D., to points in Daw- 
son County, Mont., over irregular routes. 
Commissioner Rupert L. Murphy, dis- 
senting, said he would deny the appli- 
cation for the reasons given in the 
division 1 report. Chairman Everett 
Hutchinson and Commissioners Abe M. 
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Goff and Clyde E. Herring noted dis- 
sents. 


* MC-38317, Sub. 2, Edgar P. Harrison, 
dba Conlon Warehouse, Pawtucket, R.L, 
Extension— Boats. Certificate denied. 
Boats, with or without boat parts, equip- 
ment and accessories, on boat trailers, 
between points in Rhode Island, on the 
one hand, and, on the other, points in 
15 states and D.C., over irregular routes. 
Commissioner Charles A. Webb noted 
a dissent. 


MC-119432, Edward DiLauro, dba New 
Haven-Fairfield Airport Service, New 
Haven, Conn., Common Carrier Appli- 
cation. Certificate granted. Passengers 
and their baggage, having an immed- 
iately prior or an immediately sub- 
sequent movement by aircraft, limited 
to the transportation of not more than 
11 passengers in any one vehicle, not 
including the driver, between New 
Haven and Fairfield, Conn., on the one 
hand, and, on the other, LaGuardia 
Field Airport, New York, N.Y., and New 
York International Airport, Idlewild, 
N.Y., over a regular route, serving no 
intermediate points. Commissioner 
Charles A. Webb, dissenting, said he 
would dismiss the application on find- 
ing the proposed operation within the 
partial exemption of section 203(b) (7a) 
of the act relative to “. .. the transpor- 
tation of persons . . . by motor vehicle 
when incidental to transportation by 
aircraft ...” 


* MC-12735, Emilio De Turris, dba 
Emilio’s Ski Ways, Queens, N.Y., Broker 
Application. License denied. Passengers 
and their baggage, in round-trip, all- 
expense ski and other sports activities 
tours during the season extending from 
December 1 to April 30 of each year, be- 
ginning and ending at New York City 
and extending to points in Mass., N.H., 
N.Y., and Vt. Commissioner Charles A. 
Webb noted a dissent. 


MC-66562, Sub. 1577, Railway Express 
Agency, Inc., New York, N.Y., Extension 
—Newport, Vt., embracing MC-66562, 
Sub. 1594, Same, Extension—White River 
Junction, Vt., and MC-66562, Sub. 1595, 
Same, Extension—Boston. Certificates 
granted. General commodities, moving 
in express service, (1) in title case, (a) 
between White River Junction, Vt., and 
Whitefield, N.H., over a described route 
and return, serving specified interme- 
diate points, and (b) between Wells 
River and Newport, Vt., over U.S. High- 
way 5, serving specified intermediate 
points; (2) in Sub. 1594, between Man- 
chester, N.H., and White River Junc- 
tion, Vt., over a described route and re- 
turn, serving specified intermediate 
points, and (3) in Sub. 1595, between 
Boston, Mass., and Portland, Me., over a 
described route and return, serving no 
intermediate points, subject in each case 
to certain conditions, including those 
specifying that service to be performed 
shall be limited to that auxiliary to, or 
supplemental of, rail or air express serv- 
ice, and that authority to transport 
dangerous explosives be limited to a pe- 
riod expiring five years from the date 
of the certificate. However, the appli- 
cant may render local express service 
solely between Boston, Mass., and Port- 
land, Me. 


* MC-114211, Sub. 16, Donaldson Trans- 
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fer Co., Waterloo, Ia., Extension—Cast 
Iron Pressure Pipe, embracing MC- 
108375, Sub. 5, Leroy L. Wade & Son, 
Inc., Extension—Pipe. Certificates 
granted. Cast iron pressure pipe and 
fittings and accessories therefor, when 
moving with such pipe, from Council 
Bluffs, Ia., to points in 16 named states, 
and damaged shipments, on return, over 
irregular routes. 


* MC-118595, Sub. 2, J. K. Wyatt, dba 
J. K. Wyatt Trucking Co., Gatesville, 
N.C., Extension—North Carolina. Cer- 
tificate denied. Lumber, except plywood 
and veneer, from points in Isle of Wight 
County, Va., to points in North Carolina, 
and empty containers or other such inci- 
dental facilities (not specified) used in 
transporting the above-named commodi- 
ties, on return, over irregular routes. 


* MC-119540, Raymond Murphy, dba 
Murphy’s Delivery Service, Maspeth, 
N.Y., Contract Carrier Application. Per- 
mit granted. (a) Yarn, from Brooklyn, 
N.Y., to the plant site of Handcraft 
Fabrics, Inc., Paterson, N.J., under con- 
tract with Handcraft Fabrics, Inc., and 
(b) decorator fabrics, in paper wrapped 
rolls, and sample fabrics, in envelopes, 
between New York, N.Y., and the plant 
site of Baronio Fabrics, Inc., Paterson, 
N.J., under contract with Baronio 
Fabrics, Inc., all over irregular routes. 


* MC-107128, Sub. 21, Fast Freight, Inc., 
Indianapolis, Ind., Extension—Dunkirk, 
Ind. Certificate granted, but withheld for 
further consideration of applicant’s fit- 
ness after final determination of pro- 
ceedings in MC-107128, Subs. 17 and 20, 
(1) Glass containers, with or without 
closures, and fiberboard cartons (knocked 
down), in mixed shipments with glass 
containers, (a) from Dunkirk, Ind., to 
points in Minnesota, and (b) from the 
plant site of Foster-Forbes Glass Co., 
at Marion, Ind., to points in Minnesota, 
and to points in Iowa except Grundy 
Center and Ottumwa, Ia., and (2) re- 
turned (reshipped) glass containers, with 
or without closures, from the destination 
points specified in (1)(a) and (1)(b) 
above to the respective origin points, all 
over irregular routes. 


MC-109689, Sub. 102, W. S. Hatch Co., 
Woods Cross, Utah, Extension—George- 
town. Certificate granted. Liquid fertili- 
zer and fertilizer solutions, in bulk, in 
tank vehicles, (1) from the plant site 
of the Central Farmers Fertilizer Co., 
near Georgetown, Ida., to points in Utah 
(except phosphoric acid to points in Box 
Elder and Cache counties), restricted 
against joining or tacking to any other 
authority held by applicant for the pur- 
pose of performing a service to or from 
points other than those _ specifically 
authorized in (1); (2) from Don and 
Kellogg, Ida., to points in Washington, 
except points in Grant, Lincoln, Frank- 
lin, Adams, and Benton counties, and 
(3) from Kellogg, Twin Falls, Blackfoot 
and Caldwell, Ida., to points in Utah, 
over irregular routes. 


II) 


Motor Finance Cases 


MC-F-7266, Gordons Transports, Inc.— 
Control and Merger—England Bros. Truck 
Line, Inc., embracing Finance No. 20801, 











Gordons Transports, Inc.—Note.: In title 
case, acquisition by Gordons Transports Inc., 
of Memphis, Tenn., of control of England 
Bros. Truck Line, Inc., of Fort Smith, Ark., 
through purchase of capital stock; merger 
of the operating rights and property of the 
latter into the former for ownership, man- 
agement and operation, and acquisition by 
A. W. Gordon, Sr., also of Memphis, of 
control of the operating rights and property 
through the transaction, approved and au- 
thorized, subject to conditions. In embraced 
case, authority granted to Gordons Trans- 
ports, Inc., (a) to issue its secured promis- 
sory note in the principal amount not ex- 
ceeding $1,000,000, and (b) to assume obliga- 
tion in respect of outstanding securities in 
the aggregate principal amount not ex- 
ceeding $399,494,. both in connection with 
the transactions proposed in the title case. 


MC-F-7710, Retail Stores Delivery of Rhode 
Island, Inc.—Purchase—Delivery Service, Inc. 
(A) Purchase by Retail Stores Delivery of 
Rhode Island, Inc., of Providence, R.I., of 
the operating rights and certain properties 
of Delivery Service, Inc., also of Providence; 
(B) assumption by Retail Stores Delivery of 
Rhode Island, Inc., of a lease obligation of 
Delivery Service, Inc., and (C) acquisition 
by James B. Moore and James B. Moore, Jr., 
of New York, N.Y., and Thomas J. Carty, of 
Cambridge, Mass., of control of the operating 
rights and property through the transaction, 
approved and authorized, subject to condi- 
tions, including those specifying that (1) 
service shall be limited to that performed 
under contracts with The Shepard Co., 
Gladding's, The Outlet Co., Cherry & Webb 
Co., Kennedy’s, W. T. Grant Co., J. J. 
Newberry Co., and Bond Stores, Inc., all 
of Providence, R.I., and (2) service shall be 
prohibited to the premises of persons also 
being served by Stone’s Express, Inc. 


MC-F-7772, Furniture Express, Inc.—Pur- 
chase—Norman L. Lawson (Alfred G. Ford, 
Trustee). Application of Furniture Express, 
Inc., of Jamestown, N.Y., for temporary 
operation of the motor carrier rights of 
Norman L. Lawson (Alfred G. Ford, trustee), 
also of Jamestown, granted, subject to con- 
ditions. 
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Uncontested Finance Cases 
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Order issued in Finance No. 21467, George- 
town Railroad Co., Inc., Note authorizing 
the Georgetown Railroad Co. to issue a 
90-day promissory note in the principal 
amount of $20,000 for the purpose of obtain- 
ing funds for the purchase of 3,000 feet 
of trackage from the Texas Crushed Stone 
Co., for storing empty coal cars. 


ORDERS 
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Rail Revenue Data May Be 
Filed on Quarterly Basis 


The Commission has under considera- 
tion a proposal to amend its regulations 
to provide that all Class I railroads, ex- 
cept Class I switching and terminal com- 
panies, be required to file quarterly 
reports, in lieu of monthly reports, of 
revenues and expenses and selected in- 
come and balance sheet items. 


Notice of proposed rule-making has 
been given by division 2 in No. 33687, 
Monthly Railroad Operating Reports. The 
proposal calls for amendment of title 49, 
CFR 122.1, Revenues and Expenses, and 
title 49, CFR 122.2, Selected Income and 
Balance-Sheet Items, to require the filing 
of the reports quarterly in accordance 
with quarterly report forms to be desig- 
nated “Form R & E—Quarterly Report 
of Revenues and Expenses,” and “Form 
IBS—Quarterly Report of Selected In- 
come and Balance Sheet Items.” 


“The effect of the change will be to 
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require, on a quarterly: basis, data the 
same as that now required on a monthly 
basis, by forms bearing'designations the 
same as those specified Above, under the 
present terms of 49 CFR 122.1 and 122.2,” 
the division said. “No change is contem- 
plated in matters to be reported, the 
number of copies to be filed, the place 
of filing, or the number of days follow- 
ing the close of the period covered by the 
reports in which the: respective report 
forms must be filed.” 

The division said that any party de- 
siring to make representations in favor 
of or against the proposed changes might 
do so through submission of written data, 
views or arguments within 30 days of 
the publication of the notice in the 
Federal Register. 


Five-Year Motor Rights 
For Hauling Explosives 
To Be Extended by ICC 


As to those motor carrier certifi- 
cates authorizing the transportation 
of explosives which the Commission 
has granted for a five-year period, 
it is now the Commission’s policy to 
extend the life of the certificates for 
periods of from one to five years if 
it is requested to do so, if the carrier 
passes a safety inspection, and if 
there appears to be a further need 
for the service, according to a source 
at the Commission. 


The first such extension has been is- 
sued by the Commission to the Baggett 
Transportation Co., of Birmingham, Ala., 
under an order in MC-76177, Sub. 273. 
The Commission, division 1, said that 
Baggett held authority to transport 
Classes A, B and C explosives and blast- 
ing supplies from Greenup, Ky., and 
points within five miles thereof, to points 
in 18 states, with no transportation for 
compensation on return except as other- 
wise authorized, over irregular routes. 
The division said that the authority was 
conditioned to expire February 28, and 
that Baggett had petitioned for an ex- 
tension. The authority was extended to 
February 28, 1962, but the Commission 
retained jurisdiction to modify or vacate 
the instant order and to cancel the cer- 
tificate so far as it was modified by the 
instant order at any time if subsequent 
conclusions required such action. 

After making a determination in Oc- 
tober, 1955, the so-called “Riss case,” 
MC-200, Sub. 84, Riss & Co., Extension 
—Explosives, and 23 embraced applica- 
tion proceedings, that certificates au- 
thorizing the transportation of explosives 
should be limited to five years and re- 
viewed for safety purposes, the Com- 
mission began imposing a five-year 
limitation on all certificates pertaining to 
the transportation of explosives. 

The filing of a petition by Baggett for 
an extension and the division’s sub- 
sequent order, were the first actions 
having to do with extensions, it was 
said at the Commission. 

In response to questions from TRaFFICc 
Wor.p, it was said that no blanket 
order extending the outstanding certifi- 
cates would be issued and that it was 
not contemplated that hearings would 
be held on petitions for extensions. 

It was further explained that the 
Commission probably would not take 
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any action on its own motion. It would 
be more difficult to have the authority 
renewed after the expiration of the five- 
year period than it would be to have 
the certificates extended prior to the 
expiration date, it was said. 


The Commission source stated that 
after an explosives carrier filed a peti- 
tion for extension, the carrier would be 
given a safety check by the Bureau of 
Motor Carriers. The Commission also 
would attempt to ascertain if there was 
a further need for the continuance of 
the service and would examine records 
of traffic handled in the five-year period, 
it was said. 

After service of the order in the 
Baggett case, the Commission made 
public a petition of the Railway Express 
Agency, Inc., (now REA Express, Inc.) 
for an extension of the five-year limita- 
tion on its certificate MC-66562, Sub. 
1238, Railway Express Agency, Inc., Ex- 
tension — Between Newburg, Mo., and 
Fort Leonard Wood, Mo. REA said that 
it had transported the explosives traffic 
authorized in the certificate in the five- 
year period and that there was a 
continued need for the service. Subse- 
quently, the ICC issued an order extend- 
ing the certificate for five years. 


ICC Denies Oral Argument 


On Combination Rate Hikes 


By an order by Chairman Everett 
Hutchinson in Ex Parte No. 223, In- 
creased Rates, 1960, Sub. 10, Rule 8— 
Combination Rates, the Commission has 
denied a request of the respondents for 
oral argument. 

The proceeding involves a Commis- 
sion investigation into a rule proposing 
to increase each factor of any rail 
combination rate separately in applying 
authorized general increases. 

In its decision in Ex Parte 223, the 
Commission perinitted the increases 
only to the extent that, as increased, the 
combination rates would not exceed the 
single-factor rates on like traffic. 

In denying the request for oral argu- 
ment, the Commission said that the 
facts and legal issues involved were 
clearly and adequately set forth in the 
evidence and the pleadings, briefs and 
replies of record. Hearing was held at 
the Commission on December 13 (T.W., 
Dec. 17, 1960, p. 80). 


Traffic Rerouting Extended 


Agent Charles W. Taylor, by amend- 
ment No. 2 to his ICC order No. 129 
issued under revised service order No. 
562, Rerouting of Traffic—Appointment 
of Agent, has extended until March 15 
the authority he previously granted to 
the Meridian & Bigbee Railroad Co., to 
divert or reroute traffic moving over 
its lines over any available route to ex- 
pedite the movement. The order stated 
that due to flood conditions, the M & B 
was unable to transport traffic routed 
over its lines. The authority previously 
granted was due to expire March 10. 

In the original order, the M & B and 
the Western Railway of Alabama were 
authorized to reroute or divert traffic 
moving over their lines because of flood 
conditions, which authority also was 
conditioned to expire March 10 (T.W., 
March 4, p. 91). By amendment No. 1 


to that order, the authority was ex- 
tended to the Bonhomie and Hattiesburg 
Southern Railroad Co., until: March 10. 


ICC Grants No Further 
Relief on Amortization 
Of Motor ‘Intangibles’ 


The Commission has denied 35 pe- 
titions filed in motor carrier finance 
cases for authority to discontinue 
amortization of the intangibles ac- 
quired in such cases which the Com- 
mission required as a condition to 
its approval of the finance applica- 
tions. The authority was sought in 
view of the discontinuance by the 
ICC of the practice of requiring 
amortization or write-off as condi- 
tions to approval of motor finance 
transactions. 


The petitions were denied except to 
the extent the relief sought already had 
been otherwise afforded by an order 
dated January 5, in No. 32155, Uniform 
System of Accounts for Class I and Class 
II Common and Contract Motor Car- 
riers of Property. 


With respect to the petitions filed in 
the 35 proceedings, the Commission’s 
order denying the petitions was issued 
in MC-F-3537, S. H. Mitchell—Control; 
Hennis Freight Lines, Inc—Purchase 
(Portion) —Duff Truck Line, Inc., and 
embraced cases. 


In its order of January 5, the Com- 
mission modified its uniform system of 
accounts for Class I and Class II com- 
mon and contract motor carriers so 
as to provide that, effective January 1, 
1960, amortization accruals and write- 
off of intangibles and the creation of 
related reserves be within the discretion 
of the carriers (T.W., Jan. 21, p. 101). 


In the instant order, the Commission 
said it had under consideration petitions 
for waiver of the general rules of prac- 
tice for the purpose of filing the peti- 
tions, and the tendered petitions for 
reconsideration and modification of the 
orders approving the transactions in the 
proceedings listed in an appendix to 
the order. 


In those proceedings, it said, the peti- 
tioners, common or contract carriers, 
were required to amortize or write-off 
intangibles resulting from the approved 
transactions. However, the Commission 
added that the practice of requiring 
amortization or write-off as conditions 
to approval of transactions had been 
discontinued and that the petitioners 
sought to discontinue further amorti- 
zation and to adjust their accounts to 
restore amounts written off or amortized. 


The Commission said that by its order 
of January 5 section 182.01-29, Amorti- 
zation of Intangibles, of the uniform sys- 
tem of accounts for motor carriers was 
modified and that effective January 1, 
1960, amortizations accruals and write- 
off of intangibles and creation of related 
reserves was made discretionary, except 
as provided by such modified section 
182.01-29. Amortization accruals and 
write-off and related reserves created 
in 1960 were permitted to be adjusted, 
as provided in the order, and outstand- 
ing unexpired orders in proceedings un- 
der section 5 of the interstate commerce 
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act were modified to the extent incon- 
sistent with the order, it said. be 


The Commission permitted the peti- 
tions to be filed but ordered “that, except 
to the extent the relief sought has been 
otherwise afforded, the said petitions be, 
and they are hereby, denied, for the 
reason that such relief is not warranted.” 


Embraced Cases 


The embraced proceedings are as fol- 
lows: 

MC-F-3554, S. H. Mitchell—Control; 
Hennis Freight Lines, Inc——Purchase— 
John T. Irving, MC-F-3975, S. H. Mit- 
chell—control; Hennis Freight Lines, 
Inc.— Control and Merger—Southway 
Express, Inc.; Purchase (Portion) — 
Turner Transfer, Inc., MC-F-6188, Super 
Service Motor Freight Co., Inc.—Control 
and Merger—St. Louis-Nashville Freight 


- Lines, Inc., MC-F-6320, The Arkansas 


Motor Freight Lines, Inc——Control and 
Merger—Best Motor Freight, Inc., MC- 
F-6425, Ward Transport, Inc.—Control 
—Melton Transport Co. MC-F-6449, 
Hennis Freight Lines, Inc.—Control and 
Merger—Griggs ‘Trucking Co. MC-F- 
6482, Kain’s Motor Service Corp—Pur- 
chase—Virgil B. and Lewis 'A. Sturtsman; 
MC-F-6532, Coast Truck Lines, Inc.— 
Purchase—E. R. Holman. 


MC-F-6582, The New Dixie Lines, Inc. 
—Control—Jocie Motor Lines, Inc., MC- 
F-6604, Pic Freight Co—Merger—Walsh 
Freight Lines, Inc., MC-F-6650, Lee 
Transportation Co.—Control and Merger 
—Owl Truck Service, Inc., MC-F-6689, 
Takin Bros. Freight Line, Inc.—Control 
—Iowa-Nebraska ‘Transportation Co., 
Inc., MC-F-6809, Terminal Transport 
Co., Inc.—Control and Merger—Coats 
Motor Transfer Co., Inc., MC-F-6823, 
Johnson Motor Lines., Inc—Control— 
Atlantic States Motor Lines, Inc., MC-F- 
6848, Novick Transfer Co., Inc.—Pur- 
chase—Abram Jermone Novick; MC-F- 
6862, Pic-Walsh Freight Co.—Control 
and Merger—Ray Hamilton, Inc., MC-F- 
6886, E. Brooke Matlack, Inc——Control— 
Reader Bros., Inc. 


MC-F-6906, Kain’s Motor Service Corp. 
—Control and Merger—Becraft Motor 
Express, Inc., MC-F-6908, Lee Transpor- 
tation Co.—Control—American Carload- 
ing Corp., MC-F-6983, Gateway Transpor- 
tation Co —Purchase (Portion)—Truck 
Transport Co., MC-F-7028, Pic-Walsh 
Freight Co—Purchase—W. H. Marks, 
MC-F-7032, Hemingway Brothers Inter- 
state. Trucking Co—Control — Brooks 
Transportation Co., Inc., MC-F-7037, 
Central Wisconsin Motor Transport Co. 
—Purchase — Carlstedt Motor Service, 
Inc., MC-F-7110, Gateway Transporta- 
tion Co.—Purchase—Northern Transpor- 
tation Co. and Anchor Transfer and 
Storage Co., MC-F-7123, Dealers Transit, 
Inc.—Control and Merger—C. J. Simp- 
son Trucking Co., Inc., MC-F-7158, Serv- 
ice Trucking Co., Inc. — Purchase— 
Schupper Motor Lines Inc. 


MC-F-7174, J. H. Rose Truck Line, Inc. 
—Purchase (Portion) — Rogers Truck 
Line, MC-F-7175, J. H. Rose Truck Line, 
Inc.—Purchase (Portion)—C. M. Jeffries, 
MC-F-7258, Darl D. Womeldorf—Pur- 
chase (Portion)—Bowen Trucking, Inc., 
MC-F-7261, Lombard Bros., Inc.—Pur- 
chase—James J. Sentner, Inc., MC-F- 
7277, Dealers Transit, Inc—Purchase 
(Portion)—Hamilton Trucking Service, 
Inc.; MC-F-7287, Dealers Transit, Inc— 
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Purchase (Portion)—Commercial Con- 
tracting Corp., and MC-F-7318, The New 
Dixie Lines, Inc.—Purchase—Jocie Mo- 
tor Lines, Inc. 


Prehearing Talks in Movers’ 


Practices Cases Postponed 


By a notice in Ex Parte No. MC-19, 
Practices of Motor Common Carriers 
of Household Goods, and three embraced 
cases, the Commission has postponed 
from March 15 to March 29 a prehear- 
ing conference in the four cases to which 
the notice pertains. 


Three of the cases are combined in a 
rule-makng proceeding and the other is 
an investigation instituted by the ICC 
and consolidated with the rule-making 
proceeding. The announced purpose of 
the rule-making proceeding and the 
investigation is the establishment of 
“greater safeguards” for shippers of 
household goods. 


Covered by the notice postponing the 
date of the prehearing conference was 
the rule-making proceeding embracing 
Ex Parte MC-19; Ex Parte MC-1, Pay- 
ment of Rates and Charges of Motor 
Carriers, and Ex Parte MC-61, Released 
Rates of Motor Common Carriers of 
Household Goods, as specified in an ICC 
order issued February 7, and the investi- 
gation in Ex Parte MC-62, Legislative 
Recommendations Re Practices of House- 
hold Goods Carriers, initiated pursuant 
to an order dated February 8 (T.W., 
Feb. 11, p. 97, and Feb. 18, p. 94). 


By a subsequently issued order the 
ICC assigned the matters for prehearing 
conference before Examiner Richard S. 
Ries at the Commission in Washington, 
D.C., on March 15 (T.W., Feb. 25, p. 92). 
By the instant notice that prehearing 
conference was canceled and the pro- 
ceedings were reassigned for prehearing 
conference at 2 p.m., March 29, at the 
Commission’s offices in Washington, be- 
fore Examiner Ries. 


The Commission made public, at the 
time of its issuance of the aforesaid 
notice, a “motion” of the American 
Movers Institute, Inc., of Washington, 
D.C. to postpone the prehearing con- 
ference until April 24. The institute said 
that it needed the extension of time in 
order to adequately prepare for the con- 
ference and that it believed that such a 
grant would materially benefit the Com- 
mission in the proper disposition of the 
matters involved in the proceedings. 


Interpretation of Motor 
‘Off-Duty’ Rules Revised 


The issuance of a revised administra- 
tive ruling indicating what the Commis- 
sion’s Bureau of Motor Carriers believes 
to be the correct application and inter- 
pretation of the interstate commerce 
act and the Commission’s regulations as 
to the circumstances and to what extent 
meal stops and other routine stops may 
be counted “off duty” under the hours 
of service regulations applicable to all 
motor carrier drivers, has been an- 
nounced by the Commission. 


The revised ruling (No. 116) supersedes 


original ruling No. 116, and cancels ques- 
tion and answer No. 11 of ruling No. 79. 
It interprets section 195.3 of the motor 
carrier safety regulations. The revised 
ruling contains more information than 
the original ruling (T.W., Feb. 25, p. 91). 

Administrative rulings are issued by 
the bureau in the absence of authorita- 
tive decisions by the Commission on 
questions submitted by the public and 
are tentative and provisional. 


As stated by the bureau, the question 
presented was: “Under the hours of 
service regulations applicable to all motor 
carrier drivers, under what circumstances 
and to what extent may meal stops and 
other routine stops be counted ‘off- 
duty?’” 


Bureau’s Answer 


The bureau’s answer, as revised, is as 
follows: 


“The hours of service regulations pro- 
vide that ‘a driver is “on duty” from 
the time he begins to work or is re- 
quired to be in readiness to work until 
the time he is relieved from work and 
all responsibility for performing work.’ 


“In administrative ruling No. 79 issued 
in May, 1939, we took the position that 
whatever ‘off duty’ period or periods are 
claimed must be capable of being suc- 
cessfully defended by the carrier as 
actually sufficient to allow the driver 
complete freedom from the responsibility 
for performing work. Experience has 
shown that carriers and drivers fre- 
quently claim numerous ‘off duty’ periods 
of varying duration in the course of 
traversing distances of unusual length. 
Such stops frequently are claimed for 
purposes of obtaining meals, obtaining 
fuel, passing through ports of entry or 
police inspection locations, breakdown 
time, or communicating with supervisors 
for instructions. 


“To afford a reasonable interpretation 
and to guard against serious abuses, it 
is the bureau’s position that all routine 
stops except meal stops must be counted 
as time on duty. Meal stops en route 
may be counted ‘off duty’ but only when 
the vehicle has been properly parked 
in a safe place and the carrier has clearly 
provided in writing that the driver is 
then relieved from all duty and responsi- 
bility for the vehicle, its contents and 
its accessories. Time claimed as ‘off duty’ 
under these conditions must be limited 
to reasonable necessary requirements 
and it appears that a limit of 60 minutes 
for each ten hours driving time is war- 
ranted. This limitation is not intended 
to apply to instances in which a driver 
is clearly relieved from duty at a carrier 
terminal or a carrier authorized garage 
or shop, or is released for a predeter- 
mined period of time from any require- 
ment to be in readiness to work.” 


Hudson Cruise Authority 


The Commission, division 1, by an 
order in W-305, Sub. 9, Hudson River 
Day Line, Inc., Temporary Authority— 
West Point (2), has authorized Hudson 
River Day Line to operate as a common 
carrier by self-propelled vessels, in inter- 
state or foreign commerce, in the trans- 
portation of passengers on two round 
trip cruises (1) between New York, N-.Y., 
and West Point, N.Y., on April 29, and 
(2) between New York and Bear Moun- 
tain, N.Y., on April 30. 
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Suspended Tariffs 
®& Designation of a tariff below does not 
mean that all schedules in it have been 
eupenmes ~ the Commission. Suspension 
ers contain many schedules not repro- 
duced here. Details of such orders are 
published in The Traffic Bulletin. Unless 
otherwise noted, these tariffs have been 
suspended by the Commission, Board ef 
Suspension. 


(DEDORRERODOGEEGOOOEEEDODSOEEEDRGGESEGROEEROROe GORE ROD eeREOLecRER EERE RROGeEREROS) 


I. and S. No. 7550, Freight, All Kinds, 
TOFC—Between Ohio and the South, 
by division 2, on appeal, from March 8, 
and later, to and including October 7, 
protested schedules naming new plan III 
rail trailer-on-flat-car proportional 
commodity rates or charges on freight, 
all kinds, between Cincinnati, O., and 
Covington, Ky., on the one hand, and 
Atlanta, Ga., Birmingham, Ala., Char- 
lotte, N.C., Chattanooga, Tenn., Green- 
ville, S.C., Jacksonville Fla., and New 
Orleans, La., on the other hand, pub- 
lished in supplement 7 to tariff ICC No. 
S-176 of Southern Freight Association, 
agent, and in supplement 4 to tariff 
ICC No. A-11513 of Southern Railway 
System. The Board of Suspension had 
concluded not to suspend the protested 
schedules but to investigate, in docket 
No. 33695, and the action of division 2 
followed the filing of an appeal for re- 
consideration of the board’s action. 


I. and S. M-14349, Salt and Related 
Articles—Kan., and La., to Southern 
States, from March 6, and later, to and 
including October 5, schedules published 
in tariff MF-ICC Nos. 19 and 20 of J & M 
Transportation Co., Inc., Americus, Ga., 
proposing to establish new and reduced 
motor common carrier commodity rates 
on salt and salt products and ground 
pepper, in mixed shipments, minimum 
32,000 pounds, from Hutchinson, Kan., 
and Anse LaButte, La., to points in 
Alabama, Florida, Georgia, North Caro- 
lina, South Carolina and Tennessee. 


I. and S. M-14350, Frozen Bakery 
Goods—Downingtown, Pa., to Chicago, 
Ill., from March 5 to and including Oc- 
tober 4, schedules published in supple- 
ment No. 3 to tariff MF-ICC No. 298 of 
the Emery Transportation Co., Chicago, 
Ill., proposing to establish new motor 
common carrier commodity rates on 
frozen bakery goods, minima 24,000 and 
27,000 pounds, from Downingtown, Pa., to 
Chicago, Ill., and points taking the same 
rates, 


I. and S. M-14351, Iron and Steel Ar- 
ticles—Del., N.J., O., Pa., W.Va., from 
March 5, to and including October 4, 
schedules published in supplement No. 58 
to tariff MF-ICC No. 15, issued by W. J. 
Dillner Transfer Co., Pittsburgh, Pa., 
proposing to establish new, reduced and 
increased local motor common carrier 
commodity rates on iron and steel ar- 
ticles, various minima, within and be- 
tween points in Delaware, New Jersey, 
Ohio, Pennsylvania and West Virginia. 


I, and S. M-14352, Pallets, Platforms 
or Skids—South Bend to Detroit, from 
March 4 to and including October 3, 
schedules published in supplement No. 
13 to tariff MF-ICC No. 120 of Motor 
Carriers Tariff Bureau, Inc., agent, 
Cleveland, O., proposing to establish 
reduced motor common carrier commod- 
ity rates on used pallets, platforms or 
skids, iron, steel or wood, separate or 
combined with fixed bodies or enclosures, 


March 11, 





or with st 
standards, 
to Detroit, 
therewith. 


L. and S. 
—Oklahom: 
Wis., from 
including C 
in supplem 
MF-ICC 34! 
Bureau, age 
ing to est 
carrier cor 
basket car 
from Okla! 
ford, Ill., « 


I. and S. 
Roofing M: 
and Ohio, 
ing Octobe 
supplement 
No. 116 of | 
Inc., agent 
establish r 
rier comm 
ing or roo! 
000 pounds 
andria and 
O., and al 


I. and § 
and Steel 
States Poi 
from Marc 
3, proteste 
tor commo 
iron or sté 
aged, from 
ritory, pub 
of tariff M 
Transport 
Board of 
to suspen 


I. and § 
port, La., 
Okla., fro! 
October 7, 
ment No. 
of J. D. 
proposing 
mon carr! 
Shreveport 
Tulsa, Ok 


I. and 
Beacon, N. 
8 to and | 
published 
ICC 1099, | 
riers Rate 
Ga., prop 
motor cor 
on certain 
000 poun 
Atlanta. 


I. and § 
—El Paso, 
March 8 
schedules 
29 to tar 
Hughett, 
to establis 
commodit 
wood, bui 
NOI, min 
Paso, Tex 
Ark, 


I. and 
Articles - 
Louisville 
ing Octo 
tariff MF 
Lines, In 
ing to est 
rier comr 
materials 
ments | 



















































































































JORLD 


eeeteenew 


‘inds, 
outh, 
ch 8, 
er 7, 
n III 
ional 
sight, 
and 
and 
yhar- 
reen- 
New 
pub- 
> No. 
ition, 
tariff 
ilway 
had 
ested 
ocket 
ion 2 
r re- 
l. 


lated 
thern 
) and 
ished 
& M 
Ga., 
luced 
rates 
ound 
mum 
Kan., 
ts in 
aro- 


akery 





March 11, 1961 


or with standing ends, sides, stakes or 
standards, set up, from South Bend, Ind., 
to Detroit, Mich., and points grouped 
therewith. 


I. and S. M-14353, Market Basket Carts 
—Oklahoma City, Okla. to Ill, and 
Wis., from March 6, and later, to and 
including October 5, schedules published 
in supplements 33, 34 and 36 to tariff 
MF-ICC 346 of Middlewest Motor Freight 
Bureau, agent Kansas City, Mo., propos- 
ing to establish new motor common 
carrier commodity rates on market 
basket carts, minimum 16,000 pounds, 
from Oklahoma City., Okla., to Rock- 
ford, Ill., and Milwaukee, Wis. 


I. and 8S. M-14354, Building, Paving or 
Roofing Materials—Chicago to Indiana, 
and Ohio, from March 4 to and includ- 
ing October 3, schedules published in 
supplement No. 23 to tariff MF-ICC 
No. 116 of Motor Carriers Tariff Bureau, 
Inc., agent, Cleveland, O., proposing toa 
establish reduced motor common car- 
rier commodity rates on building, pav- 
ing or roofing materials, minimum 30,- 
000 pounds, from Chicago, Ill., to Alex- 
andria and Monroe, Ind., and Mansfield, 
O., and any points grouped therewith. 


I. and S. M-14355, Vinyl Coated Iron 
and Steel Sheet—From and to Central 
States Points, by division 2, on appeal, 
from March 4 to and including October 
3, protested schedules naming new mo- 
tor common carrier commodity rates on 
iron or steel sheet, vinyl coated, pack- 
aged, from and to points in Central Ter- 
ritory, published on fifth revised page 25 
of tariff MF-ICC No. 19 of Sims Motor 
Transport Lines, Inc., Riverdale, Ill. The 
Board of Suspension had concluded not 
to suspend the protested schedules. 


I. and S. M-14356, Fertilizer—Shreve- 
port, La., to Oklahoma City and Tulsa, 
Okla., from March 8 to and including 
October 7, schedules published in supple- 
ment No. 29 to tariff MF-ICC No. 314 
of J. D. Hughett, agent, Dallas, Tex., 
proposing to establish new motor com- 
mon carrier commodity rates on fer- 
Shreveport, La., to Oklahoma City and 
Tulsa, Okla. 


I. and S. M-14357, Paper Articles— 
Beacon, N.Y., to Atlanta, Ga., from March 
8 to and including October 7, schedules 
published in supplement 15 to tariff MF- 
ICC 1099, issued by Southern Motor Car- 
riers Rate Conference, agent, Atlanta, 
Ga., proposing to establish a reduced 
motor common carrier commodity rate 
on certain paper articles, minimum 35,- 
000 pounds, from Beacon, N.Y., to 
Atlanta. 


I, and S. M-14358, Building Woodwork 
—El Paso, Tex., to Arkansas Points, from 
March 8 to and including October 7, 
schedules published in supplement No. 
29 to tariff MF-ICC No. 314 of J. D. 
Hughett, agent, Dallas, Tex., proposing 
to establish a new motor common carrier 
commodity rate on wooden molding, 
wood, built up or combined or plywood, 
NOI, minimum 34,000 pounds, from El 
Paso, Tex., to El Dorado and Little Rock, 
Ark, 


I. and S. M-14359, Paint and Related 
Articles — Chicago to Cincinnati and 
Louisville, from March 8 to and includ- 
ing October 7, schedules published in 
tariff MF-ICC No. 224 of Ziffrin Truck 
Lines, Inc., Indianapolis, Ind., propos- 
ing to establish new motor common car- 
rier commodity rates on paint or paint 
materials and related articles for ship- 
ments less than 2,000 pounds and 


minima 2,000 and 5,000 pounds, from 
Chicago, Ill., to Cincinnati, O., and 
Louisville, Ky., and points grouped 
therewith. 


I, and S. M-14360, Various Commodi- 
ties—Louisiana to Oklahoma City and 
Tulsa, Okla., from March 8 to and in- 
cluding October 7, schedules published 
in supplement No. 29 to tariff MF-ICC 
No. 314 issued to J. D. Hughett, agent, 
Dallas, Tex., proposing to establish new 
motor common carrier volume commod- 
ity rates, minimum 20,000 pounds, on 
various commodities transported from 
New Orleans and Harvey, La., to Okla- 
homa City and Tulsa, Okla. 


I. and S. M-14361, Various Commodi- 
ties—Between Louisiana and Oklahoma, 
from March 8 to and including October 
7, schedules published in supplement No. 
29 to tariff MF-ICC No. 314 of J. D. 
Hughett, agent, Dallas, Tex., proposing 
to establish new and reduced motor 
common carrier joint commodity rates 
on dog food, edible nuts, petroleum 
products, roofing material, wallboard 
and other articles, subject to various 
volume minimum weights, from Shreve- 
port and New Orleans, La., to Oklahoma 
City and Tulsa, Okla., and also from 
Oklahoma City to points in Louisiana. 


I. and S. M-14362, Zinc or Zine Alloy 
Ingots—Chicago and North Chicago to 
Milford, Ia., from March 8 to and includ- 
ing October 7, schedules published in 
supplements 2 and 9 to tariff MF-ICC 
351 of Middlewest Motor Freight Bu- 
reau, agent, Kansas City, Mo., proposing 
to establish reduced truckload motor 
common carrier commodity rates on zinc 
or zinc alloy ingots, minimum 30,000 
pounds, from Chicago and North Chi- 
cago, Ill., to Milford, Ia. 


I. and S. M-14363, Revised Rates on 
Household Goods, from March 8 to and 
including October 7, schedules published 
in supplements Nos. 9 and 10 to tariff 
MF-ICC No. 89 supplement 11 to tariff 
MF-ICC 100 No. 90 and supplement 9 to 
tariff MF-ICC No. 91 of Household 
Goods Carriers’ Bureau agent; supple- 
ment No. 6 to tariff MF-ICC No. 21 of 
New York Movers Tariff Bureau, Inc., 
agent, and supplement No. 9 to tariff 
MF-ICC No. 40 of New York State Motor 
Truck Association, Inc., agent, proposing 
to establish revised motor common car- 
rier commodity rates on household 
goods, resulting generally in reductions, 
between points in the United States. 


I. and S. M-14364, Various Commodi- 
ties—N.Y.-Philadelphia Short-Haul Area, 
from March 8 to and including October 
7, schedules published in supplement No. 
29 to tariff MF-ICC No. 3 (Burlington 
Motor Freight, Inc., Series) of Depend- 
able Freight Lines, Inc., of Burlington, 
Merchantville, N.J., proposing to es- 
tablish new increased and reduced less- 
than-truckload and truckload motor 
common carrier commodity rates on alu- 
minum articles, naphthalene, and plas- 
tic materials or products, varying 
minima, from, to, or between points in 


the New York-Philadelphia short-haul © 


area. 


I. and S. M-14365, Meats and Packing- 
house Products—Missouri to Ind., Mich., 
O., Pa., from March 9 to and including 
October 8, schedules published on origi- 
nal page 122AA of tariff MF-ICC No. 36 
(Heuer Truck Lines, Inc., series), pub- 
lished by Kroblin Refrigerated Xpress, 
Inc., Sumner, Ia., proposing to establish 
new motor common carrier commodity 
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rates on fresh meats and packinghouse 
products, and canned meats, various 
minima ranging from 20,000 to 30,000 
pounds, from Kansas City and St. 
Joseph, Mo., to points in Indiana, Mich- 
igan, Ohio and Pennsylvania. 


I. and S. M-14366, Salt — Williston, 
N.D., to South Dakota, from March 10 
to and including October 9, schedules 
published in tariff MF-ICC No. 10 of 
Buckingham Freight Lines, Rapid City, 
S.D., proposing to establish new motor 
common carrier commodity rates on 
salt, minimum 40,000 pounds, from Wil- 
liston, N.D., to numerous points in South 
Dakota. 


I. and S. M-14367, Agricultural Imple- 
ments—Memphis, Tenn., to North River- 
side, Ill., from March 10 to and including 
October 9, schedules published in tariff 
MF-ICC No. 6 of Lay Trucking Co., Inc., 


‘La Porte, Ind., proposing to establish a 


reduced motor common carrier com- 
modity rate on agricultural implements, 
minimum 20,000 pounds, from Memphis, 
Tenn., to North Riverside, Ill. 


I. and S. M-14368, Pallets, Platforms 
or Skids—Between Illinois and Wiscon- 
sin, from March 10 to and including 
October 9, schedules published in supple- 
ment No. 4 to tariff MF-ICC No. 2, 
issued by Edward A. Lampsa, Jr., doing 
business as Major Motor Service, Pal- 
myra, Wis., proposing to establish a 
new provision which would provide that 
when motor common carrier truckload 
shipments are made on pallets, plat- 
forms or skids, between points in Illinois 
and Wisconsin, no charge would be 
made for the weight of the pallets, 
platforms or skids. 


I. and S. M-14369, Aluminum Castings 
—Toledo, O. to Muncie, Ind., from 
March 10 to and including October 9, 
schedules published in supplement No. 
16 to tariff MF-ICC No. 938 of Central 
States Motor Freight Bureau, Inc., 
Agent, Chicago, Ill., proposing to estab- 
lish new motor common carrier com- 
modity rates on aluminum castings, 
NOI, minima 12,000, 16,000 and 20,000 
pounds, from Toledo, O., and points 
taking the same rates, to Muncie, Ind. 


(OUDECREOOROSONCOEEEDCCOREEOUCOSCOCROEUCOUOUSEOROSSEECOCOROCRORESSEReRanetNTTCEE 


Tariffs Not Suspended: 


APPELLATE ACTION 


® Reproduced below are notices issued by 
the Commission of decisions by its division 
2, acting as an appellate division, not to 
suspend the tariffs indicated. Such notices 
are issued by the Commission’s Secretary 
when the disposition of protests is appealed 
from the Commission’s Board of Suspension 
to the division. 


CUOORESECOROEOUOOCCREAERCCOEEACCCEEEOOEPOERCGOeCeREeCoeceEteneeeeeEeeeResoeeeeEE 


The Commission, division 2, acting as 
an appellate division, voted March 1 not 
to suspend protested schedules naming 
new all-rail commodity rates on asphalt, 
in tank cars, minimum 60,009 gallons, 
from Jacksonville, Fla., to Fulco, Ga,, 
published in supplement 36 to tariff IOC 
N-3 of Southern Freight Association, 
agent, effective March 2. 


Division 2, acting as an appellate di- 
vision, voted March 1 not to suspend 
protested schedules naming new motor 
common carrier commodity rates on 
freight, all kinds, in shipper-owned 
trailers, maximum 38,000 pounds, includ- 
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ing-return of empty trailers, between 
railroad yards in New Jersey and New 
York and points and places in Connecti- 
cut- and New York, between points and 
places in New York, and between points 
and places in Connecticut, published in 
tariff MF-ICC No. 38 of Pride Transpor- 
tation Co., Brooklyn, N.Y. effective 
March 2. 


The Commission, division 2, acting a& 
an appellate division, voted February 28 
not to suspend but to investigate, in 
docket No. 33691, Various Commodities 
—East and Midwest Points, protested 
schedujes naming new motor common 
carrier commodity rates on various com- 
modities, varying minima, between points 
in Illinois, Iowa, Pennsylvania, West 
Virginia, Wisconsin, Indiana, Kentucky, 
Missouri, Michigan and Ohio, published 
in tariffs MF-ICC Nos. 39 and 40 of 
Brown Trucking Co., Wabash, Ind., to 
become effective March 1. 


Division 2, acting as an appellate divi- 
sion, voted March 2 not to suspend pro- 
tested schedules naming new and re- 
duced all-water, motor-water and motor- 
water-motor commodity rates on acids, 
chemicals and drugs, medicines and 
toilet preparations, minima 40,000 and 
60,000 pounds, from Jersey City (Ter- 
minal), Port Newark, New Brunswick 
and Wharton, N.J., and New York, N.Y., 
to Dallas and Houston, Tex., published 
on twelfth revised page 120-A of tariff 
ICC 281 of Sea-Land Service, Inc., to 
become effective March 3. 


Division 2, acting as an appellate divi- 
sion, voted March 3 not to suspend pro- 
tested schedules naming reduced motor 
common carrier commodity rates on 
construction and road-building machin- 
ery and attachments, minimum 24,000 
pounds, from Aurora, Chicago and Lib- 
ertyville, Ill., to Buckhannon, Charleston, 
Clarksburg and Parkersburg, W.Va., 
published in supplement No. 2 to tariff 
MF-ICC No. 13 of Ace Doran Hauling & 
Rigging Co., Cincinnati, O., to become 
effective March 5. 

Division 2, acting as an appellate divi- 
sion, voted March 3 not to suspend pro- 
tested schedules naming a reduced all- 
rail commodity rate on flax yarn, mini- 
mum 30,000 pounds, from New Orleans, 
La., to Anniston, Ala., published in sup- 
plement 75 to tariff ICC S-87 of South- 
ern Freight Association, agent, to be- 
come effective March 6. 


Division 2, acting as an appellate divi- 
sion, voted March 3 not to suspend pro- 
tested schedules naming new all-rail 
commodity rates on wooden bobbins, 

_minima 30,000 and 40,000 pounds, from 
Beebe River, N.H., to Spartanburg, S.C., 
published in supplement 159 to tariff 
ICC 610 (Swenson series) of Traffic 
Executive Association-Eastern Railroads, 
agent, to become effective March 6. 


Division 2, acting as an appellate divi- 
sion, voted March 3 not to suspend pro- 
tested schedules naming new freight 
forwarder commodity rates on paper and 
paper articles, any quantity and mini- 
mum 10,000 pounds, from Milwaukee, 
Wis., to Los Angeles, Oakland and San 
Francisco, Calif., published in supple- 
ments 57 and 58 to tariff ICC-FF No. 73 
of Agent T. J. Fox, and in supplement 
No. 31 to tariff ICC-FF No. 39 of West- 
land Forwarding Co., to become effective 
March 6. 


The Commission, division 2, acting as 


an appellate division, voted March 3 
not to suspend’ protested schedules 
naming new motor common carrier 
commodity rates on building, paving or 
roofing materials, minimum 30,000 
pounds, from..Chicago, Ill., to Lafayette 
and New Haven, Ind., published in 
supplement No. 23 to tariff MF-ICC 
No. 116 of Motor Carriers Tariff Bureau, 
Inc., agent, effective March 4. 

Division 2, acting as an appellate divi- 
sion, voted March 3 not to suspend 
protested schedules naming increased 
motor common carrier commodity rates 
on canned foodstuffs, apple products, 
fresh fruits and fruit packing supplies, 
less-truckload and truckload, varying 
minima, from New Freedom, Pa., to New 
York, N.Y., and points in New Jersey, 
published in supplement No. 18 to tariff 
MF-ICC No. 4 of Miller’s Motor Freight, 
Inc., York, Pa., effective March 6. 


“Division 2, acting as an appellate 
division, voted March 3 not to suspend 
protested schedules naming reduced 
trailer-on-flat-car commodity rates on 
intravenous, saline, nutritional or anti- 
coagulant solutions, or distilled water, 
minimum 30,000 pounds, from Chicago, 
Tll., to the Twin Cities, Minn., published 
in supplements Nos. 28 and 29 to tariff 
ICC No. 20519 of the Chicago, Burling- 
ton & Quincy Railroad and others, 
effective March 5, and later. 


The Commission, division 2, acting as 
an appellate division, voted March 6 
not to suspend protested schedules 
naming new rail-water-rail commodity 
rates on razor blades, razors, not elec- 
tric, and safety razor frames, minimum 
40,000 pounds, and on excess over 40,000 
pounds, from Boston, Mass., to Houston, 
Tex., published in supplement 37 to 
tariff ICC 184 of Seatrain Lines, Inc., 
to become effective March 7. 


Division 2, acting as an appellate divi- 
sion, voted March 7 not to suspend 
protested schedules naming new motor 
common carrier commodity rates, min- 
ima 24,000 and 30,000 pounds, on books, 
in boxes, from New York, N.Y., to River- 
side, Burlington County, N.J., published 
in supplement 8 and 9 to tariff MF-ICC 
No. 26 of Service Trucking Co., Inc., to 
become effective March 8. 


Division 2, acting as an appellate divi- 
sion, voted March 7 not to suspend 
protested schedules naming a new re- 
duced rail commodity rate, minimum 
40,000 pounds, on internal combustion 
engines, from New Holstein, Wis., to 
Newark, O., published in supplements 
11 and 12 to joint tariff ICC A-4340 of 
Western Trunk Line Committee, agent, 
to become effective March 8. 


COEEDCOREEDEUCOOEEEESCDCEEEROOOREOUOOCEESERUCOREEEEDCOREREDERER GOODS HERERO RE EEA EES 


Commission Orders 


TITTTITI 


No. 33546, Salt—Saltair, Utah to Colo., Neb. 
& Wyo. Order of Sept. 21, 1960, insofar as 
this proceeding was referred to Examiner 
W. W. Peck for recommendation of an ap- 
propriate order thereon, accompanied by 
reasons therefor, vacated. Proceeding re- 
ferred to Examiner E. L. Boisseree for hear- 
ing on Apr. 28, at New Custom Hse., Den- 
ver, Colo., for purpose of cross examining 
respondent’s witness John L. Shupe and to 
afford opportunity for introduction of addi- 
tional evidence by parties, and recommenda- 
tion of an appropriate order thereon accom- 
panied by reasons therefor. 


MC-531, Sub. 97, Younger Bros., Inc., Ex- 
tension—N.C. and Tenn. Applicant’s peti- 
tion for reconsideration denied. Unless com- 
pliance is made by applicant with require- 
ments of sections 215, 217, and 221(c) of 
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interé6tate commerce act, within 90 days 
after Mar. 2, or within such additional time 
as may be authorized, grant of authority 
made shall be considered as null and void, 
and application denied in its entirety ef- 
fective upon expiration of said compliance 
time. 


Applications having been the subject of 
formal hearing on Feb. 23, and applicants 
having requested dismissal of their applica- 
tions at such hearing, the Commission has 
issued orders dismissing the applications in 
the following: 

MC-30887, Sub. 105, Shipley Transfer Inc. 

MC-31600, Sub. 488, P. B. Mutrie Motor 
Transportation, Inc. 

MC-36517, Sub. 8, James J. Keating, Inc. 

MC-42261, Sub. 46, Langer Transport Corp. 

MC-52458, Sub. 154, T. I. McCormack 
Trucking Co., Inc. 

. MC-102616, Sub. 695, Coastal Tank Lines, 
ne. 

MC-106965, Subs. 153 and 157, M. I. O’Boyle 
& Son, Inc. 

MC-107403, Sub. 323, E. Brooke Matlack, 


Inc. 

MC-107871, Sub. 7, Bonded Freightways, 
Inc. 

MC-114699, Sub. 14, Tank Lines, Inc. 

MC-119164, Sub. 5, J-E-M Transportation 
Co., Inc. 

MC-123383, Sub. 1, Boyle Bros., Inc. 


MC-98749, Sub. 14 TA, Bell Transport Co. 
Order of Jan. 18 vacated. Applicant author- 


ized to operate temporarily when conditions 
have been met. 


In the following proceedings, the Com- 
mission has extended the time for com- 
pliance by the carriers named with sections 
of the interstate commerce act regarding 
the filing of evidence of insurance, tariffs, 
and the naming of process agents to the 
date indicated after the docket number and 
title: 

MC-116514, Sub. 6, Edwards Trucking, Inc., 
Extension—Animal and Poultry Feed. (Apr. 


7) 

MC-117772, Sub. 3, John E. Morris, Exten- 
sion—Peoria, Ill. (Apr. 13) 

MC-117850, Sub. 4, J. B. Kennedy, Exten- 
sion—Mason City, Ill. (Apr. 13) 

MC-119533 and Sub. 1, Ward’s Truck Serv- 
ice, Common Carrier Application and Ex- 
tension—Feed, respectively. (Apr. 13) 

MC-119915, Sub. 1, Ray Moore, Contract 
Carrier Application. (Apr. 13) 


MC-117895, Sub. 1, Frigid Transport Sys- 
tem Section 7 “Grandfather” Application. 
Notice of Jan. 17, informing parties that 
timely compliance with requirements of sec- 
tions 215, 217, and 221(c) of interstate com- 
merce act had not been effected and ap- 
plication stood denied, rescinded and order 
of Sept. 19, 1960, reinstated as order of 
Commission, division 1. Time to effect com- 
pliance by applicant with said requirements 
fixed as Mar. 15, or within such additional 
time as may be authorized, failing in which 
grant of authority made shall be considered 
as null and void, and application denied 
in its entirety effective on expiration of 
-_ compliance time. Order effective Feb. 


I. & S. M-14261, Split-Delivery Rule—Be- 
tween States in the East & Middlewest. Or- 
der of Feb. 20, insofar as it referred pro- 
ceeding for hearing before Examiner G. A. 
Dahan, vacated and hearing scheduled for 
Apr. 14, at Jacksonville, Fla., canceled. 


MC-F-7003, Easter Stores—Control—Ace 
Lines, Inc. (Second supplemental) Proceed- 
ing reopened for consideration of relief 
sought. Order of June 3, 1959, as modified 
by order of Dec. 17, 1959, further modified 
to approve transaction on basis of modified 
terms and conditions. 


MC-F-7371, Ace Lines, Inc.—Purchase 
(Portion)—I-Go Van & Storage Co. Order 
of Aug. 3, 1960, referring matter to Examiner 
Leo W. Cunningham for hearing and recom- 
mendation of an appropriate order thereon, 
accompanied by reasons therefor, vacated. 


MC-123081, Sub. 1, Macray Movers, Inc. 
Application dismissed at applicant’s request. 


No protests having been filed to orders 
adopting pipe line valuations, the Commis- 
sion has issued notices that its valuations 
in the following proceedings have been 
adopted: 

Valuation 1317, Northern Pipe Line Com- 


pany. 
Valuation 1329, Sinclair Pipe Line Com- 
pany. 


No. 33270, Various Class Rates—TOFC-CL 
& CFA Terrs. Railroad and motor carrier 
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respondents’ motion to reject protestant’s 
exceptions to recommended report and or- 
der served Sept, 29, 1960, overruled. 


Finance 20061, Louisville & Nashville R.R. 
Co.—Construction—Patty to Calhoun, Tenn. 
Petition of Southern Ry. Co. for reconsidera- 
tion, further hearing and oral argument, de- 
nied. 


I. & S. 7535, Zinc or Zine Alloy—Chicago 
to Twin Cities. Order of Feb. 20, directing 
that this proceeding be handled under modi- 
fied procedure, vacated. Proceeding assigned 
for oral hearing at a time and place to be 
designated. 


In the following proceedings, the Com- 
mission has extended the time for com- 
pliance by the carriers named with sections 
of the interstate commerce act regarding 
the filing of evidence of insurance, tariffs, 
and the naming of process agents to the 
date indicated after the docket number and 
title: 

MC-2900, Sub. 101, Ryder Truck Lines, 
Inc., Extension — Anniston-Gadsden, Ala. 
(Apr. 7) 

MC-9115, Sub. 49, Oregon Nevada California 
Fast Freight, Inc., Extension—Legislative 
Highway 90. (Apr. 25) 

MC-36076, Sub. 4, Rodekuhr Bros., Exten- 
sion—Shortening. (Apr. 14) 

MC-44138, Sub. 2, Vaughan Winston Con- 
version Proceeding, renumbered MC-123438. 
(Apr. 13) 

MC-46054, Sub. 75, Brown Express, Inc., 
Extension—Nike Launching Bases. (Apr. 7) 

MC-48991, Sub. 2, Hub City Jobbing Co., 
Conversion Proceeding, renumbered MC- 
123437. (Apr. 20) 

MC-58212, Sub. 19, Maas Transport, Inc., 
Extension—Salt From Williston, N.D. (Apr. 
14) 


MC-35396, Sub. 27, Arnold Ligon Truck 
Line, Inc., Extension—Radioactive Material. 
Motion of applicant, et al, for substitution 
of Arnold Ligon Specialized Hauler as appli- 
cant, and stay of proceedings until fitness 
of proposed substitute applicant has been 
determined, overruled. 


MC-40235, Sub. 18, I. R. C. & D. Motor 
Freight Inc., Extension—Molding Machines. 
Applicant’s petition for reconsideration de- 
nied. 


MC-43144, Sub. 4, Guilford Trucking, Inc., 
Extension—Pig Iron to Woonsocket; MC- 
43144, Sub. 6, Same, Extension—Conn. Per- 
mits issued Mar. 6, 1949, and Oct. 21, 1960, 
respectively, modified by eliminating restric- 
tion, and substituting new restriction limit- 
ing transportation service to be performed 
under continuing contracts, with Mystic Iron 
Works of Everett, Mass., and Miller and 
Co. of Boston, Mass., effective Apr. 14. 


MC-52858, Sub. 80, Convoy Co., Extension 
—Utah and Wyo. Applicant’s petition for 
reconsideration denied. 


MC-57591, Sub. 6, Evans Delivery Co. Ap- 
plicant notified that Form BMC 75 state- 
ment, supported by Pennsylvania Certificates 
Nos. 56816 and 56816 Folders 10, 11, and 14, 
is not acceptable for filing under second 
proviso of section 206(a)(1) of interstate 
commerce commission act and that he may 
not perform corresponding oOperatings in 
interstate of foreign commerce as a motor 
carrier of property. 


MC-76526, Sub. 2, McKinley Storage and 
Transfer Co. Applicant notified that Form 
BMC 75 statement, supported by Ohio Cer- 
tificate No. 946, is not acceptable for filing 
under second proviso of section 206(a)(1) 
of interstate commerce act and that it may 
not perform operations in interstate or for- 
eign commerce as a motor carrier of prop- 
erty corresponding to authority granted in 
Ohio Certificate No. 946. 


MC-66344, Sub. 15, L. R. Cyrus, Extension 
-Pipeline Terminal Near Olathe, Kan. Ap- 
plicant’s petition for reconsideration and/or 
further hearing denied. 


MC-86687, Sub. 10, Seaboard Air Line R.R. 
Co. Applicant's certificate, dated Dec. 10, 
1959, in MC-86687, which supersedes and can- 
cels all other certificates, modified by elimi- 
nating matter appearing on second from the 
last route description, on sheet 3 of said 
certificate, and substituting in lieu thereof 
new route description to authorize service 
to and from off-route point of Havana, Fla., 
effective Apr. 


MC-106049, Sub. 32, Atlanta-New Orleans 
Motor Freight Co., Extension—Frisco City, 
Ala. Certificate issued July 1, 1960, modified 
by deleting route description and substitut- 
ing in lieu thereof new route description. 





MC-106051, Sub. 17 TA, Old Colony Trans- 
portation Co., Inc. Order of Jan. 1, con- 
ditionally approving application, reinstated 
as Of Mar. 1. 


MC-109556, Wisecup’s Express, Inc. Appli- 
cant’s petition for reopening, reconsidera- 
tion, and modification of certificate, as- 
signed for oral hearing at a time and place 
to be fixed. 


MC-110698, Sub. 146, Ryder Tank Lines, 
Inc. Order of Jan. 19, insofar as it was 
referred to Examiner Leo A. Riegel for hear- 
ing and recommendation of an appropriate 
order thereon, accompanied by~- reasons 
therefor, vacated. Proceeding referred to 
Examiner R. C. Bamford for hearing on 
Apr. 18, at Washington, D.C., and for recom- 
mendation of an appropriate order thereon, 
accompanied by reasons therefor. 


MC-114194, Sub. 33, Kreider Truck Service, 
Inc. Application reopened for oral hearing 
at a time and place to be fixed later. Ap- 
plicant required to make available at hearing 
those witnesses who signed verified state- 
ments in support of application for purpose 
of cross-examination with respect to matters 
set forth in their verified statements. If 
said witnesses do not appear for cross- 
examination their verified statements are 
to be subject to a motion to strike. Except 
in respect of aforesaid verified statements, 
all parties authorized to present additional 
or other evidence in support of their respec- 
tive positions, in same manner, and pursuant 
to usual procedures followed at an oral 
hearing. 


MC-116349, Hazelwood Motor Lines, Inc. 
Operating authority issued Jan. 14, 1960, 
revoked coincidentally with issuance of au- 
thorized certificate MC-123270. 


MC-116514, Sub. 3, Edwards Trucking, Inc., 
Common Carrier “Grandfather” Application. 
Petition cf Nilson Motor Express for recon- 
sideration denied. Unless compliance is 
made by applicant with requirements of 
sections 215, 217, and 221(c) of interstate 
commerce act, within 90 days after Mar. 3, 
or within such additional time as may be 
authorized, grant of authority made shall 
be considered as null and void, and applica- 
tion denied in its entirety effective upon 
expiration of said compliance time. 


MC-116564, Sub. 6, McCurdy’s Trucking Co. 
Operating authority issued June 3, 1960, re- 
voked coincidentally with issuance of au- 
thorized certificate MC-119118, Sub. 11. 


MC-117869, Denton Produce, Inc., Common 
Carrier “Grandfather” Application. Pro- 
ceeding reopened for reconsideration on 
present record. 


MC-119136 R-50, Ruan Transport Corp. 
Order of Feb. 8, denying certain emergency 
temporary authority, vacated. Applicant 
granted temporary authority for 30 days 
commencing Mar. 1. : 


MC-C-3065, Albert W. Culverwell—Revoca- 
tion of Certificates. Date on which order 
of Jan. 12, revoking certificates MC-66341 
and Sub. 2, is to become effective extended 
to Mar. 24. 


Because of the failure or refusal to com- 
ply with previous orders of the Commis- 
sion’s Temporary Authorities Board with re- 
spect to notification to the Commission as 
to compliance with the interstate commerce 
act or Commission’s rules and regulations, 
the board has issued orders in the following 
proceedings directing the respondents to 
comply with the act and the rules and 
regulations, within 45 days of the date of 
the orders, and thereafter maintain com- 
pliance, or to show cause within 10 days 
after the expiration of that time why their 
operating authorities should not be revoked, 
or to request oral hearing for such purpose, 
failing which, consideration will be given to 
revocation of authorities: 

MC-C-3150, Braun’s Express—Revocation of 
Certificate, Mar. 3. 

MC-C-3153, Clair S. Zimmerman—Revoca- 
tion of Certificates, Mar. 3. 

MC-C-3157, Spring Garden Freight Sta- 
tion—Revocation of License, Mar. 3. 


Respondents having failed to submit their 
statements of facts and argument under 
modified procedure, the Commission has is- 
sued orders requiring respondents, on or 
before 40 days from Feb. 27, to cancel sus- 
pended schedules on not less than 1 day’s 
notice, and discontinuing the proceedings in 
the following: 

I. & S. M-14070, Various Commodities— 
From and to Points in Middle Atlantic Ter- 
ritory. 
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I. & S. M-14133, Basis for Rates to Un- 
named Destinations—Fla. to Midwest Points. 

I. & S. M-14177, Exception Rating—Drugs 
and Related Articles—Chicago to Tex. 

I. & S. M-14179, Iron & Steel Articles— 
Cleveland, O. to Flint, Mich. 

I. & S. M-14182, Bananas—Mobile, Ala. & 
New Orleans, La. to Indianapolis, Ind. 

I. & S. M-14183, Blue Print Paper—Mount 
Prospect, Ill. to Cleveland & Detroit. 

I. & S. M-14185, Dairy Products Meats, 
PHP—Chicago to Indianapolis. 

I. & S. M-14191, Electrical Equipment— 
Bloomington, Ind. to Niles & Zion, Ill. 

I. & S. M-14195, Machinery or Machines— 
Verona, Va. and Md., N.Y. & Pa. 

I. & S. M-14198, Starch, N.O.I.—From Chi- 
cago, Ill. to Cincinnati, O. 

I. & S. M-14199, Foundry Supplies—Cin- 
cinnati, O. to Chicago, Ill. 

I. & S. M-14201, Store Merchandise— 
Metuchen, N.J. to Fla. & Ga. 


I. & S. M-14242, Peddler Service—Fruits, 
Vegetables, South to Central Territory. Pro- 
ceeding discontinued because respondents 
have canceled schedules which were sus- 


. pended. 


MC-F-7069, Graff Trucking Co., Inc.—Con- 
trol and Merger—Kalamazoo Valley Trucking 
Co. Proceeding reopened, and findings in 
report and order of May 13, 1959, modified 
to authorize transaction involving common 
carrier rights in lieu of contract-carrier 
rights of Kalamazoo Valley Trucking Co., 
subject only to condition that duplicate 
rights be canceled. Order of May 13, 1959, 
as modified, reinstated and made effective 
on Feb. 27. Unless authority granted is ex- 
ercised within 180 days from the date hereof, 
= order shall have no further force and 
effect. 


MC-F-7078, Ryder System, Inc.—Control— 
Southern-Plaza Express, Inc. Period within 
which authority granted by order of Oct. 
25, 1960, may be exercised, and temporary 
authority may continue, extended to expire 
July 31. 


MC-FC-63400, Carrier Van Lines, Inc., 
Transferee, and Shore Road Storage Co., 
Inc., Transferor. Petition of Aero Mayflower 
Transit Co., Inc. for reconsideration of order 
of July 29, 1960, and for oral hearing, de- 
nied, and order of July 29, 1960, made ef- 
fective on Feb. 27. 


Finance 21263, Boston & Albany R.R. Co. 
et al., Abandonment of Line Between Boston 
and Newton, Mass.; Finance 21264, Same, 
Construction and Operation of Line Between 
Boston and Newton, Mass. Petition of City 
of Newton, Mass., for reconsideration dis- 
missed, and same permitted to be withdrawn 
as a protestant. 


Finance 21293, Arrow Carrier Corp. Stock. 
Applicant’s petition for reconsideration and 
modification denied. 


Respondents having cancelled the sus- 
pended schedules under special permission, 
the Commission has issned orders discon- 
tinuing the proceedings in the following: 

I. & S. 7434, Liquefied Petroleum Gas in 
Tank Cars—Southwestern & Midwestern 
Points. 

I. & S. 7446, Incentive Class Rates—Between 
South & Official, IFA Terrs. 

I. & S. 7465, Molasses in Multiple Tank 
Cars—Gulf & Related Origins to Ia., Kan. 
& Mo. 

I. & S. 7501, Rail-Water Proportional Rates 
on Coal—Ill. & Ind. to Mich. Minn & Wis. 

I. & S. 7512, Forwarder Class Rates—Be- 
tween Ga., N.C. & S.C. and IIl., Ind., NWJ., 
N.Y. 

I. & S. M-13574, as supplemented, Meats 
and Packing House Products—to Pacific 
Coast Points. 

I. and S. M-14075, Salt—wWilliston, N.D., 
to Colo., Ill., Ia., Minn., Neb., & Wyo. 

I. & S. No. M-14187, Extension of Detroit 
Rate Application. 

- and S. M-14190, Meat and Related 
Articles—O. and Wis. to Conn. & Pa. 

I. & S. M-14218, Books From New York, 
N.Y., to Riverside, N.J. 

I. & S. M-14252, LTL Commodity Rates— 
Ill. to Chicago and St. Louis. 


I. & S. 7447, Lead From Chicago, Ill. to 
Rosemount, Minn. Respondent required on 
or before 40 days from Feb. 24, to cancel 
suspended schedules on not less than one 
day’s notice, and proceeding discontinued 
because respondent has failed to submit its 
statement of facts and argument under 
modified procedure. 


MC-288 and Subs. 6 and 7, The Hirt Truck- 
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ing Co. Operating authorities issued July 
29, 1949, Sept. 29, 1950, and Sept. 29, 1950, 
as corrected, respectively, revoked coinciden- 
tal with issuance of authorized certificate 
MC-123199. 


In the following proceedings, the Commis- 
sion has extcnded the time for compliance 
by the carriers named with sections of the 
interstate commerce act regarding the fil- 
ing of evidence of insurance, tariffs, and 
the naming of process agcnts to the date 
 wegeaana after the docket number and 
title: 

MC-85819, Sub. 1, Gulf Coast Motor Lines, 
Inc., Common Carrier Application—Charter 


Service. (Apr. 14) 

MC-85934, Sub. 17, Michigan Transporta- 
tion Co., Extension—Schoolcraft, Mich. 
(Apr. 14) 


MC-100592, Sub. 12, James Stuffo, Inc., 
Conversion Proceeding, renumbered MC-123- 
415. (Apr. 20) 


At the request of the applicants, the 
Commission, Temporary Authorities Board, 
has issued an order revoking specified 
operating rights in the following: 

MC-21544, Lawrence’s Express, Plymouth, 
Mass., certificate issued Nov. 24, 1954. 

MC-101304, Sub. 1, Peter A. Smith, Albany, 
N.Y., certificate issued May 9, 1956. 

MC-115862, Sub. 1, Fero’s Motor Express, 
Waterford, N.Y., permit issued July 31, 1957. 

MC-117256, Valley Bus Lines, Fargo, N.D., 
certificate issucd Jan. 4. 


MC-39952 and Sub. 2, Swanson’s Trucking 
Service. Operating authorities issued both 
Nov. 22, 1950, as amended July 31, 1959, 
revoked coincidentally with issuance of 
authorized certificate MC-120394, Sub. 1. 


MC-52776, Sub. 5, TA, Fitch Motor Lines. 
Applicant's petition for rcconsideration of 
order of Dec. 8, 1960, denying certain tem- 
porary authority, denied. 


Applications having not been the subject 
of formal hearings, and applicants having 
requested dismissal of their applications, 
the Commission has issued ordcrs dis- 
missing the applications in the following: 

MC-69116, Sub. 60, Spector Freight System, 


Inc. 
. MC-93980, Sub. 32, Vance Trucking Co., 


ne. 

MC-96324, Sub. 4, General Delivery, Inc. 
MC-107336, Sub. 12, Car Carrier Co. 
MC-108586, Sub. 51, Steffke Freight Co. 
MC-110563, Sub. 15, Coldway Food Express, 


Inc. 
MC-111196, Sub. 26, R. Knutzman, Inc. 
MC-115273, Sub. 7, Acme Carriers, Inc. 
MC-116062, Sub. 15, California Express, Inc. 
MC-119113, Sub. 1, F. N. Rumbley Co. 


MC-76052, Sub. 17, John B. Able Exten- 
sion—Santa Barbara County, Calif. (now 
retitled Montezuma Truck Lines, Inc., Ex- 
tension—Same). Petition of Rio Grande 
Motor Way, Inc., for reconsideration, denied. 
Unless compliance is made by applicant with 
requirements of sections 215, 217, and 221(c) 
of interstate commerce act within 90 days 
after Mar. 6, or within such additonal time 
&s may be authorized, grant of authority 
made shall be considered as null and void, 
and application denicd in its entirety effec- 
tive On expiration of said compliance time. 


MC-110117, Sub. 12, Kendrick Cartage Co., 
Extension—Lawrenceville, Ill. Order of Dec. 
16, 1960, assigning applicant’s petition to 
add additional shipper, for processing and 
disposition under no-hearing procedure, 
vacated. Applicant’s petition permitted to 
be withdrawn. Proceedings with respect to 
said petition discontinued. 


MC-110505, Sub. 48, Ringle Truck Lines, 
Inc., Extension—Twine, Applicant’s petition 
for reconsideration denied. 


MC-113779, Sub, 109, York Interstate Truck- 
ing, Inc., Extension—Mass. Petition of Eldon 
Miller, Inc., for reconsideration, denied. 
Unless compliance is made by applicant 
with requircments of sections 215, 217 and 
221(c) of interstate commerce act within 
90 days after Mar. 6, or within such addi- 
tional time as may be authorized, grant of 
authority made shall be considered as null 
and void, and application denied in its 
entirety effective on expiration of said com- 
pliance time. 


MC-115577, Sub. 3 TA, Schwerman Truck- 
ing Co. of MIll., Inc., MC-113832, Sub. 23, 
TA, Schwerman Trucking Co. Orders of 
Dec. 27, 1960, denying certain temporary 
authorities, vacated. Petition of Illinois Cen- 
tral R.R. Co. for consolidation of proceed- 


ings for oral argument and decision by the 
Commission, denied. Applicants authorized to 
Operate temporarily when conditions have 
been met. 


MC-116876, Holt’s Motor Express. Operating 
authority issued Mar. 13, 19 partially re- 
voked at carrier’s request. 


MC-118070, Santo Cerniglia “Grandfather” 
Application. Petition of Quickway, Inc., for 
reconsideration denied. Unless compliance 
is made by applicant with the requirements 
of sections 215, 217, and 221(c) of interstate 
commerce act, within 90 days after Mar. 
6, or within such additional time as may 
be authorized by the Commission, grant of 
authority made shall be considered as null 
and void and application denied in its 
entirety effective on expiration of said com- 
pliance time. 


MC-118768, Sub. 1 TA, Greene Transfer 
Co. Applicant’s petition for reconsideration 
of order of Jan. 13, denying temporary 
authority, denied. 


Because of the failure or refusal to 
comply with previous orders of the Com- 
mission’s Temporary Authorities Board with 
respect to notification to the Commission 
as to compliance with the interstate com- 
merce act or Commission’s rules and regu- 
lations, the board has issued orders in the 
following proceedings directing the rcspond- 
ents to comply with the act and the rules 
and regulations, within 45 days of the date 
of the orders, and thereafter maintain com- 
Pliance, or to show cause within 10 days 
after the expiration of that time why their 
operating authorities should not be revoked, 
or to request oral hearing for such a pur- 
pose, failing which consideration will be 
given to revocation of authorities: 

MC-C-2480, Sub. 1, Harold W. Snyder— 
Revocation of Certificate, Mar. 6. 

MC-C-3091, Pioneer Transfer & Storage— 
Revocation of Certificate, Mar. 6. 

MC-C-3039, Poole Trucking Co.—Revoca- 
tion of Certificate, Mar. 6. 

MC-C-3145, Frank A. Peck—Revocation of 
Permit, Mar. 6. 

MC-C-3158, All American Transport—Revo- 
cation of Certificates, Mar. 6. 

MC-C-3163, Louis Pascal—Revocation of 
Certificate, Mar. 6. 


MC-C-2680, J. B. Crouthers—Investigation 
of Operations. Order of Aug. 17, 1960, modi- 
fied by striking second ordering paragraph 
and substituting new second ordering para- 
graph in lieu thereof. 


MC-C-3013, Husmann & Roper Freight 
Lines, et al. v. Jones Truck Lines, Inc., et 
al. Complaint dismissed at complainants’ 
request. 


MC-C-3105, M. M. Ammann and E. J. Am- 
mann—Revocation of Pcrmit. Permit MC- 
84556 issued June 5, 1943, revoked effective 
45 days from Feb. 27. 


MC-C-3111, Gulf Coast Bus Lines, Inc.— 
Revocation of Certificate. Certificate MC- 
108700 issued Oct. 2, 1951, revoked effective 
45 days from Feb. 27. 


I. & S. M-14310, Canned Citrus Products— 
Fla to S.D. Petition of Commercial Car- 
rier Corp. insofar as it requests waiver of 
rule 1.200(b) of special rules of practice, 
denied. 


MC-F-7626, J. H. Rose Truck Line, Inc.— 
Purchase (Portion)—Stanton Transportation 
Co. Temporary authority granted by order 
of Sept. 9, 1960, shall remain in full force 
and effect until final determination of 


aeeeaans permanent authority applica- 
on. 


No. 32798, Edmunds Chemical Co. v. C. & 
N.W. et al. Order of Oct. 5, 1960, referring 
matter to an examiner for recommendation 
of an appropriate order, vacated. Complaint 

ed for want of prosection. 


No. 33419, Ford Motor Co. v. C. & O. 


Ry. Co. Complainant’s petition for recon- 
sideration denied. 


MC-7450, Abram Jerome Novick, Modifica- 
tion of Certificate; MC-109834, Sub. 14, No- 
vick Transfer Co., Inc. Applicant’s petition 
for reopening of MC-7450 for further hear- 
ing, and consolidation and disposition of 
proceedings in a consolidated proceeding 
with MC-109834, Sub. Nos. 14 and 15, assigned 
for oral hearing at a time and place to be 
fixed in a consolidated proceeding with 
MC-109834, Sub. Nos. 14 and 15. 


MC-66562, Sub. 1769 and Sub. 1770, Railway 
Express Agency, Inc., Matters referred to 
joint board No. 145 for appropriate proceed- 
ings thereon, and recommendation of appro- 
priate orders thereon accompanied with 
reasons therefor. 
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Applications having not been the subjects 
of formal hearings and applicants having 
requested dismissal of their applications, 
the Commission has issucd orders dismissing 
applications in the following: 

MC-10761, Sub. 103, Transamerican Freight 
Lines, Inc. 

MC-98749, Sub. 12, Bell Transport Co. 

MC-113334, Sub. 4, James Carbone Truck- 
ing Service, Inc. 


MC-76993, Sub. 21, Express Freight Lines, 
Inc. Matter rcferred to joint board No. 76 
for appropriate proceedings thereon, and 
recommendation of appropriate order thereon 
accompanied with reasons therefor. 


MC-106074, Sub. 12, B and P Motor Lines, 
Inc., Extension—New Furniture. Applicant's 
tendered petition for reconsideration ac- 
cepted for filing. 


MC-107295, Sub. 61, Pre-Fab Transit Co., 
Extension—Ohio Points and Parkersburg, 
W.Va. Applicant’s petition for reconsidera- 
tion denied. 


MC-110662, Sub. 1 TA, Kellogg Trucking 
Co., Inc. Application in MC-110662, Sub. 3, 
considered as timely filed and applicant 
authorized to continue temporary operations 
—— final determination of such applica- 

on. 


MC-118251, Raymond DeLong, Common 
Carricr “Interim” Application—Section 7(c). 
Proceeding reopened for oral hearing at a 
time and place to be fixed. 


MC-112070, Sub. 5, Gray Moving and Stor- 
age, Inc., Extension—Elimination of Gate- 
way. Time for effecting compliance with 
sections 215, 217 and 22l(c) of interstate 
commerce act extended to April 14. 


MC-117374, Sub. 2, P. & A. Refrigerated 
Express, Inc., Common Carrier “Grandfather” 
Application. Applicant’s petition for recon- 
sideration denied. 


MC-118626, Sub. 1, Daryl Perkins Contract 
Carricr Application. Petition of Northern 
Pacific Ry. et al. for reconsideraion denied. 
Unless compliance is made by applicant 
with requirements of scctions 215, 217 and 
221(c) of interstate commerce act within 
90 days after March 7, or within such 
additional time as may be authorized, grant 
of authority made shall be considered as 
null and void, and application denied in its 
entirety effective on expiration of said com- 
pliance time. 


MC-123279, The Berrodin Transport, Inc. 
Application reopened for oral hearing at a 
time and place to be fixed later. Applicant 
required to make available at hearing wit- 
nesses who signed verified statements in 
support of application for the purpose of 
cross-examination. If said witnesses do not 
appear for cross-examination their verified 
statements are to be subject to motion to 
strike. All parties authorized to present 
additional or other evidence in support of 
their respective positions except in respect 
of said verified statements. 


MC-123435, R-I, P/M Transport Co. Order 
of Feb. 28 denying certain cmergency tem- 
porary authority, vacated. Applicant granted 
temporary authority for seven days com- 
mencing March 2. 


I. and S. M-13388, Paper—From Detroit, 
Mich., to Chicago, Ill.; No. 33391, Paper—Be- 
tween Detroit, Mich., and Chicago, Ill. Pro- 
cecding in No. 33391 reopened for further 
hearing for sole purpose of determining 
whether respondent De Rosa Transportation, 
Inc., has authority to operate between Chi- 
cago, Ill., and Detroit, Mich. Further hear- 
ing to be held on a consolidated record with 
application in MC-29761, Sub. 10. 


No. 32310, Capitol Coal & Coke Co. et al. 
v. N. & W. Ry. Co. Defendant directed to 
pay $10,264.80 as reparation to complainant 
on or before April 17. 


Finance No. 19039, Transcon Lines Securi- 
ties (supplemental) Order of Oct. 11, 1955, 
as modified, further modified to limit to 
4,000 the number of shares of stock, par 
value $2.50 each, that may be issued there- 
under. 


Finance No. 20769, Southern Railway Co. 
Construction Between Church Hill and 
Kingsport, Tenn. Application dismissed at 
applicant’s request without prejudice. 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, the 
Commission has issued orders dismissing the 
applications in the following: 

MC-41309, Sub. 15, Jeffries-Eaves, Inc. 

MC-52709, Subs. 95 and 96, Ringsby Truck 
Lines, Inc. 


March 11, 
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MC-123084, Goodall Bros. Transfer & Ware- 
house Co. 


MC-42487, Sub. 342, Consolidated Freight- 
ways Corp. of Delaware, Extension—Frozcn 
Foods; MC-68618, Sub. 25, Los Angeles-Seattle 
Motor Express, Inc., Same; MC-7228, Sub. 21, 
Home Transfer & Storage Co., Same; MC- 
730, Sub. 105, Pacific Intermountain Ex- 
press Co., Same; MC-114290, Sub. 1, Exley 
Express, Inc., Extension—Frozen Fruit Juices. 
Report of Sept. 1, 1960, modified to correctly 
reflect the scope of the applications in 
MC-42487, Sub. 342, and MC-68618, Sub. 25. 
Applicants’ petition for reconsideration 
denied. 


MC-59583, Sub. 87, The Mason & Dixon 
Lines, Inc., Extension; MC-F-7577, The Mason 
& Dixon Lines, Inc.—Purchase—The Silver 
Pleet Motor Express, Inc. Motion of Huber & 
Huber Motor Express, Inc., to require appli- 
cant to elect to proceed either under MC- 
59583, Sub. 87, or MC-F-7577, Overruled. 


MC-102616, Sub. 697, Coastal Tank Lines, 
Inc.; MC-107403, Sub. 315, E. Brooke Matlack, 
Inc. Orders of Jan. 13 and Feb. 9, referring 
matters for oral hearing, vacated. Matters 
reassigned for further processing under no 
hearing proccdure. 


MC-107012, Sub. 31 TA, North American 
Van Lines, Inc. Order of Jan. 19 vacated. 
Applicant authorized to operate temporarily 
when conditions have been met. 


MC-117940, Sub. 1, Nationwide Carriers, 
Inc. “Grandfather” Application. Exccptions 
of applicant and rail carriers permitted to be 
withdrawn at their request. Order of Oct. 
27, 1960, reopening proceeding for further 
hearing, vacated. Recommcnded order of 
examiner made effective as order of Com- 
mission as of March 2. 


MC-119519, Sub. 4 TA, Allen Russell Truck- 
ing Co. Application under MC-119519, Sub. 
11, for corresponding permanent authority 
considercd as timely filed and applicant 
authorized to continue temporary operation 
until final determination of such applica- 
tion. 


MC-119559, Donald Hathaway Contract 
Carrier Application. Authority to recommend 
an appropriate order and make a report 
conferred on joint board No. 57 by order 
of April 15, 1960, vacatcd. Matter referred 
to Examiner James C. Cheseldine for re- 
commendation of an appropriate order, ac- 
companied by reasons therefor. 


MC-123410 TA, Heinzerling Cartage Co. 
Order of Fcb. 10 conditionally approving 
temporary authority, vacated, and appli- 
cation dismissed at applicant’s request. 


MC-C-3164, Estate of L. R. Dorsey (De- 
ceased)—Revocation of Permit. Respondent 
directed to comply within 45 days from 
March 7 and thcreafter maintain compliance 
with requirements of section 215 of the 
interstate commerce act and Commission’s 
rules and regulations. Failure to comply 
within 10 days after expiration of time for 
compliance, and failure to request oral 
hearing will result in Commission giving 
consideration to revocation of respondent’s 
permit. 


MC-F-7621, Quinn Freight Lines, Inc.— 
Control and Merger—W. A. Stackpole Motor 
Transportation, Inc. Temporary authority 
granted by order of Sept. 20, 1960, shall 
remain in full force and effect until corres- 
ponding permanent authority application 
is finally determined. 


MC-FC-63758, Highway Transport Co., 
Transferee, and Highway Transport Co., 
Transferor. Order of Dcc. 5, 1960, vacated, 
and proceeding reopened for reconsideration 
on record as made. Transfer to transferee 
of specified operating rights authorized 
on to terms and conditions, effective 
April 3. 
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Orders Stayed 


& Notice of stay of the order in each of the 
proceedings shown below, in accordance 
with section 17(8) of the interstate com- 
merce act, has been issued by the Secretary 
of the Commission. Section e+ provides 
for stay of a decision or order of an individ- 
val commissioner, a division, or a board 
until action has been taken on petitions for 
rehearing, reargument or reconsideration 
filed before the effective date of the order. 
The Commission's Secretary issues such no- 
tice under a delegation of authority by the 
Commission. 


MC-F-6944, Yon Der Ahe Van Lines, Inc.— 
Lease and Purchase—Bee-Line Van and 


Storage Co., Inc. Order of Dec. 28, 1960, stayed 
Pending disposition of applicants’ petition 
for reconsideration and further hearing. 


MC-F-7152, Garrett Freightlines, Inc.— 
Control and Merger—Inland Motor Freight 
and Pacific Highway Transport, Inc.; MC-F- 
7195, Garrett Freightlines, Inc.—Control and 
Merger—Northwest Freight Lines, Inc. and 
Flathead Transportation Co.; Finance 
20683, Garrett Freightlines, Inc.—Assumption 
of Obligations: Finance 20643, Garrett 
Freightlines, Inc.—Stock. Order of Dec. 19, 
1960, stayed pending disposition of petition 
of Holphroy Motor Freight, Inc., for recon- 
sideration. 


MC-FC-63814, Cleveland General Transport 
Co., Inc., Transferee, and John S. Gciger’s 
Sons, Transferor. Order of Feb. 17, stayed 
pending disposition of petition of Daily Ex- 
press, Inc., for reconsideration. 
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Modified Procedure Cases 


> Published under this heading are digests 
of Commission orders assigning cases for 
handling under modified procedure. Each 
listing shows one date. That is the date on 
or before which complainants (in complaint 
cases) or respondents (in investigation and 
suspension cases) must file statements of 
facts and arguments. Under the Commis- 
sion’s rules of practice, statements by de- 
fendants (in complaint cases) or protestants 
(in investigation and suspension cases) are 
due 30 days from the date shown, after 
which 10 days are allowed for the filing of 
replies by complainants or respondents. 
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April 3—I. & S. M-14261, Split Delivery Rule 
—Betwcen States in the East & Middlewest. 

April 3—I. & S. M-14284, Pizza Pie Ingredi- 
ents—Worcester, Mass. to Central & Mid- 
west Point. 

April 3—I. & S. M-14286, Edible Nuts—Dallas, 
Tex. to New York, N.Y. 

April 3—I. & S. M-14287, Flooring Tiles—N.J. 
Points to N.Y. Points. 

April 3—I. & S. M-14288, Paper and Paper 
Articles—Scottdale, Pa. to Chicago, Il. 

April 3—I. & S. M-14289, Asphalt, Pitch & 
— to Ill., Ind., Mich., Mo., O. & 

Ss. 

April 3—I. & S. M-14290, Increased Class and 
—— Odity Rates in the Pacific North- 
west. 

April 3—I. & S. M-14291, Malt Beverages & 
Containers—From or to Chicago & South. 

April 3—I. & S. M-14292, Radio & Television 
Cabinets—Evansville, Ind. to Chicago & 
Zion, Ill. 

April 3—I. & S. M-14294, Coffee—Port Ever- 
glades, Fla. to N.Y. Area. 

April 3—I. & S. M-14295, Bakery Goods— 
Philadelphia, Pa. to N.J., N.Y. and Pa. 
April 3—I. & S. M-14296, Unnamed Points & 
Storage-in-Transit Rules-Rates — Cleve- 

land, O. : 

April 3—I. & S. M-14297, Lumber and Ply- 
wood From Mont. to Kansas City, Mo. 
April 3—I. & S. M-14298, Meats & Related 
+ j_etettaaaaasas Ore. to Los Angeles, 
alif. 

April 3—I. & S. M-14321 and as supple- 
mentcd, Paints & Related Articles—Betw. 
Chicago, Cincinnati, Louisville. 

April 3—I. & S. M-14237, Crude Rubber— 
Waco, Tex. to Akron, O. 

April 3—I. & S. M-14328, Soap and Washing 
oy _ccemmsailiasaaaaaiaa N.C., to Points in 


April 3—I. & S. M-14329, Iron or Steel 
Articles—Kansas City, Mo. to Colo. 

April 3—I. & S. M-14330, Iron or Steel 
Articles—Chicago, Ill. to Ia. 

April 3—I. & S. M-14332, Salt & Salt Com- 
pounds—Williston, N.D. to Mont., N.D., 
S.D., & Wyo. 

April 3—I. & S. M-14334, Class Rates—Betw. 
Wooster, O. & D.C., Md. & Pa. 

April 3—I. & S. M-14336, Rubber Articles— 
Betw. Medina, O. and Pa., Md. & D.C. 

April 4—I. & S. M-14280, Glassware, NOIBN 
—Providence to R.I. Points. 

April 4—I. & S. M-14308, Petroleum & Petro- 
— Products—Mandan, N.D. to Sidney, 

ont. 

April 4—I. & S. M-14313, Frozen Fruit Juice 
—Chicago, Ill. to Terre Haute, Ind. 

April 4—I. & S. M-14314, Malt Liquors—St. 
Louis, Mo., to Arlington Heights and 
Aurora, Ill. 

April 4—I. & S. M-14317, Sugar—Bingham, 
Minn., to Chicago, Ill. 

April 4—I. & S. M-14319, Electric Incandes- 
freed Lamps—Owensboro, Ky., to Detroit, 

ch. 

April 4—I. & S. M-14320, Iron & Steel Arti- 
cles—Stopoff in Transit—Middle Atlantic 
Terr. 


ICC New 


April 4—I. & S. M-14322, Earth (Soil)—Van- 
couver, B.C., to Calif. 

April 4—I. & S. M-14323, Paper Articles— 
W.Va., to Ky., Ohio, Va. and W.Va. 

April 4—I. & S. M-14325, Building Supplies 
—Between Minn. & Ia., S.D., N.D., Wis. 

April 4—I. & S. M-14326, Bakery Goods— 
Atlanta, Ga., to Tex. 

April 4—I. & S. M-14331, Various Commodi- 
. Srmacaaains & Manhattan to Mass. & 

April 5—I. & S. 7540, Electric Wire, Cable, 
Etc.—New York and New Brunswick to 
Houston. 

April 5—I. & S. M-14299, Tea or Tea Dust— 
Pacific Coast Ports to Tex. 

April 5—I. & S. M-14300, Return of Pallets— 
From and to Canajoharie, N.Y. 

April 5—I. & S. M-14301, Foodstuffs—N.J. 
and N.Y. to Baltimore, Md. 

April 5—I. & S. M-14302, Auto Parts—Mon- 
a —_ to Ford Motor Plant (Lorain 
0.) O. 

April 5—I. & S. M-14303, Cancellation of 
Surcharges—M. B. Morgan, Agent. 

April 5—I. & S. M-14304, Tile, Facing or 
Flooring—Bet. San Francisco and Seattle 
& Tacoma. 


’ April 5—I. & S. M-14305, Canned Meats— 


New York, N.Y. to Chicago, Ill. 

April 5—I. & S. M-14306, Iron and Steel Arti- 
cles — New England to Middle Atlantic 
Points. 

April 5—I. & S. M-14307, Foodstuffs—West to 
Points in. Ia. 

April 5—I. & S. M-14309, Flour & Pallets— 
Between Fremont, Mich. and .O, & Ill. 
April 5—I. & S. M-14310, Canned Citrus Prod- 

ucts—Fla. to S.D. 

April 5—I. & S. M-14312, Petroleum & Re- 

lated Articles—St. Louis, Mo. to Ft. Wayne, 


Ind. 

April 5—I. & S. M-14315, Methanol—Linden, 
N.J. to Bainbridge, N.Y. 

April 5—I. & S. M-14316, Cleaning Com- 
a and Soap—St. Louis, Mo., to Day- 
on, O. 

April 5—I. & S. M-14318, Cleaning, Scour- 
ing, Washing Compounds—Chicago, Ill. to 
Indianapolis, Ind. 

April 5—I. & S. M-14324, Bottles Caps—Chi- 
cago to Cincinnati. 

April 10—No. 33671, Various Commodities— 
Betwcen Western Points. 

April 10—No. 33676, Wool from Philadelphia, 
Pa. to Allendale, S.C. 

April 10—No. 33677, Animal & Poultry Feed— 
between Chicugo & New Orleans. 

April 10—No. 33684, Armour and Co. v. 
National Carloading Corp. 

April 10—No. 33686, Indianapolis Board of 
Trade, Inc., v. \ O., et al. 
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COMPLAINTS 


No. 33133 (fifty-second supplemental 
order), All Freight in Trailer on Flat Car 
—Between the East and Chicago and E. 
St. Louis. Investigation instituted by 
the Commission, division 2, into and 
concerning the lawfulness of rates and 
charges on freight, all kinds, also empty 
trailers, in trailer-on-flat-car service 
between Chicago and East St. Louis, IIl., 
and Hoboken, Jersey City, Newark and 
Kearny, N.J.; Philadelphia, Pa. and 
Baltimore, Md., broadened by division 2, 
acting as an appellate division, to in- 
clude supplement No. 29 to joint tariff 
ICC No. 4352 of the Southwestern 
Freight Bureau, agent, and ICC No. C- 
128 of Traffic Executive Association— 
Eastern Railroads, agent. 


No. 33681, Cloth, Dry Goods or Fabric 
—Greensboro, N.C., to Kansas City. In- 
vestigation instituted by the Commis- 
sion, division 2,.acting as an appellate 
division, into and concerning the law- 
fulness of rates and charges on piece 
goods, cotton (finished or unfinished), 
denims, twills, and related articles, mini- 
mum 24,000 pounds, from Greensboro, 
N.C., to Kansas City, Mo.-Kan., as set 
forth in supplement No. 4 to tariff MF- 


‘90 
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ICC No. 1110 of the Southern Motor 
Carriers Rate Conference, agent. 


No. 33682, Dicalcium Phosphate—Bon- 
nie, Fla., to Ariz., Minn., Neb., Wis. In- 
vestigation instituted by the Commis- 
sion, Board of Suspension, into and 
concerning the lawfulness of rates and 
charges on dicalcium phosphate, in bags 
or in bulk, truckload, from Bonnie, Fla., 
‘to points in Arizona, Minnesota, Ne- 
braska, and Wisconsin, as set forth in 
supplement No. 1 to tariff MF-ICC No. 
2 of Agricultural Delivery Service, Inc. 


No. 33684, Armour and Co. v. National 
Carloading Co. Alleges charges on ship- 
ments of devices, forms or shapes, pack- 
ing, from Alliance, O., to specified 
points in California and to Seattle, 
Wash., in 1957, in violation of section 
405. Asks determination and certifica- 
tion of copy of such order of determina- 
tion to the Circuit Court of Cook County, 
Ill., and such other or further relief as 
the circumstances and the proof justify. 
Modified procedure ordered. (Marcus 
Whiting, P.O. Box. 9222, Chicago 90, Ill.) 


No. 33686, Indianapolis Board of Trade, 
Inc. v. Baltimore & Ohio Railroad Co., 
et al. Alleges charges for transit on 
grain at Indianapolis, Ind., in violation 
of section 4. Asks cease and desist order 
and rates and charges. Modified pro- 
cedure followed. (Freeman Bradford, 712 
Board of Trade Building, 143 North 
Meridian St., Indianapolis 4, Ind.) 


No. 33688, Freight, All Kinds—Between 
Detroit, Mich., and Denver, Colo. Investi- 
gation instituted by the Commission, di- 
vision 2, acting as an appellate division, 
into and concerning the lawfulnes of 
rates and charges on freight, all kinds, 
also empty trailers, in trailer-on-flat- 
car service, between Detroit, Mich., and 
Denver, Colo., as set forth in item No. 
24512 on pages Nos. 2 and 3 in supplement 
No. 51 to joint tariff ICC No. C-65, of 
Traffic Executive Association — Eastern 
Railroads, and tariff ICC No. A-4281 of 
Western Trunk Line Committee, agent. 


No. 33689, Drugs and Related Articles 
—N.J. and N.Y. to Tex. Investigation 
instituted by the Commission, Board of 
Suspension, into and concerning the 
lawfulness of rates and charges on acids, 
chemicals and drugs, medicines and 
toilet preparations, from Jersey City, 
Port Newark, New Brunswick, and War- 
ton, NJ., and New York, N.Y., to Dal- 
las, Fort Worth and Houston, Tex., as 
published in item No. 4081.1 of tariff 
ICC No. 281 of Sea-Land Service, Inc. 


No. 33691, Various Commodities—East 
and Midwest Points. Investigation insti- 
tuted by the Commission,. division 2, 
acting as an appellate division, into and 
concerning the lawfulness of rates and 
charges on various commodities, from, to 
and/or between points in Kentucky, 
Missouri, Michigan, Ohio, Illinois, Iowa, 
Pennsylvania, West Verginia, Wisconsin, 
and Indiana, as set forth in tariffs MF- 
ICC Nos. 39 and 40 of Ollie P. Brown, 
doing business as Brown Trucking Co. 


MC-C-3186, Union Pacific Motor 
Freight Co.—M. A. Compton and T. R. 
Compton—Investigation of Operations. 
Investigation instituted by the Com- 
mission, division 1, to determine if Un- 
ion Pacific Motor Freight Co., M. A. 
Compton, doing business as Compton 
Transfer and Storage Co., and T. R. 


Compton, Inc., are’and have been trans- 
porting automobiles in or on motor vehi- 
cular equipment without authority. 
Proceeding assigned for hearing on a 
consolidated record with MC-C-3168, 
National Automobile Transporters Asso- 
ciation et al. v. Union Pacific Railroad 
Co., et al. at Salt Lake City, Utah, 
April 25. 
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APPLICATIONS 
AND PETITIONS 


Clipper Carloading Asks 
ICC to Reconsider Ruling 


On Assailed Arbitrary Rates 


Clipper Carloading Co. has peti- 
tioned the Commission for reconsid- 
eration of its report and order in 
No. 32326, Clipper Carloading Co., 
Inc., v. Western Freight Association. 
in which the Commission, with two 
members dissenting, found not 
shown to be unlawful assailed 
freight-forwarder arbitrary rates, 
sometimes known as assembly and 
distribution rates, between off-line 
points and concentration points such 
as between Newark, NJ., and New 
York, N.Y., and Pomona and Los An- 
geles, Calif. maintained by the 
Western Freight Association. 


The Commission dismissed the com- 
plaint, in which it was alleged that the 
arbitrary rates maintained by the de- 
fendant between its off-line points and 
assembly and distribution points were 
unjust, unreasonable, unduly preferen- 
tial and prejudicial and in violation of 
the Commission’s order in Acme Fast 
Freight, Inc. v. Western Freight Associa- 
tion, 296 ICC 445, 299 ICC 315. and the 
national transportation policy. The 
Commission said that no substantial evi- 
dence was offered in support of the al- 
legation that the assailed rates violated 
the national transportation policy or 
that they were unduly preferential and 
prejudicial, and that those allegations 
would not be further considered (T.W., 
Dec. 31, 1960, p. 70). 


“It is our honest view,” the petitioner- 
complainant said after noting three ex- 
ceptions to the Commission’s report and 
order, ‘that the record clearly indicates 
that the eastern arbitrary rates (of 
WFA) are noncompensatory, that WFA 
has never clarified its tariffs in such 
manner as to allow its competitors to 
meet its rates, and that WFA through its 
noncompensatory arbitrary rate struc- 
ture is providing shippers and consign- 
ees with a service of value without being 
adequately compensated therefore. 


“As a result of these unlawful actvi- 
ties, the Western Freight Association 
was and is violating the Commission’s 
order in No. 31878; violating section 
404(a) and (b) of the interstate com- 
merce act; violating the national trans- 
portation policy. 


“We have attempted to honestly and 
clearly set down in this reconsideration 





TRAFFIC WORLD 


petition the actual points where we feel 
the Commission has erred. We have 
attempted to show that we cannot with 
any degree of certainty publish rates 
to compete with WFA because of its 
unusual and unorthodox method of rate 
publication and method of advancing 
charges. We have tried, but have been 
unsuccessful. 


“Under the circumstances, your com- 
plainant does hereby respectfully request 
the Commission to reconsider its order 
of: ‘November 29, 1960, and find as fol- 
lows: 

“1. Eliminate all designated agents in 
connection with origin arbitrary rates 
in WFA tariff No. 1-B, ICC-FF No. 8. 
This will insure that shipments from 
off-line origin points named in WFA’s 
tariff will always carry the same arbi- 
trary rate regardless of motor carrier 
involved. 

“2. Increase each such arbitrary to a 
level high enough to fully recompense 
WFA for performing all the services 
connected with the publication thereof. 

“3. To cover shipments originating at 
points not named in WFA’s tariff No. 
1-B, ICC-FF No. 8, adjust item 35 (ad- 
vance charge item) to provide that the 
only charges to be advanced, whether 
shipment moves rail or motor to WFA’s 
terminal is the full published common 
carrier rate on file with the Interstate 
Commerce Commission. (Restrict item 
35 so that section 408 assembly rates 
cannot be advanced). 

“4, And issue other orders as they may 
find necessary in the premises.” _ ; 


Rice Asks ICC Authority 
To Serve on FEC Board 


William Thomas Rice, president of the 
Atlantic Coast Line Railroad Co., has 
asked the Commission, in an application 
docketed as Finance No. 18802, Sub. 4, 
for authority to hold the position of di- 
rector of the Florida East Coast Rail- 
way Co. 

Mr. Rice, who also holds positions with 
the Clinehfield Railroad Co., the Fruit 
Growers Express Co., the Louisville & 
Nashville Railroad Co., and numerous 
other railroads and companies, said that 
he was elected to the position of director 
of the Florida East Coast at a stock- 
holders’ meeting held February 21. He 
said he proposed to enter promptly into 
his duties as director. 

At the same stockholders’ meeting, 
William'B. Thompson, Jr., an assistant 
to the vice-president of the Association 
of American Railroads in Washington, 
D.C., was elected president of the Florida 
East Coast, and Harry A. DeButts, presi- 
dent of the Southern Railway Co., was 
elected to the position of director. Sub- 
sequently, Mr. DeButts applied to the 
ICC for authority to assume the duties 
of that position (T.W., Feb. 25, p. 44 and 
Mar. 4, p. 98). 


Mr. Rice told the Commission in his 
application that he knew of no reason 
why the granting of the authority sought 
would adversely affect either public or 
private interests. He said that the Flor- 
rida East Coast connected with the At- 
lantic Coast Line at Jacksonville, Fia., 
in an end-to-end connection, and, there- 
fore, the two lines did not compete with 
each other. 


“For many years,” Mr. Rice said, “these 
two railroads have been preferred con- 
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nections and’ have:.worked very closely 
together to develop traffic, particularly 
between the east-and Florida. There is 
extensive interchange of freight and pas- 
sgneer traffic -between..the two lines at 
Jacksonville.” 


Many Applications Filed With 
ICC for ‘ Grandfather’ Rights 


To Serve Alaska and Hawaii 


The Commission on March 8 made 
public digests of 108 applications for 
motor carrier “grandfather” rights to 
transport various commodities in in- 
terstate commerce within Alaska, 
and also between Alaska, on the one 
hand, and, points in other states, on 
the other. 


At the same time, the Commission 
made public digests of 59 applications 
for freight forwarders “grandfather” 
rights to transport various commodities 
from, to or between points or areas in 
Alaska and/or Hawaii, and the other 48 
states. Digests of 20 applications for 
water carrier “grandfather” rights in 
connection with various services be- 
tween points and areas in Alaska in in- 
terstate commerce also were made pub- 
lic. 

Rates covering the interstate trans- 
portation by Alaska water carriers will 
be filed with the ICC, according to that 
agency, although ocean carriers operat- 
ing between the “mainland” and Alaska 
file their rates with the Federal Martime 
Board. 

No applications for “grandfather” 
rights covering interstate commerce in 
Hawaii have been filed since the ICC 
has decided to exempt Hawaiian motor 
carriers, except those affiliated with car- 
riers operating outside Hawaii, from 
regulation. 

None of the latter-type applications 
has been filed either, according to the 
Commission (T.W., Dec. 17, 1960, p. 59). 

Protests to the granting of an appli- 
cation must be filed with the Commis- 
sion within 75 days of publication of 
the digests in the Federal Register. A 
copy of the protest must be served on 
applicant’s representative or on appli- 
cant if no practitioner represents the 
applicant. The special rules provide, 
further, that failure to file a timely pro- 
test will be construed as a waiver of op- 
position and participation in the pro- 
ceeding. 


Motor Carrier Applications 


Listed below are the applicants for 
motor carrier “grandfather” rights to 
serve Alaska and the docket numbers as- 
signed to their applications: 

MC-339, Sub. 7, Lincoln Moving & 
Storage Co., Inc., Seattle, Wash.; MC- 
1931, Sub. 5, Mollerup Van Lines, doing 
business as Mollerup Van Lines and 
Mollerup Moving & Storage Co., Salt 
Lake City, Utah; MC-2934, Sub. 3, Aero 
Mayflower Transit Co., Inc., Indian- 
apolis, Ind.; MC-6992, Sub. 6 American 
Red Ball Transit Co., Inc., Indianapolis, 
Ind.; MC-8768, Sub. 24, Security Van 
Lines, Inc., Kenner, La.; MC-8768, Sub. 
25, Security Van Lines, Inc., Kenner, 
La.; MC-15735, Sub. 15, Allied Van Lines, 
Inc., Broadview, Ill.; MC-22254, Sub. 29, 
Trans-American Van Service, Inc., Chi- 
cago, Ill.; MC-26825, Sub. 6, Albert Roy 
Andrews, doing business as Andrews Van 


Lines, Norfolk, Neb.; MC-36900, Sub. 9, 
U.S. Van Lines, Inc., South Bend, Ind.; 
MC-40215, Sub. 12, Richardson Transfer 
and Storage Co., Inc., Salina, Kan.; MC- 
41098, Sub. 9, Global Van Lines, Inc., 
South San Gabriel, Calif.; MC-42487, 
Sub. 493, Consolidated Freightways 
Corp., Menlo Park, Calif.; MC-42866, 
Sub. 7, National Van Lines, Inc., Broad- 
view, Ill.; MC-52657, Sub. 610, Arco Auto 
Carriers, Inc., Chicago, Ill.; MC-52793, 
Sub. 13, Bekins Van Lines, Co., Hillside, 
Tll.; MC-65802, Sub. 21, Lynden Transfer, 
Inc., Lynden, Wash.; MC-67234, Sub. 6, 
United Van Lines, Inc., Maplewood, Mo.; 
MC-170272, Sub. 22, King Van Lines, Inc., 
Wichita, Kan.; MC-70451, Sub. 224, 
Watson Brothers Transportation Co., 
Inc., Omaha, Neb.; MC-84719, Sub. 5, 
Bekins Moving & Storage Co., Seattle, 
Wash.; MC-94350, Sub. 18, Transit 
Homes, Inc., Anderson, S.C.; MC-96612, 
Sub. 7, Alaska Freight Lines, Inc., 
Seattle, Wash. 


MC-96615, Sub. 6, L. H. Doolittle, doing 
business as Doolittle Transportation Co., 
Seattle, Wash.; MC-103993, Sub. 142, 
Morgan Drive-Away, Inc., Elkhart, Ind.; 
MC-106398, Sub. 165, National Trailer 
Convoy, Inc., Tulsa, Okla.; MC-107012, 
Sub. 30, North American Van Lines, Inc., 
Fort Wayne, Ind.; MC-107678, Sub. 29, 
Hill & Hill Truck Line, Inc., Houston, 
Tex.: MC-107678, Sub. 30, Hill & Hill 
Truck Line, Inc., Houston, Tex.; MC- 
108068, Sub. 35, U.S.A.C. Transport, Inc., 
Detroit, Mich.; MC-110149, Sub. 4, Dean 
Van Lines, Inc., Long Beach, Calif. 


MC-110585, Sub. 11, Republic Van and 
Storage Co., Inc., Los Angeles, Calif.; 
MC-112263, Sub. 8, Martin Van Lines, 
Inc., Seattle, Wash,; MC-113573, Sub. 6, 
Herda Alaska Truck Lines, Inc., Saint 
Paul, Minn.; MC-113753, Sub. 3, Weaver 
Bros., Inc., Anchorage, Alaska; MC- 
114761, Sub. 3, Getter Trucking, Inc., 
Cut Bank, Mont.; MC-115835, Sub. 3, 
Express Van Lines, Inc., Los Angeles, 
Calif.. MC-117739, Sub. 3, McCahill 
Freight and Warehousing Co., Inc., 
Anchorage, Alaska; MC-118145, Sub. 1, 
O. G. Ness, doing business as O. G. 
Truck Co., Valdez, Alaska; MC-118208, 
Sub. 3, H. E. Wright, doing business as 
Wrightway Auto Carrier, Anchorage, 
Alaska: MC-118433, Sub. 2, Hill & Hill 
Transport of Canada, Ltd., Edmonton, 
Alberta, Canada; MC-118444, Sub. 2, 
Bill Unfer and Vic Unfer, doing business 
as Unfer Bros., Valdez, Alaska; MC- 
118445, Sub. 2, Jimmy A. Persinger, doing 
business as Persinger Transport Co., 
College, Alaska; MC-118446, Sub. 2, John 
P. Knudsen, doing business as Knudsen 
Fast Freight, Anchorage, Alaska; MC- 
118447, Sub. 2, Joe A. Lentz, Jr., doing 
business as Lentz Express, Palmer, 
Alaska; MC-118448, Sub. 2, Howard Bay- 
less, Alice Bayless, Richard Roberts, 
Robert Roberts, and Ellis Roberts, doing 
business as Bayless & Roberts, Copper 
Center, Alaska. 


MC-118449, Sub. 2, Charles O. Tachick 
and Melvin Tachick, doing business as 
Tachick Freight Lines, Soldotna, Alaska; 
MC-118450, Sub. 2, Victor 1). Barber, 
Fairbanks, Alaska; MC-118451, Sub. 2, 
V. D. Barber and Carroll Barber, doing 
business as V. D. Barber & Son, Fair- 
banks, Alaska; MC-118452, Sub. 2, Arctic 
Motor Freight, Inc., Anchorage, Alaska; 
MC-118474, Sub. 2, Air Van Lines, Inc., 
Anchorage, Alaska; MC-118475, Sub. 2, 
Everett W. Hepp and Frank X. Chapados, 
doing business as H & S Warehouse 
Assn., Fairbanks, Alaska; MC-118477, 
Sub. 3, Thomas Jatzeck, doing business 
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as T. J. Trucking, Valdez, Alaska; -MC- 
118480, Sub. 3, Peninsula Fast Freight, 
Inc., Anchorage, Alaska; MC-118481, Sub. 
2, S. S. Mullen, Inc., doing business as 
S. S. Mullen, Inc., Trucking Co., Seattle, 
Wash. 


MC-113482, Sub. 2, Smith Overseas 
Van Lines, Inc., Seattle, Wash.; MC- 
118489, Sub.:'2, Herbert N. Kopperud, 
doing business as Kopperud Transporta- 
tion, Palmer, Alaska; MC-118490, Sub 
2, Alaska Van & Storage Co., Inc., An- 
chorage, Alaska; MC-118491, Sub. 2, 
Hugh B. Mitchell, Paul Pollock and 
D. C. Taylor, doing business as Alaska 
Terminals, Anchorage,’ Alaska; MC- 
118493, Sub. 5, Mitchell Truck & Tractor 
Service, Inc., Fairbanks, Alaska; MC- 
118494, Sub. 2, Denali Transportation 
Corp., Fairbanks, Alaska; MC-118495, 
Sub. 2, Jack H. Wallace, doing business 
as Copper River Freight Lines, Valdez, 
Alaska; MC-118506, Sub. 2, Alaska Orient 
Van Service, Inc., Seattle, Wash.; MC- 
118511, Sub. 1, William C. Ward, doing 
business as W. C. Ward Trucking Co., 
Fairbanks, Alaska; MC-118513, Sub. 2, 
James F. Dieringer, doing business as 
Dieringer Trucking Service, Valdez, 
Alaska; MC-118514, Sub. 2, Gene Rogge, 
doing business as Sourdough Freight 
Lines, Fairbanks, Alaska; MC-118515, 
Sub. 2, Gerald A. Protzman, doing busi- 
ness as Jerry’s Freight Service, Sterling, 
Alaska; MC-118516, Sub. 2, Richard De- 
jong, Spenard, Alaska; MC-118518, Sub. 
3, Walter Christensen, Homer, Alaska; 
MC-118520, Sub. 5, Alaska Truck Trans- 
port, Inc., Anchorage, Alaska; MC. 
118524, Sub. 2, Sig Wold Storage & Trans- 
fer, Inc., Fairbanks, Alaska; MC-118525, 
Sub. 2, Alaska Valdez Transport, Valdez, 
Alaska; MC-118527, Sub. 2, Sourdough 
Express, Inc., Fairbanks, Alaska; MC- 
118534, Sub. 2, E. F. Westphal, doing 
business as Tok Distributing Service, 
Tok, Alaska; MC-118620, Sub. 2, The 
British Yukon Navigation Co. Ltd., 
Juneau, Alaska; MC-118785, Sub. 3, J. 
L. Houck, doing business as White Birch 
Trailer Sales & Service, Anchorage, 
Alaska. 


MC-118778, Sub. 2, Bee Line Freight 
Service, Inc., doing business as Bee Line 
Fuel Co., Anchorage, Alaska; MC-118805, 
Sub. 2, Continental Van Lines, Inc., 
Seattle, Wash.; MC-118832, Sub. 4, 
Alaska Hyway ‘Tours, Inc., Fairbanks, 
Alaska; MC-119006, Sub. 2, R. S. Mc- 
Combe, Chicken, Alaska; MC-119402, 
Sub. 2, Carl H. Meier, doing business as 
Palmer Transfer, Palmer Alaska; MC- 
119558, Sub. 2, A. F. Tisher, Sepnard, 
Alaska; MC-119660, Sub. 1, Leonard C. 
and William L. Bibler, doing business 
as B & M Transport Service, Anchorage, 
Alaska; MC-119723, Sub. 1, William A. 
Hood, John W. Hood and Richard Hood, 
doing business as Hood and Sons, Valdez, 
Alaska; MC-119724, Sub. 1, Richard H. 
Jensen, doing business as Bristol Bay 
Contractors, King Salmon, Alaska; MC- 
123134, Sub 1, Anco Shipping Co., Anchor- 
age, Alaska; MC-123284, John P. Snow 
and Eugene L. Snow, doing business as 
Snow Transportation Co., Bethel, Alaska. 

MC-123297, Carl V. Lindstrom and 
Elmer E. Lindstrom, doing business as 
Reliable Transfer, Juneau, Alaska; MC- 
123298, Al Renk & Sons, Inc., Anchor- 
age, Alaska; MC-123313, Orme Transfer 
Co., Juneau, Alaska; MC-123323, Alaska 
Transfer, Inc., Juneau, Alaska; MC- 
123326, Rosander and Reed, Ophir, 





92 


ICC News 


Alaska; MC-123327, Ralph A., Laura 8. 
and Ralph M. Bartholomew, doing busi- 
ness as Ireland Transfer & Storage Co., 
Ketchikan, Alaska; MC-123328, Heath- 
erly & Sons, Inc., Anchorage, Alaska; 
MC-12332, Cordell Transfer Co., Inc., 
Ketchikan, Alaska; MC-123333, Howard 
V. Elliott, doing business as Elliott’s 
Fuel Transfer, Bethel, Alaska; MC- 
123336, Jimmie M. Eastham, doing busi- 
ness as Husky Parcel #2, Ketchikan, 
Alaska. 

MC-123337, Alfred Ghezzi, Jr., doing 
business as Ghezzi Trucking, Anchorage, 
Alaska; MC-123338, Paul E. and Melvin 
J. Monsen, doing business as Monsen 
Transfer, Naknek, Alaska; MC-123340, 
Jeffrey W. Noble, doing business as 
Alaskan Canadian Freight Way, Fair- 
banks, Alaska; MC-123342, C. Raymond 
Loesche, doing business as Polar Van 
Service, Fairbanks, Alaska; MC-123343, 
Edward H, Hanby, doing business as 
Wing’s & Truck’s Transportation Co., 
Spenard, Alaska; MC-123344, Max Mil- 
ler, doing business as General Transpor- 
tation, Fairbanks, Alaska; MC-123345, 
Alaska Motor Coaches, Inc., Fairbanks, 
Alaska; MC-123355, Roy H. Smith, doing 
business as Flying Buying & Transpor- 
tation Service, Dillingham, Alaska; MC- 
123357, Lambert C. Ratcliffe, doing busi- 
ness as Husky Parcel Delivery, Ketchi- 
kan, Alaska; MC-123366, Multi Ventures 
of Fairbanks, Fairbanks, Alaska. MC- 
123367, Walter L. Hooper, doing business 
as Homer Freight Lines, Soldotna, 
Alaska. 


Forwarder Rights Applications 


Listed below are the freight forwarder 
applicants for Alaska-Hawaii ‘grand- 
father’ rights and the docket numbers 
assigned to their applications: 

FF-31, Sub. 3, Western Transporta- 
tion Co., Inc., Los Angeles, Calif.; FF-36, 
Sub. 1, D. C. Andrews & Company of 
Illinois, Inc., Chicago, Ill.; FF-37, Sub. 
3, Pacific Forwarding Association, Inc., 
New York, N.Y.; FF-40, Sub. 5, Mer- 
chants Carloading Co., Inc., New York, 
N.Y.; FF-43, Sub. 3, Universal Carload- 
ing & Distributing Co., Inc., New York, 
N.Y.; FF-49, Sub. 4, Westland Forward- 
ing Co., Chicago, Ill.; FF-51, Sub. 4, 
Merchant Shippers Assn., Chicago, IIl.; 
FF-52, Sub. 3, Pacific & Atlantic Ship- 
pers, Inc., doing business as “P & A,” 
Chicago, Ill.; FF-53, Sub. 1, Hawaiian 
Freight Forwarders, Ltd., Omaha, Neb.; 
FF-56, Sub. 6, Superior Fast Freight, 
Los Angeles, Calif.; FF-57, Sub. 3, In- 
ternational Forwarding Co., Chicago, 
Ill.; FF-68, Sub. 3, National Carloading 
Corp., New York, N.Y.; FF-72, Sub. 3, 
Acme Fast Freight, Inc., New York, 
N.Y.; FF-79, Sub. 2, Western Carloadirig 
Co., Inc., Los Angeles, Calif.; FF-81, Sub. 
4, California Western Freight Assn., 
doing business as Western Freight Assn., 
Los Angeles, Calif.; FF-82, Sub. 4, Coast 
Carloading Co., Los Angeles, Calif. 

FF-85, Sub. 2, Bekins Household Ship- 
ping Co., Los Angeles, Calif.; FF-115, 
Sub. 8, Flynn Forwarding Co., Inc., St. 
Louis, Mo.; FF-128, Sub. 3, Clipper Car- 
loading Co., Chicago, Ill.; FF-137, Sub. 
4, Central States Freight Service, Inc., 
Chicago, Ill.; FF-148, Sub. 8, Republic 
Carloading and Distributing Co., Inc., 
New York, N.Y.; FF-245, Sub. 2, Empire 
Household Shipping Co. of New York, 
Inc., New York, N.Y.; FF-262, Roy H. 
Smith, doing business as Flying, Buying 


& Transportation Service, Dillingham, 
Alaska; FF-263, Hawaiian Hauling Serv- 
ice, Ltd., Honolulu, Hawaii; FF-264, 
Richard H. Jensen, doing business as 
Bristol Bay Contractors, King Salmon, 
Alaska; FF-265, T. E. Kollmar, doing 
business as Alaska Consolidating & For- 
warding Co., Seattle, Wash.; FF-266, 
Milton J. Daly, doing business as Ha- 
waiian Express & Dillon Drayage Co., 
San Francisco, Calif. 


FF-267, Honolulu Freight Service, Los 
Angeles, Calif.; FF-268, Hawaiian Con- 
solidators, Los Angeles, Calif.; FF-269, 
Aloha Consolidators and Freight For- 
warders, Los Angeles, Calif.; FF-270, 
Pacific Hawaiian Forwarders, South 
Gate, Calif.; FF-271, James M. Skewes, 
doing business as Northern Traffic Serv- 
ice, Seattle, Wash.; FF-272, Allied Van 
Lines, Inc., Broadview, Ill.; FF-273 John 
J. Kleimer, doing business as Kleimer 
Overseas Service, Los Angeles, Calif.; 
FF-274, William P. Stanley, doing busi- 
ness as Alaska Traffic Consultants, 
Seattle, Wash.; FF-275, Alaska Forward- 
ing Co., Inc., Anchorage, Alaska; FF-276, 
North American Van Lines, Inc., Fort 
Wayne, Ind.; FF-277, Pacific Freight 
Forwarding Co., Los Angeles, Calif.; FF- 
278, Standard Warehouse & Transfer 
Co., Seattle, Wash.; FF-279, Air-Sea 
Forwarders, Inc., Los Angeles, Calif.; 
FF-280 Russell S. Stowell, doing busi- 
hess as Western Van and Storage, San 
Diego, Calif.; FF-281, Areo Mayflower 
Transit Co., Inc., Indianapolis, Ind.; FF- 
282, United Van Lines, Inc., Maplewood, 
Mo.; FF-283, Smyth Worldwide Movers, 
Inc., Seattle, Wash.; FF-284, Sub. 1, 
Ford Van Lines, Inc., Lincoln Neb. 


FF-285, Irving Anches, doing business 
as Northwest Consolidators, Seattle, 
Wash.; FF-285, Sub. 1, Irving Anches, 
doing business as Northwest Consolida- 
tors, Seattle, Wash.; FF-286, L. E. Erick- 
son and Ed W. Wolf, doing business 
as Ketchikan Transportation Co., Ketch- 
ikan, Alaska; FF-287, Republic Van and 
Storage Co., Inc., Los Angeles, Calif.; 
FF-287, Sub. 1, Republic Van and Stor- 
age Co., Inc., Los Angeles, Calif.; FF-288, 
Weathers Bros. Transfer Co., Inc., At- 
lanta, Ga.; FF-289, U.S. Van Lines, 
Inc., South Bend, Ind.; FF-290, Mollerup 
Van Lines, doing business as Mollerup 
Van Lines and Mollerup Moving & Stor- 
age Co., Salt Lake City, Utah; FF-291, 
Security Van Lines, Inc., Kenner, La.; 
FF-292 Richardson Transfer and Stor- 
age Co., Inc., Salina, Kan.; FF-293, Von 
Der Ahe Van Lines, Inc., St. Louis, Mo.; 
FF-293, Sub. 1, Von Der Ahe Van Lines, 
Inc., St. Louis, Mo.; FF-295, Jimmie M. 
Eastham, doing business as Husky Parcel 
#2, Ketchikan, Alaska. 


Water Carrier Applications 


The water carrier applicants for 
“grandfather” rights to serve Alaska 
and the docket numbers assigned to 
their applications are shown below: 


W-448, Sub. 1, Alaska Steamship Co., 
Seattle, Wash; W-563, Sub 1, American 
Tug Boat Co., Everett, Wash.; W-1123, 
Sub. 3, Inland Riverways, Inc., Anchor- 
age, Alaska; W-1131, Sub. 2, Yutana 
Barge Lines, Inc., Nenana, Alaska; W- 
1132, Sub. 2, Black Navigation Co., Fair- 
banks, Alaska; W-1135, Sub. 2, Yukon 
Fishing & Transportation Co., Inc., 
Nanana, Alaska; W-1148, Alaska Rivers 
Navigation Co., Seattle, Wash.; W-1149, 
Northern Commercial Co., doing business 
as Northern Commercial Co. River Lines, 
Seattle, Wash.; W-1150, Ray L. Waters 
and Harlan J. Eggleston, doing business 
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as Kuskokwim Transportation Co., Mc- 
Grath, Alaska. 

W-1152, John P. Snow and Eugene L. 
Snow, doing business as Snow Trans- 
portation Co., Bethel, Alaska; W-1153, 
Canadian National Steamship Co., Ltd., 
Vancouver, B.C., Canada; W-1154, Ca- 
nadian Pacific Railway Co., doing busi- 
ness as British Columbia Coast Steam- 
ship Service, Montreal, P.Q., Canada; 
W-1155, Herman Herrmann, doing busi- 
ness as Herman Herrmann Lighterage, 
Naknek, Alaska; W-1156, Alaska Barge 
and Transport, Inc., Vancouver, Wash.; 
W-1157, B & R Tug and Barge Co., Inc., 
Kotzebue, Alaska; W-1158, Alaska 
Steamship Co., doing business as Lomen 
Commercial Co., Seattle, Wash.; W-1159, 
L. E. Erickson and Ed Wolf, doing busi- 
ness as Ketchikan Transportation Co., 
Ketchikan, Alaska; W-1160, Jeffrey W. 
Noble, doing business as Alaska Canad- 
ian Freight Way, Fairbanks, Alaska; W- 
1161, Eugene Tibbs, doing business as 
McGrath & Kuskokwim Freight Service, 
McGrath, Alaska, and W-1162, Roy R. 
Smith, doing buiness as Flying, Buying 
& Transportation Service, Dillingham, 
Alaska. 


Tank Truck Carriers Ask 
ICC to Exclude Them From 
Detention Rule Inquiry 


National Tank Truck Carriers, Inc., 
and the Eastern Tank Carrier Con- 
ference, Inc., have filed a petition 
asking the Commission to eliminate 
tank truck carriers as respondents 
in an investigation proceeding in- 
stituted to determine whether the 
ICC should prescribe a uniform rule 
governing the detention of motor 
vehicles by shippers in Middle At- 
lantic and New England territories. 


In their petition, filed in No. 33434, 
Detention of Motor Vehicles—Middle At- 
lantic and New England Territories, the 
two organizations stressed the uniformity 
in detention time allowed in the terri- 
tories for handling bulk commodities, 
and the lack of complaints against 
detention rules of the tank truck car- 
riers. They referred to the “completely 
different circumstances” surrounding 
the loading and unloading of tank vehi- 
cles, as compared with truckload freight 
in other categories. 


The ICC recently scheduled a hearing 
in the proceeding for April 11 at the 
Commission’s headquarters in Washing- 
ton, D.C., before Hearing Examiner How- 
ard Hosmer (T.W., March 4, p. 14). The 
proceeding is an investigation instituted 
by the ICC in response to a petition of 
the Middle Atlantic Conference, which 
proposed a rule supported by the Eastern 
Industrial Traffic League (T.W., Dec. 3, 
1960, p. 92, and Nov. 5, 1960, p. 94). The 
ICC refused to broaden the scope of the 
investigation to include Southern Terri- 
tory (T.W., Feb. 11, p. 96). 


Order Requested 


In their petition, the National Tank 
Truck Carriers and the Eastern Tank 
Carrier Conference asked the ICC to is- 
sue an order or orders as might be 
necessary “(1) to restrict the scope of the 
investigation so as not to include rules. 
regulations, practices and charges for 
the detention of vehicles incident to the 
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loading or unloading of truckload ship- 
ments of commodities in bulk in tank 
or tank-type, vehicles, and (2) to elimi- 
nate as respondents in the above-entitled 
proceedings those motor carriers within 
the involved territory whose operations 
are confined to transportation of com- 
modities in bulk in tank or tank-type 
vehicles.” 


“In justification of this petition,” the 
organizations continued, “your petition- 
ers state: (1) There is presently substan- 
tial uniformity in the territory involved 
with respect to the rules, regulations, 
practices, and charges relating to the 
detention of tank or tank-type vehicles 
at points of loading and unloading; (2) 
the rules, charges, etc., presently in effect 
are satisfactory to carriers, shippers and 
receivers, and (3) no difficulties or prob- 
lems are being encountered in the ap- 
plication and observances of such rules, 
charges and practices. The free time 
allowed has been tailored to reflect the 
differences in the loading conditions, 
characteristics of the different segments 
of the traffic. Eastern Tank Carrier Con- 
ference, Inc., tariff MF-ICC No. 5, pages 
3-7, classifies approximately 900 com- 
modities. The individual commodities 
are grouped for rate application pur- 
poses under nine different columns. The 
range in the free time allowed to fit dif- 
ferences in loading and unloading char- 
acteristics is narrow, not less than one 
hour and not more than two hours 
being allowed. The charges for excess 
time taken by shippers in loading or by 
receivers in unloading properly reflect 
the experience of the industry and have 
been fixed at a level designed to induce 
the prompt release of equipment and 
to compensate fairly the carrier for the 
vehicle time lost in case of delay in 
loading or unloading. In general the 
tank truck industry and the shippers 
and receivers served by its appreciate 
the need for conserving vehicle time in 
the interest of efficient and economical 
operation. Consequently, no problems or 
difficulties are encountered with respect 
to the propriety of maintaining, applying, 
observing and enforcing reasonable de- 
tention rules and charges to accomplish 
that objective.” 


Present Provisions 


The petitioners then discussed the 
present detention provisions. They said 
the present rule had been the subject 
of study by shippers and carriers, and 
was made effective April 11, 1960. It 
said the revised rule received general 
shipper acceptance, with one exception. 
Supporting its premise that the present 
rule reflected the needs of the industry. 
it noted that the conference included 
all tank truck carriers “of consequence” 
in the considered area, with three ex- 
ceptions. It said those three non-mem- 
ber carriers published detention rules 
somewhat different than the rule pub- 
lished by the conference. 

The petitioners said that verified 
statements filed in the proceeding indi- 
cated that there were wide differences 
in the free times allowed and in the 
charges assessed by other types of mo- 
tor carriers in the area involved, but 
that such difficulties and problems were 
not encountered in the specialized field 
of tank truck transportation in the ter- 
ritory. 

Petitioners’ Prayer 


“As a final reason for granting the 
prayer of this petition,” the petitioners 
said, “we note the completely different 
circumstances which surround the load- 


ing and unloading of bulk freight trans- 
ported in tank vehicles as compared 
with truckload freight in other cate- 
gories. The two categories of commodi- 
ties require different methods of load- 
ing and unloading; the facilities are not 
comparable; the commodities transported 
in tank vehicles are flowables, so that 
they are loaded and unloaded by grav- 
ity. by means of pumps or other me- 
chanical means, none of which methods 
have any counterpart in the loading and 
unloading of packaged or bundled 
freight. By reason of these differences, 
commodities in bulk transported in tank 
truck trailers are loaded and unloaded 
in a much shorter time than is re- 
quired for packaged or bundled freight. 
Consequently, a detention rule which is 
entirely reasonable for the traffic han- 
dled by the members of the Middle At- 
lantic Conference would provide excessive 
free time if the Commission were to 
issue an order requiring it to be uni- 
formly observed by all carriers which 
were made respondents to the proceed- 
ing by the Commission’s order of Oc+ 
tober 25, 1960. If such a rule were pre- 
scribed it would disrupt the present rate 
structure of carriers by tank truck and 
would require a radical revision in the 
rates and charges made by respondents. 

“Your petitioners pray that the Com- 
mission issue such order or orders as may 
be necessary to eliminate tank truck car- 
riers as respondents in this proceeding 
and to restrict the scope of the inves- 
tigation to detention rules and charges 
to be applied and observed in connec- 
tion with commodities other than com- 
modities in bulk in tank or tank-type 
vehicles.” 


Railroads to Drop, ‘for Now,’ 


Cut in Free Time at Ports 


The railroads have advised the Com- 
mission, in a letter, of their intention 
to cancel the schedules under suspension 
and investigation in Ex Parte No. 223, 
Sub. 4, Reduced Free Time at Ports. 

Hearing in the matter had been post- 
poned several times, the last postpone- 
ment being to May 8. 

The proceeding involves reducing the 
free time for loading and unloading 
freight cars at ports which were sus- 
pended by the Commission in its re- 
port and order in Ex Parte No. 223, In- 
creased Freight Rates, 1960 (T.W., Oct. 
29, 1960, p. 25). The proposal to reduce 
the free time to five days had met 
with widespread opposition. The rail- 
roads said they would file a special per- 
mission application with the ICC asking 
leave to withdraw the controversial 
schedules. 

John A. Daily, an attorney for the 
New York Central, told Trarric WorLpD 
on March 7 that the railroads did not 
consider the matter “a closed issue,” 
but one which was still being considered. 
He said it was something the railroads 
“still have to face” and that “sooner or 
later they will have to take some further 
steps.” What those steps would be, Mr. 
Daily said, had not been determined. 


Permit Is Asked to Institute 


Furniture Forwarder Service 


In an application docketed at the 
Commission as FF-296, Furniture For- 
warders, Inc., of Detroit, Mich., has 
asked the Commission for a permit au- 
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thorizing it to institute operations as a 
freight forwarder of new furniture and 
furnishings between points in Illinois, 
Indiana, Kentucky, Michigan, North 
Carolina, Ohio, Pennsylvania, South 
Carolina, Virginia, West Virginia, Wis- 
consin, and the District of Columbia. 
The applicant said that it proposed to 
provide a freight forwarding service in 
the consolidation of less-truckload ship- 
ments of the involved commodities, and 
the forwarding and delivery of those 
commodities for all shippers and re- 
ceivers of such traffic within the de- 
scribed area. It said that, initially, it 
anticipated that its service would be 
utilized principally in the northbound 
movement of traffic from the Lenoir- 
High Point-Hickory areas in North Car- 
olina to destinations in the Great Lakes 
area, but that it also would attempt 
to secure traffic which it believed was 
available in the Great Lakes area for 
southbound and eastbound movement. 
“Applicant anticipates,” it said, “that 
the service will be useful to and will be 
utilized by manufacturers of new furni- 
ture within the area described and also 
by all receivers of new furniture within 
the area, including new furniture out- 
lets operated by dealers, distributors, 
mail order stores, chain stores, depart- 
ment stores, both retail and wholesale.” 


Erie-Lackawanna Asks 
Role in Proposed ‘Pennsy’ 
Control of Lehigh Valley 


The Erie-Lackawanna Railroad 
has filed a petition with the Com- 
mission asking to be included in the 
transaction involving the proposed 
acquisition of control of the Lehigh 
Valley Railroad by the Pennsylvania 
Railroad. It indicated that if it were 
not included in the transaction, it 
would oppose the acquisition. 


The railroad stated its position in a 
petition for leave to intervene in Finance 
No. 21549, Pennsylvania Railroad Co. 
Control—Lehigh Valley Railroad Co., em- 
bracing Finance No. 21460, Pennsylvania 
Railroad Co—Stock. The proceedings 
have been assigned for hearing March 
22 at the ICC building in Washington, 
D.C., before Examiner William J. Gibbons 
(T.W., Feb. 25, p. 13). 

In the petition, the Erie-Lackawanna 
said that the Pennsylvania and its 
wholly-owned subsidiary, Pennsylvania 
Co., owned 33.69 per cent of the stock of 
the Norfolk & Western Railway Co., and 
99.49 per cent of the common stock and 
62.02 per cent of the preferred stock of 
Wabash Railroad Co. It said an an- 
nouncement had been made of a pro- 
posed merger of The New York, Chicago 
& St. Louis Railway Co., with Norfolk & 
Western, which would lease and operate 
the properties of Wabash and would pur- 
chase the Sandusky Line from Pennsyl- 
vania, it owner. 

“In view of Pennsylvania’s interest 
through stock ownership or, in the case 
of the Sandusky Line, direct ownership, 
in the railroad properties involved in the 
proposed unification of the Norfolk & 
Western, Nickel Plate, Wabash and 
Sandusky Line, the petitioner believes 
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and therefore alleges that Pennsylvania 
has fostered such proposed transaction,” 
the petitioner said. 


Larger Merger Seen 


“The proposed transaction for which 
authority is sought in this proceeding 
and the proposed transaction referred to 

. May be steps in a program which 
envisages a unification of the Pennsyl- 
vania, Lehigh Valley, Norfolk & Western, 
Nickel Plate, Wabash and perhaps other 
important carriers. 


“The completion of the proposed trans- 
action for which authority is sought in 
this proceeding, without the inclusion of 
Erie-Lackawanna therein, would ad- 
versly affect Erie-Lackawanna seriously 
and would not be consistent with the 
public interest, and the terms and con- 
ditions thereof, would not be just and 
reasonable. 


“The adverse effect on Erie-Lacka- 
wanna of the proposed transaction for 
which authority is now being sought, 
and its inconsistency with the public 
interest if Erie-Lackawanna should not 
be included therein, would be aggravated 
if the proposed transaction referred to 
. . . above were to be completed with- 
out the inclusion of Erie-Lackawanna 
therein. 

“The petitioner believes that the pro- 
gram of unification which would be most 
consistent with the public interest and 
most advantageous to the affected car- 
riers, stockholders and _ bondholders 
might be one involving a unification of 
Pennsylvania, Norfolk & Western, Nickel 
Plate, Wabash, Erie-Lackawanna and 
Lehigh Valley, and perhaps other car- 
riers. 

Modification Sought 


“Erie-Lackawanna opposes the pro- 
posed transaction unless there be such 
modifications that the transaction will 
be consistent with the public interest 
and that the terms and conditions 
thereof will be just and reasonable, such 
modifications to provide, among other 
things, for the inclusion of Erie-Lacka- 
wanna in the proposed transaction upon 
equitable terms. 

“Erie-Lackawanna is prepared to un- 
dertake a joint consideration with the 
applicant and Lehigh Valley, and any 
other parties in interest who may ap- 
propriately be included in such joint 
consideration, of the factors to be taken 
into account in determining what modi- 
fications of the proposed transaction 
would be consistent with the public in- 
terest and just and reasonable, and what 
would be equitable terms for the in- 
clusion of Erie-Lackawanna in the pro- 
posed transaction, and Erie-Lackawanna 
is further prepared to commence nego- 
tiations of such terms as promptly as 
possible. 

“The intervention of the petitioner 
and the consideration and determina- 
tion of the issues which the petitioner 
will raise will not unduly broaden the 
issues herein. 


Petitioner’s Prayer 
“Wherefore, Erie-Lackawanna prays 
“(a) That Erie-Lackawanna be granted 

leave to intervene and to be treated 
as a party hereto, with the right to 
have notice of and appear at the taking 
of testimony, produce and cross-examine 
witnesses, and be heard in person or 
by counsel, upon brief and at the oral 


argument, if oral argument is granted; 

“(b) That the proposed transaction 
be so modified that the same will be 
consistent with the public interest and 


‘the terms and conditions with the pub- 


lic interest and the terms and conditions 
thereof will be just and reasonable, such 
modification to provide for the inclusion 
of Erie-Lackawanna in the transaction 
upon equitable terms, and that other- 
wise the authority sought in the appli- 
cation be denied, and 

“(c) That the Commission grant such 
other and further relief as may be neces- 
sary or proper.” 


RLEA Petition 


In another petition filed in the pro- 
ceeding, the Railway Labor Executives’ 
Association has also asked the ICC for 
leave to intervene. The association said 
the evidence to be developed “may well 
disclose serious and substantial adverse 
effect which will result to certain em- 
ployes of the carrier parties hereto should 
the proposed transaction be approved by 
the Commission.” It said it had a direct 
and substantial interest in any terms 
or conditions which might be proposed 
for the protection of employes, as well 
as in itself proposing such terms and 
conditions. 


ICC Attorney Recommends 
“Sec. 77’ Reorganization 
Of New Haven Railroad 


Asserting that for all practical pur- 
poses the New York, New Haven & 
Hartford Railroad is bankrupt, Dan- 
iel M. O’Donoghue, an attorney in 
the Bureau of Inquiry and Com- 
pliance of the Commission, has sug- 
gested that the Commission revalu- 
ate and consider modification of a 
conclusion in a recommended report 
that reorganization under section 77 
of the federal bankruptcy act would 
not solve the basic problems “which 
plague the carrier.” 


“While it is true that the elimination 
of fixed charges would in itself con- 
tribute only indirectly to the New 
Haven’s future, and that indeed part of 
the fixed charges represent loans pro- 
cured with federal assistance,” Mr. 
O’Donoghue said, “the prime advantage 
to reorganization of. the carrier would 
be the opportunity given an astute 
trustee with the aid of the federal courts, 
this Commission and the directly af- 
fected public, through state and mu- 
nicipal authorities, to work out a re- 
organization plan suiting the New Haven 
plant to the level of services required 
by the area served.” 

The remarks were made in a reply of 
the Bureau of Inquiry and Compliance 
to the exceptions filed by the New Haven 
and the General Motors Corp. to the 
report and order recommended by Com- 
missioner Charles A. Webb and Hearing 
Examiner Richard S. Ries (T.W., Nov. 26, 
p. 104). 


The proceeding is a general investiga- 
tion instituted by the Commission into 
the financial condition of the New Haven 
in conjunction with proceedings relating 
to fare increases effected by the New 
Haven. 

In the recommended report, it was 
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suggested that reorganization of . the 
New Haven would not cure the basic 
problems causing the financial difficul- 
ties of the New Haven, and a “plan to 
save” the New Haven was developed. 

The exceptions filed by General Motors 
related solely to that portion of the 
recommended report pertaining to an 
economic study prepared by the New 
Haven relative to the application of FL-9 
locomotives to the operation of the New 
Haven. 

Mr. O’Donoghue said that by its first 
exception, the New Haven sought a find- 
ing that the basic cause of its present 
financial crises was its passenger deficit. 


Passenger Deficit Over-Stated 


“To grant such a finding would be a 
distortion of fact and a disservice to the 
public,” he said. “At best the passenger 
deficit of the New Haven, over-stated 
as it is, is only one of a number of 
basic factors contributing to the car- 
rier’s downfall.” 

Mr. O’Donoghue said if credits re- 
ceived by the New Haven from rental 
income at Grand Central station were 
used to setoff joint facility rents paid 
by the New Haven, its passenger deficit 
would be approximately $7,000,000 instead 
of $12,000,000. 

He said that in seven years the an- 
nual freight income of the New Haven 
had fallen off almost $20,000,000, or to 
$3,478,959 in 1959. 

“Another of the contributing causes 
for the New Haven’s failure over the 
years appears to have been its manage- 
ment, or lack thereof,” Mr. O’Donoghue 
said. 

After dwelling briefly on what he 
called “ill-advised managerial actions,” 
the attorney said: 

“The New Haven’s melancholy lament 
that the passenger deficit alone is the 
basic cause for its demise ignores the 
managerial and freight shortcomings 
discussed above.” 

Mr. O’Donoghue said it might also be 
desirable that the New Haven go out of 
the passenger business entirely, except 
for a limited number of long-haul pas- 
senger trains from New York to Boston. 

“The major commuter problem in the 
New York area could then be handled 
by a bi-state commuter authority which 
could commence operations during a 
transitional stage by leasing and operat- 
ing existing New Haven track and equip- 
ment,” he said. “A modified version of 
the New York area commuter authority 
could be applied in the Boston area 
where residents are already working out 
commuter approaches to that city from 
the west by the instrument of a non- 
profit citizens group leasing tracks of 
the Boston & Albany line. In this con- 
nection, there are presently before Con- 
gress a number of bills designed to aid 
states and municipalities in improving 
the mass transportation media which 
serve their metropolitan areas.” 


Chairman’s Statement 


Later in the day of March 8, after 
Mr. O’Donoghue’s reply statement was 
made available at the Commission, the 
ICC issued a statement by Chairman 
Everett Hutchinson, worded as follows: 


“There appears to be some misunder- 
standing that the reply of counsel for 
the Bureau of Inquiry and Compliance 
represents the views of the Commission. 
That is not the case. The reply repre- 
sents the views of counsel, independ- 
ently expressed under the separation-of- 
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functions provisions of the administra- 
tive procedure act. The bureau has the 
same position in this proceeding, as far 
as the Commission’s ultimate decision 
is concerned, as does any other party to 
the proceeding. 

“The statements by counsel for the 
bureau, have not been considered by 
the Commission. The proceeding has not 
yet reached that stage. When it comes 
before us for decision, all of the plead- 
ings, including the reply of the bureau, 
will be given careful consideration, along 
with the entire record in the case.” 


(See related story on page 22.) 


SAL Asks Authority to Use 
ACL Trackage at Savannah 


In an application docketed at the 
Commission as Finance No. 21498, the 
Seaboard Air Line Railroad Co. has 
asked for authority to acquire trackage 
rights over a segment of main line of 
the Atlantic Coast Line Railroad Co. 
running approximately 5,325 feet be- 
tween Telfair Junction and Central 
Junction, near Savannah, Ga., over 
which it said the Southern Railway Co. 
presently enjoyed trackage rights. 


The applicant said that its applica- 
tion was one of two being filed in con- 
nection with the abandonment of the 
Savannah Union Station Co. and the 
construction of a new joint passenger 
station at Savannah. It said the in- 
volved trackage rights would be used in 
connection with the operation of the 
new passenger station, to be jointly 
constructed, owned and used by the 
Coast Line and Seaboard, and would 
expedite movement of trains of both 
companies because the joint use of all 
tracks adjacent to the new station would 
enable both lines to offer the public 
faster, more efficient and more econom- 
ical service at that station. 


“Virtually all of the service to be per- 
formed under the requested trackage 
rights,” it said, “will be in connection 
with through-train operations. For that 
reason none of the employes of the two 
companies will be adversely affected by 
the transaction.” 
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Finance Applications 


Finance No. 21487 (supplemental), Great 
Northern Railway Co. records acceptance of 
a bid submitted by Halsey, Stuart & Co., 
Inc., in connection with a proposed issue of 
$5,100,000 aggregate principal amount of 
railway equipment trust certificates, of 
99.7653 per cent of the principle at a 
dividend rate of 4 per cent per annum, 
the proceeds to be used in connection with 
the acquisition of 550 box Cars. 


Finance No. 21501, Detroit River Tunnel 
Co., asks exemption from competitive bidd- 
ing requirement in connection with the 
proposed issue of not exceeding $10,000,000 
principal amount of Detroit River Tunnel 
refunding bonds. 

Finance No. 21502, Lyon Van and Storage 
Co., of Los Angeles, Calif., asks authority to 
issue a note in the amount of $150,000 for 
the purpose of obtaining funds to construct 
@ warehouse. 

MC-F-7805, Barber Transportation Co., of 
Rapid City, S.D., asks authority to purchase 
part of the operating rights of Wilson Stor- 
age and Transfer Co., of Sioux Falls, S.D. 

MC-F-7806, Midwest Emery Freight Sys- 
tem, Inc., of Chicago, Ill., asks authority to 
acquire control of Belford Trucking Co., 
Inc., of Miami, Fla., through ownership of 
capital stock. 


MC-F-7807, Barber Transportation Co., of 


Rapid City, S.D., asks authority to purchase 
the operating rights and carrier operating 
properties of Conner Transfer, of Wakefield, 
Neb. 


MC-F-7808, Harper Motor Lines, Inc., of 
Elberton, Ga., asks authority to merge into 
it the assets and liabilities of Hamburger 
Motor Express, Inc., also of Elberton. 


MC-F-7809, Murphy Motor Freight Lines, 
Inc., of St. Paul, Minn., asks authority 
to purchase all of the issued and out- 
standing capital stock of G. & P. Traris- 
portation Co., Inc., also of St. Paul, and 
for transfer of all of the operating rights 
and properties of G & P and of Roadway 
Cargo, Inc., a wholly-owned subsidiary of 
the latter, to applicant. 


MC-F-7810, C & H Transportation Co., 
Inc., of Dallas, Tex., asks authority to pur- 
chase a portion of the operating rights of 
Tomlin Transportation Co., of Casper, Wyo. 


MC-F-7811, Checker Express Co., of Mil- 
waukee, Wis., asks authority to purchase 
the operating rights, revenue equipment and 
office equipment of Port Washington Truck 
Line, Inc., of Port Washington, Wis. 


MC-F-7812, Leonard Bros. Transfer and 
Storage Co., Inc., of Miami, Fla., asks 
authority to purchase a portion of the 
operating rights of Gulf Southwestern 
Transportation Co., of Dallas, Tex., and to 
operate temporarily. 
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Motor Rights Applications 


> Information from digests of applications 
of motor carriers of property for operating 
rights, including deviation route proposals, 
as made public by the Commission, appears 
below. The symbol * preceding the applica- 
tion number denotes common carrier. 
2 Indicates contract carrier. Protests to 
granting of an application must be filed 
within 30 days from the date shown, pre- 
ceding the applications listed. In cases 
where hearing has been assigned, notice of 
intention to oppose an application at such 
hearing must be served on the applicant or 
its representative at least 10 days prior 
to date of hearing. Applications for avu- 
thority to purchase operating rights, merge 
properties or franchises, acquire control, 
lease, or to operate temporarily are digested 
elsewhere under the caption ‘Finance Ap- 
plications.” 
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* MC-1936, Sub. 15, B & P Motor Express, 
Inc., Pittsburgh, Pa. Regular routes, general 
commodities, with exceptions, serving W. S. 
Tyler Co. plant near Mentor, O., on Ohio 
Highway 615 as off-route point in connection 
with authorized regular-route operations. 

* MC-2202, Sub. 198, Roadway Express, Inc., 
Akron, O. Regular routes, general commodi- 
ties, with exceptions, between Interstate 
Highway 71 and Delaware and Plain City, 
O., serving no intermediate or off-route 
points. 

* MC-2202, Sub. 200, Roadway Express, Inc., 
Akron, O. Regular routes, general commodi- 
ties, with exceptions, between U.S. Highway 
20, east of Toledo, O., and U.S. Highway 223 
near Sylvania, O., with no service at any 
point, as alternate route for operating con- 
venience only. 

+ MC-3094, Sub. 12, Service Motor Freight, 
Inc., Barrington, N.J. Irregular routes, fiber- 
glas materials and fiberglas products, fibrous 
glass mineral wool products, fibrous glass 
textile materials, and fibrous glass textile 
products, and plastic materials and plastic 
products (except liquid commodities, in 
bulk, in tank vehicles), points in New Castle 
and Kent counties, Del., and specified coun- 
ties in Pa., and N.J., to points in Va., Md., 
Mass., Conn., R.I., Del., Pa., N.J., N.Y., Ga., 
Til., Ind., Ky., Me, NH., N.C., O., S.C., 
Tenn., W.Va., Vt., and D.C., and the lower 
peninsula of Michigan. 

* MC-23939, Sub. 97, Asbury Transporta- 
tion Co., Los Angeles, Calif. Irregular routes, 
petroleum and petroleum products, in bulk, 
in tank vehicles, Barstow, Calif., and Las 
Vegas, Nev., and points within 10 miles 
thereof, to points in Calif., Nev., Utah, and 
Ariz., and contaminated or rejected ship- 
ments, on return. 

* MC-37896, Sub. 12, Youngblood Truck 
Lines, Inc., Fletcher, N.C. Irregular routes, 
general commodities, with exceptions, be- 
tween points within 15-mile radius of Fletch- 
er, N.C., including Fletcher. 

* MC-40302, Sub. 31, Federal Express, Inc., 
Indianapolis, Ind. Regular routes, general 
commodities, with exceptions, serving W. 
S. Tyler Co. plant near Mentor, O., as off- 
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route point in connection with authorized 
regular-route operations. 

* MC-41309, Sub. 14, Jeffries-Eaves, Inc., 
Albuquerque, N.M. Irregular routes, commod- 
ities, transportation of which, because of 
their size or weight, require use of special 
equipment or handling, and parts thereof, 
when moving in connection with such com- 
modities, between points in Nevada, on one 
hand, and, on the other, points in Tex., 
La., Okla., Ark., Kan., and Mo. Note: Appli- 
cant is authorized in MC-41309 and sub- 
numbers to transport Oilfield machinery and 
supplies between points in Tex., N.M., Ariz., 
Utah, Colo., Wyo., Mont., N.D., S.D., Neb., 
Kan., Mo., Okla., and Ark., and is authorized 
to transport such commodities as require 
special handling or rigging because of size 
or weight between points in N.M., Ariz., 
bey Colo. 

~42963, Sub. 12, Daniel Hamm Drayage 
Co., St. Louis, Mo. Irregular routes, poe 
in bulk, bags and in packages, palletized 
or unpalletized, plant of Universal Atlas 
Cement division of U.S. Steel Corp. at St. 
Louis, Mo., to points in Ill., and Mo., and 
empty containers, on return. 

* MC-44128, Sub. 27, Transport Corp., 


- Blackstone, Va. Irregular routes, boxes, fibre- 


board, pulpboard, or strawboard paper- 
boxes) between Richmond, Va., on one hand, 
and, on the other, Lexington and Louisville, 
Ky. Note: Together with application is 
motion to dismiss on ground that applicant 
presently possesses appropriate authority to 
perform transportation involved. 

* MC-49387, Sub. 13, Orscheln Bros. Truck 
Lines, Inc., Moberly, Mo. Irregular routes, 
cement, in bulk, and in packages, palletized 
or unpalletized, plant of Universal Atlas 
Cement division of U.S. Steep Corp. in 
Ralls County, Mo., three miles south of 
Hannibal, Mo., to points in Ill., Ia., and 
Mo., and rejected or returned shipments, 
on return. 

* MC-52709, Sub. 122, Ringsby Truck Lines, 
Inc., Denver, Colo. Irregular routes, vege- 


tables oils, in bulk, in tank vehicles, points 
in Ill., Ia., and Minn., to Culbertson, Mont., 
and returned, rejected or contaminated 


shipments, on return. Note: Common con- 
trol may be involved. 

* MC-52709, Sub. 126, Ringsby Truck Lines, 
Inc., Denver, Colo. Irregular routes, vinous 
liquors (wine, brandy and wine alcohols), 
in bulk, in tank vehicles, Glendale, Ariz., 
and Glendale winery plant 12 miles west 
of Glendale, to points in Kan., Mo., Ia., 
Wis., Ill., Ind., Ky., Mich., O., N.Y., NJ., 
La., and Fla., and refused or rejected ship- 
ments, on return. 


* MC-52709, Sub. 127, Ringsby Truck Lines, 
Inc., Denver, Colo. Irregular routes, vege- 
table oils and/or animal fats, oils and 
greases, and blends and products thereof, 
in bulk, in tank vehicles, points in Neb., 
Ia., Ill., and Minn., to Denver, Colo., and 
refused or rejected shipments, on return. 

* MC-52861, Sub. 1, Harold W. Stewart, 
Inc., Toledo, O. Irregular routes, lime, 
limestone and roasted dolomite, in bulk and 
in dump trucks, points in Woodville town- 
ship, Sandusky County, O., to points in 
West Virginia and specified points in Penn- 
sylvania, and empty containers, On return. 


* MC-61403, Sub. 61, Mason and Dixon 
Tank Lines, Inc., Kingsport, Tenn. Ir- 
regular routes, phosphoric acid and fertilizer 
solutions, in bulk, in tank vehicles, Cincin- 
nati, O., to points in Ala., Fla., Ga., Miss., 
La., S.C., and Tenn. 


* MC-64932, Sub. 289, Rogers Cartage Co., 
Chicago, Ill. Irregular routes, liquid ad- 
hesives, in bulk, in tank vehicles, Chicago, 
Ill., to Omaha, Neb. 


* MC-64932, Sub. 290, Rogers Cartage Co., 
Chicago, Ill. Irregular routes, acids and 
chemicals, petroleum oils, synthetic resin, 
and resin plasticizers, in bulk, in tank ve- 
hicles, (a) between points in St. Louis, Mo., 
commercial zone, and El Dorado, Ark., on 
one hand, and, on the other, points in 
California, and (b) points in St. Louis, Mo., 
commercial zone, and El Dorado, to points 
in Ariz., Ida., Nev., Ore., and Wash. 


* MC-66562, Sub. 1767, Railway Express 
Agency, Inc., New York, N.Y. Regular routes, 
general commodities, moving in express 
service, (a) between Orlando, Fla., and Lees- 
burg, Fla.; (b) Orlando to Leesburg, serving 
specified intermediate points in Florida, and 
off-route point of Lake Jem, Fla.; (c) Or- 
lando to Umatilla, Fla., serving specified 
intermediate points of Florida and off-route 
points of Oakland and Montverde, Fla.; (d) 
Apopka to junction of Florida highways 438 
and 50, serving intermediate point of Win- 
ter Garden, Fla., and (c) junction of Plorida 
highways 19 and 19A, to junction of U. S. 
Highway 441, with restrictions. 
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* MC-98749, Sub. 13 (amendment), Dur- 
ward L. Bell, dba Bell eng Co., Long- 
view, Tex. Irregular routes, uid and dry 
chemicals, excluding chemicals that are 
finished or end products, intcnded at time 
of transportation and without further proc- 
essing, for packaging and sale to general 
public, in bulk, in specialized equipment, 
between points within 25-mile radius of 
Longview, Tcx., on one hand, and, on the 
other, points in Ala., Fla., Ga., Miss., N.C., 
and S.C. 

* MC-103378, Sub. 198, Petroleum Carrier 
Corp., Jacksonville, Fla. Irregular routes, 
pulp mill liquid, in bulk, in tank vehicles, 
Hudson Pulp «end Paper Co. plant near 
Palatka, Fla., to Brunswick, Ga. 

MC-103880, Sub. 218, Producers Transport, 
Inc., New Buffalo, Mich. Irregular routes, 
petroleum and petroleum products, in bulk, 
in tank vehicles, Alma, Mich., and points 
within five miles thereof, to points in Ill., 
Ind., O., Pa., and Wis. Note: Common con- 
trol may be involved. 

* MC-106679, Sub. 4, Las Vegas Service 
Freightways, Inc., Las Vegas, Nev. Irregular 
routcs, petroleum and petroleum products, 
in bulk, in tank vehicles, Barstow, Calif., 
and Las Vegas, Nev., and points within 10 
miles thereof, to points in Calif., Nev., Utah, 
and Ariz., and contaminated or rejected 
shipments, on return. 

* MC-107409, Sub. 24, Ratliff & Ratliff, Inc., 
Wadesboro, N.C. Irregular routes, stone, (a) 
points in Richland County, S.C. (cxcept 
Columbia, S.C.), Fairfield County, S.C. (ex- 
cept Rion, Rockton, and Winnsboro, 8.C.), 
Kershaw County, S.C., and points in Rowan 
County, N.C. (except Granite Quarry, N.C.), 
to points in N.C., S.C., Va., Md., Del., N.J., 
Pa., N.Y., and D.C.; (b) points in Richland 
County, S.C., to points in Conn., R.1., Vt., 
N.H., Me., and Minn., and (c) points in Ker- 
shaw County, S.C., and Rowan County, N.C., 
to points in Wis., Ia., Ill., Kan., Mo., Okla., 
Neb., Colo., Tex., O., La., Mass., Ark., Miss., 
Ind., Ky., Tenn., Ala., Ga., W.Va., Mich., 
Fla., Conn., R.I., Vt., N.H., Me., and Minn., 
and empty containers, on return. 

* MC-107500, Sub. 57, Burlington Truck 
Lines, Inc., Galesburg, Ill. Regular routes, 
general commodities, with exceptions, be- 
tween Chicago, Ill., and Lcmont Manufactur- 
ing Corp. plant near Lemont, IIll., over speci- 
fied routs, serving no intermediate or 
off-route points. 

* MC-109095, Sub. 10, Anderson Motor Serv- 
ice, Inc., St. Louis, Mo. Recgular routes, 
general commodities, with exceptions, serv- 
ing W. S. Tyler Co. plant near Mentor, O., 
as Off-route point in connection with au- 
thorized regular-route Operations. 

* MC-109397, Sub. 48, Tri-State Motor 
Transit Co., Joplin, Mo. Irregular routes, 
Classes A and B. explosives, serving Holly, 
Colo., for purposes of interchange only. Note: 
Filed with application is petition to dismiss 
application and/or consolidate proceedings. 

* MC-109637, Sub. 173, Southern Tank 
Lines, Inc., Louisville, Ky. Irregular routes, 
specially denatured rum, in bulk, in tank 
vehicles, Covington, Ky., to St. Louis, Mo. 

* MC-111812, Sub. 122, Midwest Coast 
Transport, Inc., Sioux Falls, S.D. Irregular 
routes, meats, Ppackinghouse products, and 
commodities used by packinghouses, Pekin, 
Ill., to points in Mont., Ida., Ore., and Wash., 
and Salt Lake City, Utah, and hooks and 
racks, property of shipper, on return. 

* MC-112520, Sub. 54, McKenzie Tank Lines, 
Inc., Tallahassee, Fla. Irregular routes, tall 
oils and tall oil products, points in Georgia, 
to Panama City, Fla. 

* MC-112520, Sub. 55, McKenzie Tank Lines, 


Inc., Tallahassee, Fla. Irregular routes, 
chemicals, in bulk, in tank vehicles, St. 
Marks, Fla., to points in Georgia, and 


empty containers, on return. 

* MC-112520, Sub. 56, McKenzie Tank 
Lines, Inc., Tallahassee, Fla. Irregular routes, 
chemicals and petroleum and petroleum 
products, in bulk, in tank vehicles, points in 
Decatur County, Ga., to points in Florida. 


* MC-112617, Sub. 86, Liquid Transporters, 
Inc., Louisville, Ky. Irregular routes clean- 
ing, scouring and washing compounds, in 
bulk, in tank vehicles, St. Paul, Minn., to 
specified points in Mo., Ia., Ind., and NW., 
and exempt commodities, on return. 


* MC-112703, Sub. 9, Oil Carriers Co., De- 
troit, Mich. Le ig routes, resin plasticizer 
and soil bean oil, Decatur, Ill., to Manville, 
Belleville, and Newark, N.J. 


* MC-112893, Sub. 18, Bulk Transport Co., 
Burlington, Wis. Irregular routes, liquefied 
petroleum gas, in bulk, in tank vehicles, 
Janesville and Center, Rock County, Wis., to 
points in Ill., Ia., and Minn., and in upper 
peninsula of Michigan. Note: Common con- 
trol may be involved. 


* MC-113267, Sub. 36, Central & Southern 


Truck Lines, Inc., Caseyville, Ill. Irregular 
routes, peppers, in cans Or barrels, Lime- 
stone, Tenn., to points in Ala., Ark., Fila., 
Ga., Ill., Ind., Ia., Kan., Ky., La., Mich., 
Minn., Miss., Mo., Neb., N.C., O., Okla., 8.C., 
Tex., and Wis. 


* MC-114019, Sub. 55, Midwest Emery 
Freight System, Inc., Chicago, Ill. Irregular 
routes, (1) foodstuffs, frozen and unfrozen, 
(a) Lawion and Decatur, Mich., to points in 
Kentucky, and (b) Erie and North East, 
Pa., and Westfield, N.Y., to points in Vir- 
ginia, and (2) glass containers and glass- 
ware, Clarksburg, W.Va., to Erie and North 
East, Pa., and Westfield, N.Y. Note: Dual 
operations may be involved. 

* MC-114091, Sub. 38, Direct Transport Co. 
of Kentucky, Inc., Louisville, Ky. Irregular 
routes, fly ash, in bulk, in hopper and/or 
tank-type vehicles, or specialized equip- 
ment, Louisville, Ky., to points in Ala., Ind., 
La., Miss., Tenn., and W.Va. 

* MC-114364, Sub. 53, Wright Motor Lines, 
Inc., Rocky Ford, Colo. Irregular routes, 
sugar, Rocky Ford, Colo., to points in speci- 
fied parts of Texas. Note: Applicant holds 
authority to transport sugar from Rocky 
Ford to points other than described in ap- 
plication. 

* MC-115491, Sub. 23, Commercial Carrier 
Corp., Auburndale, Fla. Irregular routes, 
animal and poultry feeds and supplements 
therefor, points in Lake, Orange, Pasco and 
Hillsborough counties, Fla., to points in 
specified parts of Georgia, (except Atlanta 
and Savannah, Ga., and points in their com- 
mercial zones). 

* MC-116722, Sub. 8, Denver-Climax Truck 
Line, Inc., Denver, Colo. Irregular routes, 
soda ash, in bags, sacks and cans, and in 
bulk, in tank vehicles, points in Sweet- 
water County, Wyo., to points in specified 
counties in Colorado, and rejected ship- 
ments, on return. 

* MC-117025, Sub. 6, Leroy Hilt, Lincoln, 
Neb. Irregular routes, (1) animal feed and 
feed ingredients, and (2) paper, cotton or 
burlap bags, St. Louis, Mo., to points in Mo., 
Ia., Wis., Minn., Kan., Neb., S.D., N.D., 
Wyo., and Mont., and rejected shipments 
and exempt commodities, on return. 

# MC-117094, Sub. 6, Hofer, Inc., Pitts- 
burg, Kan. Irregular routes, feeds and feed 
ingredients, in bags, in blocks and in bulk, 
between Pittsburg, Kan., on one hand, and, 
on the other, points in Colo., Kan., Neb., Ia., 
Mo., Ark., Okla., Tex., Tenn., Ky., Miss., Ill., 
8.D., Minn., and Wyo. 


* MC-117344, Sub. 62, Maxwell Co., Cincin- 
nati, O. Irregular routes, petroleum and 
petroleum products, in bulk, in tank ve- 
hicles, points in Hamilton County, Ohio, 
to points in specified part of Kentucky, ex- 
cept points in Jefferson County, Ky., and 
empty containers, on return. Note: Pro- 
ceeding has been instituted to determine 
applicant’s status in MC-50404, Sub. 55; 
dual authority may be involved. 


* MC-117344, Sub. 65, Maxwell Co., Cincin- 
nati, O. Irregular routes, phosphoric acid 
and fertilizer solutions, in bulk, in tank 
vehicles, Cincinnati, O., to points in Ala., 
Fla., Ga., La., Miss., S.C., and Tenn. 


* MC-118905, Sub. 1, Dan L. Williams and 
F. L. Westmoreland, dba Greensboro Auto 
Transport Co., Greensboro, N.C. Irregular 
routes, (1) motor vehicles, (including fork- 
lift equipment), wrecked, disabled, aban- 
doned, or repossessed (including contents 
thereof) by use of wrecker equipment only; 
(2) replacement motor vehicles for wrecked 
or disabled motor vehicles, by use of wrecker 
equipment only, and (3) repair parts for 
motor vehicles between points in Va., S.C., 
Tenn., W.Va., and N.C. Note: Applicant 
states any overlapping or duplicating au- 
thority to be canceled on granting of au- 
thority applied for. 


# MC-119219, Sub. 5, Raymond L. Burt, dba 
Burt Distributing Co., Albuquerque, NM. 
Regular routes, meats, meat products, meat 
by-products, dairy products, and articles dis- 
tributed by meat packinghouses, in vehicles 
with temperature-control devices, on traffic 
originating outside New Mexico, (a) Santa 
Fe, N.M., to Albuquerque, N.M.; (b) Al- 
buquerque to Las Vegas, N.M.; (c) Albuquer- 
que to Taos, N.M., serving off-route points 
of Espanola and Los Alamos, N.M.; (qd) 
Albuquerque to Los Alamos, N.M.; (e) Al- 
buqucrque to Albuquerque, N.M., and (f) 
Albuquerque to Gallup, N.M., serving all 
intermediate points on routes (b) through 
(f) for delivery only, and empty containers, 
on return. 


* MC-119399, Sub. 8, Contract Freighters, 
Inc. Joplin, Mo. Irregular routes, manufac- 
tured fertilizer, dry, in bags, Atlas, Mo., to 
points in Oklahoma and specified points 
of a specified area in Kansas, and empty 
containers and returned or damaged ship- 
ments, on return. 


* MC-119441, Sub. 7, Baker Hi-Way Express, 
Inc., Stone Creek, O. Irregular routes, brick, 
clay tile, clay pipe and clay building ma- 
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terial, points in Tuscarawas County, O., 
to points in Illinois (except Chicago), and 
empty containers, on return. 

* MC-119787, Sub. 4, Fred Wilson Groves, 
Leland, N.C. Irregular routes, pre-stressed 
concrete products, Wilmington, N.C., to 
points in specified area of South Carolina. 

# MC-123278, Rolla Feed Mills, Inc., Rolla, 
Mo. Irregular routes, dog food and related 
advertising and display materials, Rolla, Mo., 
to points in Kan., Neb., Ia., Ill., Ind., Ky., 


Tenn., Ala., Miss., Ark., and Okla. and 
damaged, rejected or returned shipments, 
on return. 


# MC-123293, Sub. 1, Fry Sales and Equip- 
ment Co., Mercersburg, Pa. Irregular routes, 
crushed limestone, pulverized limestone and 
rock dust, points in Springhill township, 
Fayette County, Pa., to points in specified 
counties in West Virginia. 

* MC-123325, Wright Motor Lines, Inc., 
Asheville, N.C. Irregular routes, particle 
board (board or sheets mide from wood 
shavings or ground wood). shavings, ground 
wood, sawdust, and wood flour, Black Moun- 
tain, N.C., and points within five miles there- 
of, to points in O., Ill., Ind., Mich., Tenn., 
S.C., Ga., Ala., Fla., Va., D.C., Md. Pa., NWJ., 
— and Ky., and empty containers, on re- 
urn. 

* MC-123368, Furney McCoy Rivers, War- 
renton, N.C. Irregular routes, (1) feeds and 
fertilizers and agricultural commodities, and 
wheat, between Norfolk, Va., and points in 
Vance and Warren countics, N.C., and (2) 
feeds and fertilizers and agricultural com- 
modities, Hopewell, Va., to points in Vance 
and Warren counties, N.C., and empty con- 
tainers, on return. Note: Applicant states 
operations involving Hopewell will be sea- 
sonal. 

+ MC-123411, E. D. Grojean, dba Cape 
Transport Co., Cape Girardeau, Mo. Irregu- 
lar routes, building, roofing and insulation 
materials, (a) points in St. Louis, Mo.-East 
St. Louis, Ill., commercial zonc, to points in 
specified counties in Missouri, and (b) points 
in St. Louis-East St. Louls commercial zone 
and Cape Girardeau, Mo., to points in speci- 
fied counties of Ill., Ark., and Ky., and 
empty containers, on return. 

+ MC-123461, Southern Tank Lines, Inc., 
Louisville, Ky. Irregular routes, cement, 
in bulk, in tank vehicles, Cincinnati, O., to 
points in Ind., and Ky., within 70 miles 
of Cincinnati. Note: Dual operations and 
common control may be involved. 

* MC-29130, Sub. 99, Rock Island Motor 
Transit Co., Des Moines, Ia. Regular routes, 
general commodities, with exceptions, but 
including Classes A and B explosives, (a) 
between Ottumwa, Ia., and Osceola, Ia., 
and (b) between Oskaloosa and Osceola, Ia., 
serving no intermediate or off-route points, 
as alternate route for opcrating convenience 
Only, with rights of joinder at Ottumwa 
and Osceola, Ia. (Handling without oral 
hearing requested.) 

* MC-41849, Sub. 9, Keightley Bros., Inc., 
St. Louis, Mo. Irregular routes, coke, in 
dump vehicles, St. Louis, Mo., to points in 
Illinois within 200 milcs of St. Louis. Note: 
Applicant holds authority in MC-41849, Sub. 
4, to transport coke, St. Louis, to points in 
Illinois within 100 miles of St. Louis. (Han- 
dling without oral hearing requested.) 

* MC-52657, Sub. 615, Arco Auto Carriers, 
Inc., Chicago, Ill. Irregular routes, (1) 
motor vehicles, in initial movements, truck- 
away and driveaway, Clintonville and Osh- 
kosh, Wis., to points in Alaska, with stop- 
Over at body or specialty plants or other 
places of manufacture, at points in O., Ind., 
Ill., Wis., Mich., Minn., Ia., Mo., N.D., S.D., 
Neb., Kan., Okla., Mont., Wyo., Colo., Ida., 
Utah, Wash., Ore., Calif.. and Nev., and 
(2) motor vehicles, in secondary movements, 
truckaway or driveway, points in Alaska, to 
Clintonville and Oshkosh, Wis. Note: Ap- 
plicant has submitted its “grandfather” ap- 
Plication whcrein “grandfather” rights are 
claimed, from Oshkosh to Alaska on motor 
vehicles, in initial service. Applicant states 
that in excess of precaution this applica- 
tion is filed broad enough to cover “grand- 
father’ rights claimed. Applicant does not 
desire duplicate rights. (Handling without 
oral hearing requested.) 


* MC-66562, Sub. 1782, Railway Express 
Agency, Inc., New York, N.Y. Regular routes, 
general commodities, moving in cxpress serv- 
ice, between junction of Minnesota High- 
way 22 and U. 8S. Highway 16, and junction 
of Minnesota Highway 254 and U. 8. High- 
way 16, serving intermediate points of Kies- 
ter, Bricelyn and Frost, Minn., with restric- 
tions. (Handling without oral hearing 
requested.) 


* MC-111196, Sub. 21, R. Kuntzman, Inc., 
Alliance, O. Regular routes, general commod- 
ities, with exceptions, between Canton and 
Brecksville, O., serving all intermediate 
points and all off-route points within one 
mile thereof, restricted to use solely for in- 
terchange of traffic with connecting line 
carriers, which interchange is presently ef- 
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fected at Canton or Akron. Note: Purpose 
of application is to facilitate interchange 
of traffic with such connecting-line carriers 
and to permit caysrier to continue to provide 
same service it now provides through inter- 
change of freight with those carriers at 
Akron and Canton. (Handling without oral 
hearing requested.) 

Davis Transport, 


* MC-111397, Sub. 39, 

Inc., Paducah, Ky. Irregular routes, liquid 
fertilizer solutions, in bulk, in tank vehicles, 
Allied Chemical Corp. bulk storage terminal, 
near LaGrange, Mo., to points in Ill., and 
Ia. (Handling without oral hearing re- 
quested.) 

* MC-112841, Sub. 4, Illinois-Ruan Trans- 
port Corp., Des Moines, Ia. Irregular routes, 
ammonium sulfied and aqua solution, in 
bulk, in tank vehicles, rtford, Ill., to 
Fredericktown, Mo. (Handling without oral 
hearing requested.) 

* MC-114194, Sub. 34, Kreider Truck Serv- 
ice, Inc., East St. Louis, Ill. Irregular routes, 
limestone products, in bulk, points in St. 
Clair County, Il., to points in Missouri, and 
refused and rejected shipments, on return. 
(Handling without oral hearing requested.) 

* MC-116491, Sub. 3, Fishers and Arnold, 
Inc., Falmouth, Ky. Irregular routes, sand, 
gravel and stone, in bulk, in dump or self- 
unloading-type vehicles, points in Jefferson 
County, Ind., to Madison, Ind. Note: Appli- 
cant states that above-describcd commodities 
will be transported to river terminals at 
Madison for further movement in interstate 
commerce. (Handling without oral hearing 
requested.) 

# MC-123449, Marlin L. Stutzman, Wellman, 
Ia. Irregular routes, (1) Soybean meal, in 
bulk, Washington and Redfield, Ia., to Lin- 
coln, Neb., and (2) prepared animal and 
poultry feed, in bulk, and in bags, Lincoln, 
Neb., to points in Henry, Ia., Keokuk and 
Washington counties, Ia. (Handling with- 
out oral hearing requested.) 


Deviation Route Proposals 


Summarized below are notices of pro- 
posals filed with the ICC by motor com- 
mon carriers of property to operate over 
deviation routes. Any protests must be 
filed within 30 days from March 8. 

MC-222, Sub. 2, (deviation No. 1), New 
York Consolidated Freightways Corp., Bell- 
wood, Ill. General commodities, with ex- 
ceptions, Over deviation routes as follows: 
(a) Between the Indiana-Illinois state line 
and the Indiana-Ohio state line, over the 
Indiana Toll Road; (B) between the Ohio- 
Indiana state line and the Ohio-Pennsyl- 
vania state line, over the Ohio Turnpike; 
(C) between the Pennsylvania-Ohio state 
line and the junction of the Pennsylvania 
Turnpike and U. S. Highway 30 at or near 
Irwin, Pa., over the Pennsylvania Turnpike; 
(D) between the junction of the Pennsyl- 
vania Turnpike and U. S. Highway 11 at or 
near Middlesex, Pa., and the junction of 
the Pennsylvania Turnpike and the New 
Jersey Turnpike, over the Pennsylvania 
Turnpike; (E) between Scranton, Pa., and 
the junction of the Pennsylvania Turnpike 
and the Pennsylvania Turnpike northeast 
extension, over the northeast extension; (F) 
between the junction of the New Jersey 
Turnpike and the Pennsylvania Turnpike 
and the northern terminus of the New Jer- 
sey Turnpike, over the New Jersey Turnpike; 
(G) between the junction of the Garden 
State Parkway and the New Jersey Turn- 
pike and the junction of the Garden State 
Parkway and the New York Thruway, over 
the Garden State Parkway; (H) between 
the New York-Pennsylvania state line, on 
the one hand, and Yonkers, N.Y., and the 
New York-Massachusetts state line, on the 
other, Over the New York Thruway; (I) be- 
tween the Connecticut-New York state line 
and the Connecticut-Rhode Island state 
line, over the Connecticut Turnpike; (J) be- 
tween the Massachusetts-New York state 
line and Boston, Mass., over the Massa- 
chusetts Turnpike, and return, for operating 


convenience only, serving no intermediate 
points. 


MC-2990 (deviation No. 3), Blue Arrow 
Transport Lincs, Grand Rapids, Mich. Gen- 
eral commodities, with exceptions, over a 
deviation route as follows: From the junc- 
tion of U. S. Highway 20 and Interstate 
Highway 94 near Michigan City, Mich., over 
Interstate 94 to Jackson, Mich., and return, 
for operating convenience only, serving no 
intermediate points. 


MC-3261 (deviation No. 2), Kramer Bros. 
Freight Lines, Inc., Detroit, Mich. Gen- 
eral commodities, with exceptions, over a 
deviation route as follows: From Toledo, O., 
over U. S. Highway 75 to the junction of 
U. S. Highway 24, and return, for operating 
ea only, serving no intermediate 
points. 


MC-107500 (deviation No. 7), Burlington 


Truck Lines, Inc., Galesburg, Ill. General 
commodities, with exceptions, over a devia- 


tion route as follows: From Kansas City, 
Mo., over Interstate Highway 29 to St. 
Joseph, Mo., and return, for operating con- 
venience only, serving no intermediate 


oints. 

MC-107558 (deviation No. 4), Arrow Trans- 
portation Co., Inc., Providence, R.I. General 
commodities, with exceptions, over a devia- 
tion route as follows: From Hartford, Conn., 
over the Hartford-Springfield Expressway to 
Springficld, Mass., and return, for operating 
convenience only, serving no intermediate 
points. 

MC-107906 (deviation No. 2), Transport 
Motor Express, Inc., Fort Wayne, Ind. Gen- 
eral commodities, with exceptions, over a 
deviation route as follows: From the junc- 
tion of U. S. Highway 30 and Interstate 
Highway 71 near Mansfield, O., over Inter- 
state 71, to the junction of U. S. Highway 
36 near Berkshire, O., thence over U. S. 36 
to the junction of U. S. Highway 42 at 
Delaware, O., thence over U. S. 42 to the 
junction of U. S. Highway 40 near Lafayette, 
O., thence over U. S. 40 to Indianapolis, Ind., 
and return, for operating convenience only, 
serving no intermediate points. 
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Petitions for Rehearing, Etc. 








No. 28991, Passenger Fares Between D.C. 
and Nearby Va. A. B. & W. Transit Co., 
et al. ask modification of order of Nov. 27, 
1958, to increase certain local fares between 
several governmental installations situated 
within the Commonwealth of Virginia, on 
the one hand, and, other the other, points 
and places in District of Columbia, as well 
as joint line fare over lines of these re- 
spondents. 


NO, 33551 and as supplemented, Bituminous 
Coal—Midwest to Sheboygan, Wis. Illinois 
Central R.R. Co. asks relief from require- 
ments of subpoena served on M. A. Sheahan, 
—— general statistican for Illinois Cen- 
tral R.R. 


No. 33605, Cotton Linters from Tex. Points 
to Tex. Ports. Respondent asks vacation of 
order for investigation and discontinuance 
of proceeding. 


Finance 21394, Chicago & North Western 
Ry. Co.—Discontinuance of Passenger Trains 
161 and 162 Between Green Bay, Wis., and 
Ishpeming, Mich. Michigan Public Service 
Commission asks further hearing. 


MC-9895, Subs. 106 and 107, Denver Chi- 
cago Transport Co., Inc., Extension—Acids 
and Chemicals, in Bulk. Applicant asks 
reconsideration. 


MC-20566, Southwest Freight Lines, Inc. 
Petition to Correct Certificate. Carlson 
Truck Line, et al., ask extension of answer 
date. 


MC-87523, Sub. 80, Frank Cosgrove Trans- 
portation Co., Inc.—Extension—Dry Bulk 
Commodities. Applicant, P. B. Mutrie Mo- 
tor Transportation, Inc., and Pioneer Truck- 
ing Corp. separately ask reopening and re- 
consideration. 


MC-107353, Sub. 11, Helphrey Motor 
Freight, Inc., Extension—Northern Mont. 
Applicant asks reconsideration. 


MC-111196, Sub. 20, R. Kuntzman, Inc. 
Applicant asks dismissal of application. 


MC-114019, Subs. 23 and 24, Emery Trans- 
portation Co. Roadway Express, Inc., et al., 
and Nebraska Eastern Express, Inc., move 
for dismissal of portion of “grandfather” 
and “interim” applications. 


I. & S. M-14310, Canned Citrus Products— 
Fla. to S.D. Commercial Carrier Corp. asks 
reconsideration and vacation of suspension 
order. 


MC-F-7152, Garrett Freightlines, Inc.— 
Control and Merger—Inland Motor Freight 
and Pacific Highway Transport, Inc.; MC-F- 
7195, Same—Control and Merger—Northwest 
Freight Lines, Inc., and Flathead Transpor- 
tation Co.; Finance 20683, Garrett Freight- 
lines, Inc.—Assumption of Obligations; Fi- 
nance 20643, Garrett Freightlines, Inc.— 
Stock. Helphrey Motor Freight, Inc. asks re- 
consideration. 


MC-60303, Sub. 6, Roy Barsh-Grandfather 
Rights Bananas. Applicant asks waiver of 
rule 1.101(e) and further hearing. 


Finance 21260, Lehigh Valley R.R. Co. Dis- 
continuance of Remaining Passenger Opera- 
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tions. Pennsylvania Public Utility Com- 
mission asks reconsideration. 


I. & S. 7041, Lubricating Oll—SWL and 
WTL to Utah, Ida. and Mont. Respondents 
ask postponement of effective date, correc- 
tion of report, and reconsideration. 


MC-110420, Sub. 209, Quality Carriers, Inc., 
Extension—Animal Fats and Vegetable Oils. 
Rogers Cartage Co., et al., ask reconsidera- 
tion. 


MC-112908, Sub. 2, Kingsway Transports 
Limited Extension—Niagara Falls, N.Y. 
Applicant asks reconsidcration. 


MC-113832, Sub. 9, Schwerman Trucking 
Co. (Second petition) Applicant asks fur- 
ther consideration of its contract carrier 
status. 


MC-C-1723, Youngstown Cartage Co. Revo- 
cation of Certificates; MC-C-2742, Youngs- 
town Cartage Co.—Investigation and Revo- 
cation of Certificate. Respondent asks vaca- 
tion of hearing assignmcnt of Mar. 16, 
at Columbus, O., before Examiner Samuel 
Cc. Shoup. 


I. & S. M-14326, Bakery Goods—Atlanta, 
Ga. to Tex. Southern Motor Carriers Rate 
Conference, Inc., asks reconsideration of 
suspension order. 


I. & S. 7304, Aggregate Rates On Wearing 
Apparel—Railway Express Agency. National 
Motor Freight Traffic Association, Inc., et 
al., ask oral hearing for cross-examination. 


MC-1540, and Sub. 14, Joseph Daniel 
Leonard. Applicant asks review, reconsider- 
ation, and reopening of prior proceedings 
and decision in MC-1540 denying interpreta- 
tion of prior authority as sought by peti- 
tioner and in MC-1540, Sub. 14, denying 
application for extension of present 
authority. 


MC-29566, Southwest Freight Lines, Inc., 
Petition to Correct Certificates. Ringsby 
Truck Lines, Inc., et al., and Kroblin 
Refrigerated Xpress, Inc., ask oral hearing. 


MC-114145, Sub. 1, Cecilia lLaMicella, 
Common Carrier “Grandfather” Application. 
Quickway, Inc., asks rcconsideration. 


MC-118424, Umatilla Canning Co. Applicant 
asks rehearing. 


MC-120766, General Motor Lines, Inc. 
Applicant asks reconsideration. 

I. & S. M-14250, Fertilizer—In Bulk, Ida., 
Utah., and Colo. to Ncb. Ball Truck Line 
asks reconsideration and vacation of sus- 
pension order. 


MC-F-6944, Von der Ahe Van Lines, Inc. 
—Lease and Purchase—Bee-Line Van and 
Storage Co., Inc. Applicants ask reconsider- 
ation. 


MC-F-7628, Superior Trucking Co., Inc.— 
Purchase—Turner Transfer, Inc., E. D. Kuy- 
kendall, Jr., trustee of Turner Transfer, Inc., 
bankrupt, asks his substitution as_ lessor 
and transferor or vendor in lieu of Turner 
Transfer, Inc., and such other relief as 
might be deemed proper and necessary by 
the Commission in the premises without 
additional hearing. 


No. 32854, United States Department of 
Defcnse v. M.-K.-T. et al. Complainant asks 
reopening, reconsideration and oral argu- 
ment. 


No. 33621, and as supplemented, Common 
Lime, DeVault, Pa. to Toms River, N.J 
Hecht Brothers, Inc., asks discontinuance 
of investigation. 


Ex Parte No. 174, Rules and Instructions 
for Inspecting and Testing of Locomotives 
Other Than Steam. Chicago, Milwaukee, St. 
Paul & Pacific Railroad Co. ask limited 
relief from the provisions of section 212(d). 


I. and S. No. 7543, Cement—TIa., Minn. and 
Wis., to Minn., N.D. and S.D. Northwestern 
Statcs Portland Cement Co. and Chamber 
of Commerce of Fargo, N.D. ask reconsider- 
ation and vacation of suspension order. 


Finance No. 21049, Board of Public Utility 
Commissioners of the State of New Jersey. 
Trackage Rights. Susquehanna Transit 
Commuters Association ask reopening of 
record to receive newly-discovered evidence. 


MC-76032, Sub. 133, Navajo Freight Lines, 
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Inc. Asbury Transportation Co. asks recon- 
sideration. 


MC-117869, Denton Produce, Inc., Common 
Carrier ‘‘Grandfather’”’ Application. Applicant 
asks reconsideration and rehearing. 


MC-123458, J. P. Colliver. Applicant asks 
dismissal of application on contract carrier 
permit and declaration that his operations 
are those of a private carrier. 


I. and S. M-12645, Iron or Steel Sheet or 
Strip—Detroit, Mich. to Ohio. Motor Carriers 
Tariff Bureau, Inc., asks vacation and dis- 
continuance of proceeding. 


No. 33417, Duluth Board of Trade et al. 
v. C. & N.W. Ry. Co. et al.; No. 32023, Chi- 
cago Regional Port District, et al, v. A.T. & 
Ss. F. Ry. Co. et al Defendants ask oral 
argument 


I. & S. No. 7543, Cement—Ia., Minn., and 
Wis., to Minn., N.D., and S.D. South Dakota 
Public Utilities Commission asks reconsider- 
ation and vacation of suspension order. 


MC-2135, Sub. 9, Dennis J. McNichol, 
Conversion Proceeding. Applicant asks re- 
opening of proceeding to permit introduc- 
tion of certain additional evidence and 
other relief. 


MC-70451, Sub. 168, Watson Bros. Trans- 
portation Co., Inc. Applicant asks exten- 
sion of expiration date of certificate, author- 
izing certain transportation of explosives, 
for a period of time the Commission might 
deem proper. 


MC-116063, Sub. 8, C & R Transport Co., 
Inc., Extension—Sulphur. Applicant asks 
further hearing. 


MC-C-2399, King Van Lines, Inc., Investi- 
gation and Revocation of Certificate; MC- 
70272, Sub. 18, King Van Lines, Inc., Exten- 
sion—El Paso, Tex. Respondent and/or 
applicant asks reconsideration. 


MC-F-7031, Red Star Express Lines of 
Auburn, Inc.—Purchase—Reliable Motor Ex- 
press. Applicants ask reopening, reconsider- 
ation and further hearing. 


MC-F-7600, Burlington Truck Lines, Inc. 
—Purchase (Portion)—H. B. Green Trans- 
portation Line, Inc. American Trucking 
Associations, Inc., asks reconsideration of 
order of Feb. 10, granting an extension of 
temporary authority. 


eeeereeeeeeeeeeeeeeeeeeeeeee 


RECOMMENDED 
REPORTS 


Denial of ‘Exemption’ Plea 
Of Water Carrier Proposed 


Hearing Examiner James H. Gaffney, 
by a recommended report in W-818, Sub. 
1, Choctaw Transportation Co., Inc., 
Exemption Application, has proposed 
that the Commission deny an applica- 
tion of the Choctaw Transportation Co., 
of Greenville, Miss., for an exemption 
from the provisions of Part III of the 
interstate commerce act under the policy 
declared in section 303(e), for the per- 
formance of transportation as a contract 
carrier by water of contractors’ equip- 
ment consisting of floating asphalt hot 
mix plants, barge mounted cranes, cater- 
pillar tractors, draglines, bulldozers, 
dump trucks, motor patrols, greasing 
equipment, walking draglines and tower 
machines, between points on the Missis- 
sippi River and tributaries. 


Examiner Gaffney said that the presi- 
dent of the company appeared at the 
hearing but that he did not testify in 


behalf of the application and no evidence 
was submitted by applicant or any of the 
opposing parties present. The examiner 
said that the applicant had failed to 
show that it was entitled to exemption 
and the application should be denied. 
Any exceptions to the report are due at 
the Commisison within 30 days from 
March 2, the date of service. 


Award of Motor Rights 
To Railroad Would Aid 
Rail Service, ICC Told 


A joint board has recommended 
that the Commission grant a certi- 
ficate to the Northeast Oklahoma 
Railroad authorizing it to perform 
motor common carrier service be- 
tween certain points in Oklahoma 
and Kansas—an area in which it has 
provided rail service for more than 
40 years. The carrier said such au- 
thority would enable it to prevent a 
further curtailment of its rail op- 
erations. 


The findings were in a recommended 
report by Joint Board No. 39 in MC-123- 
142, Northeast Oklahoma Railroad Com- 
mon Carrier Application. Exceptions, if 
any, must be filed with the Commission 
within 20 days from March 3, the date 
of service. 

The board said the applicant, of Miami, 
Okla., was a rail carrier operating be- 
tween Miami and Carona, Kan., a dis- 
tance of 32 miles, and serving an area 
noted for its mining operations. Mining 
operations had been curtailed, however, 
and passenger service was discontinued 
in 1950. 


Need for Service 


“The loss of ore traffic, as well as the 
decrease in population in the past 10 
years or more, has caused applicant to 
reduce substantially the rail schedules 
previously provided, and it is here seek- 
ing unrestricted motor carrier authority 
so as to enable it to provide a regular 
daily service on large and small ship- 
ments to meet the requirements and 
needs of the shipping public,” the board 
said. “Applicant is of the opinion that 
there will be sufficient traffic to support 
the motor carrier operation, and that 
the revenues derived therefrom will en- 
able it to continue its present rail opera- 
tions. It has sufficient employes, some 
terminal and shop facilities available, 
and either has or is able to acquire all 
motor vehicles necessary to perform the 
proposed operation.” 

The board discussed the proposed mo- 
tor carrier operations, and the evidence 
supplied by five shippers. No one opposed 
the application, the board noted. It con- 
cluded that the involved area had a need 
for additional motor carrier service. 


Authority Granted 


The board discussed the question of 
whether the carrier should be given a 
broad grant commoditywise, and 
whether restrictions should be placed on 
the grant. In order to provide the type 
of service needed, the board concluded, 
the carrier should not be restricted ex- 
cept as to the retention by the ICC of 
authority to impose restrictions in the 
future. 

Accordingly, the board recommended 
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that the carrier be granted authority to 
operate as a common carrier of general 
commodities, (1) between Miami, Okla., 
and Baxter Springs, Kan.; (2) between 
Commerce, Okla., and Carona, Kan., and 
(3) between Baxter Springs and the 
junction of U.S. Highways 69 and 166, 
near Treece, Kan., over described routes, 
serving all intermediate and certain 
specified off-route points. 

Joint Board No. 39 is composed of 
Ray R. McKinley of Kansas and William 
L. Anderson of Oklahoma. 


Interterritorial Rate Pact 
Of Motor Carriers Acted 


On Favorably by Examiner 


An agreement entered into by more 
than 1,500 motor common carriers 
for the purpose of providing pro- 
cedures for the joint consideration 
or initiation of interterritorial rate 
matters, through a conference act- 
ing in conjunction with the various 
territorial rate bureaus, should be 
approved by the Commission, accord- 
ing to Hearing Examiner W. W. Peck. 


The agreement, approval of which was 
asked under section 5a (the so-called 
Reed Bulwinkle section) of the inter- 
state commerce act, immunizing the 
parties from prosecution under the 
provisions of the anti-trust laws, pro- 
vides procedures for the joint considera- 
tion or initiation of inter-related rates, 
fares, exceptions ratings, divisions, allow- 
ances or charges, and rules and regula- 
tions pertaining thereto, on interstate 
and foreign traffic between all points in 
the continental United States. 

In a recommended report in section 5a 
application No. 72, Motor Carrier Inter- 
Related Rate Agreement, Examiner 
Peck said: 

“As explained in the application [for 
approval of the agreement] the purpose 
of the agreement is to allow the motor 
carrier parties thereto, whether members 
of the same rate bureau or not, to con- 
sider inter-related rate matters by dis- 
cussion or communication. It is pointed 
out the agreement specifically (section 
2.5) provides that any recommendation 
resulting from such discussion would be 
processed through the applicants’ section 
5a agreements separately approved for 
the various rate territories by the Com- 
mission. Admittedly the approved ter- 
ritorial section 5a agreements are ade- 
quate to relieve applicants from the 
operation of anti-trust laws, but there 
exists a vacuum between the various 
rate territories covered thereby which 
would be eliminated by the Commission’s 
approval of agreement No. 72 here under 
consideration.” 


Examiner’s Findings 

Examiner Peck found that the agree- 
ment was within the scope of section 5a 
of the interstate commerce act and not 
one with respect to a pooling division, 
or other matters or transactions, to 
which section 5 of the act was applicable. 
He said further that the agreement 
insofar as it was between common car- 
riers of different classes, was limited 
to matters relating to transportation 
under joint rates or over through routes; 
that it accorded to each party thereto 
the free unrestrained right to take in- 
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dependent action, either before or after 
any determination arrived at through 
procedures established by the agreement 
and that approval of the agreement was 
not prohibited by paragraphs (4), (5), or 
(6) of section 5a. Any exceptions to ‘the 
report are due at the Commission within 
35 days from March 3, the date of service. 


NIT League Support 


Examiner Peck said the National In- 
dustrial Traffic League intervened in 
support of the application. Shippers and 
their associations as well as officials of 
applicant motor common carriers op- 
erating in every section of the country 
testified in favor of the agreement, he 
said. There was no testimony in opposi- 
tion, he said. The Department of Jus- 
tice of the United States filed a protest 
objecting to the agreement but took no 
part in the hearing, he said. 


“The proposed agreement is unique,” 
Examiner Peck said. “There are no by- 
laws, organization charter, quorums, 
permanent officers, nor any schedule of 
dues nor charges to members. Broadly 
stated, its sole purpose is to provide a 
forum for the discussion and exchange 
of ideas between numerous member mo- 
tor common carriers, as well as to af- 
ford opportunities for shippers through- 
out the country to make known their 
views with respect to interterritorial rate 
matters affecting them, without taking a 
chance that in so doing they would run 
afoul of the federal antitrust laws. 


“Any interested shipper or motor car- 
rier may set agreement No. 72 machinery 
in motion by requesting one or more 
of the agents listed in appendix B to 
docket an interterritorial rate matter 
for consideration of the member Car- 
riers involved. The agent then would 
compile statistical and rate data and 
within 30 days shall arrange an inter- 
related rate meeting within 60 days of the 
receipt in writing of the original request. 
Notice of the time, place and subject 
matter for consideration must be given 
at least 15 days before the meeting in 
trade publications. All interested par- 
ties may appear at the meeting and 
there present their views in writing or 
orally; or prior to the meeting, present 
their views in writing. Each meeting 
shall elect its own chairman and secre- 
tary. 

After open discussion of the inter- 
related rate matter, only the signatory 
members in a closed session shall con- 
sider the subjects submitted and make 
recommendations. The agents listed in 
appendix B may be called in for techni- 
cal advice, but they have no vote. Within 
5 days after the conclusion of the meet- 
ing, the secretary shall cause a report of 
recommendation made, if any, to be 
transmitted to those present and to all 
persons who have requested notice. The 
recommendations, advisory only, shall 
be further processed by each individual 
motor carrier bureau in accordance with 
its territorial section 5a agreement, 
wherein, as well as in agreement No. 
72 (article IV) the right of independent 
action of each motor carrier is pre- 
served.” 


Examiner Peck said that applicants 
urged that approval of the agreement 
not only was desirable in the public in- 
terest but was necessary to permit the 
following: 


“(1) Discussion of proposals when the 
establishment of a rate from a point in 
one rate or bureau territory may be prej- 


udicial to shippers from a point in 
another territory to the same destina- 
tion; (2) consideration of uniform pro- 
visions for accessorial services at origins 
and destinations for the same services 
regardless of the various and different 
bureaus’ line-haul rates; (3) recom- 
mendation to adjust rates applying be- 
tween bureau territories to a level where 
both the intra and interterritory rates 
will conform to: the standards set forth 
in the act; (4) conformity of rates with 
Commission decisions; (5) elimination 
of the diversity of rates published by 
different bureaus to and from border 
points; (6) motor carriers, members of 
different bureaus, to confer with respect 
to reasonable divisions of through rates 
between points in the several bureau or 
rate territories; and last, a method 
whereby shippers can participate in the 
meetings where the rates they must pay 
for interterritorial transportation are 
discussed by the motor common car- 
riers.” 

The examiner said that the proposed: 
agreement, in its purpose, was substan- 
tially the same as the Commission ap- 
proved for railroads in Railroad Inter- 
territorial Agreement, 287 ICC 701. 

Appendix B to the examiner’s report 
contained a list of 16 individuals and 
bureaus appointed by the more than 
1,500 applicants as agents and attor- 
neys-in-fact. They are: 

R. L. Weck, of the Central and South- 
ern Motor Freight Tariff Association, 
Inc.; D. R. Ryan, of the Central States 
Motor Freight Bureau, Inc.; E. H. Rus- 
sell, of the Eastern Central Motor Car- 
riers Association, Inc.; L. W. Cannon, 
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of the Indiana Motor Rate and Tariff 
Bureau, Inc., T. A. Loretz, of the Inter- 
state Freight Carriers’. Conference, Inc.; 
T. B. Alfriend, of the Middle Atlantic 
Conference; J. D. Lawson, of the Mid- 
dlewest Motor Freight Bureau; M. D. 
Acree, of the Mississippi Valley Motor 
Freight Bureau, Inc.; R. S. Woodberry, 
of the New England Motor Rate Bu- 
reau, Inc.; Gerald W. Vaillancourt, of 
the Niagara Frontier Tariff Bureau, Inc.; 
J. L. Himmelreich, of the Ohio Motor 
Freight Tariff Committee, Inc.; E. J. 
Barry, of the Pacific Inland Tariff Bu- 
reau, Inc.; K. Tracy Power, of the Rocky 
Mountain Motor Tariff Bureau, Inc.; W. 
M. Miller of the Southern Motor Car- 
riers Rate Conference; J. D. Hughett, of 
the Southwestern Motor Freight Bureau, 
Inc., and James R. Boyd, of the Oil Field 
Haulers Association, Inc. 


Motor Finance Proposals 


By a recommended report in MC-F- 
7618, Watkins Motor Lines, Inc.—Pur- 
chase—Myles Louis Miller, Hearing 
Examiner Bruce W. Card, of the Com- 
mission, has recommended that the pur- 
chase by Watkins, of Thomasville, Ga., 
of the operating rights of Myles Louis 
Miller of New Orleans, La., and acquisi- 
tion by Bill Watkins, of Thomasville, of 
control of the operating rights through 
the purchase be approved and authorized, 
subject to conditions. 


STITT A TEV SS GS a. 


Motor Recommended Reports 


> Recommended orders appended to these 
reports become effective at the expiration 
of 20 days from the date of service of 
reports in all uncontested cases or at the 
expiration of 30 days in contested cases 
(35 days if general office of a party to a 
proceeding, or the office of the practitioner 
representing the party, is located at or west 
of El Paso, Tex., Salt Lake City, Utah or 
Helena, Mont., or on or west of a line 
traversing those points) unless exceptions 
have been filed within those periods or the 
order has been stayed or postponed by the 
Commission. . 

State in which applicant for certificate, 
license or permit has home office is shown 
below in “‘black face’ type, with the name 
of town or city following. 
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HINGES—No. 33589, Petition of Rock 
Island Motor Transit Co. for a Declara- 
tory Order (Served March 6). By Hear- 
ing Examiner John F. Wright. Recom- 
mends finding that the tariff provision 
properly applicable to transportation of 
hinge assemblies used for raising and 
lowering automobile hoods is item No. 
6900 of National Motor Freight Clas- 
sification No. A-4, MF-ICC No. 1: “Au- 
tomobile parts, NOI, Iron or Steel.” The 
examiner said that since 1958 the com- 
modity had been described on bills of 
lading as “hinges, NOI, iron and steel, 
other than spring.” A petition for deter- 
mination of the applicable rate was filed 
by the Rock Island Motor Transit Co., 
subsequent to an order issued in the 
United States district court for the dis- 
trict of Kansas in a cause there pending 
between the petitioner and an automo- 
bile manufacturer, he said. The descrip- 
tion under which the commodity had 
been moving coincided with item No. 
49990 of the same classification, Ex- 
aminer Wright said. After reviewing the 


testimony, Examiner Wright said - the 
commodity was not a hinge or butt but 
for transportation purposes, and in fact, 
it was an automobile.part. He recom- 
mended that the proceeding be dis- 
continued. 


CERTIFICATES—LICENSES—PERMITS 


Alabama (Birmingham) — MC-76177, 
Sub. 281, Baggett Transportation Co., 
Extension—East Alton, Ill, embracing 
MC-109397, Sub. 50, Tri-State Motor 
Transit, of Joplin, Mo., Extension—Same. 
Denial of certificates proposed. In title 
case, Classes A and B explosives, from 
the Naval ammunition depot at Crane, 
In., to the Olin Mathieson Chemical 
Corp. plant at East Alton, Ill., and empty 
containers or other facilities, on return, 
over irregular routes. In embraced case, 
Classes A and B explosives, ammunition 
not so classified and component parts of 
ammunition, however classified, from the 
Naval depot at Crane, to East Alton, 
over irregular routes, or, in the alterna- 
tive, the same authority, serving East 
Alton as an off-route point in connec- 
tion with authorized regular-route op- 
erations. 


Arizona (Casa Grande)—MC-117584, 
Sub. 1, CGW Trucking Co., Inc., Exten- 
sion—Chemical Fertilizers. Permit pro- 
posed. Dry chemical fertilizer, in bulk 
and in bags, from Nitroshell, Dominguez 
and Vernon, Calif., to points in Pinal 
and Cochise counties, Ariz., over irregu- 
lar routes, under a contract with Shell 
Chemical Co., of Los Angeles, Calif. 


California (Oakland)—-MC-12745, Cos- 
tello, Cuneo & Meadows Co.—Broker Ap- 
plication. Denial of license proposed. 
General commodities, with exceptions, 
between points in California, on the one 
hand, and, on the other, points in the 
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US., except that transportation may 
not be arranged for commodities mov- 
ing from points in 16 states and the Dis- 
trict of Columbia, to California. 


Canada (Edmonton, Alberta) — MC- 
117125, Sub. 2, Rempel-Trail Transporta- 
tion, Ltd., Extension—Oakland, Calif. 
Permit proposed. Mineral oil, from Oak- 
land, Calif., to ports of entry on the US.- 
Canadian boundary at Blaine and Sumas, 
Wash., and Eastport, Ida., under con- 
tract with the Sherritt Gordon Mines, 
Ltd., of Saskatchewan, Alberta, Canada, 
and restricted to the transportation of 
shipments destined to points in said 
province, over irregular routes. 


Canada (Hamilton, Ontario) — MC- 
123292, Frank Calzonetti, dba Picton 
Cartage Co., Contract Carrier Applica- 
tion. Permit proposed. Scrap metals, 
in dump vehicles, between points on the 
U.S.-Canadian boundary on the Niagara 
River, on the one hand, and, on the 
other, Niagara Falls and Buffalo, N.Y., 
over irregular routes, under contract with 
the International Iron & Metal Co., Ltd., 
of Hamilton, Canada, restricted to ship- 
ments moving from or to Hamilton. 


Delaware (Laurel) —MC-119902, Sub. 2, 
Paul S. Barron, Jr.. Common Carrier 
Application. Certificate proposed. (1) 
Scrap iron and other scrap metals, from 
Salisbury, Md., to Wilmington, Del.; to 
the plant of Reading Metals Refining 
Corp., six miles north of Reading, Pa., 
and to Columbia and Marietta, Pa., and 
(2) serap iron and other scrap metals, 
loose, in dump vehicles, from Wilming- 
ton, to Baltimore, Md., over irregular 
routes, on condition that no single part 
of the authority be tacked or joined, 
directly or indirectly, with any other of 
the authority for the purpose of per- 
forming any through service. 


Delaware (Milford) —-MC-55847, Sub. 7, 
Burris Food Distributors, Inc., Extension 
—Del-Mar-Va. Permit proposed. Mer- 
chandise dealt in by wholesale, retail, 
chain grocery food stores and food busi- 
ness houses, and in connection there- 
with, equipment, materials, and supplies 
used in the conduct of such business, (a) 
between the warehouses, retail stores 
supply points of The American Stores 
Co. shipper at Baltimore, Aberdeen, 
Havre de Grace, Perryville, Northeast, 
Elkton, Port Deposit, Rising Sun, Md., 
and Newark, Del., and (b) between the 
sites of The American Stores Co. retail 
stores at Aberdeen, Havre de Grace, 
Perryville, Northeast, Elkton, Port De- 
posit, Rising Sun, Md., and Newark, Del., 
on the one hand, and, on the other, the 
shipper’s warehouses, retail stores and 
supply points within a described terri- 
tory within Md., Del., and Va., over ir- 
regular routes, under a contract with 
The American Stores Co. 


Delaware (Wilmington) — MC-115601, 
Sub. 11, Brooks Armored Car Service, 
Inc., Extension—Philadelphia, Pa. Per- 
mit proposed. (1) Inter-office records and 
memoranda, non-negotiable instruments, 
accounting and billing records and doc- 
uments (excluding cash letters and ac- 
companying checks), between Wilming- 
ton, Del., on the one hand, and, on the 
other, points in Kent, Talbot, Wicomico, 
Caroline, Dorchester, Somerset, and Wor- 
cester counties, Md., and Accomac and 
Northampton counties, Va., limited to a 
transportation service performed for pub- 
lic utilities and (2) coin and currency and 


negotiable instruments, between Dover, 
Del., on the one hand, and, on the other, 
points in Wicomico, Worcester and Caro- 
line counties, Md., limited to a transpor- 
tation service performed for banks and 
banking institutions, over irregular 
routes, under contracts with persons as 
defined in section 203(a) (1) of the inter- 
state commerce act. 


District of Columbia (Washington)— 
MC-106965, Sub. 150, M. I. O’Boyle & 
Son, Inc., Extension—Bayonne, NJ. 
Certificate proposed. Edible oils, in bulk, 
in tank vehicles, from points in Ga., N.C. 
and S.C., to Bayonne, N.J., over irregular 
routes, on condition that applicant re- 
quest concurrent revocation of author- 
ity held in MC-106965, Sub. 127, except 
that portion authorizing the transporta- 
tion of palm kernel oil, in bulk, in tank 
vehicles, from Bayonne, N.J., to Augusta, 
Ga. 


Florida (Jacksonville) — MC-106089, 
Sub. 7, John G. Lane Line, Inc., Exten- 
sion—Valdosta, Ga., Certificate proposed. 
Bakery products and, in connection 
therewith, bakery advertising matter, 
crates and racks, from Valdosta, Ga., to 
points in Florida, and stale or returned 
bakery products on return, over irregular 
routes. 


Illinois (Chicago)—-MC-1501, Sub. 201, 
The Greyhound Corp., Extension — 
Meadville, Pa. Certificate proposed. Pas- 
sengers and their baggage and express, 
mail and newspapers, between the junc- 
tion of U.S. highways 19 and 422 (ap- 
proximately 11 miles east of New Castle, 
Pa.), and the junction of combined US. 
highways 6 and 19 and US. Highway 
322 (approximately four miles west of 
Meadville, Pa.), over a described route, 
serving all intermediate points, on con- 
dition that applicant submit a certified 
copy of a final order of the Pennsylvania 
Public Utility Commission permitting the 
Harmony Short Line Motor Transporta- 
tion Co. to abandon its operations. 

Illinois (Chicago)—-MC-1501, Sub. 212, 
The Greyhound Corp., Extension—Eliz- 
abethtown-Upton. Certificate proposed. 
Passengers and their baggage, and ex- 
press and newspapers in the same vehicle 
between Elizabethtown, Ky., and junc- 
tion Interstate Highway 65 and US. 
Highway 31-W, at or near Upton, Ky., 
over Interstate Highway 65, serving all 
intermediate points. 

Illinois (East St. Louis)—MC-114194, 
Sub. 32, Kreider Truck Service, Inc., 
Extension—Precast Concrete. Denial of 
certificate proposed. Precast concrete 
products, except those which because of 
size or weight require special handling 
or special equipment, from Pacific, Mo., 
to points in 10 states, and rejected and 
referred shipments on return, over ir- 
regular routes, restricted against tack- 
ing or joining for the purpose of per- 
forming a through service from points 
in the St. Louis-East St. Louis commer- 
cial zone to points in Iowa. 

Illinois (Chicago)—-MC-117039, Sub. 1, 
Harold R. Rodi, dba Rodi Auto Towing 
Co., Extension—Iowa and Michigan. 
Certificate proposed. Wrecked or dis- 
abled motor vehicles, between Chicago, 
Tll., on the one hand, and, on the other, 
points in Ia., and Mich., over irregular 
routes. 

Indiana (Fortville)—-MC-119934, Sub. 
21, Ecoff Trucking, Inc., Extension— 
Polyethelene Resins. Certificate pro- 
posed. Dry polyethelene resins, in bulk, 
in tank vehicles, from Ficklin, Ill., to 
points in 12 states, over irregular routes. 
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Indiana (Indianapolis) —-MC-1649, Sub. 
70, Railway Express Motor Transport, 
Inc., Extension—Hagerstown. Certificate 
proposed. General commodities, moving 
in express service, between Richmond 
and Hagerstown, Ind., over a described 
route and return, serving the intermedi- 
ate point of Cambridge City, subject to 
the conditions, among others, that serv- 
ice be limited to that supplemental of, 
or auxiliary to, air or railway express 
service, and that authority granted to 
transport explosives be limited to a 
period expiring five years from the date 
of the certificate. 


Iowa (Eagle Grove)—MC-118468, Sub. 
4, Joe Umthun and Virgil Umthun, dba 
Umthun Trucking Co., Extension—Min- 
nesota. Permit proposed. Animal and 
poultry feed and feed ingredients (ex- 
cept liquid molasses in bulk), from Eagle 
Grove, Ia., to points in specified areas 
of Ill., and S.D., and points in Mo., Neb., 
Minn., and Wis., over irregular routes, 
under contract with the M & M Live- 
stock Products Co., the Boone Valley 
Cooperative Processing Association, Con- 
sumers Cooperative Association and 
Eagle Mills, Inc., of Eagle Grove, on con- 
dition that applicants request in writing 
cancellation of their permit issued in 
MC-118468 except to the extent said per- 
mit authorized transportation of animal 
and poultry feed, and feed ingredients, 
from Eagle Grove to DeKalb and Syca- 
more, Iil. 


Iowa (Sumner)—MC-30844, Sub. 43, 
Kroblin Refrigerated Xpress, Inc., Ex- 
tension—Burlington, Wis. Denial of 
certificate proposed. (1) Animal and 
poultry feed, fly spray in cans Or barrels, 
mange oil in cans or barrels, cloth, bur- 
lap, or paper bags, and advertising mat- 
ter, from Burlington, Wis., to points in 
Iowa, and (2) cloth, burlap or paper 
bags and advertising matter, from Bur- 
lington to points in N.D., and S.D., and 
empty containers or other incidental 
facilities, on return, over irregular routes. 

Kansas (Iola)—MC-114965, Sub. 15, 
Cyrus Truck Line, Inc., Extension— 
Grain Fumigants. Certificate proposed. 
Liquid grain fumigants and insecticides, 
in bulk, in tank vehicles, from Kansas 
City, Kan., to points in Indiana, over 
irregular routes. 

Kansas (Mound Valley)—MC-119650, 
Sub. 1, Harold Wallingford, Contract 
Carrier Application. Permit proposed. 
Wooden ladders, picnic tables and out- 
door patio chairs, from Parsons, Kan., 
to points in Okla., Mo., Neb., Ia., and 
Colo., over irregular routes, under a con- 
tract with the Par-Kan Manufacturing 
Co., of Parsons. 

Kentucky (Franklin) —MC-113602, Sub. 
7, Romey L. Austin, Extension—Lafay- 
ette, Tenn. Permit proposed. Whey, in 
bulk, in tank vehicles, from Lafayette, 
Tenn., to Franklin, Ky., over a regular 
route, serving no intermediate points, 
under a contract with the Western Con- 
densing Co., of Appleton, Wis. 

Louisiana (Baton Rouge) —MC-117439, 
Sub. 7, Bulk Transport, Inc., Extension— 
Cement. Certificate proposed. Cement, 
in bulk and in bags, from Lake Charles, 
La., to points in specified areas of 
Texas, over irregular routes. 

Maryland (Reisterstown) —MC-30887, 
Sub. 103, Shipley Transfer, Inc., Ex- 
tension—Hanover, Pa. Certificate pro- 
posed. Lime sulphur solution, in bulk, 
in tank vehicles, from Winchester, Va., 
to Hanover, Pa., over irregular routes. 


Massachusetts (Milford) — MC-120341, 
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March 11, 1961 


Shore Brother Transportation Co., Inc., 
Eligibility—Second Proviso. Issuance of 
certificate ufider second proviso of sec- 
tion 206(a)(1) of the interstate com- 
merce act proposed, Discontinuance of 
proceeding recommended. General com- 
modities, within the Commonwealth of 
Massachusetts, over irregular routes, on 
condition that statement filed by appli- 
cant be accepted on applicant’s prior 
request for dismissal of filing of MC- 
97794. 

Massachusetts (Worcester) —MC- 
119661, Arctic Express, Inc., Contract 
Carrier Application. Denial of permit 
proposed. Fresh and frozen meats, meat 
products, meat by-products, articles dis- 
tributed by meat packinghouses, and 
commodities used by meat packers in 
the conduct of their business when 
destined to and for use by meat packers, 
and containers, in which such commodi- 
ties are transported, between points on, 
north or east of a line beginning at or 
about Lewiston, N.Y., and passing 
through Niagara Falls and Buffalo, N.Y., 
thence along a straight line through 
Reading, Pa., and Millville, N.J., to the 
Atlantic Ocean, on the one hand, and, 
on the other, Greeley and Denver, Colo., 
and points in 25 states and the District 
of Columbia, over irregular routes, under 
contracts with nine meat packinghouses 
and warehouses. 


Michigan (Adrian)—MC-119559 Don- 
ald Hathaway, dba Contract Haulers, 
Contract Carrier Application. Denial of 
application for a permit proposed for 
want of prosecution. Sand, gravel, stone, 
limestone (not agricultural lime), peb- 
bles, cinders, aggregates, asphalt black 
top, dirt, fill material, marl, dry and wet 
bath mix, bricks, and cement blocks, in 
less than 3,000-pound lots, cement (not 
exceeding 25 bags to a load), in dump 
trucks or dump trailers only, (a) between 
points in Lenawee County, Mich., and 
(b) Adrian and Tecumseh, Mich., to 
Toledo, Perrysburg and Maumee, O., and 
bituminous aggregates, asphalt black 
tops, chips (stone), coltarlithic products, 
dry or wet concrete batch (mixed or un- 
mixed), dirt earth, marl and fill material 
or borrow material for subfill, in dump 
trucks or dump trailers, (a) between 
points in the lower peninsula of Michi- 
gan, with exceptions, and (b) from 
Adrian and Tecumseh, Mich., to Toledo, 
Perrysburg and Maumee, O., all over 
irregular routes, 


Minnesota (Anoka)—MC-13079, Sub. 5, 
Ward Transfer, Inc., Extension — Ex- 
plosives. Certificate proposed. Classes 
A and B explosives (excepting those orig- 
inating at or destined to Anoka, Minn.), 
(a) between Anoka and St. Paul, Minn., 
serving the intermediate points of Min- 
neapolis, Osseo, Robbinsdale and Coon 
Rapids, Minn., over four regular routes, 
and (b) between Anoka and Ogilvie, 
Minn., over Minnesota highway 56, 
serving all intermediate points and the 
off-route points of Nowthen and Cedar, 
Minn., in connection with applicant’s 
presently authorized regular route op- 
erations between the involved points, 
limited in point of time to a period 
expiring five years from the date of 
issuance of the certificate. 


Minnesota (Tyler) —MC-123192, Harold 
Schak, Common Carrier Application. 
Certificate proposed. (1) Farm ma- 
chinery and parts thereof, from Sioux 
Falls, S.D., to Tyler, Minn., and (2) 
emigrant movables, from points in Lin- 
coln and Lyon counties, Minn., to points 
in Ia., and S.D., over irregular routes. 


Missouri (Independence)—MC-119317, 
Sub. 5, Gross and Sons Transport Co., 
Extension—Milk. Permit proposed. Milk, 
milk products, and milk by-products, 
and liquid nonalcoholic and noncar- 
bonated beverages, all in containers, in 
vehicles equipped with mechanical re- 
frigeration, from Kansas City, Mo., to 
Atchison, Leavenworth, Lawrence, 
Topeka, Manhattan, Emporia, Ottawa, 
Fort Scott, Chanutte, Parsons, Pitts- 
burg, Garnett and Iola, Kan. and 
spoiled and outdated merchandise of the 
same type on return, over irregular 
routes, under a contract with National 
Dairy Products Corp., Sealtest Foods 
Division, of Kansas City, Mo. 


Nebraska (Omaha)—MC-108375, Sub. 
11, Leroy L. Wade & Son, Inc., Extension 
—Iowa. Certificate proposed. Automo- 
biles and trucks, in secondary move- 
ments, in truckaway, (a) from Coun- 
cil Bluffs and Des Moines, Ia., to points 
in Ia. and those in described portions of 
S.D. and Minn. and (b) from Omaha, 
Neb., to points in Kan., Neb., N.D. and 
S.D. and those in a described portion 
of Missouri, over irregular routes, re- 
stricted against transportation of such 
motor vehicles having prior initial move- 
ment from described Chrysler Corp. and 
General Motors Corp. plants in Mo., 
Mich. and Kan. 


New Jersey (Paterson)—MC-668, Sub. 
69, Inter-City Transportation Co., Inc., 
Extension—Town of Tuxedo, N.Y. Denial 
of certificate proposed. Passengers and 
their baggage and express and news- 
papers, in the same vehicle, between 
points in the Town of Tuxedo, N.Y., 
over a described route and return, serv- 
ing all intermediate points. 

New Jersey (Riverdale) — MC-123243, 
Lee L. Staton, Contract Carrier Appli- 
caton. Permit proposed. Bakery cakes, 
from Hoboken, N.J., to Wilkes Barre and 
Philadelphia, Pa., over irregular routes, 
under a contract with Continental Bak- 
ing Co. 

New Jersey (Whippany) — MC-3582, 
Sub. 2, Cardinale Trucking Corp.—Con- 
version Proceeding. Certificate in lieu of 
outstanding permit found not justified; 
discontinuance of proceeding proposed. 
Rags, skids, paper and paper products, 
machinery, materials and supplies used 
in the manufacture of paper and paper 
products, (a) between points in New 
York, N.Y., and points in a specified 
area of northern New Jersey; (b) be- 
tween Whippany, N.J., on the one hand, 
and, on the other, New York, N.Y., and 
points in the northern New Jersey area 
specified in (a), and (c) between Whip- 
pany, New York, N.Y., and the specified 
northern New Jersey area, on the one 
hand, and, on the other, Baltimore, Md.; 
points in Mass., R.I., and Conn., and 
those in specified areas of N.Y., NwJ., 
and Pa., over irregular routes. 


New York (Jamestown) — MC-112474, 
Sub. 3, Walter Rowan, Extension—Salt 
From Watkins Glen. Certificate pro- 
posed. Salt, from Ludlowville and Wat- 
kins Glen, N.Y., to points in Erie, Mc- 
Kean, Potter and Warren counties, Pa., 
over irregular routes, on condition that 
authority not be joined with or tacked 
to any otherwise authorized operating 
rights for the performance of through 
operations. 

New York (New York) — MC-66562, 
Sub. 1753, Railway Express Agency, Inc., 
Extension — Hartland, Me. Certificate 
proposed. General commodities, moving 
in express service, between Waterville, 
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Me., and Pittsfield, Me., over a described 
route and return, serving the intermedi- 
ate point of Burnham Junction and the 
off-route point of Hartland, on condi- 
tion, among others, that service be 
limited to that auxiliary to, or supple- 
mental of, air or railway express service. 

New York (New York)—MC-66562, Sub. 
1758, Railway Express Agency, Inc., Ex- 
tension—Buffalo-Niagara Falls. Certifi- 
cate proposed. General commodities, 
moving in express service, between Buf- 
falo, N.Y., and the port of entry on the 
U.S.-Canadian border at or near Niagara 
Falls, N.Y., over two regular routes, serv- 
ing the intermediate points of Niagara 
Falls, N.Y., on condition, among others, 
that service be limited to that which is 
auxiliary to, or supplemental of, air or 
railway express service. 

New York (Oakfield) —-MC-39414, Sub. 
11, Tyler Truck Lines, Inc., Extension— 
Southern Pennsylvania. Permit proposed. 
Building materials, fibreboard, pulp- 
board, painting and decorating mate- 
rials, steel, iron, plaster, lime and wire, 
from Oakfield, N.Y., to points in Penn- 
sylvania excepting points in specified 
counties, over irregular routes, under 
contract with United States Gypsum 
Co., of Chicago, Ill. 

New York (Saratoga Springs)—MC- 
119979, Isidor Irving Fink and Evelyn A. 
Fink, dba Fink’s Taxi, Common Carrier 
Application. Certificate proposed. Pas- 
sengers and their baggage, in round-trip 
charter operations, limited to the trans- 
portation of not more than eight pas- 
sengers in any one vehicle, not including 
the driver thereof, in seasonal operations 
from September 1 to June 15, inclusive, 
of each year, beginning and ending at 
Skidmore College in Saratoga Springs, 
N.Y., and extending to points in Conn., 
Mass., N.H., NJ., R.I., and Vt., over ir- 
regular routes. 


North Carolina (Ellerbe)—MC-7555, 
Sub. 39, Textile Motor Freight, Inc., Ex- 
tension—Foodstuffs. Certificate pro- 
posed. (1) Canned goods, (a) from 
Oswego, N.Y., and points in six counties 
of New York to points in Georgia, and 
(b) from points in Monroe, Orleans and 
Wayne Counties, N.Y., to points in South 
Carolina, with exceptions, and (2) food- 
stuffs and frozen foodstuffs, in mixed 
shipments, in trailers equipped to pro- 
vide refrigeration in transit, (a) from 
Fredonia, N.Y., to points in Ga. and 
S.C. (except Florence); (b) from Dun- 
kirk, Brocton and Westfield, N.Y., and 
North East, Pa., to points in Ga. and 
S.C., and (c) from North East and 
Erie, Pa., to points in N.C., over irregular 
routes. 

North Carolina (Zebulon) — MC- 
123095, Bobby Ross Eddins, Contract 
Carrier Application. Permit proposed. 
Fertilizer, in bags, from Norfolk, Va., to 
Zebulon, N.C., and points within 25 
miles thereof, except Raleigh, Smith- 
field, Wilson and Louisburg, N.C., under 
continuing contracts with J. R. Fowler 
and Son, of Zebulon; Wakelon Fertilizer 
Co., of Zebulon, and Hales Farm Supply, 
of Zebulon, over irregular routes. 


Ohio (Akron) — MC-68183, Sub. 9, 
Yankee Line, Inc., Extension—Cincin- 
nati-Dayton. Certificate proposed. Gen- 
eral commodities, with exceptions, be- 
tween Cincinnati, O., and Dayton, O., 
over U.S. Highway 25, serving no inter- 
mediate points, as an alternate route for 
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operating convenience only in connec- 
tion with applicant’s authorized regular 
youte operation between the same points. 


Ohio (Akron) —MC-68183, Sub. 12, 
Yankee Lines, Inc., Extension—Cincin- 
nati-Lafayette. Certificate proposed. 
General commodities, with exceptions, 
between Cincinnati, O., and Lafayette, 
O., over US. Highway 42, serving no 
intermediate points, and with service at 
Cincinnati and Lafayette restricted to 
joinder of routes, as an alternate route 
for operating convenience only in con- 
nection with applicant’s authorized 
regular-route operations. 

Ohio (Akron)—MC-68183, Sub. 14, 
Yankee Lines, Inc., Extension—Alternate 
Route. Certificate proposed. General com- 
modities, with exceptions, (a) between 
Akron and Atwater Center, O., over New 
U.S. Highway 224, serving no inter- 
mediate points, and (b) between Poland, 
O., and New Castle, Pa., over U.S. High- 
way 224, serving no intermediate points, 
both as alternate routes for operating 
convenience only in connection with 
applicant’s presently-authorized regular- 
route operations between Akron, O., and 
New Castle, Pa. 


Ohio (Akron)—MC-108446, Sub. 20, 
Fischbach Trucking Co., Extension— 
Chicago Heights, Ill. Interim permit pro- 
posed. Aluminum siding, and parts, ac- 
cessories and materials used in the in- 
stallation thereof and moving therewith, 
in mixed loads with applicant’s other au- 
thorized commodities, from Chicago 
Heights, Ill., to points in Ohio, over ir- 
regular routes. 


Ohio (Cincinnati)—MC-117344, Sub. 
58, The Maxwell Co., Extension—Three 
States. Certificate proposed. Core com- 
pound, in bulk, in tank vehicles, from 
Dayton, O., to points in Ia., Mo., and 
Wis., over irregular routes. 


Ohio (Findlay)—MC-119907, Sub. 2, 
Ray H. Pruitt and Earl F. Pruitt, dba 
Pruitt Trucking Co., Contract Carrier 
Application. Permit proposed. Photo 
film and photo prints, and materials and 
supplies used in the packing or identi- 
fication of those commodities, between 
Findlay, O., and Detroit, Mich., and be- 
tween Detroit, on the one hand, and, on 
the other, Adrian, Monroe, Jackson, and 
Lansing, Mich., over irregular routes, un- 
der a contract with Eastman Kodak Co. 
of Rochester, N.Y. 


Ohio (Toledo)—MC-43461, Sub. 4, Eli 
I. Soldier and James J. Soldier, dba 
Soldier Bros. Auto Transit Lines, Con- 
version Proceeding. Issuance of certifi- 
cate proposed, on finding outstanding 
operations under contract carrier au- 
thority to be those of a common carrier. 
Automobile stampings, and other speci- 
fied commodities, from, to or between 
specified points and areas in O., Ind., and 
Mich., over irregular routes, subject to a 
restriction against tacking and provision 
for revocation of outstanding permits. 


Ohio (Toledo) — MC-123236, Wayne 
Trucking Co., Contract Carrier Appli- 
cation. Permit proposed. (1) Barrel and 
batter cement blocks and cinder blocks, 
and (2) other building materials, when 
moving in the same vehicle with such 
commodities, from the site of the Na- 
tional Cement Products Co., at Toledo, 
O., to points in specified counties of 
Mich., and Ind., over irregular routes in 
vehicles other than dump vehicles, under 


contract with National Cement Products 
Co., of Toledo, O. 

Oklahoma (Oklahoma City) —MC- 
42405, Sub. 15, Mistletoe Express Service 
Extension — Joplin, Mo.-Fayetteville, 
Ark. Certificate proposed. General com- 
modities, with exceptions, moving in 
express service, (a) between Westville, 
Okla., and Miami, Okla., over a regular 
route; (b) between Westville and junc- 
tion U.S. Highway 71 and Arkansas 
highway 59 near Gravette, Ark., over a 
regular route; (c) between Siloam 
Springs, Ark., and junction Arkansas 
highway 68 and U.S. Highway 62 near 
Springdale, Ark., over Arkansas highway 
68; (d) between Afton, Okla., and Neo- 
sha, Mo., over U.S. Highway 60; (e) be- 
tween Seneca, Mo., and Joplin, Mo., over 
Missouri Highway 43, and (f) between 
Joplin, Mo., and Tulsa, Okla., over Will 
Rogers Turnpike (Interstate 44), in all 
cases serving all intermediate points. 


Oregon (Forest Grove) — MC-108340, 
Sub. 12, Haney Truck Line, Extension— 
Sugar. Certificate proposed. Sugar, in 
bags and in tote bins, from points in 
Yakima County, Wash., to points in 
Washington County, Ore., over irregular 
routes. 


Oregon (Portland) — MC-23976, Sub. 
13, Bend-Portland Truck Service, Inc., 
Extension— Round Butte Dam Site. 
Certificate proposed. General commodi- 
ties, with exceptions, from Madras, Ore., 
to the Round Table Butte Dam site on 
the Deschutes River, Jefferson County, 
Ore., over irregular routes. 


Pennsylvania (Bessemer)—MC-105886, 
Sub. 3, Martin Trucking, Inc., Exten- 
sion—Lime. Certificate proposed. Lime, 
in bulk, in tank vehicles, from Frisco, 
Pa., to points in 18 counties of Ohio, 
over irregular routes, on condition that 
certificate be issued after the lapse of 
30 days from the date of republication 
in the Federal Register of a corrected 
statement of authority sought, provided 
no protest and petitions for further 
hearing are received in that period. 


Pennsylvania (Carlisle) — MC-117574, 
Sub. 55, Daily Express, Inc., Extension— 
Painted Post, N.Y. Certificate proposed. 
Compressors, pumps, drilling machines, 
hoisting equipment, condensers, blowers 
and tools, attachments and parts for 
those commodities, from Painted Post, 
N.Y.; Phillipsburg, N.J., and Athens, Pa., 
to points in the US., except those in 11 
specified states, over irregular routes. 


Pennsylvania (East Earl)—MC-118661, 
Sub. 2, Herman R. Ewell, Inc., Extension 
—Harrisburg, Pa., to Schenectady, N.Y. 
Permit proposed. Ice cream, frozen 
dairy products, and frozen desserts, from 
Harrisburg, Pa., to Schenectady, N.Y., 
over irregular routes, under contract 
with Hershey Creamery Co., of Harris- 
burg, Pa. 


Pennsylvania (Latrobe) — MC-116564, 
Sub. 12, Lewis W. McCurdy and Mar- 
garet J. McCurdy, dba McCurdy’s Truck- 
ing Co., Extension—Virginia. Permit 
proposed, and approval of dual opera- 
tions recommended. Malt beverages, from 
Latrobe, Pa., to points in Virginia, over 
irregular routes, under contract with 
Latrobe Brewing Co. 


Pennsylvania (Masontown) — MC-123- 
331, George A. Solomon and George 
Teslovich, dba Solomon & Teslovich, 
Common Carrier Application. Certifi- 
cate proposed. Coke ashes, in bulk, in 
dump vehicles, from points in Fayette 
and Westmoreland counties, Pa., to 
Weirton, W.Va., over irregular routes, 
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subject to the conditions (1) that appli- 
cants maintain completely separate ac- 
counting systems for their private and 
for-hire operations, and (2) that appli- 
cants shall not at the same time in the 
same vehicle transport property both as 
a for-hire carrier and a private carrier. 

South Carolina (Hemingway)—MC- 
116514, Sub. 11, Edwards Trucking, Inc., 
Extension—Albany. Denial of certificate 
proposed. Wool and wool waste, between 
Albany, N.Y., and St. Stephens, S.C., 
over irregular routes. 

South Dakota (Sioux Falls)—MC- 
22195, Sub. 81, Dan S. Dugan, Extension 
—Emulsified Asphalt. Certificate pro- 
posed. Emulsified asphalt, in bulk, in 
tank vehicles, from Alton, Ia., to points 
in South Dakota, over irregular routes. 


Texas (Dallas)—-MC-114045, Sub. 61, 
Trans-Cold Express, Inc., Extension— 
Meats, Etc. Denial of certificate pro- 
posed. Meat, meat products, and meat 
by-products, from Jersey City and Ve- 
rona, N.J.; Philadelphia, Pa., and Bal- 
timore, Md., to points in Tex., Okla., La., 
Ark., Tenn., Miss., and Ala., over irregu- 
lar routes. 


Texas (Houston)—MC-12736, Howard 
Warren Torrible, dba Houston Gray Line 
Tours, Broker Application. License pro- 
posed. Passengers and their baggage, in 
round-trip sightseeing tours, beginning 
and ending at Houston, Tex., and ex- 
tending to all points in the U.S. except 
Alaska and Hawaii, but including ports 
of entry on the U.S.-Canadian border. 


Texas (Pearland)—MC-117923, C. F. 
(Jack) Alexander, dba Alexander Dis- 
tributing Co., Common Carrier “Grand- 
father” Application. Denial of certificate 
or permit proposed. (1) Bananas, from 
points in Ala., Calif., Fla., Ga., La., Miss., 
N.Y., S.C., and Tex., to points in 39 
named states and D.C.; (2) frozen fruits, 
frozen berries and frozen vegetables, from 
points in 41 named states to points in 
41 named states and D.C., and (3) coffee 
beans, from Galveston and Houston, Tex., 
to points in Tex., and Calif., all over 
irregular routes. 


Wisconsin (Marinette) — MC-123220, 
George Menor, dba George Menor’s 
Service, Common Carrier Application. 
Certificate proposed. Wrecked or dis- 
abled vehicles, between points in Mari- 
nette County, Wis., on the one hand, 
and, on the other, points in the upper 
peninsula of Michigan, over irregular 
routes. 


HEARINGS 
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‘Guaranteed Rate’ Approach 
Of Soo Line Is Considered 
In Oral Argument at ICC 


The much-discussed “guaranteed 
rate” method adopted by the Soo 
Line and certain other railroads 
came up for oral argument before 
the Interstate Commerce Commission 
March 8. At the argument, in I. and 
S. No. 7151, Guaranteed Rates, Sault 
Ste. Marie, Ont., to Chicago, and two 
cases joined therewith, the propon- 
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ents made the assertions, among 
others, that two “guaranteed rates” 
had been in effect for some time in 
Florida without opposition. Pro- 
testants argued, however, that the 
Soo Line’s action would constitute 
a “destructive competitive practice.” 


. At issue in the argument was a Soo 
Line rate of $10.05 a net ton, not subject 
to ex parte increases, on oilfield pipe 
moving from Sault Ste. Marie, Ont., to 
Chicago, to apply only when the shipper 
guaranteed the railroad 90 per cent of 
the involved annual tonnage. 


The embraced cases considered in the 
argument were fourth section applica- 
tions No. 35284, Iron or Steel Tubing to 
Chicago, and No. 35285, Same. 


After having been suspended by the 
Commission and postponed twice volun- 
tarily by the Soo Line, the rate became- 
effective April 23, 1960. 


However, an ICC examiner subse- 
quently found, in a recommended report, 
that the rate appeared to violate the 
interstate commerce, Elkins and Sher- 
man anti-trust acts, and, thus, should 
not be considered further as to its value 
to the carrier or the shipper (T.W., 
Aug. 13, 1960, p. 86). Replies and counter- 
replies then were submitted by the 
respondents, interveners and protestants 
(T.W., Sept. 24, 1960, p. 119, and Dec. 
31, p. 95), resulting in the one-day oral 
argument at the Commission March 8. 


Soo Line Argument 


Charles H. Clay, general attorney for 
the Soo Line, said in his argument that 
he understood that almost identical rates 
were and had been in effect for some 
time in Florida covering the intrastate 
movement of agricultural limestone and 
malt liquor; that other modes of trans- 
portation had not opposed the rates, and 
that such carriers were still in business, 
despite contentions of the protestants 
in the instant case that such rates were 
destructive of competition. 

He was supported on that point by 
Albert B. Russ, Jr., appearing as an 
intervener for Southern Territory rail- 
roads. Mr. Russ said the Florida rail- 
roads using the rates were the Atlantic 
Coast Line and the Seaboard. 

Mr. Clay asserted also that the Soo 
did not envision that guaranteed rates 
would replace the carload rate structure. 
Said he: 

“In Canada, where agreed charges 
have been in use since 1938, they ac- 
counted for but 7.2 per cent of total 
ton-miles in 1957.” 

In the present instance, he said, “the 
guaranteed rate meets the needs of the 
shippers and the carriers, and where 
there is in fact no discrimination or 
prejudice, and no harmful effect on 
competition, there is no reason why such 
rates should not be permitted.” 

Others appearing as interveners were 
Robert D. Brooks, for the Traffic Exec- 
utive Association— Eastern Railroads; 
T. H. Maguire, for western railroads, and 
Robert N. Burchmore, for the National 
Industrial Traffic League. 

Making appearances in opposition 
to the rail rate were Fred H. Babson, 
for the National Motor Freight Traffic 
Association and others; Harry C. Ames, 
for the Waterways Freight Bureau; 
John H. Eisenhart, Jr., for the Great 
Lakes Ship Owners Association, and 
Ambrose A. Such, for the Steel Carriers’ 
Traffic Association, Inc. 

Mr. Babson summed up the truckers’ 


contentions. He asserted that the rail- 
roads had no economic competitive 
necessity for the guaranteed rate as 
they had claimed. Rail freight opera- 
tions, he said, were now profitable. The 
rail passenger deficit should not be taken 
into consideration in a rate reduction 
case, aS suggested by Mr. Brooks, since 
this would amount to making water and 
truck carriers subsidize rail freight and 
passenger operations, he averred. He 
contended further that guaranteed rates 
would destroy equality and uniformity 
of the established rate structure and 
would constitute destructive competition. 

Moreover, said Mr. Babson, such rates 
would prohibit a truly coordinated 
transportation system. 

Mr. Brooks told the commissioners 
they could find all the answers to the 
present case by looking at the last “100 
years of contract passenger rates,” and 
he declared that the case could not be 
“swept under the rug” by use of section 
22 of the interstate commerce act, as 
that section had nothing to do with the 
case here in issue. 

Mr. Brooks asserted that since con- 
tract rates had been permitted in the 
passenger field for many years there 
appeared to be no legitimate reason to 
deny them in the freight field. 

Mr. Maguire said in support of the 
guaranteed rate that the western rail- 


Lake Ship Operators 
Coke Rate Increases 
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roads regarded the rate as another ex- 
pedient for the railroads just as were 
incentive rates, TOFC, etc. 


Mr. Burchmore said the NIT League 
believed that the railroad was asking 
for “freedom to experiment.” He said 
that, on the other hand, the waterway 
and truck protestants in the case were 
emphasizing the questioned legality of 
such rates in an effort to “tie the hands 
of the rails.” He said that “we want 
more experimentation that will improve 
the position of shippers.” 


Messrs. Ames, Eisenhart and Such 
upheld the position taken by the ICC 
examiner in his recommended report by 
citing various decisions of both the 
Supreme Court and the Commission in 
other cases. 


On the bench during the argument 
and injecting occasional questions were 
Commissioner Everett Hutchinson, 
chairman, and Commissioners Clyde E. 
Herring, Laurence K. Walrath, Rupert L. 
Murphy, Howard G. Freas, John H. 
Winchell and Donald P. McPherson. Not 
present were Commissioners Kenneth H. 
Tuggle, Charles A. Webb. and Abe M. 
Goff. 


Assail 'X-223' Coal, 
at Resumed Hearing 


As Presentation of Evidence in Opposition to Railroads’ Proposal 
In Ex Parte 223, Sub. 5, Is Begun, Dispute Arises When Railroad 
Lawyers Doubt Admissibility of Great Lakes Ship Owners’ Testimony. 


A controversy between railroad at- 
torneys and counsel for the Great 
Lakes Ship Owners Association arose, 
but was left unresolved, as an ICC 
examiner on March 7 resumed, after 
an interval of 11 weeks, a hearing 
in Ex Parte No. 223, Sub. 5, Increased 
Rates on Coal and Petroleum Coke, 
to allow protestants to present evi- 
dence in opposition to the proposed 
increases and to permit cross-exam- 
ination by the respondent railroads 
(T.W., Dec. 24, 1960, p. 100). 


Railroad lawyers raised a question, 
shortly after the opening of the re- 
sumed hearing, whether the Great Lakes 
ship operators were, in fact, assessing 
charges for shipments in violation of the 
interstate commerce act and were there- 
fore not qualified to participate in the 
hearing. With the railroad lawyers 
merely asserting that such a situation, 
with respect to charges assessed by the 
lake operators, might exist, and with an 
attorney for the ship owners declaring, 
in reply, that the question was irrelevant 
to the instant proceeding, the question 
remained unsettled. Examiner Walter 
L. Baumgartner, conducting the hearing, 
at the Commission in Washington, was 
not asked by either party to rule on this 
question. 

The proceeding resulted from the 
Commission’s report and order of Octo- 
ber 20, 1960, in Ex Parte 223, Increased 
Freight Rates, 1960. The ICC instituted 





an investigation into the proposed in- 
creases in rates on bituminous coal and 
suspended schedules with respect to 
petroleum coke without prejudice to the 
filing by the railroads of new increases 
on petroleum coke in the amount of 7 
cents per ton, which was the same in- 
crease effected by Ex Parte 223 in lake, 
cargo, tidewater, rail and transshipping 
rates on bituminous coal (T.W., Oct. 29, 
1960, p. 34). 

Further, by a later order, the Commis- 
sion included in the proceeding an in- 
vestigation into the lawfulness of the 
rates, charges and regulations in item 
212 ‘in full’ on page 7 of the railroads’ 
X-223 tariff of increased rates and 
charges, instituted in response to a peti- 
tion by the Coal Traffic Bureau of 
Northern West Virginia, Ohio and West- 
= Pennsylvania (T.W., Dec. 10, 1960, p. 
164). 


At the first hearing in the proceeding, 
held December 20, 1960, railroad re- 
spondents were allowed to give testi- 
mony, on which they were cross-ex- 
amined by protestant parties, in support 
of the increases. Also, the respondents 
were told that a petition by them—to 
limit the scope of the investigation to in- 
creases applicable on lake cargo, tide- 
water, and river transshipping rates on 
bituminous coal and to dismiss the in- 
vestigation with respect to increases in 
rates applicable to all-rail movements of 
that commodity—had been dismissed 
due to late filing. Subsequently, the 
railroads petitioned for Commission for 
leave to late-file the petition, but this 
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was denied (T.W., Dec. 24, 1960, p. 100 
and Jan. 28, p. 104). 


First Witness 


The first witness to take the stand 
at the reopened hearing, which origi- 
nally had been scheduled for January 
26 but was subsequently postponed to 
March 7 at the request of the Property 
Owners’ Committee, a protestant, was 
Norman E. White, a witness for the rail- 
roads. He took the stand, with the 
protestants’ permission, to clarify testi- 
mony given by him at the close of the 
first hearing in the proceeding, held 
December 20, 1960 (T.W., Dec. 24, 1960, 
p. 100, and Jan. 28, p. 104). Mr. White 
submitted as evidence a three-page docu- 
ment in which he modified and clarified 
some of the figures presented in his prior 
testimony, which had dealt with the ap- 
plication of the 7-cent increase to the 
river transshipping rates from coal mine 
origins in Illinois and Western Kentucky. 

After admission of Mr. White’s state- 
ment into the record, the examiner com- 
mented that judging from the number of 
participants in the reopened hearing, it 
was safe to predict that the argument 
would take two, if not three, days. He 
asked cooperation on the part of all par- 
ties in bringing the oral proceeding to 
an early close. 


William E. Carpenter, a traffic and 
cost analyst and partner in Transport 
Associates, then took the stand on behalf 
of the Great Lakes Shipowners Associa- 
tion, as the first witness for protestants. 
As evidence, he submitted a statement 
and five exhibits in tabular form. 

“In justifying the increases sought in 
Ex Parte No. 223,” he said, “the rail- 
roads relied on the proposition that their 
costs had increased since their last Ex 
Parte increase . .. The purpose of this 
exhibit (Mr. Carpenter’s first tabular 
exhibit) is to show for those railroads 
classified in the Eastern District and 
the Pocahontas Region the increased ex- 
penses which were incurred in the year 
1959, and which represent an increase 
in such expenses over the year 1958. 
For example . . . the cost of living in- 
crease, which on an annual basis 
amounted to $37.9 million and which 
became effective on May 1, 1958, was 
incurred for only two-thirds of the year 
1958, namely, the months of May 
through December. Two-thirds of the 
annual amount produces $25.3 million 

. . For the year 1959, however, this 
$37.9 million was incurred for the entire 
year ... “In this instance, the increase 
in expenses, year 1959 compared with the 
year 1958, amounted to $12.6 million .. .” 


Lower Coal Costs 


In another of his exhibits, it was 
shown that despite the $122.6 million in- 
crease in costs estimated by the East- 
ern District and Pocahontas Region rail- 
roads, 1959 compared with 1958, their 
costs of handling bituminous coal 
dropped. 


Under cross-examination by Charles L. 
Henry, Jr., on behalf of the respondents, 
Mr. Carpenter said that he didn’t know 
how much coal or other traffic was 
moved by Great Lakes ship operators 
under rates on file with the Interstate 
Commerce Commission. John H. Eisen- 
hart, an attorney representing the as- 
sociation, intervened in the cross-exam- 


ination to state that he would have the 
figures made available in the near future. 
Mr. Carpenter, replying to a question 
by Mr. Henry, said that rates for “bulker” 
tonnage on the Great Lakes—tonnage 
carried by bulk vessels—were published 
in local newspaper and trade journals. 
He agreed that the rates, when not on 
file with the ICC, were not enforceable, 
but added that the rates were usually 
published by the carriers at the opening 
of the lakes shipping season und were 
binding, subject to change by publication 
in newspapers, throughout the season 
and sometimes for many years hence. 


Mr. Henry then brought up the ques- 
tion of the legality of such rates, and 
their form of publication. Mr. Eisenhart 
again intervened, to state that he would 
make available examples of the rate 
publications to the respondents. How- 
ever, he added, although he was an 
attorney, he could not determine the 
question of the legality or “firmness” of 
such rates by virtue of the fact that he 
was not “sitting on the bench.” 

Mr. Henry replied to this by moving 
that Mr. Ejisenhart’s statements be 
stricken from the record on ground that 
the attorney was “not sure,” by his own 
admission, of the firmness of the in- 
volved water rates. He asked whether 
the protestant shipowners’ association 
would make available a witness who 
could give full evidence on the “firm- 
ness” question. 


The shipowners’ attorney then told the 
examiner that in his opinion, the rail- 
roads were “departing from the issue” by 
belaboring the question of Great Lakes 
water carriers’ rates. In other ex parte 
proceedings, he said, it had been ruled 
that the railroads should limit their 
increases in rates and charges on coal 
moving to lake ports so as to protect 
the water carriers, regardless of whether 
the latter were regulated or unregulated. 


Record Stands 


At this point, Mr. Henry commented 
that “some” of Mr. Ejisenhart’s clients 
“shouldn’t be here because they’re not 
regulated.” Mr. Eisenhart replied that 
Mr. Henry should “read the interstate 
commerce act,” Examiner Baumgartner 
resolved the controversy by stating that 
the record would stand “for what it’s 
worth,” and by accepting a withdrawal 
by the railroads of their request to the 
shipowners for examples of the involved 
rate publications. 


Following more questions about Mr. 
Carpenter’s figures, Mr. Henry stated 
that he wished the witness to make avail- 
able the work-sheets used in preparing 
the exhibits, so that railroad cost experts 
might analyse them and prepare rebut- 
tal testimony. Mr. Eisenhart, as attorney 
for the witness’ interests, said he was 
willing to make the papers available, al- 
though he believed that the exhibits were 
“pretty simple” and that nearly all the 
source material used in preparing them 
was available at the Commission. In re- 
ply to a query by Mr. Eisenhart, Mr. 
Henry said that it was possible that the 
findings of the rail cost experts would 
necessitate further hearing in the pro- 
ceeding, but that he would “try to speed 
it up for this hearing.” 

Following Mr. Carpenter, Mr. C. H. 
Gibson, research manager for the traffic 
department of Allied Chemical Corp., 
took the stand on behalf of his company, 
a protestant in the proceeding. Mr. Gib- 
son introduced 13 exhibits, which, he said, 
would show that the increases on coal 
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and petroleum coke as sought by the 
railroads in Ex Parte 223 were too great 
—“7 cents per net ton flat is too great,” 
he added, “especially on short-haul 
movements.” 


The witness added that Allied Chem- 
ical paid “more than its share” of the 
railroads’ revenues from the involved 
traffic. Making reference to one of his 
exhibits—a map showing Allied’s plants 
and the coal mining areas serving those 
plants—Mr. Gibson said that his com- 
pany had endeavored, in establishing its 
factories and producing centers, to locate 
at or near mine areas. Therefore, he 
said, Allied basically felt that depressions 
in coal rates on traffic destined to its 
outlying competitors tended to limit its 
advantages. 


“The long-haul rates,” he said, “are 
depressed to an unusually low level com- 
pared to the short-haul rates, which 
dissipates our natural advantage through 
close proximity to the mines. We are los- 
ing our geographical advantage, in part, 
due to the X-223 increase in rates.” 

In another of his exhibits, the witness 
said, it was shown, among other things, 
that despite railroad claims that the X- 
223 increases were by about 1.7 per cent 
of the previous rates, the increases as 
applied to Allied’s coal traffic were, in 
reality, much higher. In the exhibit, it 
was shown that while an increase of even 
2 per cent over the previous transshipping 
rates on bituminous coal from Grundy, 
Va., to Ceredo, W.Va., would have re- 
sulted in rates of $1.28 per net ton, the 
actual increase had resulted in a rate of 
$1.32 cents. 


Continuing his testimony the after- 
noon of March 7, Mr. Gibson said that 
even though Allied’s plants had purposely 
been located near coal-producing areas, 
its competitors in more-distant terri- 
tories were given refunds, through tariff 
items, which enabled them to ship coal 
for proportionately less than could Allied. 


Alternative Increases 


The cost of the Ex Parte 223 increases 
on coal, he said, were greater to short- 
haul shippers than to long-haul shippers. 
As an alternative, he asked that the 
Commission approve a flat 2 per cent in- 
crease in all rates on coal effective prior 
to the X-223 increases, and that the rail- 
roads award Allied reparation for the 
difference following such approval. 


Under cross-examination by Mr. 
Henry, Mr. Gibson agreed that some 
rates used in his exhibits to show the 
unfairness of the assailed increases were 
“very low,” but he added that they were 
not “low enough.” The witness also 
reiterated that Allied would be “happy” 
about application of a flat, over-all in- 
crease of 2 per cent in the pre-X-223 
rates on bituminous coal. 


Employment Issue 


Following Mr. Gibson, Cloyd D. Mc- 
Dowell, president of the Harlan County 
Coal Operators” Association, a member 
of the Property-Owners’ Association, 
submitted as evidence a number of docu- 
ments in support of his claim that the 
coal industry in Harlan County, Ky., 
needed to obtain a market for greater 
quantities of coal and, therefore, provide 
increased employment for the residents 
of that area. 


“The mineable reserves of coal in 
Harlan County exceed 2 billion tons,” 
the witness said. “The labor to mine 


this coal is available. Only a market 
is needed.” 
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Included in Mr. McDowell’s exhibits 
were a statement showing that the 
population of Harlan County had de- 
clined from 171,751 to 51,107 since 1950; 
reprints of articles appearing in Business 
Week magazine concerning aid to de- 
pressed areas; a copy of a press release 
issued January 2 by President Kennedy 
giving details of the report of a task 
force he had appointed to deal with the 
problems of areas of chronic unemploy- 
ment, and a copy of a message from the 
President to Congress proposing a pro- 
gram to restore momentum to the 
American economy. On direct examina- 
tion, Mr. McDowell explained that he 
was a member of the East Kentucky 
Regional Planning Commission and had 
helped prepare recommendations to the 
commission’s director, who also was a 
member of the described task force. 
Railroad attorneys declined to cross- 
examine the witness. 


The last witness in the afternoon ses- 
sion was James Colley, secretary of the 
Logan County Coal Operators Associa- 
tion. Mr. Colley stated that in his area 
of West Virginia, coal was the principal 
source of employment. He submitted as 
evidence figures showing the high rate 
of unemployment and mine failures due 
to loss of markets in recent months. On 
cross-examination, the witness said that 
a large part of the coal mined in Logan 
County was of metallurgical quality, and 
therefore adaptable to coking purposes. 


Second-Day Testimony 


Joseph Ardigo, secretary of the Opera- 
tors Association of the Williamson Field, 
@ coal operators’ trade association mem- 
ber of the Property Owners’ Committee, 
appeared as first witness at the opening 
March 8 of the second day of the re- 
sumed hearing. He said that his field, 
which included portions of West Virginia 
and Kentucky, depended on coal for its 
livelihood. Stressing recent declines in 
population and employment in the area, 
he attributed these to mine shutdowns 
resulting from lack of market. 


The witness submitted a number of 
exhibits showing, among other things, 
the decline in employment at his associ- 
ation’s member mines in the last 10 years. 


In their cross-examination, railroad 
attorneys asked Mr. Ardigo if he would, 
within a reasonable period of time, sup- 
ply details about the mine shutdowns 
noted in his exhibit, and with figures 
showing the production per day per man 
at those mines. Homer Carpenter, at- 
torney for the Property Owners’ Com- 
mittee, objected, on ground that if the 
railroads needed such information, they 
could obtain it from the same _ public 
sources—the West Virginia and Ken- 
tucky departments of mines—as had 
the witness. Examiner Baumgartner told 
Mr. Carpenter and Mr. Henry, for the 
railroads, that either of them could late- 
file the desired figures as evidence in 
the proceeding if he desired, but that 
the railroads could not place the burden 
of supplying the data on the protestants. 


The issue of unemployment and de- 
pressed coal-field areas also was em- 
phasized by the next witness, Mr. J. B. 
Woolridge, secretary of the Smokeless 
Operators Association, a group of bi- 
tuminous coal mine operators in West 
Virginia and also a member of the 
Property Owners’ Committee. 


“Coal is the backbone of the area 
covered by this association,” the witness 
testified, “as can be seen from the statis- 
tics shown in this statement; the down- 


ward trend of the population in this 
area is synonymous with the downward 
trend in the coal production. In other 
words, as coal goes, so goes the population, 
So goes the economy, the spending power 
and everything connected with it. All 
of this did not come about because of 
the lack of coal, but from the absence 
of market. Any added cost to the ton 
of coal, be it from transportation or 
otherwise, pushes this life-giving com- 
modity further into the background.” 

Representative of Mr. Woolridge’s sta- 
tistics was one set which showed a de- 
crease in production of coal in his area 
of 14,933,507 tons, or about 31 per cent, 
in the last decade. In another instance, 
he asserted with supporting figures that 
every county within the confines of his 
area fell within the “critical” classifica- 
tion used by the Department of Labor 
in determining unemployment compared 
with available labor force. 

“All of the foregoing means we have 
the labor, we have the coal, but we still 
have economic distress,” he said. “Any 
additional cost would further jeopardize 
coal competitively. This area has no 
source of water transportation, it de- 
pends on the railroads entirely, so that 
increased freight rates are an increase 
in the cost to the consumer. The con- 
sumer of energy-producing fuels makes 
his choice, unfortunately, all too often, 
to use natural gas or fuel oil instead 
of coal.” 

The witness told Mr. Henry, in reply 
to questions, that while he didn’t 
specifically know that circumstances sur- 
rounding closings of mines in his area, 
he believed the general reason was a lack 
of market. He also admitted that his 
area’s coal was of metallurgical quality, 
and that to the extent it moved to the 
steel industry, it had been affected by 
the recent depressed state of the steel 
companies. At the closs of his cross- 
examination of Mr. Woolridge, Mr. Henry 
announced plans by the respondents to 
introduce, at a later date, evidence con- 
cerning increased worker efficiency at 
some or all of the mines discussed by 
coal-operator witnesses. 


Following Mr. Woolridge, Joseph H. 
Lyons, administrative secretary of the 
Big Sandy-Elkhorn Coal Operators As- 
sociation—also a member of the Property 
Owners’ Committee—introduced a state- 
ment and figures in support of conten- 
tions that coal mine areas in eastern 
Kentucky also were depressed, suffering 
from dire unemployment problems, and 
in need of markets. Under cross-exam- 
ination, he said he did not know the 
details of mine shutdowns in that area, 
with respect to the cause of recent dis- 
continuances. 


Waterways Witness 

Testifying for the Waterways Freight 
Bureau, the next witness, Mr. W. A. Ker- 
nan, general manager of American Com- 
mercial Barge Lines, Inc., and Blaske 
Lines, Inc., opened his testimony by stat- 
ing that the majority of the coal handled 
by barge lines required a rail haul to its 
transportation by water, and that some 
of it required a subsequent by rail or 
truck as well. 

“For this reason,” he said, “the 
measure of both the rail carrier and the 
water carrier has to be considered by the 
shipper or receiver. While, under certain 
conditions, coal is susceptible of being 
handled by water, exempt from regula- 
tion as a bulk commodity, normally it 
moves under published tariff rates. 

“The heaviest movements, insofar as 
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the barge lines that are members of the 
Waterways Freight Bureau are con- 
cerned, are from loading points on the 
Mississippi and Illinois rivers to ports 
on the upper Mississippi River and 
tributaries above Alton, Ill., and for 
deliveries in the Chicago area. There is 
also a substantial movement by water 
from dumping facilities. 

“All of this coal is competitive, in 
varying degrees, with coal moving by 
all-rail routes from the same mines to 
the same consumers. It is obvious that 
if an increase of 7 cents a ton is made 
in the all-rail from origin to destination 
and a similar increase is made in the 
rates from the same mining areas to 
river transshipping points, the barge 
lines cannot make any increase in their 
rates whatsoever, without some narrow- 
ing in the spread in the rates, rail-barge 
under all-rail .. .” 


4-Cent Proposal 


In light of these contentions, the 
witness said, his group hoped the Com- 
mission would limit the increase in the 
rates on coal from mines to river trans- 
shipping points, “just as it has done in 
numerous prior ex parte proceedings,” 
to an increase of 4 cents a ton. Further, 
he said, the bureau took the position 
that the “arbitrary increase of 2 cents 
per ton in the charge for dumping at 
river ports is unjustified,” in that it 
represented an increase of 12.5 per cent 
over the “present” charge of 16 cents. 

In answer to questions in cross-ex- 
amination by respondents’ attorneys, 
the witness said his statement concern- 
ing coal which “normally moves under 
published tariff rates” was in respect of 
common, regulated water carriers. He 
said he did not know how much was car- 
ried on the involved waterways by non- 
regulated—or so-called “exempt”—bulk 
carriers. 


Mr. Gibson, a prior witness for Allied 
Chemical, asked the witness by what 
means the bureau had arrived at the “4- 
cent suggestion,” and if it had consid- 
ered the “nationally advertised 1.7 per 
cent average increase” as talked about 
by the respondents. Mr. Kernan replied 
that the bureau had reached that figure 
on the basis of past ex parte increases, 
but had suggested it “only as a maxi- 
mum.” 

Item 212 


“Item 212”—the railroads’ tariff item 
providing an increase of 2 cents a net 
ton in the charge for handling coal at 
ports—came under especial attack by 
the next witness, Dwight L. Koerber, 
testifying on behalf of the Coal Traffic 
Bureau of Northern West Virginia, Ohio 
and Western Pennsylvania. 


He said it was the bureau’s position 
that the increase was “manifestly un- 
fair and completely disproportionate in 
comparison with increases in line-haul 
rates on coal, increases in line-haul 
rates on commodities generally, and the 
current status of charges for other trans- 
fer services on coal. 


“The disproportionate nature of the 
increase in handling (or dumping) 
charges on coal under the X-223 tariff 
schedule is, evident,” he said, “when a 
comparison is made of the increases in 
such handling charges on coal with the 
increase in line-haul rates on coal. 

“Based upon 1959 freight commodity 
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statistics, the average freight rates on 
coal is $3.45 per ton. The X-223 7-cent 
increase in the line-haul rates amounts 
to slightly in excess of 2 per cent of that 
average rate. This is to be contrasted 
with the increase in dumping charges 
on coal at the Lake Erie and Lake 
Ontario ports from 18 cents to 20 cents 
per ton. On a percentage basis, the 
dumping charge increase is more than 
five times the increase in the line-haul 
rates.” 

Under cross-examination, the witness 
said, among other things, that many of 
his figures had been computed from data 
made public by rail officials. Mr. Henry 
told the witness that he “questioned the 
use” of some of the figures, but did not 
pursue the matter further. 

Following Mr. Koerber, Quin Morton 
III, secretary of the Kanawha Coal Op- 
erators Association testified that coal- 
producing members of the association— 
also a member of the Property Owners’ 
Committee—were suffering from lack of 
market and from depression in employ- 
ment and output. 

He submitted numerous statistics in 
support of these contentions, and, 
under questioning by railroad attorneys, 
said that he, like other coal-operator 
witnesses, had made no specific investi- 
gation concerning the details of mine 
shutdowns in his area. However, he 
added that figures illustrating the large 
amount of coal still unworked in the 
Kanawha region were for tons of coal 
of “mineable thickness,” though it could 
not be determined how much it would 
cost to get the coal out of the mines. 
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1.C.C. Cases Assigned for Hearing 


& I.C.C. cases assigned for hearing or oral 
argument appear below. The assignments 
are grouped under separate headings as to 
rail, water, motor, etc. They will be pub- 
lished only once. Changes in assignments 
will be published as announced by the 
iS. 


TITEL 


RAIL—CHANGES IN ASSIGNMENTS 


I. & S. 4815, Wrought Iron Pipe to the 
Southwest, assigned March 14, at Washing- 
ton, D.C., canceled and reassigned May 25, 
at Washington, D.C., before Examiner Law- 
ton. 

I. & S. 7497, Hides—From Southern Ter- 
ritory to Official Territory, assigned March 
28, at Washington, D.C., canceled and re- 
assigned March 31, at U. S. Army Reserve 
Bldg., New York City, N.Y., before Exam- 
iner Dishman. 

I. & S. 7499, Routing—Petroleum—South 
and Southwest to S.A.L.R.R., assigned March 
8, at Washington, D.C., canceled. 

No. 33535, Institute of Scrap Iron & Steel, 
Inc., et al. v. A. C. & Y., et al., assigned 
March 14, at Washington, D.C., canceled 
and reassigned March 28, at Washington, 
D.C., before Examiner Luttrell. 


RAIL—NEW ASSIGNMENTS 


March 14—Philadelphia, Pa.—U. S. Custom 
Hse.—Commisioner Walrath and Exam- 
iner Vinskey: 

Ex Parte 225—<Accident on the Pa. R. R. 
Co. near Bowie, Md. 

March 28 — Washington, D.C. — Examiner 
Dahan: 

I. & S. 7478—Coal—Ky., Va. & W.Va. to O. 

No. 33639—Ohio River Co. v. N. & W., et al. 

April 6—Washington, D.C.—Oral argument 
before Division 2: 

No. 33270—Various Class Rates—TOFC-TL 
& CFA Terrs. 

April 11—Galena, Ill.—Fed. Bldg.—Examiner 
Clerman: 

Finance 21311—The Application of Chicago, 
Burlington & Quincy R.R. Co. under 
Section 1(18) of the Interstate Commerce 
Act to abandon a line of railroad ex- 


tending from Galena Junction ‘to Galena, 
approximately -3.52 miles in Jo Daviess 
County, Ill. 

April 11 — Washington,’ D.C. — Examiner 
Hosmer: ‘ 

No. 33434—Petition for Investigation of 
Detention of Vehicles. 

April 13—Bismark, N.D.—U. S. Ct. Rms.— 
—Examinér Clerman: 

Finance, 21357—The Application of North- 
ern Patific Ry. Co. under Section 1(18) 
of the Interstate Commerce Act to Aban- 
don a Portion of its Mandan South 
Branch Line between Mandan and Flash- 
er, approximately 66 miles and to 
construct a substitute line in lieu there- 
of in Morton and Sioux Counties, N.D. 

April 17—New York, N.Y.—U. S. Ct. Hse.— 
Examiner Messer: 

I. & S. 7542—All-Freight—From N.J. and 
N.Y. Points to Chicago, Ml. 
April 24—Chicago, Ill—Midland Hotel— 

Examiner Kobernusz: 

No. 33625—TOFC—Stopping in Transit— 
CMSTP&P RR. 

April 25—Chicago, Il.—Midland 
Examiner Fichthorn: 

No. 33538 and as supplement—Export Grain 
and Grain Products—WTL to Gulf and 
Lake Ports. 

May 23 — Washington, D.C. — Examiner 
Lawton: 

No. 33627—Southwestern Petroleum Co., 

Inc. v.,T. & N. O. et al. 


MOTOR—CHANGES IN ASSIGNMENTS 


MC-96324, Sub. 4, General Delivery, Inc., 
Fairmont, W.Va., common carrier applica- 
tion, assigned March 2, at Washington, D.C., 
canceled. 

MC-69116, Sub. 60, Spector Freight System, 
Inc., Chicago, Ill., common carrier applica- 
tion, and MC-108586, Sub. 51, Steffke Freight 
Co., Wausau, Wis., common carrier applica- 
tion, assigned March 3, at Chicago, IIl., 
canceled. 

MC-111564, Sub. 4, Starr Transit Co., Inc., 
Trenton, N.J., common carrier application, 
assigned March 6, at Newark, N.J., postponed 
to a date to be fixed. 

MC-102616, Subs. 693 and 697, Coastal Tank 
Lines, Inc., York, Pa., common carrier appli- 
cations, assigned March 6, at New Fed. Bidg., 
Pittsburgh, Pa., transferred to March 6, at 
Rockwell Hall, Pittsburgh, Pa., before Jt. 
Bd. 150 and Examiner Shoup, respectively. 

MC-107403, Sub. 315, E. Brooke Matlack, 
Inc., Philadelphia, Pa., common carrier 
application, assigned March 7, at Chicago, 
Ill., canceled. 

MC-123238, Grim Welding Co., East 
Palestine, O., contract carrier application, 
assigned March 7, at New Fed. Bidg., Pitts- 
burgh, Pa., transferred to March 7, at 
gy Hall, Pittsburgh, Pa., before Jt. 

MC-115273, Sub. 7, Acme Carriers, Inc., 
South Kearny, N.J., contract carrier appli- 
cation, assigned March 8, at New York, 
N.Y., canceled. 

MC-112063, Sub. 5, P. I. & I. Motor Express, 
Inc., Masury, O., common carrier application, 
assigned March 8, at New Fed. Bldg., Pitts- 
burgh, Pa., transferred to March 8, at 
Rockwell Hall, Pittsburgh, Pa. before 
Examiner Shoup. 

MC-116062, Sub. 15, California Express, Inc., 
Ft. Worth, Tex., common carrier application, 
assigned March 9, at Denver, Colo., canceled. 

MC-F-7530, Navajo Freight Lines, Inc.— 
Control—General Expressways, Inc., assigned 
March 23, at Chicago, Ill., canceled and re- 
assigned March 28, at Midland Hotel, Chi- 
cago, Ill., before Examiner Clough. 

I. & S. M-14261, Split-Delivery Rule—Be- 
tween States in the East & Middlewest, 
assigned April 14, at Jacksonville, Fla., can- 
celed. 

MC-10761, Sub. 103, Transamerican Freight 
Lines, Inc., Detroit, Mich., assigned March 
3, at Chicago, Ill., canceled. 

MC-113334, Sub. 4, James Carbone Truck- 
ing Service, Inc., Streator, fIll., common 
carrier application, assigned March 3, at 
Chicago, Ill., canceled. 

MC-102616, Sub. 697, Coastal Tank Lines, 
Inc., York, Pa., common carrier application, 
assigned March 6, at Pittsburgh, Pa., can- 
celed. 

MC-117561, Sub. 3, Northern Motor Car- 
riers, Inc., Fort Edwards, N.Y., assigned 
March 8, at Hartford, Conn., postponed to 
a date to be fixed. 

MC-C-3054, Iron & Steel Transport, Inc., 
Investigation of Operations, and MC-108518, 
Iron & Steel Transport, Inc., common car- 
rier application, assigned March 9, at Pitts- 
burgh, Pa., postponed to a date to be fixed. 

MC-111196, Sub. 20, R. Kuntzman, Inc., 
Alliance, O., common carrier application, 
assigned March 9, at Washington, DC., 
canceled. 

MC-93980, Sub. 32, Vance Trucking Co., 
Inc., Henderson, N.C., assigned March 10, 
at Raleigh, N.C., canceled. 

MC-25708, Sub. 16, Beard-Laney, Inc., 


Hotel— 
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Camden, S.C.; MC-102806, Sub. 10, Petroleum 
Transportation, Inc., Gastonia, N.C., MC- 
103051, Sub. 102, Walker Hauling Co., Inc., 
Atlanta, Ga:, MC-103051, Sub. 103, Walker 
Hauling Co., Inc., Atlanta, Ga., MC-103191, 
Sub. 10, Geo.. A. Rheman Co., Inc., Charles- 
ton, S.C., MUC-103378, Sub. 197, Petroleum 
Carrier Corp., Jacksonville, Fla., MC-107544, 
Sub. 37, Lemmon Transport Co., Inc., Marion, 
Va., MC-110698, Sub. 145, Ryder Tank Line, 
Inc., Greensboro, N.C., MC-111045, Sub. 10, 
Redwing Carriers, Inc., Tampa, Fla., MC- 
112520, Sub. 53, McKenzie Tank Lines, Inc., 
Tallahassee, Fla., MC-112617, Sub. 83, Liquid 
Transporters, Inc., Louiseville, Ky., MC- 
113336, Sub. 42, Petroleum Transit Co., Inc., 
Lumberton, N.C., MC-113828, Sub. 6, O’Boyle 
Tank Lines, Inc., Arlington, Va., MC-114091, 
Sub. 36, Direct Transport Co., of Kentucky, 
Inc., Louisville, Ky., MC-115732, Sub. 6, 
Martin Propane Transport, McMinnville, 
Tenn., MC-118831, Sub. 12, Central Transport, 
Inc., High Point, N.C., MC-123067, Sub. 1 
M & M Tank Line, Inc., Winston-Salem, 
N.C., MC-123425, Suburban Propane Gas Corp., 
Whippany, N.J., MC-114106, Sub. 27, May- 
belle Transport Co., Lexington, N.C., and 
MC-118831, Sub. 13, Central Transport Inc., 
High Points, N.C., assigned March 13, at 
680 West Peachtree St., Atlanta, Ga., trans- 
ferred to March 13, at Piedmont Hotel, At- 
lanta, Ga., before Examiner Carr, and Jt. 
Bds. 130 and 196, respectively. 

MC-F-7567, Graham Ship-By-Truck Co., 
et al. v. Crouch Bros., et al., MC-F-7579, 
Ovid Crouch—Control—Jackson Truck Line, 
Inc., MC-F-7751, Crouch Bros., Inc.—In- 
vestigation Control—Jackson Truck Line, 
Inc., and MC-C-3007, Ship-By-Truck Co., 
et al., v. Crouch Bros., Inc., et al., assigned 
March 14, at St. Joseph, Mo., canceled and 
reassigned March 27, at Fed. Bldg., St. 
Joseph, Mo., before Examiner Winson. 

MC-14297, Sub. 17, Giacomazzi Bros. 
Transportation Co., San Jose, Calif., com- 
mon carrier application, assigned April 24, 
at Carson City, Nev., postponed to a date 
to be fixed. 

MC-C-2595, Chicago-Indiana Freight Lines, 
Inc.—Interpretation of Operating Authority, 
and MC-C-2767, Chicago-Indiana Freight 
Lines, Inc.—Investigation and Revocation of 
Certificate, assigned March 8, at Chicago, 
Ill., postponed to a date to be fixed. 


MC-114364, Sub. 51, Wright Motor Lines, 
Inc., Rocky Ford, Colo., common carrier ap- 
plication, assigned March 8, at Denver, Colo., 
postponed to a date to be fixed. 


MC-107336, Sub. 12, Car Carrier Co., Clin- 
ton, Ia., common carrier application, as- 
ro March 16, at Des Moines, Ia., can- 
celed. 


MC-C-3154, Hays Personnel Registry—In- 
vestigation of Operations and Practices, as- 
signed March 20, at Atlanta, Ga., postponed 
to a date to be fixed. 


MG-83539, Sub. 67, C & H Transportation 
Co., Inc., Dallas, Tex., common carrier ap- 
plication, assigned March 21, at Oklahoma 
City, Okla., canceled and reassigned March 
20, at Fed. Bldg., Oklahoma City, Okla., be- 
fore Examiner Welch. 


MC-F-7699, C. J. Davis—Purchase—J & J 
Trucking, Inc., assigned March 23, at Chi- 
cago, Ill., canceled and reassigned March 24, 
at Fed. Bldg., Lansing, Mich., before Exam- 
iner Winson. 


MC-117165, Sub. 4, C. J. Davis Extension— 
Upper Mich., assigned March 23, at Lansing, 
Mich., canceled and reassigned March 22, at 


— Bldg., Lansing, Mich., before Examiner 
ar. 


MC-2392, Sub. 21, Wheeler Transport Serv- 
ice, Inc., Genoa, Neb., common carrier ap- 
plication, assigned March 24, at Lincoln, 
Neb., canceled and reassigned March 23, at 
Capitol Bidg., Lincoln, Neb., before Exam- 
iner Laughlin. 


MC-103993, Sub. 118, Morgan Drive-Away, 
Inc., Elkart, Ind., assigned March 27, at 
Washington, D.C., canceled and reassigned 
April 26, at Fed. Bldg., Cincinnati, O., before 
Examiner Farmer. 


MC-119113, Sub. 1, F. N. Rumbley Co., 
Fresno, Calif., common carrier application, 
assigned April 26, at Carson City, Nev., can- 
celed. 


MC-92983, Sub. 388, Eldon Miller, Inc., Iowa 
City, Ia., common carrier application, as- 
signed March 7, at Washington, D.C., can- 
celed. 


MC-109637, Sub. 179, Southern Tank Lines, 
Inc., Louisville, Ky., common carrier appli- 
cation, and MC-112617, Sub. 84, Liquid 
Transporters, Inc., Louisville, Ky., common 
carrier application, assigned March 7, at 
Washington, D.C., canceled. 

I. & S. M-13811 and as supplemented, 
Arbitraries—LTL Traffic—From or To Points 
in Ill., essigned March 9, at Chicago, IIl., 
postponed to a date to be fixed. 

MC-118011, Joseph A. Hazzouri, Scranton, 


Pa., common carrier “‘grandfather” applica- 
tion, assigned March 13, at Harrisburg, Pa., 
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canceled and reassigned March 14, at Fed. 
Bidg., Scranton, Pa., before Examiner Waters. 

MC-99779, Sub. 1, Valley Transportation 
Co., Lemoyne, Pa., assigned March 14, at 
Harrisburg, Pa., postponed to a date to 
be fixed. 

MC-4405, Sub. 373, Dealers Transit, Inc., 
Chicago, Ill., common carrier application, 
assigned April 5, at San Francisco, Calif.. 
canceled and reassigned April 19, at New 
Mint Bidg., San Francisco, Calif., before 
Examiner Linn. 

MC-123395, John F. Isabella, Providence, 
R.I., common carrier application, and MC- 
123402, Angelone’s Trucking, Cranston, R.I., 
common carrier application, assigned April 
21, at Providence, R.I., canceled and re- 
assigned April 20, at Main P.O. Bldg., Provi- 
dence, R.I., before Jt. Bd. 134. 

MC-98749, Sub. 12, Bell Transport Co., 
Longview, Tex., common carrier application, 
assigned April 24, at Dallas, Tex., canceled. 

MC-42963, Sub. 11. Daniel Hamm Drayage 
Co., St. Louis, Mo., common carrier appli- 
cation, assigned March 13, at Jefferson City, 
Mo., canceled and reassigned March 13, at 
Park East Hotel, Kansas City, Mo., before 
Jt. Bd. 135. 

MC-79932, Sub. 8, Coal Transport, New 
Athens, Ill., common carrier application, and 
MC-114773, Sub. 1, Bilyeu Refrigerated Trans- 
port, Ozark, Mo., common carrier applica- 
tion assigned March 14, at Jefferson City, 
Mo., canceled and reassigned March 14, at 
Park East Hotel, Kansas City, Mo., before 
Jt. Bds. 135 and 36, respectively. 

MC-119937, Sub. 1, B & L Perishable Serv- 
ice, Inc., Kansas City, Kan., assigned March 
15, at Kansas City, Mo., canceled. 

MC-123221, Sub. 2, Union Transfer & Stor- 
age, Inc., Joplin, Mo., contract carrier appli- 
cation, assigned Mrch 15, at Jefferson City, 
Mo., canceled and reassigned March 15, at 
Park East Hotel, Kansas City, Mo., before 
Jt. Bd. 154. 

MC-F-7653, Branch Motor Express Co.— 
Purchase (Portion)—Wm. G. McCormick, 
Inc., assigned March 15, at Washington, D.C., 
canceled. 

MC-10872, Sub. 32, Be-Mac Transport Co., 
Inc., St. Louis, Mo., assigned March 16, at 
Jefferson City, Mo., canceled and reassigned 
March 16, at Park East Hotel, Kansas City, 
Mo., before Jt. Bd. 254. 

MC-119423, Wilkey & Lankford, Inc., Camp- 
bell, Mo., assigned March 17, at Jefferson 
City, Mo., canceled and reassigned March 
17, at Park East Hotel, Kansas City, Mo., 
before Jt. Bd. 91. 

MC-123322, Beatty Motor Express, Inc., 
Washington, Pa., common carrier applica- 
tion, assigned March 17, at Washington, D.C., 
canceled. 

MC-F-7697, Branch Motor Express Co.— 
Control—Morgan Trucking Co., Inc., assigned 
March 20, at New York, N.Y., canceled and 
reassigned May 2, at Washington, D.C., 
before Examiner Goheen. 

MC-F-7701, Mistletoe Express Service— 
Purchase—Central News Express, Inc., and 
MC-42405, Sub. 18, Mistletoe Express Service. 
assigned March 20, at Wichita, Kan., can- 
celed and reassigned March 21, at Hotel 
Lassen, Wichita, Kan., before Examiner 
Winson. 

MC-108453, Sub. 22, G & A Truck Line, 
Inc., White Pigeon, Mich., common or con- 
tract carrier application, assigned March 22, 
at Lansing, Mich., postponed to a date to 
be fixed. 

MC-76032, Sub. 150, Navajo Freight Lines, 
Inc., Denver, Colo., common carrier appli- 
cation, assigned March 27, at Santa Fe, 
N.M., postponed to a date to be fixed. 

MC-116853, Greenville Bus Co., Jersey City, 
N.J., common carrier application, assigned 
March 28, at Newark, N.J., canceled and re- 
assigned May 9, at State Off. Bldg., Newark, 
N.J., before Jt. Bd. 3. 


MOTOR—LATE ASSIGNMENTS 


The following assignments were announced too 
late for timely publication in the Traffic World: 


March 6—Trenton, N.J.—U.S. Ct. Rms.— Ex- 
aminer Cheseldine: 
MC-111504, Sub. 4—Starr Transit Co., Inc., 
Trenton, N.J. 


MOTOR—NEW ASSIGNMENTS 


March 13—Atlanta, Ga.—Piedmont Hotel— 
Jt. Bd. 196: 
MC-114106, Sub. 27—Maybelle Transport 
Co., Lexington, N.C. 
March 14—New York, N.Y.—346 Broadway— 
Jt. Bd. 42: 
MC-123175—Rental Limousine, Inc., New 
York, N.Y. 
March 20—Minneapolis, Minn.—Metropolitan 
Bldg.—Examiner Nicholson: 
MC-112617, Sub. 86—Liquid Transporters, 
Inc., Louisville, Ky., common carrier 
application. 





March 20—Oklahoma City, Okla.—Fed. Bldg. 

—Examiner Welch: 

MC-41309, Sub. 14—Jeffries-Eaves, Inc., Al- 
buquerque, N.M., common carrier ap- 
plication. 

March 21—Los Angeles, Calif—Fed. Bldg.— 

Examiner Linn: 

MC-23939, Sub. 97—Asbury Transportation 
Co., Los Angeles, Calif., common carrier 
application. 

MC-106679, Sub. 4—Las Vegas Service 
Freightways, Inc., La Vegas, Nev., com- 
mon carrier application. 

March 23—Nashville, Tenn.—Dinkler-Andrew 

Jackson Hotel—Examiner Bush: 

MC-113267, Sub. 36—Central & Southern 
Truck Lines, Inc., Caseyville, Ill., com- 
mon carrier application. 

March 27—Chicago, 11.—U.S. Custom Hse.— 
Examiner White: 

MC-113855, Sub. 48—International Trans- 
port, Inc., Rochester, Minn. 

March 27—Louisville, Ky.—Kentucky Hotel 

—Examiner Bush: 

MC-114091, Sub. 38—Direct Transport Com- 
pany of Kentucky, Inc., Louisville, Ky., 
common carrier application. 

March 27—Milwaukee, Wis.—Hotel Schroeder 
—Examiner Russell: 

MC-C-3182—Leslie Kujala, and Norway 
Coop., Canning Assn. Inc.—Investigation 
of Operations and Practices. 

March 28—Louisville, Ky.—Kentucky Hotel 
—Jt. Bd. 208: 

MC-123461—Southern Tank Lines, Inc., 
eee, Ky., contract carrier applica- 

on. 

April 3—Indianapolis, Ind.—U.S. Ct. Rms.— 
Examiner Cricher: 

MC-C-3040—Morgan Packing Co., Inc.—In- 
vestigation of Operations and Practices. 

April 6—Philadelphia, Pa.—Penn-Sherwood 
Hotel—Examiner Goheen: 

MC-F-7720—Reading Transportation Co.— 
— and Merger—Karn’s Transfer, 

nc. 

MC-F-7752—Crown Motor Freight 
Purchase (Portion)—Same. 

April 7—Washington, D.C.—Examiner Cle- 
ment: 

MC-C-2664, Sub. 1—Federal Bus System, 
Inc., Elkridge, Md.—Revocation of Cer- 
tificates. 

-_ 11—Washington, D.C.—Examiner Con- 


Co.— 


ey: 
MC-F-7718—Associated Truck Lines, Inc.— 
Control and Merger—Security Cartage 


Co., Inc. 
Finance 21396—Associated Truck Lines, 
Inc.—Stock. 
April 13—San Francisco, Calif—New Mint 
Bldg.—Examiner Saltzman: 
MC-C-3069—Ringsby Truck Lines, Inc., et 
al. v. Consolidated Freightways Corpora- 
tion of Delaware. 
April 17—Atlanta, Ga.—680 West Peachtree 
St., N.W.—Examiner Zurlo: 
MC-F-7632—Weather Bros. Transfer Co., 
Inc.—Purchase—Smallwood Transfer & 
Storage Co. 
April 17—Spokane, Wash.—U.S. P.O.—Exam- 
iner Clerman: 
MC-F-7733—Buckingham Freight Lines— 
Merger—United Truck Lines, Inc. 
Finance 21446—Buckingham Freight Lines 
—Securities. 


April 17—Washington, D.C.—Examiner Cock- 


rill: 

MC-3094, Sub. 12—Service Motor Freight, 
Inc., Barrington, N.J., contract carrier 
application. 

April 17—Washington, D.C.—Examiner Bush: 

MC-123293, Sub. 1—Fry Sales and Equip- 
ment Co., Mercersburg, Pa., contract car- 
rier application. 

April 18—Detroit, Mich.—Detroit-Leland Ho- 
tel—Examiner Kobernusz: 

I. & S. M-14260—Automobile Parts—Mon- 
roe, Mich. to Ford Motor Plant, Lorain, 
Oo 


April 18—Washington, D.C.—Examiner Bam- 
ford: 

I. & S. M-14131—Liquid Commodities— 
Between Va. & NJ., & Pa. 

April 18—Washington, D.C.—Examiner Bam- 
ford: 

MC-110698, Sub. 146—Ryder Tank Lines, 
Inc., Greensboro, N.C. 

April 19—Chicago, Ill—Midland Hotel—Ex- 
aminer Kobernusz: 

I. & S. M-14123—Meats, Dairy & Packing 
House Products—Ia., Minn., Neb. to the 
South. 

April 19—Washington, D.C.—Examiner Go- 
h ‘ 


een: 
MC-F-7741—Colonial Motor Freight Line, 
Inc.—Control—Wilkinson Trucking Co., 
Inc. 
April 20—Boise, Ida.—Fed. Bldg.—Examiner 
Clerman: 
MC-FC-63617—Louis C. Gover, Idaho Falls, 
Ida., Transferee, and Frank V. Burleson, 
Billings, Mont., Transferor. 
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April 21—Cincinnati, 0.—Fed. Bldg.—Exam- 
iner Farmer: $ 

MC-109637, Sub. 173—Southern Tank Lines, 
Inc., Louisville, Ky., common carrier ap- 
plication. 

MC-114194, Sub. 33—Kreider Truck Serv- 
ice, Inc., East St. Louis, Ill. 

April 24—Birmingham, Ala.—Hotel Thomas 

Jefferson—Examiner Zurlo: 

MC-FC-63224—Deaton Truck Lines, Livings- 
ton, Ala., Transferee, and Deaton Truck 
Lines, Inc., Birmingham, Ala., Trans- 
feror. 

April 24—Cincinnati, O.—Fed. Bldg.—Exam- 
iner Farmer: 

Ex Parte MC-30—Investigation to Deter- 
mine the Extent and Area of the Mu- 
nicipality of Cincinnati, O. 

April 24—Denver, Colo.—New Customs Hse. 

—Examiner Messer: 

MC-114364, Sub. 53—Wright Motor Lines, 
Inc., Rocky Ford, Colo., common carrier 
application. 

April 24—Richmond, Va.—U.S. Court Rms.— 

Examiner Hagerty: 

MC-44128, Sub. 27—Transport Corp. Black- 
stone, Va., common carrier application. 

April 24—St. Louis, Mo.—Mark Twain Hotel 

—Examiner Sutherland: 

MC-61403, Sub. 61—Mason and Dixon Tank 
Lines, Inc., Kingsport, Tenn., common 
carrier application. 

MC-117344, Sub. 65—Maxwell Co., Cincin- 
nati, O., common carrier application. 
April 24—Salt Lake City, Utah—U.S. Ct. 

Rms.—Examiner Clerman: 

MC-F-7661—Frontier Freight Lines—Pur- 
chase—Doral Pallesen. (Connie Irene 
Pallesen, Administratix) 

April 25—Denver, Colo.—New Customs Hse.— 
Examiner Clerman: 

MC-F-7678—Dalgarno Transportation, Inc. 
—Purchase (Portion)—Stanton Trans- 
portation Co. 

April 25—Denver, Colo.—New Customs Hse. 
—Examiner Messer: 

MC-52709, Sub. 127—Ringsby Truck Lines, 
Inc., Denver, Colo., common carrier ap- 
plication. 

April 25—Raleigh, N.C.—Uptown P.O. Bldg. 
—Examiner Hagerty: 

MC-74367, Sub. 6—Wright Motor Lines, 
Asheville, N.C., remumbered and _ re- 
entitled MC-123089, Sub. 2, Church 
‘Trucking Co., North Wilkesboro, N.C. 

April 25—St. Louis, Mo.—Mark Twain Hotel 
—Examiner Sutherland: 

MC-123411—Cape Transport Co., Cape 
Girardeau, Mo., contract carrier applica- 
tion. 

April 26—Denver, Colo.—New Customs Hse. 
—Examiner Messer: 

MC-52709, Sub. 126—Ringsby Truck Lines, 
Inc., Denver, Colo., common carrier ap- 
plication. 

April 26—Raleigh, N.C.—Uptown P.O. Bldg. 
—Jt. Bd. 7: 

MC-123368—Furney McCoy Rivers, Warren- 
ton, N.C., common carrier application. 
April 26—St. Louis, Mo.—Mark Twain Hotel 

—Examiner Sutherland: 

MC-117025, Sub. 6—Leroy Hilt, Lincoln, 
Neb., common carrier application. 

April 27—Denver, Colo.—New Customs Hse. 
—Jt. Bd. 126: 

MC-109397, Sub. 48—Tri-State Motor 
Transit Co., Joplin, Mo., common carrier 
application. 

April 27—Greensboro, N.C.—U.S. Ct. Rms.— 
Examiner Zurlo: 

MC-F-7762—Grubb Motor Lines, Inc.—Pur- 
chase (Portion)—W.H.T. Squires. 

April 27—Jefferson City, Mo.—Missouri Hotel 
—Jt. Bd. 135: 

MC-42963, Sub. 12—Daniel Hamm Drayage 
Co., St. Louis, Mo., common carrier ap- 
plication. 

April 27—Jefferson City, Mo.—Missouri Hotel 
—Jt. Bd. 46: 

MC-449387, Sub. 13—Orscheln Bros. Truck 
Lines, Inc., Moberly, Mo., common car- 
rier application. 

April 27—Raleigh, N.C.—Uptown P.O. Bldg. 
—Jt. Bd. 2: 

MC-37896, Sub. 12—Youngblood Truck 
Lines, Inc., Fletcher, N.C., common car- 
rier application. 

MC-119787, Sub. 4—Fred Wilson Groves, 
Leland, N.C., common carrier applica- 


tion. 
April 28—Denver, Colo—New Customs Hse. 
—Jt. Bd. 43: 


MC-115716, Sub. 7—Denver-Limon-Burling- 
ton Transfer Co., Denver, Colo. 
April 28—Denver, Colo.—New Customs Hse. 
—Jt. Bd. 50: 
MC-116722, Sub. 8—Denver-Climax Truck 
Line, Inc., Denver, Colo., common car- 
rier application. 
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April —-See City, Mo.—Missouri Hotel 


—dJt. . 180: 

MC-119399, Sub. 8—Contract Freighters, 
Inc., Joplin, Mo., common carrier ap- 
lication. 

April 28—Jefferson City, Mo.—Missouri Hotel 
—Examiner Sutherland: 

MC-123278—Rolla Feed Mills, Inc., Rolla, 

Mo., contract carrier application. 


April 28—Raleigh, N.C.—U.S. Ct. Rms.—Ex- 
aminer Hagerty: 


MC-18905, Sub. 1—Greensboro, Auto Trans- 
port Co., Greensboro, N.C., common car- 
rier application. 

MC-123325—Wright Motor Lines, Inc., Ash- 
ville, N.C., common carrier application. 


BRIEFS 


Railroad Applicants Say They Will Accept 
6 of 7 ‘Conditions’ for Hay Barge Control 


In Exceptions to ICC Examiner’s Report, IC and Southern Pacific Say 
They Will Challenge Only One of Seven ‘Discussion Conditions’ Suggested 
By Examiner. Water Carriers Say Further Hearing Would Be Necessary. 


Rail carriers seeking to acquire 
the John I. Hay Co., a barge line, 
have stated that they will challenge 
only one of seven conditions sug- 
gested “for discussion purposes only” 
by a Commission hearing examiner 
who recommended that the ICC deny 
approval of the acquisition but who 
outlined the conditions which, he 
said, “could achieve the statutory 
objectives and permit approval of the 
transaction.” 


In their exceptions to the report by 
Examiner Hyman J. Blond, in Finance 
No. 20940, Illinois Central Railroad Co., 
et al—Control, Etc—John I. Hay Co., 
the applicants said they would chal- 
lenge only that portion of the condi- 
tion requiring that operations by Hay 
be restricted to freight traffic having 
a prior or subsequent haul under rail 
rates and billing (T.W., Feb. 4, p. 94). 

In their exceptions, the two rail ap- 
plicants, the Illinois Central Railroad 
Co., and the Southern Pacific Co., were 
joined by the Midwest Barge Co., a sub- 
sidiary of the two railroads, and the 
John I. Hay Co. 


Summary of Conditions 


In an introductory statement discuss- 
ing the background of the proceeding, 
and the examiner’s findings, the appli- 
cants summarized the conditions, and 
commented on them as follows: 


“1. Hay’s operating authority would be 
modified to restrict its transportation to 
movement over its certificated routes of 
freight traffic having a prior or subse- 
quent line-haul movement by railroad 
or by a highway service auxiliary to or 
supplemental of railroad service. 

“2. Hay’s rates, schedules and prac- 
tices governing traffic subject to the act 
shall be subject to all the provisions 
of the act in the same manner and to 
the same extent as are those of Illi- 
nois Central and Southern Pacific. 

“3. Hay shall be free to initiate and 
establish reasonable through routes and 
joint rates regardless of the approval 
or disapproval of the rail owners. 

“4. The railroad solicitors of Illinois 
Central and Southern Pacific shall not 
restrain or curtail the right of industries 


to route traffic over any water-carrier 
routes. 

“5. All intercorporate fiscal trans- 
actions between [Illinois Central and 
Southern Pacific and Hay shall be in 
conformance with the rules and regula- 
tions prescribed by the Commission in 
its uniform system of accounts for rail- 
road companies. 

“6. Any specific proposals for the pro- 
viding of funds or the extension of credit 
to Hay by Illinois Central and/or South- 
ern Pacific for the purposes of acquiring 
by purchase, or otherwise, any additional 
operating equipment or for the con- 
structing or expanding of any rail-water 
terminal facilities must be submitted to 
the Commission for its consideration and 
approval. 

“7, The applicants or any other party 
shall have the right at any future time 
to make application for modification of 
the proposed conditions or to suggest the 
deletion or addition of conditions, and 
the Commission shall retain jurisdiction 
to reopen the proceedings on its own 
motion for the same purpose. 

“The examiner believes these seven 
conditions are too onerous for Illinois 
Central and Southern Pacific to accept, 
and he so states. 


Rails’ Acceptance 


“The fact is, however, that we shall 
challenge only one of those seven con- 
ditions: that portion of No. 1 requiring 
the prior or subsequent haul under rail 
rates and billing. We shall consider this 
point further in substantial detail, but 
it will suffice at this time to say that the 
other conditions proposed by the ex- 
aminer are not inconsistent with the 
spirit and intent of the rail applicants’ 
presentation. 


“The examiner recommends denial of 
the application on two basic grounds. 
The first ground is the belief that Hay 
will become, over the years, such a 
powerful force as to sweep independent 
barge lines from the waterways, thus, in 
the long run, reducing competition on the 
water routes. The second ground is pre- 
mised upon the belief that the appli- 
cants have restricted their willingness to 
establish joint rates and through routes 
with Hay and other barge carriers in the 
future in such a manner as to substanti- 
ally deprive the shipping public of the 
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expected benefits of diversification. We 
shall show that the examiner erred in 
these conclusions.” 


Rails’ ‘Intentions’ 


The applicants said the examiner’s 
report did not correctly state the policies 
of the two railroads which they proposed 
to follow in their control of Hay. They 
alleged that the protestants were at- 
tempting to foster uncertainty respect- 
ing the rail applicants’ intentions as to 
the circumstances under which the rail 
or the barge line was to be preferred for 
specific traffic. 

“There has never been any intention 
on the part of the rail applicants to 
curtail or limit Hay’s own traffic solicita- 
tion or transportation in the interest 
of competing rail routes,” the applicants 
said. “The record shows that the Hay 
company will be expected to aggressively 
pursue and develop its traffic even if its 
railroad owners should suffer traffic 
losses as consequence.” 


The applicants said that each of the 
rail carriers investing in Hay would 
necessarily be interested in the success 
and growth of the water carrier and in 
augmentation rather than dissipation of 
its revenues. They said there was no 
ground for the impression of Examiner 
Blond that the railroads would manip- 
ulate to restrict Hav’s traffic to favor 
the rail traffic. They said such an 
impression resulted from two mis- 
understandings: “First, confusing the 
railroad traffic interest with the rail- 
road investment interest, and, second, 
misunderstanding the distinction be- 
tween the role of the rail traffic solicitors 
and that of the Hay barge traffic so- 
licitors.” 

‘Result of Transaction’ 

“The rail applicants have made it 
clear that the traffic department of 
Hay is to retain its present freedom of 
action so that Hay not only shall pursue 
its own rate-making policies in its port- 
to-port rates but may join in rates and 
through routes with rail, highway or 
barge carriers without any limitation or 
restraint by the owning railroads,” the 
applicants continued. “While the rail 
applicants will continue their own so- 
licitation efforts directed to the handling 
of traffic for all-rail movements, they 
will offer joint rates to Hay on a lower 
basis than the all-rail rates where the 
traffic cannot be retained for all-rail 
movement. When they do so, the rail 
applicants will join with other barge 
lines on the same basis as with Hay. In 
these circumstances, there will be no 
reduction in the competition posed by 
Hay to land carriers generally, and new 
through routes and joint rates can be 
expected to be added on an economic 
basis which will add to, not subtract 
from, the traffic on the water routes. 


The applicants said that, if at any 
time after the railroads should secure 
control of Hay, the water-carrier serv- 
ice on the route served bv Hay should 
become inadequate, the ICC could grant 
applications for additional water-carrier 
rights “which would be inevitably filed.” 


The applicants said the underlying 
reason why the examiner would deny 
the railroads the right to control Hay 
was “not the fact that Hay’s competi- 
tion on the river routes would be in- 
creased, but the assumption that such 
increased competition would be coupled 
to underhanded tactics on the part of 
Hay’s owners to sell the Hay service to 
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the exclusion of all other water carriers 
on the rivers.” 

However, the applicants asserted, ship- 
pers wielded considerable economic 
power, and it was unrealistic to think 
they would allow themselves to be told 
what to do by the two rail carriers. 
Also, they added, special reductions in 
rail rates or the liberalization of transit 
privileges which the protestants con- 
tended might be used as inducements to 
influence the routing of water traffic 
via Hay were subject to strict Com- 
mission regulation. 


ICC’s ‘Brakes’ 


“This is a transaction of great im- 
portance to, and which holds great 
promise for, the shipping public,” the 
applicants asserted. “It is proposed to 
be summarily rejected because Hay’s 
competition might become of runaway 
force. This is no more sensible than 
refusing to ride in an automobile be- 
cause it might run away downhill and 
maim its passengers. The disaster can 
happen only if there are no brakes, and 
in the case of this application the Com- 
mission has continuing jurisdiction to 
check the applicants if protestants’ fears 
should materialize.” 

Discussing further the proposed con- 
dition which they challenged, the ap- 
plicants said there was no statutory 
basis or case precedent for the imposi- 
tion of “suggested condition No. 1,” to 
the extent that it would require a re- 
Striction of Hay’s operations to freight 
traffic having a prior or a subsequent 
movement by rail, and that “such re- 
striction does not constitute sound trans- 
portation regulation and could not be ac- 
cepted by applicants in this proceeding.” 


Applicants’ Conclusion 


“It is not in keeping with sound 
transportation regulation or the national 
transportation policy to block progress 
in transportation, and that, in essence, is 
what is being done by those who oppose 
this application,” the applicants con- 
cluded. “Those who oppose argue for 
transport stagnation. The importance of 
the transportation progress encompassed 
by this application, and the broadened 
horizons of transportation service which 
its approval will open, are clearly 
demonstrated here. The demonstration 
comes not so much from the testimony 
of applicants’ executive and expert wit- 
nesses, important as that evidence is, but 
from the mas; of evidence from shipper 
and public witnesses demonstrating be- 
yond doubt their need for and deter- 
mination to make constructive use of 
the transportation services which will 
result from the granting of this applica- 
tion. To deny this application is to deny 
progress and, in disappointing contrast 
to the balance of our advancing indus- 
trial and commercial community, to 
promote retrogression in service. Satisfy- 
ing the expressed public need for the 
proposed service and permitting the 
implementation of new transportation 
concepts are unequivocally in the public 
interest and call, in the clearest manner, 
for Commission approval... .” 


NITL Exceptions 


The National Industrial Traffic League, 
an intervener supporting the transac- 
tion, said it concurred generally in the 
exceptions filed by the applicants. Spe- 
cifically, the league said, it urged that 
the examiner erred: 

“1. In proposing that Hay’s operating 
authority be limited to traffic having a 





prior or subsequent movement by rail- 
road or by highway service supplemental 
to railroad service. 

“2.In attaching significance to the 
effect of the application, on competition 
between Hay as a water carrier and the 
railroad applicants, Illinois Central and 
Southern Pacific; the statutory concern 
is for competition on the water routes. 

“3. In recommending that the appli- 
cations be denied.” 


Protestants’ Exceptions 


Water carrier protestants, in excep- 
tions filed with the Commission, said 
that even though the ultimate conclusion 
was satisfactory to them, they found it 
necessary to take exception to certain 
portions of the examiner’s report which 
failed “to fully reflect the record and 
the governing statutes.” 

With respect to the conditions sug- 
gested by Examiner Blond, the protest- 
ants asserted that they “have little mean- 
ing; are unrealistic and unenforceable; 
would not constitute any actual restraint. 
on the operations involved; would not 
cure the deficiencies found by the exam- 
iner in the transaction as proposed, and 
would not result in a transaction con- 
sistent to the public interest.” 

The protestants said that solely for 
the sake of their brief of exceptions, they 
were treating with the conditions sug- 
gested by the examiner and the dis- 
cussion thereof “as if he had recom- 
mended that the application be granted 
subject to the conditions.” 

However, they said, there was one 
question which was common to all of 
the suggested conditions, whether, as- 
suming that the ICC were to approve the 
proposed transaction subject to the con- 
ditions, “there is any real difference 
in the circumstances which led the ex- 
aminer to conclude that without the 
suggested limitation the proposal would 
not meet statutory standards.” 


Protestants’ Objections 


“If the suggested conditions were im- 
posed and accepted,” the protestants 
said, “they would not restrain the rail- 
road applicants from maintaining and 
enforcing such policies and practices as 
would (1) treat all-rail interests as 
superior to all else; (2) subordinate to 
all-rail interests the growth and develop- 
ment of water transportation; (3) en- 
hance the position of railroads generally; 
(4) lessen competition between the appli- 
cant railroads and the water carrier 
subsidiary and between railroad appli- 
cants and other water carriers, and (5) 
lessen the ability of protestants and 
other water carriers to continue a strong 
and vigorous water transportation busi- 
ness... .” 

The protestants said there was no 
provision in the law for setting up con- 
ditions in connection with the denial of 
an application such as that under con- 
sideration. They said the examiner 
“committed grievous error by going com- 
pletely outside the issue tried and creat- 
ing a hypothetical type of transaction 
which he says might warrant approval 
had it been submitted.” 

“The examiner thus effectively denied 
protestants a fair hearing by suggesting 
conditions not in contemplation of the 
parties,” the protestants said. “By so 
doing, the examiner ‘has given to the 
applicants a choice as to the acceptance 
or rejection of the application. The 
protestants would thus be denied an 
opportunity to meet and oppose the 
transaction which the examiner, rather 
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than the applicants, has gratuitously 
proposed... . 

“Protestants submit that their dis- 
cussion .. . of the suggested conditions 
makes manifest the essential need for 
a full hearing thereon before they may 
be considered by the Commission in 
connection with the transaction which 
was here proposed, and that approval 
of the transaction so conditioned with- 
out such hearing would constitute denial 
to the protestants of due process of law.” 


State 
Commission 
News 


California Commission Rules 
On Measuring of Mileages 
In Carrier Operating Rights 


(From Pacific Coast Bureau of Traffic World) 


In a proceeding involving the 
proper method of measuring dis- 
tances referred to in carrier cer- 
tificates of public convenience and 
necessity, the California Public Utili- 
ties Commission has ruled that lat- 
eral distances from named high- 
ways and radial distances from 
named points shall be measured in 
a straight line without regard to ter- 
rain features. 

The commission, in its decision No. 
61585 in case No. 6482, said that on May 
24, 1960, it instituted the instant in- 
vestigation to determine the proper 
method of measuring distances referred 
to in certificates granted, covering the 


operating rights of highway common car- 
riers, petroleum irregular route carriers, 


passenger stage corporations, express 
corporations and freight forwarders. 
The commission stated that “evi- 


dence points out that this commission, 
over the year, has granted many certifi- 
cates of public convenience and neces- 
sity which include lateral or radius terri- 
tories, or both, which authorize the car- 
riers to serve within a specified number 
of miles laterally of a given highway, or 
within a radius of a specified number of 
miles from a given community.” 

Continuing, the commission said: 

“The principal question with which we 
are concerned in this proceeding is 
whether the distances should be meas- 
ured along the shortest, most direct 
traversable road, i.e., by route miles, or 
whether the distances should be meas- 
ured along a straight line without re- 
gard to terrain features, ie, by airline 
miles. 

“Consistently carriers have used air- 
line miles in applying lateral or radius 
certificate granted and the commission 
staff, in its tariff examination and com- 
pliance duties, has construed the term 
mileage as used in the lateral and radius 
type of territorial descriptions to mean 
airline miles. The Interstate Commerce 
Commission has long taken a similar 
position. 
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State Commission News 


“The adoption of the airline mile defi- 
nition can result in the inclusion of 
points which are accessible only by cir- 
cuitous routes through territories beyond 
the lateral or radial area. If the route 
mileage is adopted, the area to be served 
will fluctuate constantly as roads are 
opened, closed or realigned. Complete 
maps of lateral routes along main high- 
ways or roads are not readily avialable, 
and those maps which are availaible are 
not identical nor dependable for deter- 
minations of lateral or radial areas in 
terms of route miles. Because of the 
general acceptance of the definition of 
airline miles in connection with lateral 
operating authority designation, the 
adoption of the route-mile definition 
would seriously reduce the authorized 
service of many common carriers and, 
conversely, deprive many shippers and 
receivers of transportation service they 
now enjoy. 

“Lateral and radial territories defined 
in terms of airline miles will be rela- 
tively regular in shape. They will be 
relatively stable and generally will not 
fluctuate with changes in highways or 
the construction of new routes. Lateral 
and radial territories in terms of airline 
miles can be readily shown graphically 
on available maps. The use of the air- 
line-mile definition will automatically 
provide for coverage of new locations as 
they are developed within the lateral or 
radial area and will conform to the 
definition presently applied by carriers 
and shippers in connection with current 
operating authorities... 

“The evidence introduced at the hear- 
ing in Los Angeles by the two carriers 
introducing evidence was to the effect 
that serious difficulties would result to 
the carriers if the route-mile method of 
measurement were adopted by the com- 
mission. No one opposed the adoption of 
the airline-mile method of measure- 
ment.” 

The commission concluded that the 
term “miles” as used in the considered 
certificates meant statute miles of 5,280 
feet each. 

The order was made effective 
March 20. 


Several Railroad-Proposed 
Increases Denied in Idaho 


Railroads operating in Idaho have been 
authorized to make “additional increases 
of $2 per car on fresh fruits and vege- 
tables (not cold pack or frozen) and a 
$1.80 minimum charge per shipment” on 
traffic moving between points in that 
state, the Idaho Public Utilities Com- 
mission has announced. 

However, the commission denied re- 
quested increases of $3 per car on saw 
logs, 10 cents per ton on phosphate 
rock, ores, concentrates, fume and slag; 
$7.50 per car for inter-terminal switch- 
ing, and $3 per car for intraplant switch- 
ing. The actions were taken in supple- 
mental order No. 5869, case No. R-2000- 
83, on February 23. 

At a public hearing in Boise, Ida., on 
January 17, the increases, supported by 
five railroads, were opposed by 23 ship- 
pers and industry associations, the com- 
mission said. 

On December 16, the Idaho commis- 
sion granted increases (averaging 1.7 
per cent) in intrastate rates on other 


commodities to the level authorized as 
to interstate traffic by the ICC in Ex 
Parte 223, Increased Freight Rates, 1960, 
but delayed decision on the aforesaid 
proposals to increase rates and charges, 
pending public hearing, because of the 
volume of protests (T.W., Dec. 24, 1960, 
p. 104). 


Railway in Florida Gains 
Wider Truck Rights Under 
Definition of ‘Community’ 


The Florida Railroad and Public 
Utilities Commission has broadened 
the intrastate motor carrier operat- 
ing authority of the Florida East 
Coast Railway after having con- 
cluded that the word “community,” 
as used in state statutes, should in- 
clude unincorporated areas having 
certain population density. 


Acting on an application by the rail- 
way, the commission found, in order No. 
5134 issued in docket No. 6280-CCT, that 
the term “community” when applied to 
unincorporated areas should mean that 
area lying within a radius of one mile of 
the applicant’s freight station or prin- 
cipal siding from which the community 
was served, if the area had a population 
up to 1,000, or that area lying within a 
radius of two miles if within such radius 
there were 1,000 persons or more. 


No Long Hauls Planned 


The railways which holds a certificate 
authorizing motor carrier transportation 
of freight, express and U.S. mail over 
highways between Miami and Ft. Pierce, 
asked that its certificate be canceled and 
replaced with one providing like author- 
ity over highways roughtly paralleling all 
of its main and branch lines track. In- 
volved, it said, would be 11 principal 
round-trip routes, with no long-haul 
movement contemplated, for example, 
from Jacksonville to Miami. 

Filing for the certificate under section 
323.26 of the Florida statutes, the com- 
mission said the applicant contended 
that the word “community” used in the 
statute authorized the railway to provide 
motor carrier service within the limits 
of incorporated municipalities as well as 
within the adjacent suburban territory 
as defined in section 323.01(12). 

“With regard to unincorporated com- 
munities,” the commission continued, 
“the applicant contends that it is al- 
lowed to provide motor carrier service 
within the suburban territory and also 
along roads lying within a 2-mile radius 
of the railway’s station building or plat- 
form. With respect to the service in in- 
corporated municipalites and _ their 
adjacent suburban territories, the com- 
mission agrees with the applicant’s con- 
tention. 

“Since there is no precise definition of 
the word ‘community’ as used in sec- 
tion 323.26, the statutory definition of 
suburban territory found in _ section 
323.01(12) appears to provide an ade- 
quate definition of the term insofar as 
it applies to incorporated municipalities. 

“A more difficult problem is presented, 
however, with respect to the definition 
of the term ‘community’ as it applies to 
the several unincorporated areas served 
by applicant’s rail lines. The statutory 
definition of suburban territory clearly 
has no application to any community 
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that it not incorporated. Hence, a sepa- 
rate definition must be supplied for un- 
incorporated communities: which will 
allow the applicant to provide motor 
carrier service to its patrons located 
within. some described area surrounding 
a particular point in each wunincor- 
porated community... . 

“Considering the intent of the statute 
as well as the variety of unincorporated 
communities encountered along the ap- 
plicant’s rail lines,, it is evident that a 
flexible formula for defining the extent 
of such communities must be based on 
population. It is considered reasonable 
also that the center of any such com- 
munity should be the point on the ap- 
plicant’s rail line from which it serves 
the community, such as it freight station 
or it loading platform or, in the ab- 
sence of these, the principal siding from 
which the community is served.” 

The commission ordered that the rail- 
way’s present certificate, No. 453, be 
canceled and reissued authorizing the 
sought operation which would be limited 
and conditioned as to schedules, rates, 
and otherwise in accordance with the 
terms and conditions of section 323.26 
of the Florida statutes. The order was 
dated February 28. 

Participating in the decision were Wil- 
bur C. King, chairman, and commis- 
sioners’ Jerry W. Carter and Edwin L. 
Mason, Commissioner Mason dissented. 


State Rate Tariff to Include 
Noodles With Macaroni 


(From Pacific Coast Bureau of Traffic World) 


The California Public Utilities Com- 
mission has granted a petition of the 
American Home Foods division of Amer- 
ican Home Products Corp., for amend- 
ment of item 610 of the commission’s 
minimum rate tariff No. 2 to include a 
commodity description of noodles along 
with tariff commodity descriptions of 
macaroni, spaghetti, and vermicelli 
under the heading of “canned goods.” 

American Home Foods asked for in- 
clusion of the description, “Noodles 
(prepared) with cheese, meat, fish or 
vegetable ingredients”, the PUC said. 

By its decision No. 61599 and an order 
in its case No. 5432, petition for modifi- 
cation No. 209, the commission made 
changes in its minimum rate tariff to 
include noodles, effective April 15, and 
directed that tariff publications to be 
made by common carriers as a result 
of the order might be made effective on 
not less than five days’ notice if filed not 
later than 60 days after the effective date 
of the tariff changes. 

Referring to provisions of the federal 
food, drug and cosmetic act, the PUC 
said the only differences among noodles, 
egg macaroni, egg spaghetti and egg 
vermicelli were the shape and size of the 
products. The commission added: 

“Noodles are ribbon-shaped, macaroni 
is tube-shaped and more than 0.1l-inch 
but not more than 0.27-inch in diameter, 
spaghetti is tube-shaped or cord-shaped 
and more than 0.06 inch but not more 
than 0.1l-inch in diameter and vermi- 
celli is cord-shaped and not more than 
0.16-inch in diameter. 

“The related nature of the products is 
shown by their treatment in Western 
Classification No. 77, items 40270, 40280 
and 40290 where ratings are provided for 
‘macaroni, noodles, spaghetti or vermi- 
celli’ in various forms. There is no rea- 
son why noodles (prepared) should not 
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be accorded the same minimum rates 
and ratings as macaroni, spaghetti or 
vermicelli (prepared).” 

American Home Foods, the commission 
said, asked for inclusion of the word 
“fish” as an ingredient of “prepared 
noodles,” in order to cover a product 
made of tuna and noodles. 

“Apparently,” said the PUC, “they do 
not have a product in which tuna or 
other fish is an ingredient with maca- 
roni, spaghetti or vermicelli. It is pos- 
sible, however, that other shippers might 
have such a product and, as stated above, 
where the only difference in products is 
whether an ingredient is noodles or one 
of the other noodle or macaroni products, 
such difference, standing alone, is not 
sufficient to warrant a difference in mini- 
mum rates.” 

The appropriate item in the tariff was 
amended to read as follows: “Macaroni, 
noodles, spaghetti, or vermicelli, pre- 
pared, with or without cheese, meat, fish 
or vegetable ingredients.” 

The PUC said that by its decision No. 
61256 in case No. 5432, effective February 
11, it amended minimum rate tariff No. 
2 in several respects, including cancella- 
tion of item 610 and the assignment of 
exceptions ratings to canned goods, gro- 
ceries, animal feed, and foodstuffs for 
human consumption (T.W., Jan. 14, p. 
118). The commission added that 
“noodles” would be given the same treat- 
ment as was given “macaroni”, “spag- 
hetti” and “vermicelli” in that decision. 


Florida Movers Ask Broader 


Service Area for Agent Use 


The Florida Railroad and Public Util- 
ities Commission has scheduled a pub- 
lic hearing for March 28 in Tallahassee 
on a petition to modify certain provisions 
of the commission’s Rule 5.400 relating 
to the domiciling of equipment by house- 
hold goods carriers. 

The commission gave notice in docket 
No. 5527-Rule, that the petitioners, W. B. 
and P. J. Copeland, doing business as 
Ploof Transfer Co., and R. D. Allison, do- 
ing business as Allison Transfer Co., had 
requested that the rule be amended to 
permit use of agents’ equipment at points 
within their authorized service area and 
within 25 miles from the municipali- 
ties’ exempt territory. 

Petitioners claimed this arrangement 
would permit utilization of agents’ equip- 
ment for the pickup and delivery of 
household goods within the broader area, 
instead of being restricted to exempt 
zones, said the commission. 


Motor Carrier Permit Revoked 


(From Pacific Coast Bureau of Traffic World) 

The California Public Utilities Com- 
mission has announced its revocation of 
the permit of Harry Sarkisian, of Eureka, 
Calif., which allowed him to haul goods 
for the public for hire. The PUC said 
Mr. Sarkisian failed to comply with 
commission orders to collect under- 
charges from shippers after he had 
been found to have charged less than 
lawful minimum rates. The PUC said he 
also failed to pay state fees that were 
due. 


New REA Service Center 


The New York Public Service Com- 
mission says it has accepted a tariff 


amendment filed by Railway Express 
Agency, Inc., under which the Company’s 
Ithaca office will become the service 
center for REA operations in Cortland, 
Dryden, Freeville, Groton and Locke, ef- 
fective March 23. 

Under the company’s plan, according 
to the PSC, all existing pickup-and- 
delivery service will be continued in both 
Cortland and Groton and also within the 
corporate limits of Locke. In addition, it 
will begin such service in both Dryden 
and Freeville where customers now must 
transact express business at company 
offices. 


Hearing Set in Georgia 
On REA’s New LCL Charge 


The Georgia Public Service Commis- 
sion has scheduled a public hearing for 
10 a.m., March 16, in room 177 of the 
State Offices building, Atlanta, on the 
following matter: 

File 6-45, Docket 484-R—application 
of Railway Express Agency, Inc., for au- 
thority to provide for the assessment on 
its Georgia intrastate traffic of a charge 
of 20 cents per less-carload shipment of 
one or more packages or pieces in ad- 
dition to all other applicable charges— 
such proposed added charge to not apply 
on human remains, milk, cream and re- 
lated products moving under mileage 
milk and cream rates or on daily news- 
papers. Such proposed charge corre- 
sponds to that made effective on inter- 
state traffic on January 5. 


Federal 
Maritime 
Board News 


Argument Set for March 22 
In Two FMB Proceedings 


The Federal Maritime Board will hear 
argument in Washington, DC., on 
March 22 in No. 871, Investigation of 
Certain Storage Practices of Pacific Far 
East Line, Inc., Trans-Oceanic Agencies, 
States Steamship Co., and Howard Ter- 
minals at the Ports of Stockton and 
Oakland, Calif. 

The argument will be on exceptions 
to the recommended decision of an ex- 
aminer of the board in the proceeding. 

Examiner Charles E. Morgan, in his 
recommended report, found unlawful 
absorption of storage charges, and vary- 
ing charges to different shippers, in- 
augurated at Oakland, Calif., and for 
competitive reasons, followed at Stock- 
ton, Calif., in an effort by the ports to 
obtain general cargo handled to and 
from so-called overland common point 
territory in the United States (T.W., 
Dec. 31, 1960, p. 100). 

The board will also hear argument on 
March 22 in Washington, D.C., on excep- 
tions to a recommended decision of its 
chief examiner Gus. O. Basham, in S-65, 
Lykes Bros. Steamship Co., Inc., and 
Bloomfield Steamship Co.—Applications 
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to Extend Services on Trade Route No. 
21. Examiner Basham recommended 
granting an application of the steamship 
lines to extend their subsidized services 
now operated on trade route No. 21 
(T.W., Dec. 31, 1960, p 101). 

In each case, parties were asked to 
notify the board immediately whether 
they would participate in the argument 
and the amount of time desired. 


‘Responsibility’ Determines 
Water Common Carrier Status 
Of Non-Vessel Owners—FMB 


Following its own ruling laid down 
in 1952, the Federal Maritime Board 
has found that truck lines and other 
non-vessel owners who hold them- 
selves out to provide water transpor- 
tation and assume responsibility or 
have responsibility imposed by law 
for safe transportation, and arrange 
for the water transportation in their 
own names, are common carriers by 
water for the purposes of the 1916 
shipping act, whether or not they 
own the vessels in which the trans- 
portation is performed. 


In a decision in No. 815, Common 
Carriers by Water—Status of Express 
Companies, Truck Lines and Other Non- 
Vessel Carriers, the board followed the 
1952 ruling as aforementioned which it 
had laid down in Bernhard Ulmann Co., 
Inc. v. Porto Rican Express Co., 3 FMB 
771, as to certain of the respondents. 

As to the Railway Express Agency 
(now REA Express), the board held the 
proceeding open for further proof to 
determine its status as a common Car- 
rier as defined in the 1916 act, since 
the board said that certain provisions of 
the REA bill of lading disclaimed re- 
sponsibility while shipments were mov- 
ing outside the United States. 


Excluded Companies 


The board followed its examiner in 
excluding from the common carrier cate- 
gory certain motor carriers and an asso- 
ciation, as follows: Movers & Ware- 
housemen’s Association of America, Inc.; 
Allied Pittsburgh Warehouse & Van Co., 
Inc.; Atlas Van Service, Inc.; Howard 
Van Lines, Inc.; Pacific Freight Corp.; 
Pan American Van Lines, Inc.; Puerto 
Rico Freight Delivery Co.; Smyth Inter- 
national Van Lines, Inc.; Bekins Moving 
& Storage Co. (Oregon); Bekins Van 
Lines, Inc. (California); Bekins Van & 
Storage Co. (California) and Weaver 
Bros., Inc. 

As to the Railway Express Agency 
(REA Express) the board said that the 
terms of REA’s bill of lading appeared 
to make it a principal as far as the 
ocean carrier is concerned, “but with a 
disclaimer of liability.” The board added 
that “the legal effect of such an obliga- 
tion is not clear.” After receipt of proof, 
the board said, a report dealing with the 
status of REA would be issued. 

One of the purposes of the proceed- 
ing, the board said, was to investigate 
the lawfulness of all agreements filed 
under section 15 of the 1916 act, in which 
motor truck companies, freight for- 
warders and express companies were 
parties. That determination did not 
seem possible on the record before it, 
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the board said, since it included only one 
agreement. 


The board added that “to the extent 
that agreements are being filed, they 
are subject to review and approval or 
disapproval on a case-by-case basis.” 
That procedure would be continued, the 
board said, adding that nothing in its 
instant report should affect any ap- 
proval specifically “granted heretofore 
by the board.” 


The board’s forma] finding as to the 
elements constituting a common carrier 
was stated as follows: 


“We conclude that a person or business 
association may be classified as a com- 
mon carrier by water who holds himself 
out by the establishment and mainte- 
nance of tariffs, by advertisement and 
solicitation, and otherwise, to provide 
transportation for hire by water in in- 
terstate or foreign commerce, as defined 
in the shipping act, 1916; assumes re- 
sponsibility or has liability imposed by 
law for the safe transportation of the 
shipments; and arranges in his own 
name with underlying water carriers for 
the performance of such transportation, 
whether or not owning or controlling 


the means by which such transportation 
is effected, is a common carrier by water 
as defined in the shipping act, 1916.” 
In its report the board went beyond 
the examiner’s recommendation that as- 
sumption or attempted assumption be 
the sole test of common carrier by water 
status. The board said “rather, the 
actual existence or imposition of liabil- 
ity is also a significant factor.” Actual 
liability as a common carrier over the 
entire journey including the water por- 
tion was essential, the board declared. 


APL Seeks to Call at Panama 


The Federal Maritime Board has given 
notice that American President Lines, 
Ltd., has applied for amendment of its 
round-the-world and trade route 17 de- 
scriptions to include the privilege of 
calling at Panama Canal Zone ports, 
“without any restrictions as to loading 
or discharging cargo and/or passengers 
there to or from United States ports.” 

The board said that interested persons 
desiring a hearing should ask leave to 
intervene by the close of business on 
March 10. 


Civil Aeronautics 
Board News 


CAB Opposed to Granting Air Forwarder 
Rights to ‘Extensive’ Motor Carriers 


Board Issues ‘Show Cause’ Order as First Step Toward Denial of 
Numerous Motor Carrier Applications for Air Freight Forwarding 
Authority. Fears ‘Conflict of Interest’ and Compliance Problems. 


The Civil Aeronautics Board has 
issued an order directing numerous 
motor carriers and motor carrier of- 
ficials to “show cause” why the board 
should not disapprove their applica- 
tions for air freight forwarder au- 
thority and/or applications for ap- 
proval of interlocking relationships 
between officials of motor carriers 
and air freight forwarders. 


In issuing the order (E-16474) in No. 
12193, Air Freight Forwarder Authority, 
the board expressed strong opposition 
to authorizing air freight forwarder 
rights for motor carriers possessing “ex- 
tensive geographical authority for motor 
carriage from the Interstate Commerce 
Commission.” Of 13 motor carrier ap- 
plications for forwarder authority the 
board tentatively decided to approve 
only one—the application of the Empire 
Carriers Corp., a motor carrier of general 
commodities and housshold goods be- 
tween New York City and points within 
a 25-mile radius of New York City. 


The CAB ordered ABCO Moving & 
Storage Corp., Ace R. B. Van Lines, Inc.. 
Allied Van Lines, Inc., Bader Bros., Inc., 
Chicago Avenue Transfer, Inc., Engle 
Brothers, Inc., Pyramid Van Lines, Inc., 


Security Storage & Van Co., Inc., Stark 
Van Lines, Inc., Henry H. Stevens, Inc., 
Trans-American Van Lines, Inc., and B. 
Von Paris & Sons, Inc., to show cause 
why their applications should not be de- 
nied. 


Thirty-Day Order 

It also ordered numerous officials con- 
nected with Bekins Van & Storage, Bekins 
Airvan Co., Exclusive Container Service, 
Inc., Dean Van & Storage, Dean Van 
Lines, Inc., Smyth Van & Storage Co., 
of California, Inc., and Smyth World 
Wide Movers, Inc., Empire Foreign Air 
Freight Forwarders, Inc., Empire House- 
hold Shipping Co. of New York, and 
Empire Van Lines, Inc. to show cause 
why their applications for approval of 
certain control and interlocking rela- 
tionships should not be disapproved. It 
gave all parties 30 days to show cause. 


Commenting on the applications in- 
volved and the problem of authorizing 
interstate motor carriers to enter air 
freight forwarding, the board noted that 
five air freight forwarders had asked 
the board to institute an investigation 
to determine “a general principle” cov- 
ering the authorization of motor carriers 
to engage in international and domestic 
air freight forwarding. 

“In support of their request,” the 
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board said, “the five forwarders allege 
that the applicants are not interested 
in developing the air freight market, but 
intend to enter the field only after 
existing air freight forwarders have 
developed the industry. 

“Moreover, according to these forward- 
ers, applicants will not actively use their 
authority, if it is granted, but rather 
participate in air freight forwarding as 
an adjunct to their principal activity, 
interstate trucking. And finally, the five 
air freight forwarders contend that if 
applicants are granted the requested 
authority, opportunities would arise for 
deceptive treatment of shippers.” 

The board said the motor carrier ap- 
plications presented problems not before 
considered. 


Question Brought Up 


“Namely,” it said, “whether motor 
carriers possessing extensive ICC op- 
erating authority should be authorized 
to engage in air transportation as air 
freight forwarders and whether control 
relationships between motor. carriers 
holding extensive interstate operating 
rights and air freight forwarders should 
be approved.” 

The board said it “had had the ben- 
efit of 12 years of experience” in the 
air freight forwarding industry and was 
of the opinion “that air freight for- 
warding is best promoted by enterprises 
whose prime economic activity is chat 
of freight forwarding.” 

“Statistical information filed with us 
by air freight forwarders amply supports 
this conclusion,” it said. “As of January, 
1961, a total of 74 companies were 
holding effective air freight forwarder 
authority. Of these, only two, Gilbert 
Air Transport Corp. and Air Dispatch, 
Inc., are affiliated with direct motor car- 
riers (other than local pickup-and-deliv- 
ery, intrastate and short-distance radial 
operators), and two other forwarders 
are affiliated with railroads. 

“Reports filed by air freight forwarders 
indicate that the two railroad-affiliated 
forwarders have operated no signifi- 
cant air freight forwarding service. Gil- 
bert’s activity has been relatively lim- 
ited, receiving revenues of $20,000 dur- 
ing the first half of 1960, and rankng 
twenty-fourth out of 27 forwarders re- 
porting interstate gross revenues during 
this period. Although Air Dispatch 
ranked fourth among forwarders for this 
period, it may be significant that its 
connection with motor carriage is much 
more attenuated than any of the appli- 
cants now before us.” 

Such statistical results, the board said, 
“are not surprising. for it is an economic 
truism that a company will promote 
those products or services which yield 
the largest profit.” 

“This propensity,” the board said, 
“is heightened when a substantial cap- 
ital investment is made in one segment 
of operations as compared to a relatively 
insignificant investment in other oper- 
ations.” 

The board said all the applicants ex- 
cept Empire possessed extensive geo- 
graphical authority for motor carriage 
from the ICC and, that in all likelilood 
“they have made significant investments 
in their trucking operations.” 

“It is reasonable to assume,” the board 
said, “that this is their primary business 
concern. Clearly, applicants, as business- 
men motivated by the desire for profit, 
will, under many circumstances, have 
the incentive and opportunity to divert 
a shipment to surface carriage. 

“We do not mean to imply that all 
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these applicants will frequently and in- 
discriminately violate their duty to a 
shipper by not complying with instruc- 
tions to forward by air. However, appli- 
cants will be placed in an ambivalent 
position pregnant with conflicts of in- 
terest. With such a division of incentive, 
we think that the applicants as a class 
will not make such a significant con- 
tribution to the developement of air 
freight as to warrant their entry into 
the field.” 


The board said that allied to the “pro- 
motional questions” posed by the ap- 
plications were compliance problems 
“inherent in the contemplated opera- 
tions.” 


“For example,” it said, “where an air 
shipment could be carried by truck, in- 
centives would exist on the part of a 
motor carrier-air freight forwarder to 
substitute otherwise unutilized truck ca- 
pacity. And since air freight forward- 
ers may substitute surface carriage for 
air carriage in an emergency, it would 
be virtually impossible to police situa- 
tions where the trucker ostensibly con- 
cluded that an emergency existed, but 
where the real incentive was to utilize 
empty space on its trucks.” 


Its conclusions concerning the motor 
carrier applicants, the board said, were 
equally applicable to applicants seeking 
domestic forwarder authority or inter- 
national forwarder authority as well as 
to applicants seeking approval of inter- 
locking relationships. With respect to 
Empire, the board said: 


“In view of its limited ICC authority, 
the aforementioned problems are not 
presented by its application. However, 
to prevent the creation of a situation 
under which the problems heretofore 
discussed may flourish, we will condition 
our approval of Empire’s application by 
providing for the termination of its 
air freight forwarder authority in the 
event it receives more expansive ICC 
operating rights than it presently holds.” 


All of the motor carrier applicants ex- 
cept Empire are household goods car- 
riers. All except Allied are members of 
the Movers & Warehousemen’s Associa- 
tion of America, Inc., a tariff-publish- 
ing agency. The board said all asso- 
ciation members concurred in joint rates. 


The show cause order was approved 
by the board March 3. It was made pub- 
lic March 7. 


CAB Route and Service Actions 


The following orders affecting air 
routes and services have been issued by 
the Civil Aeronautics Board: 


E-16453 in No. 11894, Compania Mex- 
icana de Aviacion, S.A.—Application for 
Amended Foreign Air Carrier Permit, 
authorizing issuance of an amended for- 
eign air carrier permit to Compania 
Mexicana de Aviacion, S.A., adding 
Dallas and Fort Worth, Tex., as co-ter- 
minal points on the carrier’s route be- 
tween the terminal point Mexico City 
and co-terminal point Chicago, via in- 
termediate points in Mexico, and mod- 
ifying route to San Antonio, Tex., to au- 
thorize service between  co-terminal 
points Mexico City and Monterrey, Mex- 
ico, and the terminal point San An- 
tonio, in accordance with the route de- 
scriptions in the currently effective Air 
Transport Agreement between U.S. and 
Mexico. 


E-16449 in No. 10162 et al., Renewal 


of Allegheny Airlines, Inc., Temporary 
Intermediate Points, authorizing renewal 
of authority of Allegheny to serve the 
intermediate points Hazelton, Pa., on 
segments 3 and 6, and Wilmington, Del., 
on segment 3 of route 97, for an indefi- 
nite period. Recertification of the in- 
termediate points Cumberland and Eas- 
ton-Cambridge, Md.; Dover, George- 
town-Rehoboth Beach, and Wilmington, 
Del. (on segment 7); Lock Haven, Pa., 
and Asbury ‘Park-Long Branch-Mon- 
mouth Beach, N.J., on route 97 not au- 
thorized. 


E-16464 in No. 10651, Eastern Air Lines, 
Inc.—Application for Amendment of 
Certificate, authorizing amendment of 
Eastern’s certificate for route 72 to de- 
lete Malone, N.Y. 


Court News 


Court Asked What 1958 Act 
Requires ICC to Consider 
In Intrastate Rate Cases 


The Supreme Court of the United 
States has been asked to determine 
the effect of a 1958 amendment to 
the interstate commerce act which 
was designed to offset a ruling of 
that court that Commission reports 
must show that the agency consid- 
ered railroad intrastate passenger 
deficits when requiring that intra- 
state freight rates be brought up to 
the level of generally increased in- 
terstate freight rates. 


The question is raised in an appeal 
to the high court from, a district court 
opinion upholding the Commission’s 
findings that intrastate rates must be 
increased within the state of Utah. 
Those findings were made in ICC pro- 
ceedings which consolidated a case in- 
volving the Ex Parte 175 interstate rate 
increases as applied to Utah (which the 
Supreme Court had remanded to the 
Commission for further proceedings con- 
sistent with its views that intrastate 
passenger deficits must be considered) 
and another case involving refusal of 
the Utah state authorities to grant later 
increases intrastate which had been au- 
thorized on interstate traffic in Ex Parte 
196 and Ex Parte 206. 


The instant appeal is in a jurisdic- 
tional statement filed in the Supreme 
Court in No. 712, Utah Citizens Rate 
Association and Structural Steel & 
Forge Co. v. United States of Americd, 
et al. Additional appellees named are 
the Interstate Commerce Commission; 
the Denver & Rio Grande Western Rail- 
road Co.; Union Pacific Railroad Co.; 
Southern Pacific Co.; Western Pacific 
Railroad Co.; Utah Railway Co.; Tooele 
Valley Railway Co.; Salt Lake Garfield 
& Western Railway Co., and Ogden Un- 
ion Railway and Depot Co. The appeal 
is from the federal district court for 
the district of Utah. 


The proceeding involving the Ex Parte 
175 increases was remanded to the Com- 
mission by the Supreme Court in Pub- 
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lic Service Commission of Utah v. 
United States, 356 U.S. 421. 


In the meanwhile, the Ex Parte 196 
and Ex Parte 206 proceedings had been 
completed and again the Utah authori- 
ties refused to authorize corresponding 
increases on Utah intrastate traffic and 
another section-13 proceeding was in- 
stituted as No. 32253. After remand of 
the Ex Parte 175 case, the Commission 
reopened that case (No. 31484) and the 
later proceeding (No. 32253) and con- 
solidated them for further hearings. A 
report approving the increases sought in 
the combined proceedings was issued (309 
ICC 149), giving the Utah commission 30 
days in which to permit the increases 
required. The Utah commission notified 
the ICC that it would make no order 
in the case but would “accept as final 
such order as the Interstate Commerce 
Commission makes pursuant to its report 
and findings.” Appeal to the district 
court was then made by the Utah Citi- 
zens Rate Association, and the district 
court upheld the Commission’s order. 


In its opinion (not yet reported) the 
district court held that the general 
evidence tending to show that condi- 
tions affecting intrastate traffic were not 
more favorable than those pertaining 
to interstate traffic and that “density 
of traffic studies are now more convinc- 
ing in favor of the carriers’ position.” 
The court also said that additional 
specific data and new comparative ratios 
had been presented by the carriers which 
included terminal costs in “the evalu- 
ated factors.” The record “heretofore 
held to be deficient,” said the court, “has 
been otherwise strengthened.” 


The district court concluded that the 
Commission’s order “is not vulnerable to 
the focused attack nor to the other 
objections now urged by plaintiffs” and 
dismissed the complaint. That decision is 
the subject of the instant appeal to the 
Supreme Court. 


Commission’s Views 


The Utah interests quoted the Com- 
mission as saying, in its decision in the 
consolidated proceedings, that in the 
opinion which remanded the Ex Parte 
175 case to the Commission, the Supreme 
Court had “noted an absence in our 
findings of any indication that we had 
concerned ourselves with the revenues 
derived from, or the conditions incident 
to, intrastate passenger operations.” 


The Commission was further quoted 
as saying that the subsequent amend- 
ment to section 13(4) by the transporta- 
tion act of 1958 provided that “we may 
find unjust discrimination against, or 
an undue burden on, interstate com- 
merce ‘without a separation of interstate 
and intrastate property, revenues and 
expense, and without considering in 
totality the operations or results thereof 
of any carrier or group or groups of 
carriers wholly within any state... .” 


The appellants then quoted the district 
court as saying that, in its opinion, “the 
amendment in this area does no more 
than to obviate the previously deter- 
mined necessity of affirmative findings 
or evidence showing that the intra- 
State passenger deficit is not lower than 
the interstate or concerning the profit- 
ableness of, or circumstances surround- 
ing, segments of intrastate operations 
with which the Commission was not 
immediately concerned.” 


The Utah appellants differentiated the 
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case (Chicago, M. St. P. & P. R. Co. 
v. Illinois, 355 U.S. 300, 2 L.ed. 2d. 292), 
which they said the language of the 
1958 amendment seemed designed to 
meet, from the instant case. They as- 
serted that the amendment stated that 
a finding as to an individual rate might 
be made without any finding as to the 
operations of the railroads within the 
state “in total,” but that “the exact 
opposite of this situation exists in this 
case,” adding: 

“Here the railroads purport to make 
a showing that the over-all Utah in- 
trastate operations are not yielding a 
fair return and from this the conclusion 
is reached that this failure results from 
the insufficiency of the particular seg- 
ment of the rates on which an increase 
is sought, i.e. freight rates. This matter 
is not touched by the amendment either 
from the wording on its face nor from 
the discussion in the conference report. 


“It is true that this court held in the 
King case [King v. United States, 344 
U.S. 254, 97 L.ed. 301] that the Commis- 
sion may order the passenger deficit in- 
trastate made up from higher freight 
rates. However, in the Utah case they 
held that this is not a matter that 
should be done automatically, but should 
be done only after consideration of the 
passenger deficits and the freight reve- 
nues and a finding as to the equities re- 
quiring freight rates to complement the 
passenger deficit. The amendment does 
not change the holding of this court 
in the Utah case at all in this regard, 
and the Commission in ignoring the 
former holding of this court in reliance 
upon the amendment has committed er- 
ror which should warrant the vacating 
of its order.” 

In a motion to affirm, filed in the 
Supreme Court, the railroads named as 
appellees said that the principal con- 
tention of the Utah interests was that 
“there is inadequate evidentiary sup- 
port for the finding as made by the ICC 
that conditions incident to intrastate 
transportation of freight in Utah are 
not more favorable than those incident 
to interstate transportation between 
Utah and adjoining states. Appellees 
insist that such evidentiary support is 
now overwhelming.” 

The railroads then reviewed the ad- 
ditional testimony which had been of- 
fered in the consolidated hearing before 
the Commission and said that the judg- 
ment of the district court should be af- 
firmed “because the questions on which 
the decision of the cause depends are 
so unsubstantial as not to need further 
argument.” 


Carrier's ‘Principal Office’ 
Is Basis of Court Appeal 


A motor carrier, incorporated in Michi- 
gan, but having terminals in Michigan, 
Georgia, Ohio and Missouri, has asked 
the Supreme Court of the United States 
to reverse a ruling of the Supreme Court 
of Illinois that the carrier is not entitled 
to reciprocity by the state of MIlinois 
for vehicles registered in the state of 
Missouri. 

The subject of the appeal in No. 750, 
Complete Auto Transit, Inc. v. Charles 
F. Carpentier, Secretary of State of 
Illinois, is the ruling of the Supreme 


Court of Illinois that the Illinois motor 
vehicle law considers the office in the 
state of incorporation as the “principal 
office” and that, therefore, even an au- 
tonomous operation of the Michigan cor- 
poration from its Missouri terminal 
could not result in reciprocity on ve- 
hicles registered in Missouri. The court 
held that the Illinois motor vehicle law 
showed the intention of the state legis- 
lature to consider only one office—that 
in the state of incorporation—to be the 
“principal office” of a carrier claiming 
reciprocity. 

The motor carrier described itself in 
its appeal as being like “a man without 
a country” in that it must pay vehicle 
taxes in both Missouri and Illinois al- 
though there was a reciprocity agree- 
ment between the two states permitting 
vehicles registered in either state to op- 
erate without registration in the other 
state. 
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Warehousemen Decisions 


Cases Recently Decided by 
State and Federal Courts 


> Digests taken from Reporters and Digests 
of National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1958, by West Publishing Com- 
pany. 
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Supreme Special Erie 


County 


Court, Term, 


Action for damages against endorsers 
of warehouse receipt issued by ware- 
houseman who had filed voluntary pe- 
tition in bankruptcy. The supreme court, 
William B. Lawless, J., held that com- 
plaint, alleging that receipt recited that 
amount of rye grass was received for 
storage from one endorser, stated cause 
of action for breach of warranty on 
basis that at no time had warehouseman 
set aside seed covered by receipt but 
that statement reaffirming same allega- 
tions and also alleging that warehouse- 
man became bankrupt. and had no seed 
on hand to cover receipt did not state 
a separate cause of action. 


One endorser’s motion to dismiss two 
causes of action denied and its motion 
to dismiss another cause of action 
granted. 


Complaint, filed against endorsers of 
warehouse receipt, which was issued by 
Oregon warehouseman and which re- 
cited that amount of rye grass was 
received for storage from one endorser, 
stated cause of action for breach of war- 
ranty on basis that at no time had ware- 
houseman set aside seed covered by re- 
ceipt but statement reaffirming same 
allegations and also alleging that ware- 
houseman became bankrupt and had no 
seed on hand to cover receipt did not 
state a separate cause of action. General 
business law, secs. 91, 128; ORS 74.440, 
74.580. 

“Genuine” within uniform warehouse 
receipts act means more than that docu- 
ment is authentic and means a truth- 
ful statement of commercial transaction 
which it purports to represent. General 
business law, secs. 91, 128. 

Complaint filed against endorser of 
warehouse receipts stated cause of ac- 
tion for breach of warranty on theory 
that endorser did not deliver any seed 
to Oregon warehouseman as recited on 
receipt and that endorser had knowledge 
of a fact which would impair validity or 
worth of receipt in violation of uniform 
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warehouse receipt act. General busi- 
ness law, secs. 91, 128; ORS 74.440, 74.580. 
(Stanford Seed Co. v. Balfour, Guthrie 
& Co., Ltd., 208 N.Y.S. 2d 996). 


a * * 


St. Louis Court of Appeals, Missouri 


Action for unlawful conversion of per- 
sonal property. From adverse judgment 
of the circuit court, St. Louis County, 
John J. Kelly, Jr., J., the defendants ap- 
pealed. The St. Louis Court of Appeals, 
Ruddy, J., held that complaint alleging 
that plaintiff placed personal property 
with defendant for storage and safe- 
keeping for a monthly charge and that 
defendants converted to their own use all 
of said items of personal property be- 
longing to plaintiff and that defendants 
refused to return the property on de- 
mand, sufficiently alleged facts from 
which it could be legally inferred that 
plaintiff was entitled to possession of 
personal property involved at time of its 
conversion and was sufficient to state a 
cause of action. 

Judgment affirmed. 

Complaint alleging that plaintiff placed 
personal property with defendant for 
storage and safekeeping for a monthly 
charge and that defendants converted 
to their own use all of said items of per- 
sonal property belonging to the plain- 
tiff and that defendants refused to re- 
turn the property on demand, sufficiently 
alleged facts from which it could be 
legally inferred that plaintiff was en- 
titled to possession of personal property 
involved at time of its conversion and 
was sufficient to state a cause of action. 
(Henson v. Markowitz, 341 S.W. 2d 311). 


A UEDROUESRDOROOEEOOOCSREDECEREOORESEOOCCROREREEEEEDRORGODOREEEORERERHOCRERENORED 


Miscellaneous Decisions 


REGULATION OF COMMON CARRIERS 


Cases Recently Decided by 
State and Federal Courts 


®& Digests taken from Reporters and Digests 
of National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1958, by West Publishing Com- 
pany. 
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United States District Court, E. D. Mich- 

igan, S. D. 

Action to enjoin and set aside order 
of Interstate Commerce Commission ap- 
proving railroad merger. The statutory 
three-judge district court, Thornton, 
district judge, held that statute provid- 
ing that railroad merger shall not result 
in railroad employes being in “worse 
position with respect to employment” 
permits granting of compensatory pro- 
tection to employes in event of their dis- 
placement or discharge and does not 
require that each employe be retained in 
employment status. 

Temporary restraining order set aside 
and complaint dismissed. 

The statute providing that railroad 
merger shall not result in railroad em- 
ployes being in “worse position with 
respect to employment” permits the 
granting of compensatory protection to 
employes in event of their displacement 
or discharge and does not require that 
each employe be retained in employment 
status. Interstate commerce act, sec. 
5(2) (f), 49 U.S.C.A. sec. 5(2) (f). 

Contemporaneous administrative con- 
struction of statute is entitled to great 
weight. (Brotherhood of Maintenance 
of W. Emp. v. United States, 189 F.Supp. 
942 (1960) ). qa< 
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